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To His Excellency 


The Right Honourable Roméo LeBlanc, 
PC C.G., C.M-M., C.D:, 

Governor General and 
Commander-in-Chief of Canada. 


MAY IT PLEASE YOUR EXCELLENCY: 


The undersigned has the honour to present to Your 
Excellency the Public Accounts of Canada for the year 
ended March 31, 1996. 


All of which is respectfully submitted. 


Marcel Massé, 
President of the Treasury Board. 


OTTAWA, SEPTEMBER 23, 1996 


To The Honourable Marcel Massé, 
President of the Treasury Board. 


In accordance with the provisions of section 64(1) of 
the Financial Administration Act, I have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 1996, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


Diane Marleau, 
Receiver General for Canada. 


OTTAWA, SEPTEMBER 23, 1996 


To The Honourable Diane Marleau, 
Receiver General for Canada. 


Madam: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 1996. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons 
is sitting. 

This annual report is presented in two volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion; the 
observations by the Auditor General on the financial 
statements of Canada; a ten-year summary of the 
Government’s financial transactions; analyses of 
revenues and expenditures, and of asset and liability 
accounts; and various other statements. 


Volume II—Details of the financial operations of the 
Government, segregated by ministry (Part I); and 
additional information and analyses (Part II). 


The audited financial statements contained in 
Volume I are for the year ended March 31, 1996. 


Respectfully submitted, 


Ranald A. Quail, 
Deputy Receiver General for Canada. 


OTTAWA, SEPTEMBER 23, 1996 
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of the 
Government of Canada prepared each fiscal year by the 
Receiver General as required by section 64 of the 
Financial Administration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and 
agencies. The accounts of Canada is the centralized 
record of the Government’s financial transactions 
maintained by the Receiver General in which the 
transactions of all departments and agencies are 
summarized. Each department and agency is responsible 
for reconciling its accounts to the control accounts of 
the Receiver General, and for maintaining detailed 
records of the transactions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, 
parliamentary authority to undertake transactions was 
provided by legislation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in two 
volumes. 


Volume I presents a summary analysis of the 
financial transactions of the Government. Its content is 
summarized as follows: 


SECTION 1: audited financial statements of the 
Government of Canada; 


SECTION 2: ten-year summary of the Government’s 
financial transactions; 


SECTION 3: review of revenues, expenditures and 
accumulated deficit; 


SECTION 4: analysis of consolidated accounts; 


SECTION 5: analysis of current liabilities and 
allowances; 


SECTION 6: analysis of interest-bearing debt; 
SECTION 7: analysis of current assets; 
SECTION 8: analysis of foreign exchange accounts; 


SECTION 9: analysis of loans, investments and 
advances; and, 


SECTION 10: analysis of other information related to 
the financial statements. 


Volume II is published in two parts. Part I presents 
the financial operations of the Government, segregated 
by ministry while Part II presents additional 
information and analyses. 


SECTION 1 


1995-96 
PUBLIC ACCOUNTS OF CANADA 


Financial Statements of the 
Government of Canada 
and Opinions of the 
Auditor General 
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NOTE TO READER 


An overview of the financial operations of the 
Government of Canada is provided in an Annual 
Financial Report prepared by the Minister of 
Finance. This Report also includes condensed 


financial statements. 

Accompanying this Report are historical fiscal 
reference tables and related fiscal indicators for the 
federal government and the provinces. 

You can obtain a copy of the Annual Financial 
Report by calling the Department of Finance at 
(613) 995-2855 
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PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to 
Parliament, and thus to the public, to facilitate an understanding and evaluation of the 
full nature and extent of the financial affairs and resources for which the Government is 
responsible. The financial statements reflect the financial position of the Government at 
the reporting date, as well as its results of operations, financial requirements and changes 
in financial position for the year. Two supplementary statements report transactions under 
the Spending Control Act and the Debt Servicing and Reduction Account Act. 


The two fundamental concepts underlying the Government’s accounting system are 
found in the Constitution Acts: first, that all duties and revenues received, other than those 
reserved to the provinces, "shall form One Consolidated Revenue Fund"; second, that the 
balance of the Fund, after certain prior charges, "shall be appropriated by the Parliament 
of Canada". 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, 
and is given specific form in various Acts passed by Parliament. Revenues can be raised 
and moneys can be spent or borrowed by the Government only with the authority of 
Parliament. All receipts of money by departments and agencies must be deposited into 
the Consolidated Revenue Fund (CRF). All disbursements from the CRF for spending on 
operations, for loans, investments and advances, and for the redemption of matured debt, 
must be authorized by Parliament, through annual appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty also may borrow 
only as authorized by Acts of Parliament. Such Acts usually place a ceiling on the amount 
of borrowings that can be outstanding at any one time. Non-agent Crown corporations 
can borrow without specific parliamentary authority, although such borrowings are 
sometimes guaranteed by the Government with the authority of Parliament. 


The financial statements consist of five statements and accompanying notes. 


The first statement is the Statement of Transactions, which shows the extent to which . 
cash going out from the Government exceeded cash coming in, and the resulting net new 
borrowing. The financial transactions are classified into the following categories: 


e Budgetary transactions are all transactions with outside parties which enter into the 
calculation of the annual deficit or surplus of the Government, that is, tax and non-tax 
revenues, together with expenditures. 


© Non-budgetary transactions are all transactions in assets and liabilities, other than 
those related to foreign exchange and unmatured debt. 


e Foreign exchange transactions are all transactions in international reserves held in 
the Exchange Fund Account (the principal objective of which is to aid in the control 
and protection of the external value of the Canadian dollar), the net position of the 
Government with respect to the International Monetary Fund, and unmatured debt 
payable in foreign currencies. 
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© Unmatured debt transactions show increases or decreases in unmatured debt, that is, 
the net change in amounts owing for marketable bonds, Canada savings bonds, special 
non-marketable bonds for the Canada Pension Plan and Treasury bills. They exclude 
unmatured debt payable in foreign currencies. 


The second statement is the Statement of Accumulated Deficit, which reflects the net 
accumulation of annual deficits and surpluses since Confederation. 


The third statement is the Statement of Revenues and Expenditures, which presents the 
Government’s revenues, expenditures and deficit for the year. 


The fourth statement is the Statement of Assets and Liabilities. This statement discloses 
the Government’s cash balances and investments, and amounts owing to and by the 
Government at the end of the year. It differs in some ways from a conventional private 
sector balance sheet. Two major differences concern items that are not reported on this 
statement: capital assets, having been accounted for as expenditures when acquired, and 
tax revenues receivable since tax revenues are generally reported on a cash basis. The 
difference, therefore, between total assets and total liabilities is simply the aggregate of 
annual budgetary deficits and surpluses determined in accordance with the accounting 
policies of the Government. 


The fifth statement is the Statement of Changes in Financial Position, which provides 
information on the Government’s cash requirements for operating and investing 
activities, and how these activities were financed. 


In addition to the financial statements, two supplementary statements provide details 
of transactions under the Spending Control Act and the Debt Servicing and Reduction 
Account Act. The Spending Control Act deals with limiting program spending for the 
period from 1991-92 to 1995-96 inclusive to the levels projected in the February 1991 
Budget. The Debt Servicing and Reduction Account Act calls for certain revenues 
including the goods and services tax (GST) to be used to service the public debt and not 
to fund new program spending. 


Other sections in this volume, together with Volume II of the Public Accounts of 
Canada provide more detailed supplementary information in respect of matters reported 
in the financial statements. The opinion of the Auditor General on the financial statements 
does not extend to this supplementary information. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section were prepared by the Government of Canada 
in accordance with the accounting policies set out in Note 1 of the statements on a basis 
consistent with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with 
the Government. The financial statements are prepared under the joint direction of the 
President of the Treasury Board, the Minister of Finance, and the Receiver General for 
Canada in compliance with governing legislation. The financial statements are generally 
prepared on an accrual basis of accounting; two notable exceptions are that capital assets 
are charged to budgetary expenditures at the time of acquisition or construction and tax 
revenues are generally reported on a cash basis. The information included in these 
financial statements is based on the Government’s best estimates and judgement, with due 
consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains 
systems of financial management and internal control which give due consideration to 
costs, benefits and risks. These systems are designed to provide reasonable assurance that 
transactions are properly authorized by Parliament, are executed in accordance with 
prescribed regulations, and are properly recorded so as to maintain accountability of 
public money and safeguard the assets and properties of Canada under Government 
administration. The Receiver General for Canada maintains the accounts of Canada, a 
centralized record of the Government’s financial transactions, and obtains additional 
information as required, from departments, agencies and Crown corporations, to meet 
accounting and reporting requirements. 


The Government presents the financial statements to the Auditor General of Canada 
who audits them and provides an independent opinion to the House of Commons. The 
duties of the Auditor General in that respect are contained in section 6 of the Auditor 
General Act, section 8 of the Spending Control Act and section 9 of the Debt Servicing 
and Reduction Account Act. Additional information is provided in the observations of the 
Auditor General at the end of this section. 


Annually, the financial statements are tabled in Parliament as part of the Public 
Accounts of Canada, and are referred to the Standing Committee on Public Accounts, 
which reports to Parliament on the results of its examination together with any 
recommendations it may have with respect to the financial statements and accompanying 
audit opinion. 


On behalf of the Government of Canada. 


V. PETER HARDER DAVID A. DODGE RANALD A. QUAIL 
Secretary of the Treasury Board and Deputy Minister of Finance Deputy Receiver General for Canada 
Comptroller General of Canada 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons 


I have audited the statement of assets and liabilities of the Government of Canada as at 
March 31, 1996 and the statements of revenues and expenditures, accumulated deficit, 
changes in financial position and transactions for the year then ended. These financial 
statements are the responsibility of the Government. My responsibility is to express an 
opinion on these financial statements based on my audit, as required by section 6 of the 
Auditor General Act. 


I conducted my audit in accordance with generally accepted auditing standards. Those 
standards require that I plan and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting policies used and significant estimates 
made by the Government, as well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the 
financial position of the Government of Canada as at March 31, 1996 and the results of its 
operations, the changes in its financial position and its financial requirements for the year 
then ended, in accordance with the stated accounting policies of the Government of Canada 
as set out in Note 1 of the financial statements. As required by section 6 of the Auditor 
General Act, I also report that, in my opinion, these stated accounting policies have been 
applied, in all material respects, on a basis consistent with that of the preceding year. 


Additional information and comments on the financial statements and this opinion are 
included in my observations at the end of this section. 


ee ns 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 22, 1996 
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GOVERNMENT OF CANADA 


Statement of Transactions 
for the Year Ended March 31, 1996 


(in millions of dollars) 


1996 1995 
BUDGETARY TRANSACTIONS 
Revenues st. 52 29) 522) Ee OO Ce Ra A en ene PRI R tec esos ss 130,301 1233323 
Expendituress!40% 333. SUSPENSE VES as Sees os Si, co rene ey A ae -158,918 -160,785 
Deficit forthe year. <2 ee .p ue wie SE bs PE Ate aaa ee A ATES ED Oe en ere oer cae it -28,617 -37,462 
NON-BUDGETARY TRANSACTIONS 
Netsource:or requirement (-)Mromiloans, investments) andladvancesinc..4se elie eciemen eee caste: 2,668 -65 
Netsource from’ pensiontand othenaccountS ; sana. - one aoe ere. src ree erste iis citer eee eee 7,646 8,659 
Neét:source:fromother transactions ow estette s ctereee tos wes tale eo che) sore cnhetskeutlie¥ehoiehalege CARR en orstetc rectors 1,120 3,026 
Net sourcéiati ht. RAPA TEP AE EEE SOA, AES CS Pe SULTS EAL SRO EEN cits ceito set ole TRA Mee vores 11,434 11,620 
Financial requirements (excluding foreign exchange transactions). .... 2... 0... cece cece cece eee eens -17,183 -25,842 
NET REQUIREMENT (-) OR SOURCE FROM FOREIGN EXCHANGE TRANSACTIONS Whit anaes -4,816 4,828 
Total :finanetaljrequitements*. Wega 2a acpi Poked oss ep denice See Vee ana Re -21,999 -21,014 
NET SOURCE FROM UNMATURED DEBT TRANSACTIONS “) .......0e0cececeeeencececeeeeneecess 28,661 20,770 
Increase: ordecrease(<) sin Cashes, 88s spat a cgcit tc Reh onemcn casas 6 Catcher a es ee oa er ie cc ce eee 6,662 -244 
CASHIN BANKAT BEGINNING OF VEAR®Wacseree se cestete stoic’ s'c ois ololetehoiersicl ¢ ceo crereielotereteloierers srele eles evel orenals 1,893 PEI IIL 
CASHIN BANKATPEND: OPV EAR vere cores cctoe cctee tel tsiesisie miei clrasrsis since sree aenehe ins sisie enero 8,555 1,893 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 


‘” Change in unmatured debt payable in foreign currencies,- $112 million in 1996 ($6,253 million in 1995), has been included as part of foreign 
exchange transactions. 


GOVERNMENT OF CANADA 


Statement of Accumulated Deficit 
for the Year Ended March 31, 1996 


(in millions of dollars) 


1996 1995 
ACCUMULATED DEFICIT BEGINNING OBR YEAR civerelc cise cieisietelcisieisloleie olereinlelslclelcie cle)eieleielo slelele'sleie ole $45,672 508,210 
DADO CCH ET MOG aU, SA DANS Bcugodcubncdc bo boo0 go coud Go0dNT OO0060 De BUDO SHAN coUncdotonSogdaHGoRDHE 28,617 37,462 
ACCUMULATED DEFICIT, END OF YEAR (Note 5). «2... 0. oe scc ccc n cc cc cc er eres cscs ce secs ccccre 574,289 545,672 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Revenues and Expenditures 


for the Year Ended March 31, 1996 


(in millions of dollars) 


REVENUES (Note 3) 
TAX REVENUES— 
Income tax— 


Rersonaltnria. ten ep ae tee ee ee ee Te a Bee 
COrporallonrss see ee Tee oe eae ha oa Sad hacia that tain eae oat aes 
Otherincomertaxrevenuese se eee eee ee aca cae nats 


Unemployment insurance premiums.............eeseeceececcevcees 


Excise taxes and duties— 


GoodsrandssemvicesulaXe rea ear cet oe eee tee etre a enya e cetarees 
ISMEL OV aLAXC Stemteee ree eer ries speraress ee os) = sncretar sec Ghaer ester eva eiraiate susteee 
SUISCOMSM IMPOR GUULCS earserceti recon entte cera te eines one oan erenareie in © clousveree ets 
OthemexcisetaxesrandiduticSr Ae kar ction tia ce es st ades cue 


TOTAL TAX REVENUES ..... 2. <2... 00cc cece ccc ceccces 


NON-TAX REVENUES— 


EXPENDITURES (Note 4) 
TRANSFER PAYMENTS— 


Old age Security benefits, guaranteed income supplement 


and spouse’s allowance. 
‘er 


Unemployment insurance benenite Asse sistnate sulshereslaobal ahaa aice/aic ee enece she esorette 
isealfarrangsemenesa waceaey psy ens 2ofor deniers 5 curse ccd ererepoies ope, ype aes ere 
Insunancerandsme dicallicare pyre cinerea toe cis oo alee cis ere areas 
@anada Assistancesblan eee. aiersen oder erry cept ete oes aileve vay egw oat 
EGUCAONESU DDO Gare rs. crs crite ea euler meee yes keren eo coed ouede see 
ChilditaxeDenclitster ee merit eaten a Lp ccicyaeracisctep eh iav oye t.e sree 
Othentranstenpay ments aa eee eo emai ae creak: 

TOTAL TRANSFER PAYMENTS ..........cesceecessees 


CROWN CORPORATION EXPENDITURES ....... 0000 eecceececseeees 


OTHER PROGRAM EXPENDITURES— 
National Defence. . x Fo at oieratious, & xe 
All other deparitents and APCNCICS ee et 
TOTAL OTHER PROGRAM EXPENDI TURES . 


TOTAL PROGRAM EXPENDITURES ..........00+se000% 
(AGLI GKLCID OBE CHIN RGIS on 55 Bo bab0 0000 0U00 Gb Oo bd nO nD DODO OG OO0Or 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 
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1996 1995 

Gross‘) Net {)) Gross"! Net")? 
65,195 60,167 61,676 56,329 
15,955 15,955 11,604 11,604 
2,105 2,105 1,769 1,769 
83,255 78,227 75,049 69,702 
18,510 18,510 18,928 18,928 
19,174 16,375 19,602 16,786 
4,404 4,404 3,824 3,824 
2,969 2,969 BSS) Ses) 
35539 2,856 3,493 2,904 
30,086 26,604 30,494 27,089 
131,851 123,341 124,471 115,719 
4,567 4,475 5,078 5,021 
6,092 2,485 5,530 2,583 
10,659 6,960 10,608 7,604 
142,510 130,301 135,079 123,323 
20,430 21,034 20,143 20,511 
13,476 13,476 14,815 14,815 
8,627 8,210 8,067 7,674 
TALS TENS 7,691 7,691 
7,191 7,191 7,266 7,266 
2,365 2,365 2,486 2,486 

SPN la) ayy, 
22,546 19,747 24,413 21e597, 
86,965 79,138 90,203 82,040 
6,040 4,321 5,741 5,003 
10,293 9,935 11,063 10,693 
20,924 18,619 23,488 21,003 
31,217 28,554 34,551 31,696 
124,222 112,013 130,495 118,739 
46,905 46,905 42,046 42,046 
171,127 158,918 172,541 160,785 
28,617 28,617 37,462 37,462 


‘) The difference between Gross and Net is revenues netted against expenditures, revenues of consolidated Crown corporations credited to 
expenditures, tax revenue items related to expenditures and included in revenues, and recovery of tax revenues credited to expenditures. 

o) Unemployment insurance benefits exclude administration costs of $1,351 million ($1,285 million in 1995) and interest expenses of $228 million 
($423 million in 1995) related to the operation of the Unemployment Insurance Account. These costs have been allocated to other program 


expenditures and public debt charges respectively. 
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GOVERNMENT OF CANADA 


Statement of Assets and Liabilities 
as at March 31, 1996 


(in millions of dollars) 


LIABILITIES 
CURRENT LIABILITIES AND ALLOWANCES— 


Accountspayable.and/ accrued liabilities! Soya. mcm vst ary scoters teeta aici hed cdek- truer se oh tated mentee por ctowe one ye 
Interestiand! matured: debt eae ins coxh syereie wetetets sort elie ef-s) oes ok tetas tel ieteneis ones yout can) son een ee Renner dened! «6 
Allowance tomemployee Denelitsae sac ciempgeeme. sreue te cele eiteasese teen ar etete re evetictsy satchel art E Ata er stayed ele 
Allowance for loan guarantees and borrowings of Crown corporations ............... 200. se ee ee eeeeee 
TOTAL CURRENT LIABILITIES AND ALLOWANCES ........22secccceccecccescees 
INTEREST-BEARING DEBT— 
Unmatured debt— 
Payable in Canadian currency— 
Marketable: bonds tec sccopeze ane 5 oe are Gig con erase eiey sau. or aes ited eee omrT ee os Rote yratantec ener eee ane 
Treasury Dills 8 ci ae gprs Foe SF ras Aad SOT Tiel ona, Ghar A PNW coh a ray oh heey dicot cPear eM eg tee een 
GCanadaisavines DONS. seis nic sasaki ocak Styexciagl si user eno a renanis ie ree eee ee i oT neck eke eter tees 
Bonds for, Canada;Pension, Plan: = x2 -vaspge ae « cies secre caine heeyeion oma seetere cee eke ccekslie do euch kaye eee 


Payable. in forergn.curkencies 7a. sree. hae wih ae seeraenel let cietciets she ene ean MMT ccs cist acer slcle tel ant tai eee nate 
‘Lota unmatured debt (Note:6) us payne teoemira tae eee aie terete eee neers ences 
Pension and other accounts— 


Public’sectorpensions (NOten)* S220 ys Sache ce te ac «ho cdcseutyopoler herd correc roleg dekolte teeetmel aera arereran te 
@anada'PensionjPlani(netsotesecurities) (Notey8) 2 sac. » acc cuacclacieisucscaac ean een eee 


Totalipensioncand: other accounts rave crave eerste ecevewa terete abate ara ce chek ten eret ved Pana ver oe avenek Aarons re 
TOTALINTERESIEBEARING DEBI, care cielotersiors ols sieielciolele oieieierelele.siclexeteletohete +o erhetoteroreorexe 


MOTATILVABIGUTIES Secctclerreyerereileaies orteisislciseleleeie oslo eieteiat Sle ve /aloloisioieleieleisic.cwiee sisieie 


ASSETS 
CURRENT ASSETS— 
Cashin bank Sev ie ei rst vcore ota hey we eretot eee Teeter PRE ern 


Lesssoutstandingycheques,andiwatrants: scret Fina arr eer cia rn asta a orcs ores eet Tees 
LOtaL CaSh, 29: i 2B is ccas Basi een uh RR a ares Gia eid crsuann a sichGycie «orale o/c or sane: sclay «: AC eR ee 


Accounts receivable (net of allowance for doubtful accounts of $2,005 million 
($1676 million.in’1995))sciysak a seis oa hota or ess rae leue, ts otek eee eee Cale. Seohecees see no eee 
LOTAL CURRENTIVASS EDS 6c ccoxcieoe'c:« sleielcieseiors(ereieretele sles aietets o etcietetstetoetsroneereteteretere ears 
EKOREIGN EXCHANGE ACCOUNTS GNOUG9) tse sicreicleicle cle) ctercielsisieletalclelers etetetoteleletstetetel steleretereiatarsieicresioia s 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise: Crown corporations (NOtESHL OT amdmles eres acesre sister et era iene oa 
JomeCand' Mixed’enterprises’ cea ce foes een a tial Gao eae TA AAC ea SE RRS eat a oan aes 
National governments including developing countries (Note 11) .......... 0... cece eee ee ee eee 
International organizations (Note tl)... Sheth cs coco cro ete ene heen tetele Siete ete oe tate ele aoe aeons 
NSTC ENC 0) a SE 5 RAR, of NG o CRRHGP anne, a etalng tc os 6.9 tre oe o.oo a nid Oty CERIO Oot 


Others atacn a esris sisee aan wos. Syecs fe alee iG ated MRE ete ee: See a eee eee Lo Sat mn ne ee 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 
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1996 


19,276 
7,403 
4,290 
5,440 

36,409 


252,700 
166,100 
30,460 
3,478 
452,738 
16,809 


469,547 


107,882 
3,636 
Doe 


116,840 
586,387 


622,796 


14,663 
1,300 
3,221 
5,565 
1,905 
3,660 

709 
2,154 

25,707 

11,270 

14,437 


48,507 
574,289 


1995 


18,390 
4,831 
3,910 
5,540 

32,671 


225,679 
164,450 
30,460 
3,488 
424,077 
16,921 


440,998 


101,033 
3,406 
4,755 


109,194 
550,192 


582,863 


1,893 
3,241 
5,134 
S15 


1,383 


4,353 
5,736 
14,350 


18,218 
4,374 
3,282 
5,480 
1935 
3,545 

876 
1,710 

32,005 

14,900 

17,105 


37,191 
$45,672 
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GOVERNMENT OF CANADA 


Statement of Changes in Financial Position 
for the Year Ended March 31, 1996 


(in millions of dollars) 


1996 1995 
CASH REQUIREMENTS FOR (), 
OPERATING ACTIVITIES — 
Deticitdorithesy cane yO Ars Meteo Aen A Aen ta epee a thks Ge IM es SS coo orn cheb eboe eet els gear en aan e  teotoes 28,617 37,462 
Less expenditures not requiring cash— 
interestiompension.andiotheraccounts@)!.ip,.casuiscaune ... VE OT I Pett eT ot Me, 11,166 10,234 
Governmenticontibution tonemploycelbenelitSeea serene ae ee Cree een nie eee ear 1,581 1,598 
Provisionwforavaluationiofassets-and liabilities MAMA asach oo. sete nce Se ete coos eee crea ae -3,164 314 
9,583 12,146 
19,034 25,316 
INGUp ay Ine its OmmpenstonrandiOulem aCCOUNtSu ae emi erase irre ire iens stent eet teresa. atetont ey arses 3,182 2,033 
INIT TETNEZS THIOL RTF ASSET YE TEL SUT SOS We ol ERI, ORNS BIE ane tas Wt: algeria belo mo orayoe ounce aa -2,402 -664 
CASHIRE QUIRED FOR OPERATING ACTIVITIES a.% «<1 .s 1c + sletelerts.+) oxehs os os exeneiete) Shepeie*) 8 .eyorenovepevs 19,814 26,685 
INVESTING ACTIVITIES — 
Netidecreasenniloans, Investmentsiand advances s ocpec tas cl ciicckoe c.< 5 eee eeee te ue Peed tcl ne a I -3,630 -1,035 
Netuncrease initoreremsexchancesaCccOuUnts oacas curage cqcevar cuscics ay sus Oe Re Te oa ene ee eee 4,704 1,425 
CASH REQUIRED FOR INVESTING ACTIVITIES. . 0... ccccccccccccccccccccccccssesvesecs 1,074 390 
TOPALICASH REQUIREMENTS Ixii.te soc cs aterote cial e epee eee Gefols; ole 0.0 eels atsiioie[.a's (sheilalesojavovelevedtiele) sale sVe¥e's 20,888 27,075 
FINANCED BY: 
Net increase or decrease (-) in borrowings— 
Ganadlamcurrency gr. sepadeuss sentry. bee AE aye. RVR. ihe gee ee LR TAS okey etaire eee he 28,661 20,770 
POLelONICUIRCNEIES Wye tkely. Rint. ce dac itn a ner PR eons MMe. hers CIS eW Ale o/s alae ee alee si tierce ob eee meet cha cl vanes fe -112 6,253 
28,549 27,023 
IN GtLCIPAN DER INNGAS eerste tars siete cletel scl o wlers) eve) <Vejouelatterelevayeicieraieeicieledeier sie eve le ore atciereiersisieterotere oie ele eicrefeieveray ovens ¢ 7,661 -52 
CASH ATEBE GINNING: OF: YEAR} 5 \oc0e)crstcrovss vey okeutacnoneseoloves RAO Geo 5c OT ORE RT TS ee 1,383 1,435 
CASHCATHEN Di OE MVEA RGEC tated Rte clad ote tae tia date eck ole hleove-aleve eelWidieejerere aveusiautseacsoiesaciettia, Be stole ece.ecere 9,044 1,383 


The accompanying notes are an integral part of this statement. 
Details (unaudited) can be found in other sections of this volume. 


() The figures in this statement differ from those shown in the Statement of Transactions because the non-cash transactions have been reclassified and 
shown separately. 


Interest on pension and other accounts excludes interest on the allocations of special drawing rights by the International Monetary Fund totalling 
$69 million ($83 million in 1995). 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting 
Policies 


Reporting entity 


In these financial statements, the Government of 
Canada includes the financial activities of all of its de- 
partments, agencies, corporations and funds, which are 
owned or controlled by the Government and which are 
accountable to Parliament, except for: 


i. the Canada Pension Plan, which is under joint control 
of the Government and participating provinces. 
Payments of benefits from the Plan are financed from 
contributions by employers, employees and 
self-employed persons, as well as from interest on 
investments which are mainly in provincial 
government securities; and 


ii; enterprise Crown corporations which are not 
dependent on the Government for financing their 
activities. For these corporations, the Government 
reports in these financial statements only the cost of its 
investment less allowance for valuation, as well as any 
amounts receivable from or payable to the 
corporations. 


Basis of accounting 


The Government reports revenues and expenditures on 
both a gross and net basis. On the net basis, certain 
expenditures are deducted from revenues and certain 
revenues are deducted from expenditures as described in 
Note 3. 


Tax revenues are reported net of refunds and are ex- 
clusive of amounts collected on behalf of provinces and 
territories. The Government generally reports tax reve- 
nues in the period in which they are received. Refunds of 
tax revenues are allocated to the year in which the pro- 
cessing cycle for the assessment of the related tax return 
has been started. However, cases of tax refunds that are 
significant and were under appeal to the Federal Court of 
Canada or the Supreme Court of Canada and where all 
such appeals have been exhausted or are not expected to 
be pursued, are reported on an accrual basis. The goods 
and services tax (GST) quarterly tax credits and pay- 
ments under the child tax benefit program are charged in 
the period to which they relate. 


Non-tax revenues are reported on an accrual basis. 


Expenditures for Government operations are recorded 
when goods are received or services are rendered. Trans- 
fer payments are recorded as expenditures when paid or 
when the recipient has fulfilled the terms of a contractual 
transfer agreement. Capital leases are recorded as expen- 
ditures over the lease term as payments are made. 
Expenditures include allowances for any changes in the 
value of any assets, or to reflect liabilities at their eco- 
nomic value. 
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Financial claims are recorded as assets, except for 
those related to tax revenues. Assets are recorded at cost 
and are subject to annual valuation to reflect reductions 
from their recorded value to the estimated realizable 
value. The costs of acquiring land, buildings, structures, 
equipment and other capital property are recorded as 
expenditures at the time of acquisition or construction. 


Financial obligations to outside organizations or indi- 
viduals are recorded as liabilities if the underlying event 
occurred prior to or at year end. Liabilities are recorded 
at the estimated amount ultimately payable, with such 
estimates being revised on an annual basis. 


Concessionary loans 


Loans made on a long-term, low-interest or interest- 
free basis, and investments in organizations that make 
similar loans, are included in full or in part as expendi- 
tures when the economic value of these loans is reduced 
due to their concessionary terms. 


Sovereign loans 


Loans to sovereign governments are considered col- 
lectible unless they are formally repudiated by the 
debtor. However, the Government has provided allow- 
ances on the expectation that debt or debt service relief 
may be offered to certain sovereign debtors pursuant to 
multilateral agreements. 


Gold 


The Government’s gold reserves are included in the 
international reserves held in the Exchange Fund Ac- 
count and are valued in relation to international 
agreements and a basket of five major currencies. More 
details on gold reserves are provided in Note 9. 


Employee benefits 


Employees’ entitlements to severance and pension 
benefits are reported on an actuarial basis. This process 
is intended to determine the current value of future enti- 
tlements and uses various estimates. When actual 
experience varies from estimates, the adjustments 
needed are amortized over the estimated average remain- 
ing service lives of the employees. More details on public 
sector pensions are provided in Note 7. 


Contingent liabilities 


Contingent liabilities, generally, are reported in the 
notes to the financial statements until one or more future 
events occur or fail to occur. At such time, they may 
become actual liabilities and, if so, they are then recorded 
in the accounts. An exception is made for losses on loan 
guarantees which are accrued as liabilities when it is 
likely that a payment will be required in the future to 


honour a guarantee and where the amount of the loss can 
be reasonably estimated. Specific amounts of contingent 
liabilities are reported when available. Where specific 
amounts are not available, estimates of potential liability 
are used, if determinable. Items for which no reasonable 
estimate can be made are not included. More details on 
contingent and environmental liabilities are provided in 
Notes 14 and 15 respectively. 


Foreign currency translation 


Transactions involving foreign currencies are trans- 
lated into Canadian dollar equivalents using rates in 
effect at the time of those transactions. Assets and liabili- 
ties denominated in foreign currencies are translated 
using rates at March 31. 


Comparative information 


Comparative figures are reclassified to conform to the 
current year’s presentation. 


2. Spending and Borrowing Authorities 


i. Spending authorities 


The authority of Parliament is required before mon- 
eys can be spent by the Government. Some approvals 
are given in the form of annually approved limits 
(appropriation acts). Other approvals come from 
other legislation in the form of statutory spending 
authority for specific purposes (for example, old age 
security). During the year, expenditures were made 
under the following authorizations: 


(in millions of dollars) 


1996 1995 

Annual spending limits voted by 

Patnament sce were aaetcvya es ois so oe 49,551 Sil sly 
Expenditures permitted under other 

WES AMON ee ence tec c ie ee U4 Loe 97,060 
Total expenditures authorized during 

theWeary i... cere ce reas . 154,273 148,572 
Less amount available 

for use in subsequent 

years and lapsed, 

net of over- 

exnendedimen dering icnccna cc ieee LE aso. 3,824 
Total usedinithe:currentiyear’. © ....43- ac cpe 150,048 144,748 
Effect of consolidating certain accounts 

and provision for valuation............... 8,870 16,037 
Net total expenditures per Statement of 

Revenues and Expendituress.. 445-041-434 158,918 160,785 


The use of budgetary expenditures authorities as re- 
ported in the preceding table differs from the total net 
expenditures reported on the Statement of Revenues 
and Expenditures. Certain accounts with separate 
non-budgetary authorities and certain Crown corpo- 
rations are consolidated with the Government’s 
financial statements but are not included in the expen- 
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ditures (budgetary) authorities available for use. In 
addition, the authorities exclude the general provi- 
sion for valuation of assets and liabilities, which is 
authorized by section 63 of the Financial Adminis- 
tration Act. 


In addition to the authorities for budgetary expendi- 
tures, non-budgetary spending of $54,766 million 
($52,862 million in 1995) was authorized for loans, 
investments and advances. A net amount of 
$1,423 million was used ($195 million was repaid in 
1995), an amount of $3,604 million ($868 million in 
1995) lapsed and an amount of $49,739 million 
($52,189 million in 1995) is available for use in 
subsequent years. 


Details (unaudited) about the source and disposition 
of authorities are provided in Volume II (Part I) of the 
Public Accounts of Canada. 


ii. Overexpenditure of spending authorities 


During the year, capital expenditures Vote 5 of the 
Department of National Defence and capital expendi- 
tures Vote 40 of the Canadian Space Agency were 
overexpended by less than $50 million each. 


These overexpenditures arose through the recogni- 
tion of expenditures and liabilities pertaining to the 
1995-96 fiscal year, for which payments will be made 
in subsequent years. Consequently, related author- 
ities of a subsequent year will be reduced by any 
payments made to discharge liabilities that resulted 
from the overexpenditures. 


Details (unaudited) of all overexpended votes can be 
found in the ministerial sections of Volume II (Part I) 
of the Public Accounts of Canada. 


iti. Borrowing authorities 
The Government may borrow only on the authority of 


Parliament. The laws authorizing borrowings may be 
summarized as follows: 


(in millions of dollars) 


1996 1995 

Unused authorities at beginning of year...... NIL NIL 
Authorities granted during 

thereat Bie Wee eet oe cee ROO) 34,300 
Totalfauthorities‘availablesn 4.2 os noo os OU) 34,300 
Authorities used during the year............. 28,668 26,853 
Authorities lapsed during 

theryeat ete Chuseok uci. o omeEn eae jay 7,447 
Unused authorities at 

NGO fiyeati ce acs eK ys seeing a cee tei eke a Pe NIL NIL 
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The difference between the use of borrowing author- 
ities of $28,668 million ($26,853 million in 1995) 
and the increase in unmatured debt of $28,549 mil- 
lion ($27,023 million in 1995) for the year is made 
up of changes in holdings of Canadian debt, changes 
in foreign currency adjustments and changes in ad- 
justments to consolidated Crown corporation 
holdings. 


No temporary borrowings were authorized in 1995 or 
1996. 


3. Revenues 


On the Statement of Revenues and Expenditures, 


revenues and expenditures are reported on both a gross 
and net basis. The difference between the two are reve- 
nues netted against expenditures, revenues of 
consolidated Crown corporations credited to expendi- 


(in millions of dollars) 


1996 1995 
Goods and services tax received ............ 38,048 36,715 
Lesss Refunds ser.) o2) a. pes) eee. ee eG 482 14,787 
Rebateswie tel. hactiey Sahmit eye ate ele 1,531 1,447 
GST paid by 
MINISETIES”.. Fs Ae ene ee et 861 879 
Grossigoodstand Services tax; eee ee 19,174 19,602 
Less other transfer payments— 

Quarterly taxccredits: — 23 ane elec er 2,799 2,816 
Net.coods' and) senvicesitaxsis: lac aliosieusbt tical Os Su.) 16,786 
Gross other excise taxes and duties .......... 3,539 3,493 
Less other program expenditures—Revenues 

netted against expenditures......... 683 589 
Net other excise taxes and duties............ 2,856 2,904 


Details (unaudited) can be found in Section 3 of this volume. 
‘) GST rebates are reported net of GST collected by claimants. 


tures, tax revenue items related to expenditures and 
included in revenues, and recovery of tax revenues cred- 
ited to expenditures. Gross and net transactions are 
presented in the following tables. 


i. Personal income tax 


The following table presents details of personal in- 
come tax revenues as classified in the Statement of 
Revenues and Expenditures: 


The difference between gross and net GST represents 
quarterly tax credits which are related to expenditures 
but are determined through the personal income tax 
process. These credits are reflected in the gross 
amounts of other transfer payments in the Statement 
of Revenues and Expenditures. The difference be- 
tween gross and net other excise taxes and duties 
represents revenues netted against expenditures. 
These revenues are reflected in the gross amounts of 
other program expenditures in the Statement of Reve- 


(in millions of dollars) 


1996 1995 
Gtossipersonaliincome tax a7. 2) 0) assess. oe 65,195 61,676 
Less: Child tax benefits— 
Ohiiditaxscreditsarer eee ects 21 43 
Child tax benefit payments ......... 5,197 5,286 
Fiscal arrangements— Youth 
allowance TeCOVely metaeh serene a 417 393 
Social benefit 
repayments— 
Banat viallOwanCe Steere -3 -7 
Old age security 
benefits s72 at boy. seate sie: test. -604 -368 
Net personallincome tax) Bir sree ae UOO}1L6F, 56,329 


Details (unaudited) can be found in Section 3 of this volume. 


The difference between the gross and net totals of 
personal income tax revenues consists of items that 
are related to expenditures but are determined 
through the income tax or fiscal arrangements pro- 
cesses. These items are reflected in the gross amounts 
of the relevant transfer payments in the Statement of 
Revenues and Expenditures. 


Excise taxes and duties 


The following table presents details of the goods and 
services tax (GST), and other excise taxes and duties 
as Classified in the Statement of Revenues and Expen- 
ditures: 
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nues and Expenditures. 


iii. Non-tax revenues 


The following table presents details of non-tax reve- 
nues as classified in the Statement of Revenues and 


Expenditures: 


(in millions of dollars) 


1996 1995 
Gross return on investments 
Loans, investments and advances .......... 3,076 2,868 
Foreign exchange accounts ............... 1,424 1,932 
LOLI ts caine Rese enOe ee Ra SMM riatcrtun ete ole 4 67 278 
4,567 5,078 
Less: Other program expenditures— 
Revenues netted against expenditures . 38 36 
Crown corporation expenditures— 
Revenues of consolidated Crown 
COIPOLAllONS s-seb we eee os cue 54 21 
Net return-on-investmentS 0. 66 soo. «oo staruns 4,475 5,021 
Gross other non-tax revenues............... 6,092 5,530 
Less: Other program expenditures— 
Revenues netted against expenditures . 1,942 2,230 
Crown corporation expenditures— 
Revenues of consolidated Crown 
COMporatlonSi te. oe ee eee GOD 717 
Net other non-tax:TeVvenwicsmran 019 7a tae uate ea 2,583 


Details (unaudited) can be found in Section 3 of this volume. 


The difference between the gross and net totals of 
return on investments and other non-tax revenues 
consists of revenues netted against expenditures and 
revenues of consolidated Crown corporations. These 
revenues are reflected in the gross amounts of other 
program expenditures and Crown corporation expen- 
ditures in the Statement of Revenues and 
Expenditures. 


4. Expenditures 


Expenditures on the Statement of Revenues and Ex- 
penditures are as follows: 


i. By type of resources acquired or disbursements made 


(in millions of dollars) 


Standard 
Object 1996 1995 
(1) Personnelen ceanteat hn. Astitlattete. nat 16,747 19,155 
(2) Transportation and communications. .. 1,797 1,826 
(3) Rnformationrem erie oe oes scien. 242 204 
(4) Professional and special services ..... 3,241 3,169 
(5) Rentalstcr. aitean ccs ke tet tie aed 1,017 1,061 
(6) Purchased repair and 
Maintenance wanatmcn ty. eee Adee e 1,325 1,397 
(7) Utilities, materials and 
SUD PLCS PeMenr A vtons anisar sean ate le 2,690 2,430 
(8) Construction or acquisition of land, 
buildings and works .............. 776 918 
(9) Construction or acquisition of 
machinery and equipment.......... 3,266 3,466 
(12) Other subsidies and payments........ 6,156 6,666 
Cik2 on 40,292 
(13) Less: Revenues netted against 
expendituresmemer ria eee 2,663 2,855 
Revenues of consolidated 
Crown corporations......... 1,719 738 
Net total—Other program and Crown np rnd ano are Cae 
corporation expenditures .......... 32,875 36,699 
(10) Gross transfer payments ............ 86,965 90,203 
Less tax credits and 
HANTS SS Bs BSE OO ae SaeS ee oe Sa MPa 8,163 
Net transfer payments .............. 79,138 82,040 
Total net program 
OD IVSNUTMMES 54 o5 ow somes ob eo 112,013 118,739 
(i) ee Publictdebt;charges... a -1tesned-it: 1...) 40590) 42,046 
Total netiexpenditures pafngyjen ces 2 158,918 160,785 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the Public 
Accounts of Canada. 
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ii. Other transfer payments by ministry 


(in millions of dollars) 


1996 
Agriculture and Agri-Food . PE Ee ny olS 
Foreign Affairs and International Trade . mee. OSi 
Human Resources Development............. 2,521 
Indian Affairs and Northern Development... .. . 4,861 
Industry? io: 2260 .25. BOLT SEL os eae oe 1,748 
Veterans; Affairs? 2 shat ok ee orate ere: 1,39] 
Other ministtresoAe ey bk eee. apr eee rey Sao 2 
Totaly. \2h. S72 ALES ANS Oe hapten Aceh hon! boedae 021 O74 7, 


1995 


1355 
2,544 
2,439 
4,614 
1,702 
1,445 
7,498 


210597 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the Public 


Accounts of Canada. 


iii. Other program expenditures by ministry 


(in millions of dollars) 


1996 

Hinancelt? 2: 43 ola eeet, eee cee * 1,619 
Rishenes. andiOceanscs seraves Sorat acre are: 1,179 
Foreign Affairs and International Trade....... 1,101 
Heal tits e-2napaecs.cips natal Gk ree yy ae ie 1,054 
Industry . singe RGN es MAES oath prea oie Ta OOS 
National Reventie. seiaietian Rite awn, :.\ bert. ass bemoan 2,055 
Public Works and Government Services ...... 1,672 
Solicitor General vegan Ae ie, AGI 22580 
Treasury: Board Wopn cis at tov teak Sheree chee: hela eiees 1,230 
Otheriministhies wa wastes, oe ee eee ea O> 
18,619 

NationalsDefence: maser mae iterators eis 9,935 
LOLALMR ee tt ah eae tes 28,554 


1995 


177 
ZZ 
1,189 
1,164 
1,429 
2,042 
1,720 
2,526 

755 
8,789 

21,003 
10,693 


31,696 


Details (unaudited) can be found in Section | of Volume II (Part 1) of the Public 


Accounts of Canada. 


iv. Public debt charges 


(in millions of dollars) 


1996 

Interest on— 

unmatured debtwayuriway sce ene ce eae 23,805 

pension and other accounts ............... 235 
Amortization of discounts on Canada 

and treasunysbillsce tna reser eeepc see 11,422 
Amortization of premiums, discounts 

and commissions on all other 

debt rei ts tarde cece ORD R Giaiets cioc trek elenica’s 390 
Servicing costs and costs of issuing new 

DOMTOWID ESR as Peete cucre easel eke eects 53 
Wotalipublicidebticharcesweeerme are eels 46,905 


1995 


2A US 
10,317 


9,685 


393 


Details (unaudited) can be found in Section 3 of this volume. 
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v. Transitional assistance for GST harmonization 


In March of 1996, the Government made a commit- 
ment to the Provinces of Newfoundland and 
Labrador, New Brunswick and Nova Scotia to pro- 
vide transitional assistance totalling $961 million in 
respect of a four-year period commencing 
April 1, 1997 to facilitate their participation in a har- 
monized value-added tax system. In April 1996, 
these provinces agreed in principle to participate in 
the proposed harmonized tax system. The Govern- 
ment has recorded this assistance as a liability at 
March 31, 1996 and charged $961 million to other 
transfer payment expenditures for this measure. 


vi. Public Service restructuring 


In 1994-95, the Government took specific measures 
to reduce employment in the Public Service over a 
three year period ending in July 1998, and charged 
the estimated termination costs of $2,319 million to 
other program expenditures in that year. In 1995-96, 
the Government expanded this employment reduction 
program and re-estimated its total costs. As a conse- 
quence, in 1995-96, the Government charged 
$722 million to other program expenditures for staff 
reduction initiatives. Of this amount, $572 million 
relates to Public Sector pension costs. 


5. Accumulated Deficit 


In accordance with its stated accounting policies, the 
Government includes in its revenues and expenditures, 
the transactions of consolidated Crown corporations 
and of certain accounts for specified purposes. Legisla- 
tion requires that the revenues of these accounts be 
identified and that related payments be charged against 
such revenues. Any deficiency of payments over reve- 
nues must be met through future revenues from these 
accounts. The following table shows the balances of 
these consolidated accounts and the retained earnings of 
the consolidated Crown corporations included in the 
accumulated deficit: 


(in millions of dollars) 


1996 1995 
Accumulated deficit excluding consolidated 
ACCOUNtS-3e eres I Ss207 540,704 
Consolidated accounts— 
Unemployment Insurance Account......... 142 4,095 
Western Grain Stabilization 
ACCOUNG: peepee amtattarn succor ta ll OSS 1,090 
CropReinsurances undies 285 343 
Otherinsurance:accountSwen ase ee -277 -263 
Agriculture Commodities Stabilization 
ACCOUNS acmteriee tie coe rere Cac nen nee -19 -14 
Other consolidated accounts .............. -267 -257 
574,219 545,698 
Consolidated Crown corporations ........... 70 -26 
Accumulatedideficit.... 2... ae Gee ee Dae 545,672 


Details (unaudited) can be found in Section 4 of this volume. 


6. Unmatured Debt 


The following table presents interest rates and matur- 
ity of debt issues by currency and type at face value: 


Marketable bonds 


Foreign currencies 


(in millions of dollars) 


Canada bills Canada notes 


Canada Bonds for Foreign currencies Foreign currencies 


Maturing expressedin Treasury savings Canada Pension expressed in expressed in 
years Canadian $ Canadian $ bills bonds‘! Plan Canadian $ Canadian$ Total 
LOOT AA EL ELLs Sts Ane Me Seed 26,055 166,100 1] 6,985 147 199,298 
nn Aes Ses, Oe en ae hd SLB 27,973 2,718 3,597 11 155 34,454 
OOO erie Siete Src eke. | alte aoe 2 23,975 2,718 3,410 12 7 30,117 
ZOO mere. oe oe theen Deas eet deed ae 19,803 17 19,820 
FAO Ee cin caer cei C ET EE HEY. CET a PAO, 2,039 ys 6 29,018 
2002 and.subsequentseiaee. eee ee 2.010 2,039 24,421 3,404 157,874 
, : 252,766 9,514 166,100 31,428 3,478 6,985 310 470,581 
Less Government’s holdings 
of unmatured debt.......... 66 968 1,034 
252,700 9,514 166,100 30,460 3,478 6,985 310 469,547 
Effective average annual 
INntereSUT ale eer oe one eS 8.48 6.22 5.89 6.58 10.21 5.20 5.64 
Range olimterestrates: 4, 6 oe es Sr LOS 6.375-6.5 4.93-8.36 5.25-6.75  8.73-17.51 4.92-5.81 5.45-6.19 


Details (unaudited) can be found in Section 6 of this volume. 
‘ Canada savings bonds are redeemable on demand. 
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Government debt is issued at both fixed and variable 
rates. The Government has entered into interest swap 
agreements to facilitate management of the risks associ- 
ated with its interest rate exposure. At March 31, 1996, 
Canadian interest swap agreements amounted to 
$7,731 million (Cdn $7,925 million in 1995) in notional 
principal. Under these agreements, which expire between 
1996 and 2005, fixed interest rate commitments have 
been converted to variable rates (tied to the London 
Interbank Offered Rate (LIBOR) or Banker’s Accep- 
tance). The Government had no US interest swap 
agreements in 1996 (US $1,625 million in 1995). 


The Government has entered into currency swap ar- 
rangements where Canada has exchanged 
Cdn $1,081 million (Cdn $400 million in 1995) for US 
$786 million (US $286 million in 1995). The Govern- 
ment pays a floating rate of interest on the US 
$786 million and receives a floating rate of interest on 
the Cdn $1,081 million. The US floating rate is tied to 
LIBOR, and the Canadian floating rate is tied to the 
Banker’s Acceptance. 


The interest paid or payable and the interest received 
or receivable on all swap transactions are recorded as 
part of public debt charges in the Statement of Revenues 
and Expenditures. 


Foreign currency amounts are translated to the Cana- 
dian dollar equivalent at year end and include the 
following: 


(in millions of dollars) 


1996 1996 1995 

Face Canadian Canadian 

value $ $ 
United States dollars......... 12,368 16,810 16,921 


7. Public Sector Pensions 


The Government is responsible for defined benefit 
pension plans covering substantially all of its full-time 
employees (including the Public Service, Canadian 
Forces, Royal Canadian Mounted Police and certain 
Crown corporations) as well as federally appointed 
judges and Members of Parliament. Pension benefits are 
generally calculated by reference to highest earnings for 
a specified period of time, are related to years of service 
and are indexed to inflation. Separate funds are not set 
aside to provide for payment of these pension benefits. 


Annually, pension obligations are estimated by pro- 
jecting benefits expected to be paid in the future and 
calculating their present value. Many assumptions are 
required for this process, including estimates of future 
inflation, interest rates, general wage increases, work- 
force composition, retirement rates and mortality rates. 
The long-term rate of inflation used in the valuation is 
2.0 percent. 
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The Government uses its best estimates for the as- 
sumptions affecting these pension obligations. Changes 
in assumptions can result in significantly higher or lower 
estimates of liabilities. For example, an increase of | per- 
cent in the inflation rate would increase the pension 
liability by approximately $9,600 million, whereas an 
increase of 1 percent in interest rates would reduce the 
pension liability by about $13,000 million. 


The pension liability recorded in the financial state- 
ments is comprised of the accrued benefit obligation 
determined as of March 31, 1996, which amounted to 
$86,530 million ($82,380 million in 1995) and unamor- 
tized pension adjustments of $21,352 million 
($18,653 million in 1995). The unamortized pension ad- 
justments will be amortized over periods ranging from 
7 to 14 years which reduce expenditures in those years. 


Interest at the Government’s long-term bond rate 
(about 10.4 percent in 1996 and 1995) is calculated in 
accordance with the pension legislation and is reported 
as part of the public debt charges. Charges to expendi- 
tures are summarized as follows: 


(in millions of dollars) 


1996 1995 
Employer contributions . : Se rae 1,427 1,459 
Pension costs attributable to Public 
Service restructuring’ Cate Berge cers.- 572 819 
Public Service Saperannuation Act 
pensioniplaniamendment a. eee ee 415 
Statutory payments under various acts....... 86 82 
Less amortization of estimation 
AUNT Sc on omosnces oo ebkonondeudsae, | cPeeey -1,959 
NetipensiOnicostSrmeam errs canteen 101 401] 
Interest charged to public 
debGicharve sae ewy Ar cits ange cee resets 10,481 9,699 
10,582 10,100 


Details (unaudited) can be found in Section 6 of this volume. 
) Public Service restructuring is discussed in more detail in Note 4. 
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8. Canada Pension Plan 


As explained in Note 1, the financial activities of the 
Canada Pension Plan are not included in these financial 
statements. 


The Plan is a federal/provincial program for compul- 
sory and contributory social insurance. It operates in all 
parts of Canada, except for the Province of Quebec which 
has a comparable program. The Plan is administered by 
the Government of Canada, under joint control with the 
participating provinces. 


The Canada Pension Plan Account was established in 
the accounts of Canada to record the contributions, inter- 
est, pensions and benefits and administration 
expenditures of the Plan. Additionally, the Canada Pen- 
sion Plan Investment Fund was established in the 
accounts of Canada to record the investment in securi- 
ties of the provinces, territories and Canada. The liability 
at March 31, 1996 is reported as the balance in the 
Account net of securities held by the Fund. A summary 
of the financial activities of the Plan is presented as 
follows : 


(in millions of dollars) 


1996 1995 
Canada Pension Plan Account— 
Balance beginning of year................ 40,373 40,951 
Contributions received. 2... 4. . a. aes OL 607 10,464 
Interest:eamed Gee... satan ene ec tee TO 4,415 
Pensions and benefits paid ............... -15,969 -15,257 
Administration expenditures.............. -219 -200 
Balance end. Olsyedtemrrer eee er eo LOS 40,373 
Invested in— 
PLovinclalisecunilics ee ee ee ee OO 33,479 
Ganada bonds She Sel... sone Aa ele: 3,478 3,488 
Deposit with the Receiver General 
formCanada rere unsecure yee ee eS 050) 3,406 
39,168 40,373 


The financial statements of the Plan are included in Section 6 of this volume. 


The Plan is financed on a pay-as-you-go basis, which 
means that pensions and benefits are paid out of current 
contributions. As administrator, the Government’s au- 
thority to spend is limited to the balance of the Account 
of $39,168 million ($40,373 million in 1995). Governing 
legislation does not require the Plan obligations to be 
determined on an actuarial basis (a process that estimates 
the current value of future benefits using various assump- 
tions). The balance in the Account is therefore planned, 
over time, to equal about two times the projected annual 
payments in the following year. The Fifteenth Actuarial 
Report on the Canada Pension Plan prepared by the Chief 
Actuary of the Office of the Superintendent of Financial 
Institutions provides further discussion on funding of the 
Plan. 
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9. Foreign Exchange Accounts 


i. Foreign exchange accounts 


Foreign exchange accounts represent financial claims 
and obligations of the Government as a result of 
Canada’s foreign exchange operations. 


The following table presents the balances of foreign 
exchange accounts: 


(in millions of dollars) 


1996 #995 
International reserves held in the Exchange 
Kund/Accountsesmmer tat «ten: 18,908 14,356 
International Monetary Fund— 
Subscriptions {) a4 papveetone eas o. clls ek, AMO OO 9,433 
27,488 23,789 
Less: International Monetary Fund— 
Notes payable ween. to nO, COO ves 
Special drawing rights 
allocationstareetete ke eaten nee tee SAS 1,702 
8,434 9,439 
Total foreign exchange accounts............. 19,054 14,350 


Details (unaudited) can be found in Section 8 of this volume. 
ii. Gold 


The Government keeps certain investments in its Ex- 
change Fund Account to aid in the control and 
protection of the external value of the Canadian dol- 
lar. Part of these investments is kept in the form of 
gold: 3.3 million fine ounces (3.9 million fine ounces 
in 1995). These gold holdings are valued at 35 SDRs 
or $69.51 ($76.42 in 1995) per fine ounce, which 
approximates cost. An SDR is a unit of account used 
by the International Monetary Fund valued in terms 
of a basket of five major currencies. This valuation 
results in a recorded value of $230 million ($298 mil- 
lion in 1995), which is much lower than the market 
value basis of $1,778 million ($2,139 million in 
1995) using values of $538.68 per fine ounce in 1996 
($548.49 in 1995). 


Further details are provided in the financial state- 
ments of the Exchange Fund Account in Section 8 of 
this volume. 


10. Loans, Investments and Advances 


i. 


Loans, investments and advances include the 
following: 


(in millions of dollars) 
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iii. Enterprise Crown corporations 


As shown in 1. above, the Government’s recorded 
financial assets for this group amount to $14,663 mil- 
lion ($18,218 million in 1995). Of this amount, 
$3,234 million ($5,391 million in 1995) represents 
investments in capital stock and contributed capital 
of the corporations. The balance represents loans and 
advances made by the Government. 


Financial results for the enterprise Crown corpo- 
rations are summarized as follows: 


(in millions of dollars) 


1996 1995 
Enterprise Crown corporations— 
Canada Deposit Insurance Corporation... 1,627 2,160 
Canada Mortgage and ee, 

Corporation ...... Pees ta aeee Qiseoe 7,860 
Canadian National Railway, 

System? ..... vee 2,360 
Export SS ROT fale seein aes 983 851 
Farm Credit Corporation. . ee Rem S428 3,642 
Business Development Bank e Ganain ae 393 303 
Oihereec tine cp tie ewe ots 984 1,042 

Total enterprise Gio Ee rokan ois sees 45663, 18,218 
Joint and mixed enterprises— 

Poeun anada cite NT OTT ye 11226 4,300 
(QUIGE Qu As ob od sodas sad id cans Meee 74 74 
1,300 4,374 

National governments including 
developing countries . yal 3,282 
International eresaeabon: (Net) . 3,660 3,545 
Provincial and territorial pavers: Bets 709 876 
QUIS yh ci3 MSc eee gee BS EAT PERE ERNE eee een COL, 1,710 
Total loans, investments and advances ....... 25,707 32,005 


Details (unaudited) can be found in Section 9 of this volume. 
‘) More information can be found in part iv. of this note. 


IL. 


Crown corporations 


The Government wholly owns fifty-three companies 
referred to as Crown corporations. 


Some of these companies rely on the Government for 
most of their financing. There are twenty-one 
(twenty-two in 1995) such companies whose finan- 
cial activities are consolidated in these financial 
statements. Therefore, no loan balances with these 
corporations are recorded in the table above. The 
major corporations are Atomic Energy of Canada 
Limited, Canadian Broadcasting Corporation, Ma- 
rine Atlantic Inc. and VIA Rail Canada Inc. Details of 
these corporations are included in Section 4 of this 
volume. 


Other companies are able to raise substantial portions 
of their revenues through commercial business activ- 
ity and are self-sustaining; these companies are called 
enterprise Crown corporations. Their financial affairs 
are not included in these financial statements, except 
that their borrowings are recorded as liabilities of the 
Government when they are not expected to be repaid 
directly by these corporations. Details of these corpo- 
rations are included in Section 9 of this volume. 


Financial statements of all Crown corporations are 
included in the President of the Treasury Board’s 
Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada. 


1996 1995 
Assets (including fixed assets and 
deferred charges of $6,032 
(GIB S28tinslO9S)) ae eye etree oe aces AG S12 82,171 
jabilitiest ae eee eae Woe eee heer ee 72,390 TSI92 
INEDequity” sh taneta, th, Ba nia teas et. grater at eee 4,182 6,379 
IREVENUESN cecamege teeta pate cides Ee Pac ever 17,798 21,883 
Expenses isis aaelatal BERRI ies. Mes Chm elos445 19,958 
Netincomenorthe yearn aaaeret ee eee WESO5 13925 
Other Chariges in equity 
Dividends) aa.) wire Mee A A) i he 1859 -1,588 
lich. got ie aieies ae ey 6) 610 
-2,197 947 
Openinemet equityasttie wea ee eee Oso 5,432 
Closing metiequity wee feta nin ss tiad ane eee 4,182 6,379 
Contractual commitments.................. DOL9 9,331 
GContingenthabnitics nner ene eae 544 592 


Details (unaudited) can be found in Section 9 of this volume. 
(Amounts reported as dividends include $1,841 million ($1,571 million in 1995) 
from the Bank of Canada. 


) More information can be found in part iv. of this note. 


iv. Privatization 


In 1995-96, the Government sold its total investment 
in the Canadian National Railway Company (CN) and 
has also sold a major portion of its investment in 
Petro-Canada. 


The proceeds generated from the disposal of CN 
amounted to $2,079 million of which $1,219 million 
was received by March 31, 1996 and $860 million 
will be received on or before November 26, 1996. 
The sale of CN , net of allowances of $1,022 million 
charged to previous years’ deficits resulted in a net 
gain of $171 million. 


The proceeds generated from the disposal of 
123.9 million shares of Petro-Canada amounted to 
$1,746 million of which $693 million was received 
by March 31, 1996. The remaining $1,053 million 
will be received in two equal instalments on or before 
September 26, 1996 and March 24, 1997. The sale of 
Petro-Canada, net of allowances of $1,481 million 
charged to previous years’ deficits resulted in a net 
gain of $154 million. As at March 31, 1996, the 
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‘Government’s holding in Petro-Canada has been re- 


duced to 49.4 million shares, or about 20 percent of 
the company. 


11. International Development 


i, 


il. 


Assistance—Loans and Subscriptions 


Loans to developing countries 


Included in loans to national governments of 
$3,221 million ($3,282 million in 1995) are loans to 
developing countries of $1,752 million ($1,828 mil- 
lion in 1995). Due to the concessionary nature of 
these loans (extended terms, low interest rates or no 
interest), loans signed before April 1, 1986 have been 
fully provided for in the allowance for valuation of 
assets. All similar loans disbursed after April 1, 1986 
have been treated as budgetary expenditures. 


Details (unaudited) can be found in Section 9 of this 
volume. 


Loans, investments and advances to international 
organizations 


Loans, investments and advances to international or- 
ganizations, including development banks and their 
related funds, total $5,565 million ($5,480 million in 
1995) against which notes payable to these institu- 
tions of $1,905 million ($1,935 million in 1995) are 
netted. These notes are non-interest bearing, non-ne- 
gotiable and payable on demand, although normally 
encashed within seven years. 


Generally, advances to the funds are considered to be 
of a more concessionary nature as the funds lend to 
developing countries on beneficial terms. Accord- 
ingly, advances to the funds prior to April 1, 1986 
have been fully provided for in the allowance for 
valuation of assets. Advances to the funds after 
April 1, 1986 have been treated as budgetary expen- 
ditures. 


Details (unaudited) can be found in Section 9 of this 
volume. 


12. Contractual Commitments 


The nature of Government activity results in some 


large multi-year contracts and obligations. Major con- 
tractual commitments that can be reasonably estimated 
are summarized as follows: 


1 
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(in millions of dollars) 


1996 1995 

Transfer payment agreements............... 11,110 11,269 
Acquisition of property and equipment, 

andigoodsrandiSenViCeSe 4. ere erie et 3,285 5,022 
Operating and 

Capitalileaseswnrerecre Soh aacy ciecesckun erat 4,077 4,372 
Internationaliorganizations . ee LO 2,400 
Benefit plans for 

Veterans erate an a 5,750 5,500 
Pension liability under 

ContinuationvActSance i nee 230 300 

25,968 28,863 


Details (unaudited) can be found in Section 10 of this volume. 


Estimated expenditures against these commitments in 


future years are as follows: 


YEAR (in millions of dollars) 
1 Oe ie NONE RR Ss ayy snckoci- ay speller a cegeperens 6,461 
LOO Sept, cot RAPE tle Se teaie las ale sacred 4,906 
1999 Fe oes ha Seger ini tre hs 2s uns Ugg ee 4,093 
2000. 3,855 
ZOO Wry, cons Paanevanen Pe ceiaw thay Aoaabicun Goleh eete goes 3,358 
Z2002,and subsequent 1-455 oe eee 3229) 
25,968 


Details (unaudited) can be found in Section 10 of this volume. 


i. 


Transfer payment agreements 


Included in the transfer payment agreements commit- 
ments of $11,110 million ($11,269 million in 1995) 
is an amount of $8,868 million ($9,585 million in 
1995) related to various contractual obligations of 
Canada Mortgage and Housing Corporation (CMHC) 
for social housing programs. These agreements are 
made to provide funding for projects for up to 
40 years. Honouring these obligations currently 
amounts to about $1,800 million per year. Uncer- 
tainty in forecasting makes estimates beyond the year 
2001 unreliable. Accordingly, the amounts reported 
for CMHC under transfer payment agreements cover 
only to this date. 


Operating and capital leases 


Capital leases have various terms up to 50 years. Of 
the total of $4,077 million ($4,372 million in 1995) 
in operating and capital leases, $3,106 million 
($3,323 million in 1995) represents future payments 
for capital leases. Of this, $2,020 million 
($2,205 million in 1995) is imputed interest and ex- 
ecutory costs. 


iii. Benefit plans for veterans 


Under the Pension Act, the Government provides 
pensions and benefits for disability or death arising 
from military service. Estimated annual expenditures 
under this Act will approximate $1,150 million per 
year over the next few years. Uncertainty in forecast- 
ing makes estimates beyond the year 2001 unreliable. 
Accordingly, the amounts reported under Benefit 
Plans for Veterans cover only to this date. 


13. Insurance Programs 


Three enterprise Crown corporations, whose financial 
affairs are not consolidated with these financial state- 
ments, operate insurance programs for the Government. 
In the event the corporations have insufficient funds, the 
Government will have to provide financing. 


Canada Deposit Insurance Corporation provides basic 
protection coverage to depositors for up to $60,000 de- 
posited with each member bank, trust or loan company. 
Total insured deposits at March 31, 1996 amounted to 
$327,757 million ($323,895 million in 1995). The Cor- 
poration is expected to be self-financing through 
premiums collected from members. However, at 
March 31, 1996, it has accumulated a shortfall of 
$1,301 million ($1,747 million in 1995). The Govern- 
ment expects that this amount will be made up from 
members’ premiums in future years and that no costs will 
be incurred by the Government. 


Canada Mortgage and Housing Corporation operates 
the Mortgage Insurance Fund which provides insurance 
for mortgage lending on Canadian housing by private 
institutions. Insurance in force at March 31, 1996 was 
$118,600 million ($103,900 million in 1995). The Fund 
has a surplus of $29 million as at March 31, 1996 (deficit 
of $72 million in 1995). Budgetary financial assistance, 
although rare, is provided at the discretion of the Gov- 
ernment. 


Export Development Corporation provides export and 
foreign investment insurance to help with export trade. 
Insurance in force at March 31, 1996 was $7,821 million 
($7,373 million in 1995). The premiums collected by the 
Corporation are expected to cover the cost of both current 
claims and possible future claims. 


Details (unaudited) can be found in Section 10 of this 
volume. 


14. Contingent Liabilities 


Contingent liabilities which may become actual li- 
abilities, may be summarized as follows: 


(in millions of dollars) 


1996 1995 

Guarantees by the Government............. 37,003 34,314 

Messtallowance 1Ol LOSSES Ernie tere 5,440 5,540 

31,563 28,774 

International organizations................. 17,768 16,863 
Claims and pending and threatened 

litigationaeee seer eee 11,114 10,178 

Consolidated Crown corporations........... 35 42 

60,480 55,857 


Details (unaudited) can be found in Section 10 of this volume. 
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The Government records an allowance for losses on 
loan guarantees and for borrowings of enterprise Crown 
corporations when it is likely that a future payment will 
be made. 


The Government has callable share capital in certain 
international organizations that could require payment to 
these agencies. In addition, the Government has issued 
lines of credit to international organizations to finance 
future lending. 


Included in claims and pending and threatened litiga- 
tion are aboriginal claims of $5,552 million 
($6,229 million in 1995) and comprehensive aboriginal 
land claims of $623 million in 1996 and 1995. Approxi- 
mately 454 additional specific aboriginal claims related 
to statutory and treaty obligations have not been totally 
quantified in either 1996 or 1995 along with 57 (49 in 
1995) comprehensive land claims. 


Also included in claims and pending and threatened 
litigation is $1,760 million relating to tax refunds that are 
significant and were under appeal to the Federal Court of 
Canada or the Supreme Court of Canada at 
March 31, 1996. 


15. Environmental Liabilities 


The Government has adopted a Code of Environ- 
mental Stewardship covering all areas of its operations. 
The Code will be complemented by a list of targets and 
objectives reflecting environmental commitments that 
the Government has made or is making and that will be 
implemented in its operations. They will cover a broad 
range of issues, from real property management and 
waste generation to contaminated site clean-up. 


While estimates of total radioactive and non-radioac- 
tive waste clean-up costs for Canada have ranged as high 
as $30,000 million, much of this amount is clearly the 
responsibility of other levels of government and the 
private sector. Some estimates place the federal share at 
$2,800 million. However, reasonable estimates of costs 
attributable to the Government cannot be fully deter- 
mined at this time. The determination of these costs will 
be subject to and depend on evolving public policy, 
legislation, and results of the search for long-term cost- 
effective waste disposal solutions. The Government will 
continue to work toward the reasonable determination 
and disclosure of environmental liabilities in accordance 
with generally accepted accounting principles. 
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SUPPLEMENTARY STATEMENTS 


In the February 1991 Budget, the Government intro- 
duced measures aimed at improving its financial and 
economic position. These measures included proposals 
for a Spending Control Act and a Debt Servicing and 
Reduction Account Act. On June 18, 1992, both Acts 
were passed by Parliament with implementation for the 
1991-92 fiscal year. 


The intention of these Acts is to limit program spend- 
ing. The Spending Control Act deals with limiting 
program spending for the period from 1991-92 to 
1995-96 inclusive to the levels projected in the February 
1991 Budget. The Debt Servicing and Reduction Ac- 
count Act calls for certain revenues including the goods 
and services tax (GST) to be used to service the public 
debt and not to fund new program spending. Transac- 
tions in respect of both Acts are reported in the 
following two statements. 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
STATEMENT REQUIRED UNDER THE 
SPENDING CONTROL ACT 


To the House of Commons 


I have audited the statement by the Minister of Finance 
respecting compliance with the Spending Control Act for 
the year ended March 31, 1996. This financial statement 
is the responsibility of the Government. My 
responsibility is to express an opinion on this financial 
statement based on my audit, as required by section 8 of 
the Spending Control Act. 


I conducted my audit in accordance with generally 
accepted auditing standards. Those standards require 
that I plan and perform an audit to obtain reasonable 
assurance whether the financial statement is free of 
material misstatement. An audit includes examining, on 
a test basis, evidence supporting the amounts and 
disclosures in the financial statement. An audit also 
includes assessing the accounting policies used and 
significant estimates made by the Government, as well 
as evaluating the overall financial statement 
presentation. 


In my opinion, this financial statement presents 
information fairly, in all material respects, in accordance 
with the Spending Control Act and the stated accounting 
policies of the Government of Canada as set out in Note 
2 of the financial statement. As required by section 8 of 
the Spending Control Act, | also report that, in my 
opinion, these stated accounting policies have been 
applied, in all material respects, on a basis consistent 
with that of the preceding year. 


Additional information and comments on the financial 
statement and this opinion are included in my 
observations at the end of this section. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 22, 1996 
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Statement by the Minister of Finance respecting compliance with the Spending Control Act 


for the Year Ended March 31, 1996 


(in thousands of dollars) 


iotalvexpenditures tomthe year" cyyseer merce cele Lee sis se ao tee ORD. coe cates sissles Sa Nota ke 


Less: 
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Expenditures under the Unemployment Insurance Act 


BY SVT: Ae ce tal bial i tered AB I a dy A lel tele necace ae Bd tata ahr ttt eat REM 9 BEAT MPR S05 ho See Si 
PNGMINISrallOnl COSUSS anced Tatas ARTA Ae tt ee NS PARE, cso) ic sade bi auba haan ont cuamnwagi na! 


Expenditures under the Farm Income Protection Act 
Net repayments of advances to a Revenue Insurance Fund and provincial revenue 


InisunAnce procramyorerossmevenuc inSULANCe PrOCla Ma ae ween ve eee acl mic mee ae ae sie ee ene 


Expenditures related to events occurring prior to 


Prootammspendinersubject torspendinge control(NOte 4) nan were A ee et erin hate 


1996 1995 
158,918,014 160,784,829 
46,905,395 42,045,877 
13,475,969 14,814,773 
1,350,821 1,284,785 
-38,822 -24,979 
3,387 3,646 
61,696,750 58,124,102 
97,221,264 102,660,727 


Spendinealimit fomthe ycatameers tae wary a roel Ostler eer « 


BESS pers Sen ay ARE ERM SNORT 111,250,000 107,400,000 


Expenditures justified by current or future years’ increases in revenues (Note 3)............ 0... ce eee eee eee 69,000 72,600 


majusted spendin ss limittonthesy catyessavs.. 342 ers oes. 2-1 ae ee. 
Wnderspendin prioretheny Careeee sey spt tere seyoorevoncwoeteccsacg hart b5 3 


ASPEN BLAIR Cie SPIO T OE 111,319,000 107,472,600 


-14,097,736 -4,811,873 


The accompanying notes are an integral part of this statement. 


Notes to the Statement by the Minister of 
Finance respecting compliance with the 
Spending Control Act 


1. Authority and Objective 


The statement is required by the Spending Control Act 
which received Royal Assent on June 18, 1992. Section 
6 of the Act requires that for each controlled fiscal year, 
a statement by the Minister of Finance respecting com- 
pliance with this Act in that year, be reported in the 
Public Accounts of Canada. This Act covers fiscal years 
1991-92 to 1995-96 inclusive. 


The objective of the Spending Control Act is to ensure 
that the program spending over the 1991-92 to 1995-96 
fiscal years will not, except under prescribed circum- 
stances, exceed the limits established in the Act. 


2. Significant Accounting Policies 


Expenditures are generally recorded on the accrual 
basis of accounting and conform to the amounts reported 
in the Statement of Revenues and Expenditures of the 
Government of Canada. 


3. Spending Limit of the Fiscal Year 


Pursuant to section 4 of the Spending Control Act, the 
spending limit for a fiscal year can be modified. In 
compliance with this section, the President of the Trea- 
sury Board may certify that a proposed increase in 
expenditures for a specific program is justified by rea- 
sons of good management. This situation applies only 
when an increase in expenditures results in an equiva- 
lent increase in revenues that would not otherwise occur. 
An increase in expenditures of $69 million ($72.6 mil- 
lion in 1994-95) was proposed pursuant to section 4. 


4. Legislative Changes Affecting Reported Program 
Spending 


In 1993, changes in legislation affected certain expen- 
ditures for employee pensions and the family 
allowances benefit program which were controlled un- 
der the Spending Control Act. The spending limits were 
not adjusted to reflect these legislative changes. Had the 
spending limits for 1996 and 1995 been adjusted down- 
wards, there would have been underspending of 
approximately $10,593 million in 1995-96 ($1,177 mil- 
lion in 1994-95). 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
STATEMENT OF TRANSACTIONS OF THE 
DEBT SERVICING AND REDUCTION ACCOUNT 


To the House of Commons 


I have audited the statement of transactions of the Debt 
Servicing and Reduction Account for the year ended 
March 31, 1996. This financial statement is the 
responsibility of the Government. My responsibility is 
to express an opinion on this financial statement based 
on my audit, as required by section 9 of the Debt 
Servicing and Reduction Account Act. 


I conducted my audit in accordance with generally 
accepted auditing standards. Those standards require 
that I plan and perform an audit to obtain reasonable 
assurance whether the financial statement is free of 
material misstatement. An audit includes examining, on 
a test basis, evidence supporting the amounts and 
disclosures in the financial statement. An audit also 
includes assessing the accounting policies used and 
significant estimates made by the Government, as well 
as evaluating the overall financial statement 
presentation. 


Debt Servicing and Reduction Account 
Statement of Transactions 
for the Year Ended March 31, 1996 


(in thousands of dollars) 


In my opinion, this financial statement presents fairly, in 
all material respects, the transactions of the Debt 
Servicing and Reduction Account for the year ended 
March 31, 1996 in accordance with the Debt Servicing 
and Reduction Account Act and the stated accounting 
policies of the Government of Canada as set out in Note 
2 of the financial statement. As required by section 9 of 
the Debt Servicing and Reduction Account Act, I also 
report that, in my opinion, these stated accounting 
policies have been applied, in all material respects, on a 
basis consistent with that of the preceding year. 


Additional information and comments on the financial 
statement and this opinion are included in my 
observations at the end of this section. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 22, 1996 


Goods and'senvices lax Treceived’. iene oe tee as en er rere calls 


Less: Refunds. 
Rebates . 
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Penalties and interest received 
for goods and services tax ....... Peso 
Gain on disposal of investments (Note 3). 


Giftsstoithe: Crowne: bse. SSE ofr. 24 SE. 


Proceeds credited to the Account . Sf 
Public debt expenditures charged to the Account 


Public debt expenditures chargeable to the Account (Notes) tise awa 


Less amount in excess of the Account’s balance ‘!, 
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1996 1995 
38,048,138 36,715,363 
16,481,988 14,787,437 
5338 1,447,419 
861,488 878,762 
2,798,941 2,815,612 
21,673,750 19,929,230 
16,374,388 16,786,133 
134,944 129,348 
325,000 
264 474 
16,834,596 [6,915,955 
35,291 501 31,369,738 
18,456,905 14,453,783 
16,834,596 16,915,955 
NIL NIL 


The accompanying notes are an integral part of this statement. 


‘” Public debt expenditures chargeable to the Account exceeded the amount available in the Account balance for these charges. Under these circumstances, only the amount 


necessary to bring the Account balance to nil is charged to the Account as required under section 6 of the Debt Servicing and Reduction Account Act. 
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Notes to the Statement of Transactions of 
the Debt Servicing and Reduction Account 


1. Authority and Objective 


On June 18, 1992, the Debt Servicing and Reduction 
Account Act received Royal Assent. Section 8 of the Act 
requires that the Public Accounts of Canada for the 
1991-92 and each subsequent year contain a statement 
setting out the transactions in that year with respect to 
the Debt Servicing and Reduction Account. 


The objective of the Debt Servicing and Reduction 
Account Act is to apply certain Government revenues 
against charges associated with the public debt. These 
revenues include goods and services tax (GST), certain 
gains on disposals of investments in Crown corpo- 
rations, and gifts to the Crown. The transactions 
recorded in the Account have been paid into or charged 
against the Consolidated Revenue Fund, and the Ac- 
count is consolidated in the summary financial 
statements of the Government. 


2. Significant Accounting Policies 


i. Goods and services tax (GST) 


The Government generally reports the GST in the 
year in which it is received. 


The GST refunds and rebates are allocated to the 
year in which they are paid. The GST quarterly tax 
credits are charged in the first month of the quarter 
to which they relate. GST rebates are reported net 
of GST collected by claimants. 


ll. Other amounts credited to the Account 


Gain on sale of shares in Crown corporations, gain 
on disposal of shares or interest on wind-up of 
Crown corporations and gifts to the Crown are 
reported in the year in which the transactions or 
events that give rise to these revenues occur. 


iii. Public debt expenditures charged to the Account 


Public debt expenditures include costs incurred by 
the Government during the year in servicing, issu- 
ing, repayment, discharge or settlement of a debt, 
under the authority of a Borrowing Authority Act. 
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3. Gain on Disposal of Investments 


In 1995-96 the Government sold its total investment 
in the Canadian National Railway Company (CN) and 
has also sold a major portion of its investment in Petro- 
Canada. 


The sale of CN, net of allowances of $1,022 million 
charged to previous years’ deficits resulted in a net gain 
of $171 million. The sale of Petro-Canada, net of allow- 
ances of $1,481 million charged to previous years’ 
deficits resulted in a net gain of $154 million. 


4. Public Debt Expenditures Chargeable to the 
Account 


Public debt expenditures chargeable to the Account 
are calculated as follows: 


(in thousands of dollars) 


1996 1995 
Publicgdebticharoe seen riser e enna ek 40,905,599 42,045,877 
Less: amounts unrelated to a 
Borrowing Authority Act— 
Interest on unmatured debt ‘?.... .. 379,091 359,597 
Interest on pension and other 
ACCOUNTS tee EMR eee ee een 4605 10,316,542 
Public debt expenditures 
chargeable to the Account ............. 35,291,501 31,369,738 


Interest on unmatured debt is related to special non-marketable bonds held by 
the Canada Pension Plan Investment Fund. 
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SUPPLEMENTARY INFORMATION 


OBSERVATIONS BY THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA, THE 
STATEMENT REQUIRED UNDER THE SPENDING CONTROL ACT AND THE 
STATEMENT OF TRANSACTIONS OF THE DEBT SERVICING AND 
REDUCTION ACCOUNT 


Introduction 


In these observations, I report on a number of issues that relate to the Government’s 
financial statements and my audit of them. Each part of the observations begins with a brief 
overview. 


The first part of Section | of Public Accounts Volume I comprised the Financial Statements of 
the Government of Canada for the year ended March 31, 1996 and my audit opinion on them. 
The mandate for my audit of these statements is contained in section 6 of the Auditor General 
Act. Also included in the first part were two supplementary statements and my audit opinion 
on each: the Statement Required under the Spending Control Act and the Statement of 
Transactions of the Debt Servicing and Reduction Account. The mandate for my audit of these 
statements is contained, respectively, in section 8 of the Spending Control Act and in section 
9 of the Debt Servicing and Reduction Account Act. 


In this second part of Section 1, my observations, I report on the recording of transitional 
assistance for harmonizing the goods and services tax with provincial sales taxes. As well, I 
comment on specific accounting matters that require continuing attention in future years. I 
also explain in more detail the meaning of my audit opinions on the three sets of financial 
statements in this Section, how I arrived at the opinions and what they provide to users. Finally, 
in my concluding remarks, I discuss three key attributes of the financial statements: 
understandability, credibility and usefulness. 


I believe that including these observations in the Public Accounts of Canada will help 
parliamentarians and other users to obtain a more complete understanding of the Government’s 
financial statements and my audit of them. 


Recording of Transitional Assistance for 
Harmonizing GST and PST 


The inclusion of transitional assistance of $961 million in the 1996 deficit and accumulated 
deficit represents a departure from both sound accounting practice and the Government’s 
own accounting rules. In my opinion, the transitional assistance of $961 million should be 
included in the deficit subsequent to the 1995-96 fiscal year. Failure to comply with 
generally accepted practices resulted in an overstatement of the annual deficit and 
accumulated deficit of $961 million. Although this misstatement did not result in a 
reservation in my opinion on the financial statements because of the compensating effect of 
other factors, it constitutes a serious matter that I believe should be brought to Parliament’s 
attention. 
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Background 


In 1994, the Government began a series of discussions with provinces to streamline and 
simplify the operation of Canada’s value-added tax system. The proposal was to harmonize 
the federal goods and services tax (GST) with provincial sales taxes (PST). In late March of 
1996, the Government made a formal offer to the provinces of Newfoundland and Labrador, 
Nova Scotia and New Brunswick, to provide transitional assistance totalling $961 million, 
payable when they entered into a detailed agreement with the Government to harmonize their 
PST with the GST. In early April, the three provinces agreed to continue negotiations and 
memoranda of understanding (MOUs) were signed. The MOUs called for agreements to be 
negotiated and in place within six months, for enabling legislation to be enacted by Parliament 
and each provincial legislature and for harmonization to commence on April 1, 1997. The 
amount of transitional assistance was based on a formula and officials advise that it is not 
subject to revision. As disclosed in Note 4(v), the transitional assistance of $961 million has 
been recorded as a liability at March 31, 1996 and has been recorded as an expenditure and 
resultant increase in the deficit for the 1995-96 fiscal year. 


At the time of writing these observations, negotiations were continuing between the three 
provinces and the Government. Matters outlined in the MOUs were still under discussion such 
as the definition of the common tax base, mechanisms to tax interprovincial transactions, and 
the appropriate number of provincial employees that would be employed by the Government 
to administer the harmonized taxes. In addition, although federal legislation to authorize the 
transitional assistance of $961 million was tabled in Parliament on April 23, 1996 and received 
Royal Assent on June 20, 1996, enabling legislation for the three provinces had not been 
introduced in their respective legislatures. 


Is the $961 million transitional assistance a liability at March 31, 1996? 


As stated in Note | to the financial statements, “Financial obligations... are recorded as 
liabilities if the underlying event occurred prior to or at year end.” Note 1 also states that 
“Transfer payments are recorded as expenditures when paid or when the recipient has fulfilled 
the terms of a contractual transfer agreement.” 


These accounting policies are consistent with generally accepted accounting practices for 
governments in Canada as enunciated by the Canadian Institute of Chartered Accountants’ 
Public Sector Accounting and Auditing Board (PSAAB). In this respect, PPAAB recommends: 
“Government transfers should be recognized in a government's financial statements as 
expenditures... in the period that the events giving rise to the transfer occurred, as long as: 
(a) the transfer is authorized; 

(b) eligibility criteria, if any, have been met by the recipient; and 

(c) a reasonable estimate of the amount can be made.” 


In the case of transitional assistance for the harmonization of GST and PST, I believe strongly 
that eligibility criteria had not been met by the three provinces by March 31, 1996 and that, 
accordingly, the $961 million of compensation should not have been recorded in the accounts 
at that time. In my view, eligibility criteria will not be met until the agreements to harmonize 
are negotiated, signed and in place. Although the Government is committed to compensating 
the provinces once agreements are signed, the $961 million is not payable until the agreements 
are signed. 
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Therefore, in accordance with its own accounting policies and the standards enunciated by 
PSAAB, the $961 million in transitional assistance offered to the three provinces for 
harmonization of GST and PST is a commitment and not an amount payable or liability, at 
March 31, 1996. Generally accepted accounting practices for governments requires that 
commitments be reported in notes to financial statements but not charged to the accounts and 
included in the reported deficit. Similar rules apply in the business world. 


Why have the Government and the Auditor General not resolved this issue? 


I have listened carefully to the Government’s rationale for recording this amount as a liability 
in 1995-96. On several occasions, I have met with the Comptroller General and the Deputy 
Minister of Finance to seek out solutions to the issue. In our meetings, these officials advised 
that the offers of transitional assistance came only after extensive negotiations with the three 
provinces during the fiscal year. Further, they advised that the MOUs were only sent to these 
provinces because they had agreed, prior to March 31, 1996, on all of the essential elements 
of harmonization as contained in the MOUs. Their view, therefore, is that the transitional 
assistance fully meets the criteria set out and that the Government should record this liability 
in the annual deficit and accumulated deficit. 


As outlined in the preceding paragraphs, I have explained clearly why this rationale is 
inappropriate and I have supported my explanations with reference to the Government’s own 
accounting policies, PSAAB’s recommendations and comparable practice in the private sector. 
Despite these discussions, the Government has nonetheless decided to record the $961 million 
as a liability and a charge to the deficit in these financial statements. 


Why has the Auditor General not raised this issue in his opinion on the Government’s 
1995-96 financial statements? 


As explained further on in these observations, my audit opinion contains my overall 
conclusions on several matters, including whether the statements present information fairly, in 
all material respects. By “material”, I mean the probability that the aggregate of all 
misstatements would change or influence the decision of a person who was relying on the 
financial statements and who had reasonable knowledge of the Government and its activities. 


The Government’s 1995-96 deficit amounted to $28.6 billion and its accumulated deficit at 
March 31, 1996 amounted to $574 billion. After considering other factors that, in some cases, 
have the opposite impact on the deficit, I have concluded that these 1995-96 financial 
statements are not materially misstated. I have therefore not included this matter as a 
reservation in my opinion on those statements. 


However, I have included this discussion in these observations because I firmly believe that 
one of my principal roles is to advocate the integrity of the process used to prepare the 
Government’s financial statements. I believe that the current accounting for harmonization of 
GST and PST impairs the integrity of this process, and it is therefore incumbent on me to bring 
this to Parliament’s attention. 
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Matters Requiring Continuing Attention 


Accounting for employee pensions 


Although the Government accounts for employee pensions in accordance with its stated 
accounting policies and related legislation, Government actuaries estimate the actuarial 
obligation for employee pensions at $87 billion which is significantly lower than the $108 
billion liability shown in the Statement of Assets and Liabilities. This difference is growing 
from one year to the next, but could likely be reduced if the Government complied fully with 
generally accepted accounting practices enunciated by PSAAB. In my view, the Government 
Should re-examine carefully its accounting for employee pensions in light of PSAAB’s 
recommendations and the legislative requirements for operating its employee pensions. 


As described in Note 7 to the financial statements, the actuarial obligation for the Government’s 
employee pensions was estimated at $87 billion at March 31, 1996 ($82 billion at March 31, 
1995). The employee pension liability reflected in the Government’s Statement of Assets and 
Liabilities at March 31, 1996, was $108 billion ($101 billion at March 31, 1995). Under 
generally accepted accounting practices, it is not unusual for these amounts to be different, but 
this difference of $21 billion ($19 billion at March 31, 1995) is growing and will likely continue 
to grow under current economic conditions. 


There are many reasons for this difference between the $87 billion actuarial obligation and the 
$108 billion liability reported in the Statement of Assets and Liabilities. One such reason is 
the way in which the pension interest expenditure is calculated. These are unfunded pensions, 
and pension interest must be calculated annually on the Government’s obligations. For 
accounting purposes, the Government calculates this interest in compliance with the legislation 
governing the various employee pensions. The amount required by the legislation is higher 
than the interest calculated on the actuarial obligation. 


As a consequence, a large difference emerges each year between the pension interest that 
accrues on the actuarial obligation, and the pension interest calculated in accordance with the 
relevant legislation. This is one reason for the annual growth in the difference between the 
actuarial obligation and the liability reported on the Statement of Assets and Liabilities. 
PSAAB recommends that for accounting purposes, pension interest should be calculated on the 
actuarial obligation. Over time, this method of accounting would reduce the $21 billion 
difference between the actuarial obligation and the liability reported in the Statement of Assets 
and Liabilities. 


I believe the Government should re-examine carefully its accounting for employee pensions in 
light of PSAAB’s recommendations and the legislative requirements for operating its employee 
pensions. J have discussed my concerns with Government officials and they have advised me 
that they have commenced a full examination of the issue, as part of their overall examination 
of employee pension reform, on a priority basis. 
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Full accrual accounting for capital assets 


Present accounting rules allow programs to be charged with the cost of capital assets only 
when acquired. The Government intends to introduce an accounting policy that would 
charge programs with the cost of capital assets when used. I support the move to better 
accounting for capital assets at the program level and I encourage compliance with generally 
accepted accounting practices when reporting them at the summary level. 


As stated in Note 1 to the financial statements, “The costs of acquiring land, buildings, 
structures, equipment and other capital property are recorded as expenditures at the time of 
acquisition or construction.” However, in his March 1996 Budget, the Minister of Finance 
announced the Government’s intention to change its accounting for capital assets, beginning 
the transition to full accrual accounting, starting in 1997-98. Under full accrual accounting, 
the costs of acquiring capital property are recorded as assets, and are charged to operations in 
any one year only to the extent that the assets were used in that year (or became obsolete). To 
illustrate, a $100 million capital asset with a useful life of 10 years would be charged to 
operations (included in the deficit) at the rate of $10 million per year over the next decade; 
under the Government’s present accounting rules, the full $100 million cost of the asset is 
included in expenditures of the year in which it is acquired. 


Recently, there have been two important developments related to the accounting for capital 
assets: 


- During the year, the Treasury Board Secretariat issued a proposed policy on accounting for 
capital assets. It was developed by an interdepartmental committee chaired by the 
Secretariat and was circulated to all departments. Responses from departments on the 
proposed policy are currently being examined by the Secretariat. 


¢ InJune 1996, PSAAB approved for public comment an Exposure Draft that proposes how 
federal and provincial governments in Canada should account for and report tangible 
capital assets. 


I believe that if the Government implements full accrual accounting for capital assets in an 
appropriate way, it will improve both management discipline within departments and 
accountability reporting by departments to Parliament. Last year I discussed several 
suggestions for the Government to consider in order to avoid the pitfalls that can accompany 
such a major change in accounting policy. I set these out below, together with how the 
Government is addressing them, given the two recent developments described above. 


Full accrual accounting for capital assets should be implemented at the departmental level, 
not just at the summary level. The proposed policy on accounting for capital assets is directed 
to all departments and is not simply intended for summary level reporting purposes. 


The Government’s appropriation process should be harmonized with full accrual accounting 
for capital assets. The Government is reviewing options of how this can be done. 


Stringent rules for depreciating and valuing capital assets should be developed and 
implemented to avoid manipulation of reported results. The proposed policy on accounting 
for capital assets includes stringent policy requirements and guidelines that should guard 
against excessive use of judgment and the possibility of manipulation. 


The potentially adverse behavioral aspects of accrual accounting for capital assets should 
be considered carefully and avoided. PSAAB’s exposure draft calls for a method of reporting 
that would avoid conclusions that the Government’s financial position will improve because 
additional assets appear in the Statement of Assets and Liabilities. Government officials advise 
that they will adopt the method of reporting recommended by PSAAB. 


1.28 FINANCIAL STATEMENTS OF THE 
GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


Certain of the Government’s capital assets may require special consideration. The proposed 
policy on accounting for capital assets includes consideration of the concerns I raised last year 
and is generally consistent with PSAAB’s proposed treatment in this area. 


In summary, I am encouraged by the Government’s efforts in this area. I believe the 
Government should continue to follow PSAAB’s recommendations as they evolve. 


Accrual accounting for tax revenue 


Although the cash basis of reporting tax revenues is relatively simple, it may not provide a 
consistent display of revenues from one year to the next. For example, a speeding up of the 
processing of income tax refunds could significantly decrease reported tax revenues. As part 
of the process of moving towards accrual accounting as it applies to tax revenues, 
Government officials are in the process of updating the accounting systems and practices of 
Revenue Canada. 


As stated in Note | to the financial statements, “The Government generally reports tax revenues 
in the period in which they are received.” However, in the March 1996 Budget, the Minister 
of Finance indicated that the Government would begin the transition to accrual accounting 
starting in 1997-98. This would result in revenues and expenditures being recognized on 
accounting bases that are more comparable. It would also help avoid distortions in reported 
tax revenues resulting from such things as the speeding up of the processing of income tax 
refunds. 


Full implementation of this change in accounting represents a significant challenge for the 
Government, as most systems at Revenue Canada are designed for a cash basis of accounting. 
Revenue Canada and the Treasury Board Secretariat are developing an accounting policy and 
a practical tax accrual methodology. Significant work still needs to be done, principally in 
refining the methodology and analyzing the results in a very short time period. Given the 
potentially extensive work needed to modify systems to provide accrual information, I would 
encourage the Government to take the time necessary to ensure the integrity and auditability 
of that information. 


Accounting for environmental liabilities and contingencies 


Environmental liabilities of the Government are likely quite significant. However, the 
Government has not recognized such liabilities in its financial statements because of 
uncertainties in defining and estimating them. In my view, steps can and should be taken 
now to provide a more complete picture of environmental liabilities and costs in the financial 
Statements. 


Last year, the Government took a significant step forward in strengthening disclosure by 
reporting potential environmental liabilities of $2.8 billion in Note 16 (Note 15 in 1995-96). 
This amount was by no means a complete estimate of all the significant potential environmental 
liabilities of the Government at the end of the year. This amount and the format of Note 15 
remain unchanged this year. I encourage the Government to continue its efforts to quantify at 
the earliest possible date the full extent of such potential liabilities. I also encourage the 
Government to begin developing an appropriate methodology for determining when these 
potential liabilities become actual liabilities that should be recorded in the Statement of Assets 
and Liabilities, rather than just being disclosed in the notes. 
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Last year, I proposed as an interim solution, that the Government should take additional steps 
to improve disclosure in this area. Specifically, I called for disclosure to assist readers of the 
financial statements in reaching a clearer understanding of the uncertainties inherent in the 
process of measuring environmental liabilities and contingencies. Note 15 states that “The 
determination of these costs will be subject to and depend on evolving public policy, legislation, 
and results of the search for long-term cost-effective waste disposal solutions.” Note 
disclosure should elaborate upon this statement, as well as provide information about the 
anticipated resolution of uncertainties. 


I discussed five steps last year that I believed the Government should take to provide a more 
complete accounting and reporting of its environmental liabilities and contingencies over the 
longer term. I set these out below together with action the Government is taking to address 
them. 


The Government should develop policies to define clearly what constitutes environmental 
matters and the liabilities (both potential and actual) that relate to these matters. In July 
1995, the Contaminated Sites Management Working Group (CSMWG), comprising 
departmental representatives, was established to help develop a common federal approach to 
dealing with contaminated sites under federal custody. The Working Group has identified 
major topics to be addressed. In May 1996, a senior level sub-committee of the Environmental 
Accountability Partnership was created to address the task of developing common practices 
and approaches to dealing with contaminated sites. 


The Government should prepare a complete inventory of areas of federal responsibility, 
where there are obligations to make significant future expenditures to clean up 
environmental damage. Progress toward this goal is being made in government departments, 
although some departments are more advanced than others. 


The extent to which the Government, the provinces, or the private sector or some combination 
of the three bears responsibility for the cost of environmental clean-up in these areas should 
be determined. This will need to be resolved once a complete inventory has been prepared and 
sooner on priority clean-ups. 


Methodology should be developed to determine when potential environmental liabilities 
become actual liabilities. The Government has made little progress in the last year. 


Accounting and reporting policies should be developed to provide for enhanced note 
disclosure of environmental contingencies and the recording of environmental liabilities that 
have become actual liabilities. The Government has made little progress in the last year. 
However, the Government has acknowledged in its proposed policy on accounting for capital 
assets, that departments will have to account for environmental liabilities in the implementation 
of the policy. 


In 1996, my Office has been working on an audit and its report chapter entitled, “Federal 
Contaminated Sites: Management Information on Environmental Costs and Liabilities”. The 
report chapter on the results of this audit, to be released in November 1996, will look at the 
environmental policies and practices of departments with moderate to high environmental risk. 
The chapter will comment further on the progress being made by the Government in the 
environmental area. 


In its March 1996 Budget, the Government stated that it is in the process of developing a policy 
with regard to its environmental liabilities. I will continue to monitor and comment on the 
Government’s progress in this area in future years. 
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Enterprise Crown corporations 


The Government has announced its intention to adopt PSAAB’s recommendations that 
require profits or losses reported by enterprise corporations during any one year to be 
automatically included in the deficit of that year. 


I was pleased to see the Government’s commitment in the March 1996 Budget to consider 
adopting PSAAB’s recommendations. This will overcome a significant and long-standing 
departure from generally accepted accounting practices for governments. It will also eliminate 
the need for the stop-gap approach used in recent years to include corporate profits or losses 
in the deficit. 
My Audit Opinions: 
What They Mean, How I Arrived at Them, and What They Provide 


It is important to realize that, in giving my opinions on the financial statements in this 
Section, Iam not guaranteeing their absolute accuracy. What I am saying, however, is that 
the financial statements, taken as a whole, do not contain material (significant) 
misstatements. Readers are therefore entitled to conclude that the deficit is $28.6 billion as 
shown, plus or minus reasonable tolerances. 


What my audit opinions mean 


This section of my observations discusses in more detail the messages that I convey through 
my audit opinions. To understand those opinions properly, the reader should review carefully 
each paragraph, each year. It is inadvisable to assume that my opinions remain the same from 
one year to the next. Each of the audit opinions consists of three paragraphs: 


The introductory paragraph. The introductory paragraph begins by listing the financial 
statements covered by my opinions. It is important to note that my audit opinions relate only 
to the financial statements and related notes contained in Section 1 of Volume I of the Public 
Accounts of Canada. They do not extend to the more detailed information presented in other 
sections of Volume I, or to Volume II. 


The introductory paragraph concludes by confirming that the financial statements are the 
responsibility of the Government, and that my responsibility is to form an opinion on the 
financial statements. 


The scope paragraph. In this paragraph, I state that my audit work on the Government’s 
financial statements has been conducted according to generally accepted auditing standards. 
These standards are prescribed by the Canadian Institute of Chartered Accountants, and I use 
them to ensure that my audit is conducted with appropriate rigor and professionalism. 


In the scope paragraph, I also indicate that I perform my audit procedures to assess whether 
the financial statements are free of material misstatement. I discuss the concept of materiality 
below. 


Further, I also explain that my audit includes assessing the reasonableness of significant 
estimates made by the Government. There is a good deal of judgment required in preparing 
and auditing summary financial statements for an entity the size of the Government of Canada. 
Many of the significant amounts reported in the financial statements, such as allowances for 
valuation of various assets and liabilities, are based on estimates made by the Government. 
These amounts are inherently imprecise. When considering whether misstatements exist in 
them, I determine for each a range of values that I believe would be reasonable. If the balance 
of the account as determined by the Government falls within my range, I conclude that the 
specific estimate is not misstated. 
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Finally, I make reference in the scope paragraph to the fact that an audit also includes assessing 
the appropriateness of the accounting policies used by the Government and evaluating the 
overall presentation of the financial statements. To make this assessment, there must be 
standards against which my judgments can be made. The standards that I continued to use this 
year were the Government’s own stated accounting policies, pertinent legislation and certain 
recommendations of PSAAB. 


The opinion paragraph. It is important to note that my opinions are not statements of fact; 
rather, they are expressions of my professional judgment. The opinion paragraph contains my 
overall conclusions about several important matters. For the financial statements of the 
Government of Canada, these matters are: 


« whether the statements present information fairly in all material respects; 


« whether the statements were prepared in accordance with the Government’s stated 
accounting policies; and 


« whether the stated accounting policies were applied on the same basis as in the preceding 
year. 


For the Statement Required under the Spending Control Act and the Statement of Transactions 
of the Debt Servicing and Reduction Account, my conclusions also relate to an additional 
matter: whether the statements present information in accordance with the Acts that create 
them. 


How I arrive at my opinions 


With all of this in mind, if I conclude that, in the aggregate, the financial statements are free 
of material misstatement, I report that information is "presented fairly". If I conclude that the 
statements are materially misstated, I report that they do not present fairly and add supporting 
reservations to explain why. 


The aggregate of all misstatements in the financial statements is considered material if, in the 
light of surrounding circumstances, it is probable that the misstatements would change or 
influence the decision of a person who was relying on the financial statements and who had 
reasonable knowledge of the Government and its activities. I will include a reservation in my 
audit opinion if I believe that the aggregate of all the misstatements in the financial statements 
would mislead the users relying on them. As I mentioned earlier, the Government decided to 
include in its 1995-96 results a liability relating to the harmonization of GST with PST. 
Although this was not in accordance with the Government’s own stated accounting policies, 
when considered together with other compensating misstatements, I was able to conclude that 
the statements as a whole were presented fairly. 


In addition, in all of my audit work on these financial statements I also take into account the 
basic requirement that the Government comply with parliamentary authorities to spend, borrow 
and raise revenues. 


Before commencing my audits, I consider the dollar magnitude (materiality) of misstatements 
in the financial statements that I believe would influence the decisions of users. This dollar 
amount is then used in determining the nature, extent and timing of the audit work required. I 
base this amount on the total expenditures of the Government. For this year’s audit of the three 
sets of financial statements, I have set materiality at slightly more than one half of one percent 
of total gross expenditures of $171 billion. 


1.32 FINANCIAL STATEMENTS OF THE 
GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


In my audit opinions, I do not say that the financial statements are "correct". The nature and 
extent of my audit work cannot be designed in any reasonable way to reach such a conclusion. 
The size and complexity of the Government make it impractical for me to examine all or even 
most of the individual transactions entered into during the year. 


To be in a position to render my audit opinions, generally accepted auditing standards require 
that I have "reasonable assurance" that my audits will reveal misstatements aggregating to more 
than the predetermined materiality levels. In planning my audits, I accept some small amount 
of risk that my audit procedures will not provide absolute assurance that the financial 
statements are not materially misstated. I accept this minimal risk because it is cost-effective 
to do so. However, in conducting my audits, I have performed specific audit procedures that 
reduce this risk to a level that I consider acceptable. These include, for example, testing a 
sample of transactions and account balances, performing analyses, confirming year-end 
balances with third parties and, where considered necessary, reviewing significant internal 
controls. 


What my audits provide 


In describing what my audit opinions provide to readers, it is important to highlight what the 
opinions do not do. My audit opinions do not address the issue of economical, efficient and 
effective use of resources by the Government. That is something we do separately from our 
audit of the Government’s financial statements. 


In addition, my audits of the Government’s financial statements were neither extensive enough 
nor specifically designed to provide assurance on the integrity of each of the Government’s 
many and varied systems of internal control and compliance with spending limits in each of 
the Government’s several hundred individual appropriations. However, additional work in 
each of these areas is conducted by my Office on a cyclical basis in departments and agencies. 
I consider all of this work in developing my opinions on the Government’s financial statements. 
If issues are identified that I believe are significant to the users of the financial statements, I 
will mention them in my opinions or in these observations. Although some serious issues of 
internal control and compliance with authority were identified, none of these require mention 
in the context of my opinions on the financial statements or in these observations. Those results 
of my work are included in my periodic and annual reports to the House of Commons. 


Conclusion 


I continue to believe strongly that the Government’s financial statements must be credible, 
understandable and useful. A continuing challenge for the Government is to maintain the 
credibility of the summary numbers to ensure that they are useful to members of Parliament 
as they develop proposals to reshape Government in this era of fiscal restraint. 


For many years, I have stressed the importance of credible and understandable summary 
financial statements. As a legislative auditor, I consider my role in ensuring the credibility and 
understandability of the Government’s financial statements to be one of the most important 
parts of my mandate. But I am also concerned about whether the information I audit is actually 
useful to Parliament, to the Government and to Canadians as they consider how best to reshape 
Government in this era of fiscal restraint. 


By credible, I mean that the information portrayed in financial statements should reflect 
financial realities through the consistent application of generally accepted accounting practices 
for governments as enunciated by PSAAB. As described in these observations, my audit has 
been designed to ensure that the Government’s financial statements reflect financial realities 
and, in all material respects, the financial statements presented in this section do. 
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By understandable, I mean that the Government’s financial reports should be concise, succinct 
and crafted in a way that Canadians can understand. The understandability of the financial 
statements in this Section has improved significantly over the years. In addition, the 
Government’s Annual Financial Report, introduced for the first time in 1993-94, summarizes 
in aconcise and readable form condensed financial information about the Government’s overall 
financial situation. 


Since becoming Auditor General of Canada, I have made it a practice to come back on a 
continuous basis to the theme of the usefulness of the Government’s summary numbers. The 
financial statements in this Section, and the Annual Financial Report, are the starting point of 
that process. They provide audited and thus credible information on the total stock of 
liabilities, financial assets, revenue and expenditure flows, the sources and uses of cash, 
commitments and potential liabilities flowing from existing contingent situations. All of this 
information should be presented in a manner that is understandable to, and facilitates careful 
consideration by, members of Parliament and others who are charged with the task of 
developing proposals to reshape Government as part of the Budget consultation process. 


In chapter 9 of my October 1995 Report, I discussed how the Government’s summary numbers 
can be used to understand more clearly the significant implications and choices that Canadians 
face with respect to the Government’s massive accumulated debt. In March 1996, the Standing 
Committee on Public Accounts met to review the 1994-95 audited financial statements. I am 
sure that members of the Committee found the discussion valuable in enhancing their 
understanding of the Government’s summary numbers. I am hopeful that such a review will 
continue on a regular basis. 


In summary, we are indeed fortunate to have credible financial statements of the Government 
that, overall, are presented in a highly understandable form and that are starting to be used to 
help make the difficult choices we face. A continuing challenge for the Government will be to 
maintain the credibility of the summary numbers so that they will continue to be used in this 
important way. 
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SUPPLEMENTARY FINANCIAL 
INFORMATION 


Introduction 


This section provides a ten year comparative summary of the 
Government’s financial transactions, both on the public accounts 
basis and on the national accounts basis. The public accounts 
presentation reflects the accounting policies explained in Note 1 
to the audited financial statements in Section | of this volume. 
The national accounts presentation is designed primarily to fa- 
cilitate economic analysis of the federal Government sector on 
a basis consistent with that used in measuring income and expen- 
diture flows in the economy. 


TABLE 2.1 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
SUMMARY STATEMENT OF TRANSACTIONS (1) 
(in millions of dollars) 


Public accounts presentation 


The "Summary Statement of Transactions" (Table 2.1) pro- 
vides aggregate data on the major categories of transactions 
under four main headings: budgetary, non-budgetary, foreign 
exchange and unmatured debt. The resulting cash position at the 
end of each year is also shown. 


Year ended March 31 


1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 
Budgetary transactions 
Revenues. .. 85,931 97,612 104,067 113,707 119,353 122,032 120,380 115,984 123,323 130,301 
Expenditures . -116,673 -125,406 -132,840 -142,637 -151,353 -—156,389 -161,401 -157,996 -160,785 —158,918 
Deficit for the year .......... 0.0... 02000000 220-+.  —30,742 -27,794 -28,773 -28,930 -32,000 -34,357 -41,021  -42,012 -37,462 -28,617 
Non-budgetary transactions 
Loans, investments and advances ..................5-. 1,335 1,127 897 995 291 —233 592 581 -65 2,668 
Pension and other accountSiaacee ate ee nate epee AA! 5,716 5,617 6,786 7,030 5,724 5,997 6,242 8,659 7,646 
Otheritransactions scence oe A eee ts 1,218 2,102 -165 619 141 -2,934 -65 35939 3,026 1,120 
Net source®. .... RGUSM Anat BI MB 0 7,824 8,945 6,349 8,400 7,462 Pio) | 6,524 12,162 11,620 11,434 
Financial requirements ceding foreign 
exchange transactions)” Bao —22,918 -18,849 -22,424 -20,530 -24,538 -31,800 -34,497 -29,850 -25,842 —-17,183 
Net source from foreign exchange (ransactions@ 2) seashareafacs -6,390 -7,149 -5,730 -697 -4,895 941 WS 3,131 4,828  -4,816 
Total financial requirements” : seceeees  —29,308 -25,998 -28,154 -21,227 -29,433 -30,859 -26,784 —-26,719 -21,014 -21,999 
Net source from unmatured debt transactions: 2) | nero’ 29,182 22,913 28,454 20,906 30,490 29,064 28,891 25,975 20,770 28,661 
Change in cash in bank) 200... 2126.0 23.085 200. P2301 PROSTeei 795 02 107 -744 244 6,662 
Cash in bank at beginning of year .................... 4,744 4,618 1,533 1,833 1,512 2,569 774 2,881 DASE 1,893 
Cashin. bank‘at endvofiyeari: osc oe ee ieee 4,618 15533 1,833 eon 2,569 774 2,881 PNB 1,893 8,555 


Details can be found in other sections of this volume. 
) Consistent with the Statement of Transactions in Section 1 of this volume. 


© The change in unmatured debt payable in foreign currencies, -$112 million in 1996 ($6,253 million in 1995), has been included as part of foreign exchange 


transactions. 
® Cash requirements (—) 
“ Cash decrease (-) 
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TABLE 2.2 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF REVENUE TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 
Tax revenues— 
Income tax— 
Retsonallieeyiin See kee) Seg EPR sa 37,878 45,125 46,026 51,895 57,601 61,222 58,283 51,427 56,329 60,167 
Corporation tears «one FOES i Es OR 9,885 10,878 11,730 13,021 11,726 9,359 7,206 9,444 11,604 15,955 
Other income! taxirevenués: 3... 82... ... 285.8... Moc 1,499 1,369 1,843 1,587 1,651 1,534 1,462 1,593 1,769 2,105 
49,262 57,372 59,599 66,503 70,978 72,115 66,951 62,464 69,702 78,227 
Unemployment insurance premiums ................ 9,558 10,425 11,268 10,738 12,707 15,394 17,535 18,233 18,928 18,510 
Excise taxes and duties— 
Goodsand Senvicesitaxiepetn sere ce ocie ne cease nlets cate 2,574 15,168 14,868 15,696 16,786 16,375 
LEACH SAAT EY, CoC} cena R EIEN OIE ONCE RCICICR NORA SEE OR IER 1,965 2,603 2,646 2,471 O92 3,441 3,437 3,640 3,824 4,404 
GustomshimportidutiesWawr aot ae. s -o a te eens oleae 4,187 4,385 4,521 4,587 4,001 3,999 3,811 3,652 3,575 2,969 
Other'excise taxes and duties. .... 2... .6se.0 0 ses swe 14,897 15,953 18,604 21,097 16,346 2,588 3,964 3,647 2,904 2,856 
21,049 22,941 25,771 28,155 26,113 25,196 26,080 26,635 27,089 26,604 
Totalifaxireventies(.).; ... Soe Nd... 08 Hoel he seks es 79,869 90,738 96,638 105,396 109,798 112,705 110,566 107,332 115,719 123,341 
Non-tax revenues— 
Return on investments— 
BankofGanadavererre sete ce re re ee eee 1,971 1,871 1,938 2,239 2,809 1,844 1,806 1,452 1,571 1,841 
Canada Mortgage and Housing Corporation........... 866 853 845 822 772 753 800 719 706 680 
arm) Credit Corporation mare ceric siekeratioaeusices.aeee 354 326 301 239 230 205) 226 211 199 208 
ExchangeskundiAccounte crs <icge aeias = oneal: 366 752 1,658 1,661 2,258 2,900 3,209 2,916 1,816 1,138 
Interest-on}| bank. de positSrrvcrensrrrss eens raaes mearrerererates 219 279 256 278 285 192 169 128 155 370 
Other return on investments. 4.2%). 2. 2 om. 32 2) ee 479 656 549 611 453 617 628 716 574 238 
4,255 4,737 5,547 5,850 6,807 6,521 6,838 6,142 5,021 4,475 
Other non-tax revenues................ 0.0.00 cece ee 1,807 2137, 1,882 2,461 2,748 2,806 2,976 2,510 2,583 2,485 
Total mon-tax revenues ........ccccccercecccees 6,062 6,874 7,429 8,311 9,555 9,327 9,814 8,652 7,604 6,960 
Total metsrevemuesy tote ejae os: elerorc) ste slessiars siasteverals wi areleveye 85,931 97,612 104,067 113,707 119,353 122,032 120,380 115,984 123,323 130,301 
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TABLE 2.3 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF EXPENDITURE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 
Transfer payments— 
Old age security benefits, guaranteed income 
supplement and spouse’s allowance ................. 139445) 143349, «915,202. “16,154 17131 18,393" — 19,106 19,903 20,511 21,034 
Unemployment insurance benefits..................... 10,444 10,487 10,972 11,694 14,665 18,126 19,065 17,626 14,815 13,476 
Fiscalarrangements* ens. oc he eo. Se anne 6,302 7,007 8,127 8,653 8,280 8,854 7,591 9,045 7,674 8,210 
Insurancesandymedicalicates 420; aeuas Ween oe ee 6,607 6,558 6,678 6,663 6,033 6,689 8,307 oe 7,691 7,115 
CanadaAssistance: Plan, whee ecarie- as. Pere tatiotee tar eee 4,051 4,246 4,556 5,006 5,788 6,099 6,686 7,236 7,266 7 A91 
Education, Supports. Sassentepotes ct nani te tanec cars ones 2,232 2,242 OPH | 2,166 1,862 2,142 2,887 2,378 2,486 2,365 
Family allowances and Child tax benefits"... 2.2.2.2... 2,534 2,564 2,606 2,653 2,736 2,821 2,194 7 
Othentransfempaymentsam io. ana ee See ree 15,291 17,436 17,535 17,139 16,607 18,829 19,624 19,941 2 OTe lONTAT 
Total transfer payments.....................004. 60,906 64,889 67,903 70,128 73,102 81,953 85,460 83,368 82,040 79,138 
Crown corporation expenditures ..................... 4,936 5,872 4,772 25), Sls DAY) 6,219 5,298 5,003 4,321 
Other program expenditures— 
National Defence... ERE NaS. << Ree a Aero ehe ee ch oes 9,695 10,337 10,700 11,249 11,518 10,901 10,939 11,282 10,693 9,935 
All other departments and agencies ..................- 14,468 15,355 16,313 17,234 18,432 17,109 19,958 20,066 21,003 18,619 
Total other program expenditures ................ 24,163 25,692 27,013 28,483 29,950 28,010 30,897 31,348 31,696 28,554 
Total program expenditures ................... 90,005 96,453 99,688 103,848 108,765 115,215 122,576 120,014 118,739 112,013 
Public. debtichar ges». c2pyetepaeg ao decree haere 26,668 28,953 33,152 38,789 42,588 41,174 38,825 37,982 42,046 46,905 
Wotalnetvexpendieuresay cerca clecleerse)s sicieleie sires elers'e eerste 116,673 125,406 132,840 142,637 151,353 156,389 161,401 157,996 160,785 158,918 
) The Child Tax Benefit Program was introduced in January 1993 to replace the Child Tax Credits and the Family Allowance Program. 
TABLE 2.4 
GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 
STATEMENT OF ACCUMULATED DEFICIT 
(in millions of dollars) 
Year ended March 31 
1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 
Accumulated deficit—Beginning of year..............- 242,581 273,323 301,117 329,890 358,820 390,820 425,177 466,198 508,210 545,672 
Delicit:forthe year eran pe eae eee ee 30,742 27,794 28,773 28,930 32,000 34,357 41,021 42,012 37,462 28,617 
Accumulated deficit—End of year ..........eeeeeeeees 273,323 301,117 329,890 358,820 390,820 425,177 466,198 508,210 545,672 574,289 
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TABLE 2.5 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 
STATEMENT OF ASSETS AND LIABILITIES 


(in millions of dollars) 


Year ended March 31 


1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 
LIABILITIES 
CURRENT LIABILITIES AND ALLOWANCES— 
Accounts payable and accrued liabilities ............. 7,486 9,441 10,113 11,348 11,192 11,297 10,832 14,646 18,390 19,276 
Interes@and:matured/debta./saeeerreeiines a4. o. 8,583 9,043 6,549 5,683 5,489 6,576 5,866 6,465 4,831 7,403 


Allowance for employee benefits ................. 2,350 2,500 4,300 4,200 3,950 3,050 3,285 3,555 3,910 4,290 
Allowance for Joan guarantees and borrowings of 
CLOW BIC OTPOLAttOnsy. ccs eats acennsn «RRS ee ane ee 2,655 3,320 3,615 4,000 4,170 4,020 4,555 4,930 5,540 5,440 
Total current liabilities and allowances.............. 21,074 24,304 24,577 25,231 24,801 24,943 24,538 29,596 32,671 36,409 
INTEREST- BEARING DEBT — 
Unmatured debt— 
Payable in Canadian currency— 


Matketableibondsiatpreten. tte ates oy. veo trere teeters oe 94,416 103,748 115,732 127,532 143,485 158,051 178,412 203,392 225,679 252,700 
iDireasumya bills cypress ca sek SWRI ony chaos ever ee omeavote ors 76,950 81,050 102,700 118,550 139,150 152,300 162,050 166,000 164,450 166,100 
Canadatsa vine: DONdS 5 45. yor Mere porn Woretoie vere enor AB5452) 525237 463544 395733) 33,250) 2345589) 12333365 30,418 30,460 30,460 
Bonds for Canada Pension Plan.................. 1,796 2,492 3,005 3,072 3,492 3,501 3,505 3,497 3,488 3,478 
216,614 239,527 267,981 288,887 319,377 348,441 377,332 403,307 424,077 452,738 

Payablesinv oreignicurrenciesa ten 9 11<ateke 1-1 eran WOOT AMEZ 82 8,320 5,675 4,526 3,444 5,409 10,668 16,921 16,809 


228,611 250,809 276,301 294,562 323,903 351,885 382,741 413,975 440,998 469,547 
Pension and other accounts— 


BUOUCISECLOMDENSIONS! ey weaver poke ieee lake ore ee ecsieoe eas 51,992 57,417 63,241 69,626 76,139 81,881 87,911 94,097 101,033 107,882 
(GanadarPenstonsRlaniysse.¥\ c+ sere oes Re ee 1,978 2,284 2,540 2,962 3,459 3,181 2,839 2,728 3,406 3,636 
Otheheereerereer yee eae ee ee eae 3,453 3,438 2,975 2,954 2,974 3,234 3,543 3,710 4,755 D022 
57,423 63,139 68,756 75,542 82,572 88,296 94,293 100,535 109,194 116,840 
Total interest-bearing debt. ............ cece ee eeeeee 286,034 313,948 345,057 370,104 406,475 440,181 477,034 514,510 550,192 586,387 
OPAVAETA BIETTIBS # oi ccicictealecereicicle steinieisie.e «si etetele 307,108 338,252 369,634 395,335 431,276 465,124 501,572 544,106 582,863 622,796 
ASSETS 
CURRENT ASSETS — 
G@ashtinibank een to aie ns eR oe ae 4,618 1,533 1,833 1512 2,569 774 2,881 2AST 1,893 8,555 
Gashtiniteansite. teers. ssc. 2 op anil oo fea) o's Se 1,468 2,322 2,087 2,035 2,196 2,902 2,931 3,313 3,241 4,189 
6,086 3,855 3,920 3,547 4,765 3,676 5,812 5,450 5,134 12,744 
Less outstanding cheques and warrants .............. 2,870 QE23 2,369 2,546 4,022 2,695 3,228 4,015 Hail 3,700 
otal Cashes PER ont AN cac ins oR ER eo RE 3,216 1,132 1,551 1,001 743 981 2,584 1,435 1,383 9,044 
ACCOUMtS eCelvaDlermeerr tno: oa: teri 1,711 1,838 PANSY 2,421 3,165 4,208 4,372 4,496 4,353 5,972 
‘Lotakcurrent:assetSsseee se koe hee ee ee ee eee eee 4,927 2,970 3,708 3,422 3,908 5,189 6,956 5,931 5,736 15,016 


FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 


A CCOUN UM APD Entities tor eh wae tne yer cma s S212 4577.9 17422 53939 066m 17,1480 105879 13,156 14,356 18,908 
International Monetary Fund—Subscriptions.......... 4,936 5,038 4,534 4,474 4,565 4,797 7,599 8,443 9,433 8,580 
Less International Monetary Fund—Notes payable 
and special drawing rights allocations....... 5,580 5,815 5,186 5,045 5,063 5,400 7,681 8,674 9,439 8,434 
Total net foreign exchange accounts. ................ 7,568 14,002 16,770 14,822 18,568 16,545 10,797 12,925 14,350 19,054 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise:Crownicorporationsi. 72. samc eres cree 20,422 18,972 18,238 17,678 17,428 18,150 19,543 19,283 18,218 14,663 
Jointandunixedienterpnises samerienr mye aries er 5,283 4,964 4,928 4,461 4,461 4,46] 4,374 4,374 4,374 1,300 
National governments including developing 
COUDIEICS thantcd ter mee et sth ener yer Ge. 4,404 4,323 4,191 3,495 3,476 35939) 3,382 3,434 3,282 3,221 
International organizations (net of notes) ............. 2,705 2,690 2,714 2,784 2,821 2,926 3,124 3,360 3,545 3,660 
Provincial and territorial governments ............... 948 911 883 1,023 937 819 1,086 1,111 876 709 
Other:.2 cnt ener nea mete in a ieatere rates eae 1,270 1,363 1,781 1,744 1,832 1,918 1,417 1,478 1,710 2,154 
35,0325) 33:225 932,739) 31,18) 13.0;,9590 31,509 932,926 33,040 32,005. 25,707 
Less allowance for valuation ................0005 13,742 13,060 13,469 12,914 12,975 13,596 15,305 16,000 14,900 11,270 
Total loans, investments and advances...............- 21,290 20,163 19,266 18,271 17,980 18,213 17,621 17,040 17,105 14,437 
TOTATLSASSE US itersrersra) ceisrckecicis cleus ta) cols eievcrscioleisietere 33,785 37,135 39,744 36,515 40,456 39,947 35,374 35,896 37,191 48,507 
AC CUMUBATED DEBI CEI iiss creissicvels siciels eroielnie sieie eis 273,323 301,117 329,890 358,820 390,820 425,177 466,198 508,210 545,672 574,289 
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TABLE 2.6 
GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS 


(in millions of dollars) 


Loans, investments and advances— 
Enterprise Crown corporations— 


Canada Deposit Insurance Corporation. .............. 
Canada Mortgage and Housing Corporation........... 
Canadian National Railway System ................. 
Export Development Corporation................... 
Harm’ CreditiCorporation:2 9.<.: heme sce thle sane a 
Business Development Bank of Canada.............. 


Other loans, investments and advances— 


Joint.and mixed enterprises)..-0 er a44.--ls4- ena. fe: 
National governments including developing countries. .. 
International organizations (net of notes) ............. 
Provincial and territorial governments ............... 


Total loans, investments and advances ............... 
Allowance for valuations .cee eerie ree 


Total loans, investments and advances after allowance 


FOE Valuation cee wet ces oe See eens aoe kaole tes 


Pension and other accounts— 


Public sector pensions= (het) sa.a tee ee eee 
Canada Pension'Plan (net)ees.. seen, oe oe eee lo areas 


Total pension and other accounts................... 


Other transactions— 
Cashiinitransit?.. ... 250: 


Outstanding cheques and warrants ...... 


AccountsireceiVable.. S854 5. 35 ik: «otis 2 oe 


Provincial and territorial tax collection agreements account 
Otherdiabilities 2 eek ce Wee een teee. 


Totaliother transactionS ss 54h cet Soa cae oie 


Net non-budgetary transactions after allowance 


for ‘valuation eons wertc es eeeies s ceates vee werete 


Source/requirement (—) 
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1987 


1988 


1989 1990 1991 
-361 320 150 
273 201 194 
12 12 13 
25 -75 -16 
230 104 -82 
555 —2 -9 
734 560 250 

36 362 

132 696 19 
—24 -70 —37 
28 -140 86 
-418 142 -88 
-246 990 -20 
488 1,550 230 
409 —-555 61 
897 995 291 
5,825 6,385 6,511 
256 422 497 
464 —21 22 
5,617 6,786 7,030 
235 52 -161 
-354 177 1,476 
-319 -264 -744 
-731 —368 —813 
1,004 1,022 383 
-165 619 141 
6,349 8,400 7,462 


Year ended March 31 


1992 


1993 


-1,300 
238 
16 


71 


1994 


6,242 


—382 
787 
27 


-151 
5,058 


5,339 


12,162 


1995 


11,620 


1996 
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TABLE 2.7 

GOVERNMENT OF CANADA 

PUBLIC ACCOUNTS PRESENTATION 

DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 


1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 
Foreign exchange transactions— 
International reserves held in the Exchange Fund 
PNCCOUN Let ce cE ier oo Sie ee MCE eRe hatred tear -4,753 -6,567 -2,643 2,029 -3,673 1,918 6,269 —2,277 -1,200 -4,552 
International Monetary Fund—Subscriptions............ —266 -102 504 60 —91 —-232 -2,802 -844 -990 853 
—5,019 -6,669 -2,139 2,089 -3,764 1,686 3,467 —3,12] 2,190 -3,699 
Less International Monetary Fund—Notes payable ....... -359 —208 495 126 5 -275 -2,181 -841 —586 851 
Special drawing rights allocations ................ -70 -27 134 15 -23 —62 —100 -152 -179 154 
429 239 629 141 -18 —337 -2,281 ~993 -765 1,005 
Unmatured debt transactions payable in foreign currencies —1,800 -715 -2,962 -2,645 -1,149 -1,082 1,965 5,259 6,253 -112 
Total foreign exchange transactions................... -6,390 -7,149 —-5,730 -697 -4,895 94) 7,713 3,131 4,828  -4,816 
Unmatured debt transactions— 
Marketableibondsin. tajsr algo shh epoca ot ee ee 13,512 9,787 10,951 10,575 15,404 14,499 19,781 27,142 25,142 28,660 
dlireasury:Dullstar nts RAMA occas POEs ous AVE oh ee OD 15,000 4,100 21,650 15,850 20,600 13,150 9,750 3,950 —1,550 1,650 
WanadaSavinesONdS ete craic were ec re naa -703 8,786 -5,693 -6,812  -6,482 1,339 -1,224 —2,947 43 
Bonds for the Canada Pension Plan.................... 1,351 696 513 67 420 9 4 -8 -9 -10 
WanadasNotes:andiloanSapetocsere eee oi eee ora cto teers —2,823 -1,171 -2,015 -—-1,734 -163 -7 -7 310 
Gana dal bills gmt tery cc ny vere syatnts a a see costae aS 1,045 86 315 —438  -1,008 2,552 3,097 3,397 =-2,061 


27,382 22,198 25,492 18,261 29,341 27,982 30,856 31,234 27,023 28,549 
Less unmatured debt transactions payable in 


foreignrcurrenciesme rise a ae ie arcs ee -1,800 -715 -2,962 -2,645 -1,149 -1,082 1,965 5,259 6,253 -112 
Total unmatured debt transactions payable in 
Ganadianicurcencyapemn ei ti ee are rears c 29,182 22,913 28,454 20,906 30,490 29,064 28,891 25,975 20,770 28,661 
Cash in bank at end of year— 
ini@anadianicummencyAe a. <0 Neo «sete: 8 «ais 4,479 1,381 1,708 1,369 2,459 677 2,774 2,032 1,817 8,479 
INGEN CURIOS. pocn ncowgos oes CopmomsrooDS Paar 139 152 125 143 110 97 107 105 76 76 
Motalcashwn, Dankweet ay etecter- Cheyer ienicete © ateiner kee 4,618 1,533 1,833 1,512 2,569 7714 2,881 2,137 1,893 8,555 


Source/requirement (—) 
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National accounts presentation 


The national income and expenditure accounts were devel- 
oped as a basis for economic analysis of income and 
expenditure flows in the economy. The concepts and defini- 
tions applied to the Government sector are consistent with 
those applied to other sectors and follow international prac- 
tices developed under the aegis of the United Nations. The 
economic nature of a transaction is the determining factor in 
its classification within the national accounts framework. 


TABLE 2.8 


GOVERNMENT OF CANADA 
NATIONAL ACCOUNTS PRESENTATION 


DETAILED STATEMENT OF REVENUE AND EXPENDITURE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 
National accounts transactions!) 
Revenues— 
Direct taxes— 
Persons S...0%.: Selah hc oes). ORE. CARES 50,110 56,688 58,872 65,351 74,742 79,671 79,965 76,058 82,704 86,658 
Corporauions: venccas steam se erases are sera 103357 11,968) —12:503- 125409 11 21510220) 5105103 10,143 13,022 13,594 
Nonéresidentsasyiee.o-< o Seyl. © oe eae | otis 1,448 1,418 1,808 1,421 1,589 1,617 1,493 1,685 1,662 1,714 
61,915 70,074 73,183 79,181 87,546 91,508 91,561 87,886 97,388 101,966 
Inidlirectitaxes Preece. co tyeie usin sername ag i sheets 21,812 24,254 26,362 29,348 26,271 30,963 30,556 30,614 30,142 30,462 
Other current transfers from persons..............-.- 23 25 28 B82 36 44 68 48 20 20 
Investmentincomesen cnet te ee ee eee 8,067 9,023 10,406 11,458 12,553 12,834 12,763 12,465 13,582 14,929 
Capital consumption allowances ..................- 1,303 1,354 1,452 1,538 1,585 POST 1,570 1,642 1,738 1,749 
Total revenues. ooers esters c wrere terre oretanerstecelerereterars 93,120 104,730 111,431 121,557 127,991 136,906 136,518 132,655 142,870 149,126 
Expenditures— 
Current goods and services— 
Defencer rn cnee aie ee eee Te ee Ree: 9,505 10,226 10,618 11,069 11,736 11,682 11,879 11,890 11,849 11,185 
Non-defences. Sf aee. we eee ont es See mere 14,600 14,803 15,612 17,460 18,724 20,190 20,435 20,701 21,259 21,301 
24,105 25,029 26,230 28,529 30,460 31,872 32,314 32,591 33,108 32,486 
Mransfenpaymentsito personsaey nee es eee ee ae 33,570 34,799 36,419 38,916 43,907 51,364 54,187 56,566 54,981 $4,215 
SUDSIGIES Hp teeta hae cr ety eee See eter ee 5,405 6,347 5,583 4,907 5,350 7,067 4,883 4,207 4,073 3,466 
Capitaliassis tances arr-y-va2 teeny ee name sree: 2,414 1,792 1,561 1,572 1,565 1,261 1,124 1,063 1,236 1,542 
Current transfers to non-residents... -..- 24s onc 05s: 1,904 2,262 2,471 2,954 aon 2122. PTA DeaN a 2,343 2,184 
Interestronithe publicidebitenann- eee race 26,385 28,680 32,885 38,570 42,656 41,011 38,450 38,649- 41,964 46,794 
Tiransters: tO\proViNCeS esata Pree ree een eee 20,959" 22,781) 23/953") 25,2265) 25:97) 27,060) 30;266 28,289 29,739 30,383 
Transfers tolocal'governmentSpman ieee nee oy) 653 702 885 913 875 1,118 1,327 1,288 1,374 
Grossicapital formationny wise eerie ee ee 1,944 1,897 2,219 Doo 2203 253110 PLS Va 2,728 2,698 2,429. 
Motaliexpendituresk cscs aor cos sleleieiienst rere ais ier ete 117,209 124,240 132,023 143,810 155,407 165,608 167,578 167,732 171,430 174,873 
lb te Udo hoc coon OdadoobS.crahosodeo dads quoane —24,089 -19,510 -20,592 -22,253 -27,416 -28,702 -31,060 -35,077 -28,560 -25,747 


“) These "National accounts transactions" are consistent with those released by Statistics Canada on August 31, 1996. 
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Public accounts and national accounts 
reconciliation 


The reconciliation of transactions between the public ac- 
counts and national accounts is set out in the table that 
follows. The major factors which give rise to the need for a 
reconciliation are listed below. 


The deficits of Government business enterprises which are 
outside the Government accounting entity are, for public 
accounts presentation purposes, met through budgetary ap- 
propriations and are thus recorded as budgetary expenditures. 
In the national accounts presentation, these deficits are netted 
against Government investment income. 


Revenues in the public accounts are generally recorded on 
a cash basis with the exception of non-tax revenues. While the 
major portion of national accounts revenues are accounted for 
on a cash basis, certain items, such as corporate income taxes 
and the oil export charges, are reported on an accrual basis. 
This difference also results in a different treatment of the 
acceleration of source deductions and sales and excise taxes 
by large firms. 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


Transactions of employee pension accounts are treated as 
non-budgetary in the public accounts, although the Govern- 
ment’s contributions to, and interest payments on, these 
accounts are included in expenditures. Employer and em- 
ployee contributions to these accounts, plus any related 
interest income, form part of Government revenues in the 
national accounts presentation, and pension payments form 
part of Government expenditures. 


In the public accounts presentation, the purchase of capital 
assets such as buildings and machinery is recorded as budg- 
etary expenditures in the year of acquisition. Only newly 
produced capital assets and capital expenditures are included 
in national accounts expenditures. The national accounts also 
ignore the sale of capital assets as such sales are not deemed 
to give rise to production. Both Government revenues and 
expenditures include an allowance for the depreciation of 
capital assets in the national accounts termed "Capital con- 
sumption allowances". This item is not a part of public 
accounts reporting.Both the public accounts and the national 
accounts include the financial activities of the consolidated 
Crown corporations.However,the inclusions are not identical. 
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GOVERNMENT OF CANADA 
PUBLIC ACCOUNTS AND NATIONAL ACCOUNTS RECONCILIATION 


(in millions of dollars) 


Year ended March 31 


1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 

Budgetary revenues—Public accounts................. 85,931 97,612 104,067 113,707 119,353 122,032 120,380 115,984 123,323 130,301 
Reconciling items— 

Government pensionteceipts errr 7o).0-e eich eset er 6,548 7,176 7,756 8,523 9,441 10,926 11,133 11,767 12,463 13,064 

Corporate income tax—Excess of peeriat: 

over receipts . ea ee PE OLS 3 ak ee —58 1,428 773 —612 -511 861 2,897 699 1,418 —2,361 

Capital Hisharstes allowances Spe ainlch oeetacays heh me caehatel oasis 1,303 1,354 1,452 1,538 1,585 ROOT, 1,570 1,642 1,738 1,749 

Petroleum Com eee charge... crt de de EA MR iP harry -1 3 

Non-tax revenues” ...... TRS yh A Che ta aE —968 -1,260 -1,190 -1,315  -1,276 -1,291 -1,540 —1,492 —1,662 —1,662 

Deficits of Government basthest coterpatsce BMRB EE SE: —938 -937 -907 -991 -849 -806 -792 -773 -550 -621 

Goods ‘and services taxca. Ais 8 (eg. bea se Seed terse: ees 1,198 2,620 3,114 2,814 2,310 3,084 

Child taxictedil Pia Ary wth eh, Je taracheccc 1,312 5,240 5,286 «5,224 

Misco! lancius oy cart creecnercreicutn actin cree edie 1,302 -643 -520 708. -953 1,007. -1,556 — -3,226_. -1,456 348 
Total revenues—National accounts............sseeee08 93,120 104,730 111,431 121,557 127,991 136,906 136,518 132,655 142,870 149,126 
Budgetary expenditures—Public accounts ............. 116,673 125,406 132,840 142,637 151,353 156,389 161,401 157,996 160,785 158,918 
Reconciling items— 

Government pension payments .........-...-..2--004- 1,437 1,600 1,801 1,978 2,073 2,489 3,782 4,052 4,287 4,416 

Net expenditures of funds and agencies, ME LEASES NE 1,568 1,555 1,336 1,661 1,153 1,314 1,284 1,026 1,036 768 

Capital consumption allowances ................-+0+5: 1,303 1,354 1,452 1,538 1,585 1,557 1,570 1,642 1,738 1,749 

Petroleum compensation program”) AGW V A oR No ReNOR Aone 6 60 

Non-tax revenues” ...... Be oe eat eo ae -968 -1,260 -1,190 -1,315 -1,276 -1,291 -1,540 -1,492 -1,662 —1,662 

Deficits of Government eae eames Sayin ranend bascels —938 -937 -907 -991 —849 —806 -792 -773 -550 -621 

Budgetary transfers to funds and agencies .............. -1,213 -1,336  -1,335 -1,265 -1,063 -1,223 -1,069 —1,066 -1,576 -1,571 

Goods and services tax— Transfers and subsidies ........ 725 3,176 2,574 2,698 2,884 2,782 

(iiiditanibenshtisgutey, 42 ers) ev aw ie an Bere S12 5,240 5,286 5,224 

Miscellanc dus (picid abteeqrnmlipie:s«.Ascineeoinghincrakers -659 -2,202 —-1,974 —433 1,706 4,003 -944 -1,591 -798 4,870 
Total expenditures—National accounts ...........+.04 117,209 124,240 132,023 143,810 155,407 165,608 167,578 167,732 171,430 174,873 


a) 


(2) 


(3) 


(4) 


(5) 
(6) 


(7) 


2 


In the public accounts, the petroleum compensation charge is netted against petroleum compensation payments and included in budgetary expenditures. Gross 
revenues and payments are recorded in the national accounts. 


Various items of non-tax revenues, such as service fees and proceeds from the sale of current goods, which are reported as revenues in the public accounts, are 
netted to expenditures in the national accounts. 


Major items under miscellaneous include adjustments for proceeds from the sale of used capital assets, air transportation tax, imputed items, the treatment of 
revenues in the supplementary accounting period after March 31, and the treatment of the acceleration of source deductions and sales and excise taxes by large 
firms. 


In the national accounts, budgetary appropriations to various funds and agencies are replaced by net actual expenditures of the funds and agencies. 
This item represents the difference between the gross payments recorded on the national accounts basis and net payments recorded on the public accounts basis. 


In the public accounts, the child tax credit is netted against the personal income tax. In the national accounts, the fiscal incidence is shown; the benefit is presented 
as a transfer to persons and its counterpart is included in the Revenues —Direct taxes — Persons. 


Major items under miscellaneous include adjustments for reserves and write-offs, provision for the valuation of assets and liabilities, purchase of used capital 
assets, imputed items, the treatment of expenditures and for all items in the reconciliation in the supplementary accounting period after March 31. 
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REVENUES, EXPENDITURES 
AND ACCUMULATED DEFICIT 


This section provides information on the revenues, expendi- 
tures and accumulated deficit of the Government as summarized 
in Table 3.1. 


TABLE 3.1 


A narrative description is provided for certain accounts re- 
ported in some tables. Such description follows the same 
presentation order as the respective tables. 


REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT 


(in millions of dollars) 


1995-96 1994-95 
Gross Net Gross Net 
Revenues— 
SPAXSTE VENUES mise pets te ceccheus eee si OIA toy sans ies Gav Rel aos A AE SSIS: 6) LOT 131,851 123,341 124,471 115,719 
INON=CAXSTE VENUE Soc vers a usta res te ROS cheater tition cae it Sewage sh ee IME Sel Se aan ee eT 10,659 6,960 10,608 7,604 
Totalimeventies, a Pable: 332) cis «chore <icrs'ascere eieve. oie: sralereioiel oretcle ocere evelels elcrone'ersrereleie ee 142,510 130,301 135,079 123,323 
Expenditures— 
Lranster payMents ete s sake seeke Hoe hoe cle bere kaa ate CEE anLAG run eka erm 86,965 79,138 90,203 82,040 
Crown:corporationiexpenditures: +5 3.04. :cnres: Rete foe Pe. eM. aia. AOI crete 6,040 4,321 5,741 5,003 
Otherpropramiexpenditures etree Cees rae cite or ee sek nae eee Le ene Te SIE, 28,554 34,551 31,696 
Total program expendituresy. te «gerade Soh) ie deka 8 ake Mae Se othe 6c s.ers's 66s .0visscises 124,222 112,013 130,495 118,739 
Publictde bt charse sacar cmerash nian ean kce enone sate ee atte ate cies nara 46,905 46,905 42,046 42,046 
Total expenditures, Table 3.62 32). < ae).'s tate rotors tie te ois clove © 66s oiciele es sje siciec e's 171,127 158,918 172,541 160,785 
Deficitiforith ey ear Wetec ore sis c)-o:0: ic 1c 010 Johovoiioie,(olnie ies everson tree tel tie eferehoneyetes oo litieteteerere sterersveretete 28,617 28,617 37,462 37,462 
Accumulated deficit, beginning of year .......... cc cece cece cree cece vesccecescssces 545,672 545,672 508,210 508,210 
Accumulated deficit, end of year, Table 3.12 ........ ccc cece cece cece cece cece ccvcees 574,289 574,289 545,672 545,672 
REVENUES 


Revenues consist of all tax and non-tax amounts which enter 
into the calculation of the annual surplus or deficit of the 
Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive 
of amounts collected on behalf of provinces and territories. The 
Government generally reports tax revenues in the period in 
which they are received. Refunds of tax revenues are allocated 
to the year in which the processing cycle for the assessment of 
the related tax return has been started. However, cases of tax 
refunds that are significant and were under appeal to the Federal 
Court of Canada or the Supreme Court of Canada and where all 
such appeals have been exhausted or are not expected to be 
pursued, are reported on an accrual basis. The goods and ser- 
vices tax (GST) quarterly tax credits and payments under the 
child tax benefit program are charged in the period to which 
they relate. 


Tax revenues for a fiscal year include receipts credited to the 
Receiver General for Canada by the Bank of Canada and the 
chartered banks by March 31st and amounts received in federal 
government offices by March 31st, but not deposited until April 
or not credited to the Receiver General until April. Tax revenues 
also include amounts received in the mail on the first working 
day of April, except when it is clear that it was the remitter’s 
intention to discharge an obligation arising in the new fiscal 
year. 


3.2 REVENUES, EXPENDITURES AND 
ACCUMULATED DEFICIT 


Although a taxpayer’s income tax liability relates to a taxa- 
tion year, collection of individual and corporation income taxes 
by payroll deductions and instalment payments results in a 
distribution of receipts throughout the year. Similarly, the GST 
and other excise taxes and duties are received on a regular basis 
throughout the year. 


Non-tax revenues are reported on an accrual basis. 


Table 3.2 presents external revenues by main classification 
on both a gross and net basis. "Gross revenues" report all 
external revenues including: 


— revenues netted against expenditures where, as authorized 
by Parliament, certain revenues which are associated with 
the recovery of certain costs are credited to program 
spending. In such cases, Parliament votes such funds net 
of authorized revenues; 


— tax credits and repayments where certain tax credits are 
related to expenditures but are determined through the 
income tax or fiscal arrangements processes; and 


— revenues of consolidated Crown corporations where, for 
reporting in the annual financial statements, the financial 
transactions of certain Crown corporations are included 
with those of the Government. 


"Net revenues" exclude the above three categories. 


Chart 3A presents total net revenues by main classification 
for the current fiscal year while Chart 3B compares total net 
revenues for the last ten fiscal years. 
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TABLE 3.2 


EXTERNAL REVENUES BY MAIN CLASSIFICATION 
(in millions of dollars) 


1995-96 
Revenues’ Deferred Consoli- 
netted revenues ‘Tax credits dated 
Gross against netted against and Crown 


(1) (2) 


revenues: expenditures expenditures repayments corporations 


Tax revenues— 


Income tax— 
Personally Set tae hs aoe eee 65,195 5,028 
Corporation temipesecn seen oe 15,955 
Other income tax revenues........ 2,105 
83,255 5,028 
Unemployment insurance 
(DRATNNIN a5 doses bo GonedKouS Ot 18,510 
Excise taxes and duties— 
Goods and services tax, Table3.4.. 19,174 2,799 
Energy taxes — 
Excise tax—Gasoline .......... 3,969 
Excise tax—Aviation gasoline and 
dieseltuelt saa. ee 435 
4,404 
Customs import duties ........... 2,969 
Other excise taxes and duties— 
EXCISCXCULICSHe mete Moieeiee 2023 
Miscellaneous excise taxes 
ANGEULICSeatente ee ete 1,316 683 
3,539 683 
30,086 683 2,799 
TotalataxerevenucS Hi a eeeee oe le LISS 683 ESQ 
Non-tax revenues— 
Return on investments, Table 3.5..... 4,567 38 54 
Other non-tax revenues— 
Privileges, licences and permits... . 659 235 (111) 
Refunds of previous years’ 
EXPENGIUUTeS serene ees 811 
SOTVICEM COSRIR MIN 5c -cc 3 as tetremedorore 1,621 1,370 (20) 
Rroceedsaromsalessy) see aeeee 245 173 (1) 
Proceeds from the disposal of 
surplus Crown assets........... 25 
Domesticcoinace pera seer 230 2 
INetcainioniexchan emer acer 
Miscellaneous non-tax revenues .. . 2,501 294 1,665 
6,092 2,074 (132) 1,665 
motal non-tax revenues... 1 -ieiee eel 0659 Pei WPA (132) 1,719 
Motalitevenues™))s/ [ie sre) Tests. 142,510 2,795 (132) 7,821 1,719 


‘) Reflected on the Statement of Revenues and Expenditures in Section 1 of this volume. 
Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 
®) Additional details are provided in Table 4a in Section | of Volume II (Part I). 


1994-95 
Net Gross Net 

revenues!) revenues’? revenues”! 

60,167 61,676 56,329 

15,955 11,604 11,604 

2,105 1,769 1,769 

78,227 75,049 69,702 

18,510 18,928 18,928 

16,375 19,602 16,786 

3,969 3,404 3,404 

435 420 420 

4,404 3,824 3,824 

2,969 35515 BSids) 

ZIPS) Mays) 2,335 

633 1,158 569 

2,856 3,493 2,904 

26,604 30,494 27,089 

123,341 124,471 115,719 

4,475 5,078 5,021 

535 662 480 

811 Sys) 5) 

a 1,748 333 

73 301 85 

as ay Bil 

228 106 106 

39 36 

542 2,118 987 

2,485 5,530 2,583 

6,960 10,608 7,604 

130,301 135,07991232323 
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CHART 3A 


TOTAL NET REVENUES BY MAIN CLASSIFICATION FOR 1995-96 


Personal income tax 
46.2% 


Corporation income tax 
12.2% 


Unemployment insurance premiums 


14.2% 


CHART 3B 
TOTAL NET REVENUES 
in billions of dollars 
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On a day-to-day basis, organizations within the Government 
transact with each other and thus contribute to gross amounts 
of revenues and expenditures. In preparing the financial state- 
ments, these "internal transactions" are eliminated so as to 
report on the basis of transactions with outside parties only. 
Table 3.3 provides details of internal revenue transactions and 
shows the total of revenues from both internal and external 
sources. The total gross revenues of $148,378 million include 


TABLE 3.3 
REVENUES FROM ALL SOURCES 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


the total revenues from all sources. Revenues of consolidated 
Crown corporations, revenues netted against expenditures and 
tax credits and repayments are deducted to arrive at net total 
revenues of $130,415 million from all sources. The interdepart- 
mental revenues of $114 million are deducted from the net total 
revenues to report the net external revenues of $130,301 million 
which are detailed in Table 4a in Section 1 of Volume II (Part 


1): 


Less Less revenues netted Less Less 
revenues of against expenditures deferred tax 
consolidated revenues credits 
Gross Crown External Internal netted against and Net 
revenues corporations revenues revenues expenditures repayments revenues 
Extemmal (WansacuOns: see wr acne se eee ee 142,510 1,719 2,795 (132) 7,827 130,301 
Internal transactions by main classification— 
Excisewtaxesiandidutios mimes... 475 vote se ktnes 2 2, 
ReturmMonhinvestmentssrrwrae. «2 66 oss kn 12 12 
Privileges, licences and permits............. 4 4 
Refunds of previous years’ 

EX PENGILULE Shera ce ages SM eer cine Acer 19 19 
SELVICCH CES arr Aer etes We Me Roge oo arta) sachin 3,738 3,730 8 
ProcecdsitromiusaleSw a1. eee ts ices 6 seer 551 551 
Proceeds from the disposal of surplus 

GEOWDLASSELS puters sce ters oecnre uct ea 14 14 
Miscellaneous non-tax revenues ............ 1,528 1,473 55 

Total internal transactions......:. 5,868 5,754 114 
ST OFALEFEVENUCSHR EMER MIME. ure hep sok berets 148,378 1,719 2,795 5,754 (132) 7,827 130,415 


Tax Revenues 


Tax revenues include personal and corporation income taxes, 
other income tax revenues, unemployment insurance premiums, 
and excise taxes and duties. 


Personal income tax 


Personal income tax is levied on personal income under the 
provisions of the Income Tax Act. Personal income tax is the 
largest source of revenues. 


Corporation income tax 


Corporation income tax is levied on corporation income 
under the provisions of the Income Tax Act. 


Other income tax revenues 


Other income tax revenues include the non-resident income 
tax and other tax revenues. 


Non-resident income tax is levied on income earned in 
Canada by non-residents under the provisions of the Income Tax 


Act. This tax is derived from tax withheld from dividends, 
interest, rents, royalties, alimony, and income from estates and 
trusts paid to non-residents. 


Other tax revenues are comprised primarily of withholding 
taxes on income earned in Canada by non-resident life insur- 
ance companies and income from trusts. 


Unemployment insurance premiums 


Premiums from employees and employers are levied under 
the provisions of the Unemployment Insurance Act and are 
classified as part of revenues. 


Excise taxes and duties 


Excise taxes and duties are collected under the Excise Tax 
Act and Customs Tariff. Excise taxes and duties include the 
goods and services tax, energy taxes, customs import duties, and 
other excise taxes and duties. 
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Goods and services tax 


The goods and services tax (GST) became effective Janu- 
ary 1, 1991. The GST is applied at a rate of 7 percent on most 
goods and services consumed in Canada, with the exception of 


TABLE 3.4 


GOODS AND SERVICES TAX (GST)? 
(in thousands of dollars) 


basic groceries, most health and dental care services, most 
educational services, and residential rents. A comparative anal- 
ysis of the GST is presented in Table 3.4. 


1995-96 1994-95 
GST received: (National Revenue) «,«:.:. ::. erisocrrceterteetatetectetiiete atatie oe area) ete ts oe eal ai eee aye ee hayek eS ees 37,990,372 36,660,679 
Add: GST received by ministries on goods and services sold to outside parties: 

Agriculture.and Agti-hoods.¢ . .eececrsea cs see eretatr eet cornea iciocl tt eya epee ot oticra sca ce teen nena cent 5,115 4,380 

Atlantic Canada OpportunitiessA pencyeaseaey sett aetna tel neterers ori geteeeelrees sh ti-dslataret.r otc ei eMaeRa torcnsyarsts 40 4 

Canadian Heritage si iscc 2 cies. aeher eenere tier wtre tute arr <a aR OR NORE Mee aay AL Me Wey ednc cht MAT ieire once eRe eres SEAT 3,055 

Citizenship and Immigration .fvsemrmpecemen a cysis test eager Te AC LLL RMe wes Sek cab uci tol coreaat tte Ueber terete 7 10 

EMvirOnMent. 5 =... cc eic ee: oo. Ree ale Laas aT LS ESTE, SIS ees aa RMN Mee pbransa stata 3: Ghee austiaiens ote atartetetote re tals chs 609 444 

Finance. . 5 Terenas. 71 59 

Fisheries and Oceans. EEE SWEAR ICICI CICK OIE SCROOIC 0 0.0 380 6,016 OIE LO SIO PAGO lo CATS 6 A OOO GO OOOO OF 745 7715 

Foreign ‘Affairs ‘and International’Trades: 6. 52 2% 15 = seks ney teretsvouneelete a» 2, ots to Meter ate sasalcustets teateme epeistnye <tetatenelel one 2 2 

Governor General eins ioc acsccie ade ceo stcc tee sene, a cise eee eE MRE cece one Shc ovis to ro Pea ee a cease ame yencliale eee get 4 4 

Health. ETE PROMS 32 20 

Human Resources Development Ph Eh PSO HIE HO OCR GO CORN aes Sirs EPSRC LS, IOP NS cS 106 116 

Indian-Affairs:and Northern: Developmentse nts erect err e aes ce. 215. coer tele clement rete rare 303 296 

TUS try se. essia. cae ese abs cares ae ener save 5.0 5: eRe ee ROR ec Oe Rae eM ea ace RET RTE > ons a's eosin raise ole MORRO eRe ce remiss net. 3,238 2,880 

LLC (oe eer ae eR EREER 6/5 SS ca dace qe 6b GCAO COND OH EE NOS oc Okan oe tens hod 56 10 

National Defences... .ssecjc c's sun ere sde: drs hes NERO RR RET pcre ay ees Sel rR ane oe aT or hes PS ous 665 766 

National REVen We: cc.sccidcts srav'eiw sasha lao na dl cy eiehe eterna See UN ee eats ceo. aye evn'ra huscaner ard) vine aR MRE emer atias yay ae atle's 131 154 

Natural Resources icsccsireccgd- asa ave. cies oye te teen toa, 5s eR EMR PR ER seca oo as ocaicia cea Neots MERE A, Saito) ete eheae goraice 1,002 891 

Parliament . 12 14 

Privy Council. . 38 59 

Public Works and ‘Government Services». by alain: thoes imasoredeinter terete ore 11,445 15,433 

Solicitor General -eiqeswnewieenmers tn emer aie oar erat Neate ETE a EERIE ONT AE OPT ERTS PR TPOTT ER 68 bedRS vas 6 1,025 1,032 

"ERAMS PONE oo sss cence gs sy wagons 2, sycatlons canes sgnass oN MME He Asie a8 eas aay aa ore leah dus heasyeascor anos Sage vote a CRM eteacal enol o: Sah an ctaeOL 29,064 23,613 

TEAS UE Va BOALG: vs arx'scrata APN ct a eo) sisy oro corm antag ates cbat hs, <a.asara ste tahdtyore ete absyeSl clave. <a auaReiRe Maiogs ual Aer alas aeevatoity aiapors vane oy sal nte ers 576 629 

VELETANS) ALA UG ce tseedoususersyoprcimaremeuciiesmeke gels Rese uss eesoNe ha papssesevax sleeve cpa woker sys pay eck ds canoes okie MORSE P-s eco ca Toar YANO PREG 34 37 

Westermisconomic.Diverstlic ations isscccrqreictsc ls ave ecocnca cia. shad afanaqcereastots rai aiseeaTayerierate eeyare neice chat alan Terai arseerars eens ] 

58,097 54,684 

Total GST received . Paasrarrek 38,048,469 36,715,363 
Less: remission order for the GST paid by ministries on or r for goods and : services s purchased from outside 

parties (National Revenue). . Aba aya 5h Sue al SEI ans ORAIAL SS Os NORTE STS RO Slerehigi rc Roe 861,488 878,762 

tefiunds paid (National Revenucycn, 17a ds co) ie SUR eh hee ROL eerie Neri Lie eae 16,481,988 14,787,437 

rebates paid (National Revenue) pce -< Bross syencteerag ede oxen oie a LRMSO sl ome se Gy ore osc) wr SPEKCPS TMD RC Clerc Seep eres ee 155315333 1,447,419 

Gross GST received from outside parties ....... 19,173,660 19,601,745 

Less: quarterly tax credits paid (National Revenue)... 2,798,941 2,815,612 

INCEGST receiveditirom) outside: parties esperar cote estat ecc soe tecerlcraae areren otal oka e ex meaner de oitteeker lonciots aon ares 16,374,719 16,786,133 


a Reported in: 


—Note 3 to the audited financial statements (Section 1 of this volume) . 


—Statement of Transactions of the Debt Servicing and Reduction Account (Section 1 of this volume). 
—Statement of revenues in each ministerial section (Volume II-Part I). 


Energy taxes 

Energy taxes primarily include the excise tax on gasoline, 
aviation gas and diesel fuel. 
Customs import duties 


Revenues from customs import duties consist mainly of ad 
valorem taxes on the importation of goods levied under the 
Customs Tariff. 
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Other excise taxes and duties 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as jewellery and passenger vehicle air conditioners. 
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Non-Tax Revenues Return on investments 


Return on investments consists mainly of interest from loans 

Non-tax revenues include return on investments and other and advances, dividends from investments, and transfer of prof- 

‘non-tax revenues. its and surpluses. A comparative analysis of return on 
) investments is presented in Table 3.5. 


TABLE 3.5 


RETURN ON INVESTMENTS‘) 
(in millions of dollars) 


1995-96 1994-95 
_ Consolidated accounts— 
mee AcriculturalliCommodities'Stabilization’A ccounts ee erer iat eet etn ay ett tee oreier eee ert ce a 6 
mee nemploymentinsurance Account incisive ciremey aaranve oro etna der ree foron eke oie sia oelsgetara sree eed have =: ce ee IRAP as er cere 228 424 
| 228 430 
Cash in bank— 
Interest onibank: deposits ss .cccfcia. cpsvaictorsin fee cea eavellar ohare a ahars sales cvomsroiua oc ansorey etc heke eel onarer aaah avs aici la above leita eeneberaee Mareen, es 370 155 
| Foreign exchange accounts— 
Exchange: Bund Account riverscscrarsteni arteries cence cle nete oe ros tte rovan esa ee aT alee doves els bts eR Cee ear by Soma aes 1,383 1,905 
InternationaliMonetary Fund——Subscriptions trees ere rei crerein eet ere eer eee eee - 4) 27 
1,424 1,932 
| Loans, investments and advances— 
Enterprise Crown corporations— 
Canada. Deposit-Insurance Corporation 's.5 Reercsicits otic nivale Sak nae marae fone oie 26 nes oc) ET TOE ic i 8 5 123 186 
CanadaiDevelopmentsInvestment Corporationiey .- cece eet as ere eee lee eee = er ern) cre 10 10 
Canada.Morteage and! Housing:Corporation’. ma nccis cies oo slave cias sieiaieieters rect acar aia) ave <sotae e102 RRR cial esel na ese 680 706 
Canadian NationallNailway Systeme eo. cso « tiers svete mssien ns titrate ohsicbe overerapeeer easy ois sere, alate Me, sn: AMONG Maer esa: eons Gy axe 7 8 
Farm Credit' Corporati oniseties seusy hime en seer ovs.o: oe Reverses acco wh ein eo ccey Geert me ate cakes HE) © ies 0) Slav eons ke MMOS Men sie: ceraee nee 209 199 
| Other— 
| (2) (2) 
| Bank:ofi Canad ater, 5 sicisiacin siecttede erste oi clsitre tis a: ocd susie MRgeictne Ae i eee STEN Oe AEN Gre Aste wasizecas ee 1,841 1,571 
MiscellaneOustrat 0. vo ete ave sim oh trate, 05m ars: 06 aie ois sinh cee ya vas eM apegesa are are eo Corea alone < <ietaie PAU APMED oxo evoke 28 33 
2,898 2,713 
DOMUANGIMIXE GIENEKPLISES tak cies c cis wi ctehe jesioea cc ait sie oroveracienen orem ore tet ee one cecmetncine MCeMME EI a rae te 29 24 
Nationalieovernmentsiincludine;developing.countriesia. «cia cs Seite cence oases = eceicinciie eee. lanie 89 75 
ANCErMAONAHOre ani ZatiONs ey wry comons te che oe creas ster Stavayate ale! ae celoieceyiewekel oven sie retehay are tensiviresckeh slay tise ere re ee etme tor nian agsiieieerals 22 17 
LO VINCIAl TAN Gs LeLTACOLEAI SP OVELIUIIC IS touetaebecsy< occ ace! «1s 7o een ca of ol loarasoja\ ose oust ous szeuc' a1 scales esis afales stanton eeers RMN ts aie) pao aie 22 26 
Otbemloanssinvestmentsrand: advances Merarsis.< ters te:4:ocelginy sles Ye! oi olefietere! exe acs. 0 sletioleus 1c ouayerel svovialo cueusvecsseyeiekempeiees. oi ei al dione 16 13 
3,076 2,868 
| Other accounts— 
Essoiletd—-Normannw elissProject: protitsep secs: crore tatesetsi tac yevsve:tiesate aleroratere oLeue mcrae are Pols stan eens a RPE SR =e tod oe ers 100 30 
LON Se were revs SP eres ayesce eum Sea e eam ace cs chosen lenace tues wails qyraue: wer ove snwsarrete) areayar ale leans a clea acer recuse Reyararon ale ues shhh ce 19 15 
119 45 
mrotaliministerial netireturnion investments tiga. sres, + acre le sia ss ove. <) AMS Ele w ovaseneSl's eh aig ssa! ove! elas ave core ROPER NAYS ctv ev siatiece 5,217 5,430 
Exchange Fund Account adjustment S27 POSTS Ek See ee Pee Pg a Pes ere Ps tes eet es eee ee (246) (89) 
ANCCKUALOUNONtaxereVeENUCS meray. cece eect abet seiorcic ees 6 tae ea tee siclecisicresaras malo cceines teen cnertenar ite (256) 114, 
ConsolidatedispeciitedipurposesaccoumtS se cies ct rete ccavapavarctere Stereo aietape eile Visjostn ys (ciatc sifevace evel’ aysserv as suelel snehetsus eis cadienete tte ta (228) (430) 
Botaline tireturnOniNVESUMeNt Sie tery) cco obras Ween acronis ce elt fo ssacs sass heaaaeg? Soe heueis weit atas ch yes oieuete snc = ceseestsaea tata roast oes 4,487 5,025 
meerucn On investmrmsamernal to tne CGOvernment.... nmi. 16, ie aver ioe ce pac eee ele eee gee reels (12) (4) 
Total net return on investments from outside PAU UNOS afar cat csc ae vais tle asa Seayors ane sure eis weak Mem Veit &celeeenis meet eRe ata suteds us 4,475 5,021 
external revenues netted apainstiexpendilures aren. ceremtse cia cre caer ersten een eters eee nee ema eT tere aks 38 36 
Monsolidated Crow nicorporations rrr eet te oes oiele heres sre cle neellar sv os oe eerie cece eere-nise. 6 craira pte ssay > wievs.io cpavei-t: AEM ore roc 8Ye1 Sas 54 21 
| Total gross return on investments from outside parties ..... 12... 0. -e ee eee ee ee cee eee ee eee cents te eeee 4,567 5,078 


© Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 
a On an accrual basis, the revenues are as follows: $1,763 million for 1995-96 and $1,899 million for 1994-95. 
=) Adjustment to recognize the net income for the 12 months period ending March 31. 


Other non-tax revenues 


Other non-tax revenues are comprised of proceeds from the leges, licences and permits, domestic coinage, and miscellane- 
sale of surplus Crown assets and current goods and services, ous non-tax revenues. Details are reported by individual 
\refunds of previous years’ expenditures, service fees, privi- ministry in Volume II (Part I) of the Public Accounts of Canada. 
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EXPENDITURES 


Expenditures consist of all charges which enter into the 
calculation of the annual deficit or surplus of the Government. 


Accounting for Expenditures 


Expenditures for Government operations are recorded when 
goods are received or services are rendered. Transfer payments 
are recorded as expenditures when paid or when the recipient 
has fulfilled the terms of a contractual transfer agreement. 
Capital leases are recorded as expenditures over the lease term 


TABLE 3.6 
EXTERNAL EXPENDITURES BY TYPE 


(in millions of dollars) 


as payments are made. Expenditures include allowances for any 
changes in the value of any assets, or to reflect liabilities at their 
economic value. 


Table 3.6 presents external expenditures by type on both a 
gross and a net basis. The difference between gross and net 
expenditures is revenues netted against expenditures, revenues 
of consolidated Crown corporations credited to expenditures, 
tax revenue items related to expenditures and included in reve- 
nues, and recovery of tax revenues credited to expenditures. 


Gross Revenues 
expendi- netted against 
tures‘)? expenditures 
Transfer payments — 
Old age security benefits, 
guaranteed income supplement 
andispouse’s allowance 20. eine 20,430 
Unemployment insurance benefits ........ 13,476 
HiscallarrangementSar nacre craw ae ee ee 8,627 
Insurance and medical care.............. GAS 
Canada Assistance Blanc.) denne see ae 7,191 
Education supports......5), eet © sia 2,365 
Childitax:benefitsy.).2.2. emer eer Syl, 
64,419 
Other transfer payments — 
Agriculture and Agri-Food ............ 1,813 
Foreign Affairs and International Trade. . 2,081 
Human Resources Development........ 2,521 
Indian Affairs and 
Northern Development ............. 4,861 
IIGUS UT ogee cnclake srt corsa AP canoe. ere al eke 1,748 
WeleransvA fait. cami eb ariiseeteiae 1,391 
OUNCE fon cperete cree quuinem moe meiemioe eeren 8,132 
22,546 
Wotaliranstch payments seer eer 86,965 
Crown corporation expenditures............ 6,040 
Other program expenditures— 
Finance. .25 5 Wie oe hee Upon on. ears 1,656 Si) 
Fisheriesiand' Oceans). mpc ease 1,189 10 
Foreign Affairs and International Trade. . 1,155 54 
Healthy. ove <tismepe eine artes reece es 1,083 29 
Industry: <.:.c2. 6: one set ee Bern eee ee 1,603 (63) 
National Defences ee o ee 10,293 358 
National Revenue. were cece 2,055 
Public Works and Government Services . 1,837 165 
Solicitor;Generalie rnin st ee 3,256 676 
WREASUEY{BOALG 2 nenwtae cysteiclaste veces: 1,230 
(OLLCTEYE, 2 chime tnch eas aie ocean Re Leki Foe 5,860 1,397 
Total other program expenditures......... RA) 2,663 
Total program expenditures................ 124,222 2,663 
Publiedeht charges. Table: 3/9450... 46,905 
Total expenditures”)... 0.2... 0... ee eee 171,127 2,663 


1995-96 1994-95 

Tax Consolidated Net Gross Net 
credits and Crown expendi- expendi- expendi- 
repayments corporations‘ ) tures‘ ) tures") tures! ) 
(604) 21,034 20,143 20,511 
13,476 14,815 14,815 
417 8,210 8,067 7,674 
US 7,691 7,691 
7,191 7,266 7,266 
2,365 2,486 2,486 

5,215 5,322 

5,028 59,391 65,790 60,443 
1,813 15356: 1,355 
2,081 2,544 2,544 
2521 2,439 2,439 
4,861 4,614 4,614 
1,748 1,702 1,702 
1,391 1,445 1,445 
2,799 D302 10,314 7,498 
2,799 19,747 24,413 21,597 
7,827 79,138 90,203 82,040 
1,719 4,321 5,741 5,003 
1,619 219 ge7 
1,179 [Na Ip L212 
1,101 1,238 1,189 
1,054 1,182 1,164 
1,666 1,531 1,429 
9,935 11,063 10,693 
2,055 2,098 2,042 
1,672 2,015 1,720 
2,580 3,209 2,526 
1,230 755 755 
4,463 10,029 8,789 
28,554 34,551 31,696 
7,827 1,719 112,013 130,495 118,739 
46,905 42,046 42,046 
7,827 1,719 158,918 172,541 160,785 


se Reflected on the Statement of Revenues and Expenditures in Section | of this volume. 
) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


(3) Additional information is provided in Table 2a in Section | of Volume II (Part I). 
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Chart 3C presents total net expenditures by type for the 
current fiscal year, while Chart 3D compares total net expendi- 
tures for the last ten fiscal years. 


CHART 3C 
TOTAL NET EXPENDITURES BY TYPE FOR 1995-96 


Transfer payments 
49.8% 


All other departments and agencies 
11.7% 


Public debt charges 
29.5% 


Crown corporation expenditures 


2.7% 
National Defence 


6.3% 


CHART 3D 
TOTAL NET EXPENDITURES 
(in billions of dollars) 
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ACCUMULATED DEFICIT 


REVENUES, EXPENDITURES AND 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the 


tions" are eliminated so as to report on the basis of transactions 
with outside parties only. Table 3.7 provides details of internal 
expenditure transactions and shows the total of expenditures 


amounts of revenues and expenditures recorded in the accounts. 
In preparing the financial statements, these "internal transac- 


TABLE 3.7 
EXPENDITURES BY SOURCE 


(in millions of dollars) 


transacted by the Government with all sources. 


Government Spending 


Less tax 
Gross credits and 
expenditures repayments 
Extemalitransdctionsh eee et eee ane ee eee) 7,827 
Internal transactions — 
Canadianiienita gemma etme eraen 20 
Environment. 4a scer ccs ee ane 37 
Foreign Affairs and International Trade............ 1] 
IndustryAc nasser eee oe 47 
National’ Defencemas-ban oteraiees ts EA. eee 13 
INationaliRe venue ian eee eerie 150 
Public Works and Government Services ........... 3,973 
Solicitor(\Genetal i aaetiyas. cians rene oloeceresetens 119 
Transport mud paccypacecimromaine os scary sheen ee 46 
Treasury; Board. vb lyecser-iars.c cr cosce Gisiysie ree oss theke 74 
Otheh sere pee ihe Benoa eee core oe 27 
sLotalsinternalitransactionsacm - ss -nie ete sae acrere 4,517 
Totaliexpenditures assert seers eos ecetesene secu oe ee O44 7,827 


Government spending consists of four major types: 


— transfer payments; 


— Crown corporation expenditures; 


— other program expenditures; and, 


— public debt charges. 


Transfer payments 


Transfer payments include: 


— payments to persons for income support or income 
supplement. Assistance is based on age, family status, 


income, and employment criteria; 


— payments to provinces and territories under three main 


programs: 


3.10 REVENUES, EXPENDITURES AND 
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Less revenues 


Less revenues netted against 


of expenditures 
consolidated 
Crown External Internal Net 
corporations revenues revenues expenditures 
1,719 2,663 158,918 
16 4 
34 3 
1 10 
42 5 
9 4 
115 35 
3,949 24 
Mie 7 
36 10 
74 
15 12 
4,403 114 
1,719 2,663 4,403 159,032 


— Established Program Financing: financial assis- 
tance in respect of health care services and 
post-secondary education; 


— Fiscal arrangements: unconditional fiscal transfer 
payments to lower income provinces including 
subsidies under the Constitution Acts; and, 


— Canada Assistance Plan: federal Government’s 
share in the cost of social assistance programs 
administered by provinces; 


— other transfer payments, including various subsidies 
paid through federal programs to stabilize market 


prices for commodities, for the development of new 


technologies, for the conduct of research, for the es- 
tablishment of new jobs through support for training, 
for the promotion of educational and cultural activ- 
ities, and other miscellaneous payments. 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


Table 3.8 presents a comparative analysis by province of 
certain transfer payments. 


TABLE 3.8 
CERTAIN TRANSFER PAYMENTS BY PROVINCE 


(in millions of dollars) 


Insurance and medical 


Unemploy- care 
Old age ment Extended Canada Child 
security insurance Fiscal health Insured Assistance Education tax 
benefits ‘” benefits arrangements care health Plan support benefits Total 
Newfoundland me agaaticace cr eee: 451 673 935 30 135 207 Si, 2,488 
44] 747 992 30 146 199 62 2,617 
Rrncebdwatd Island|esnsces anion 120 174 192 7 32 36 14 S75, 
119 186 209 7 34 36 14 605 
INGV AN SC OUD cs, cee cides ue rcs os 776 640 1,118 48 220 285 93 3,180 
767 755 1,183 48 234 264 99 3,350 
NewiBmins Wicks oo s 60 scree cise cess 631 724 928 39 176 207 74 2,779 
622 804 914 39 190 203 81 2,853 
Quebecs. pias ment eyaedeves oss. 5)560 4,279 3,917 Sut) 916 1,997 370 17,416 
5,405 4,047 3,444 372 1,042 2,031 SD) 17,316 
OntatiO sa. aoa aes ses 7,299 3,720 419 569 2,300 2,508 952 17,767 
7,110 4,198 248 561 2,402 Uf 1,001 18,097 
Manitobaictsirans earn Saayacnsixs sic cs» 937 372 1,073 58 267 329 112 3,148 
925 404 1,099 59 284 B32 120 3,223 
paskatchewantearesey. caer Anes nels c s 913 284 210 52 236 243 99 2,037 
903 308 Dah De 254 237, 108 2,399 
PX IDG Rta i cee LR coca naien rele kj 550 980 20 141 582 493 231] 4,009 
1,506 1,070 163 140 609 479 260 4,227 
BritisinColumbiar cme etna ake OLD 1,602 3 193 836 837 349 6,445 
2,549 1,764 31 189 848 882 357 6,620 
Hotaluprovinces ete. steer ee chee 20,868 13,448 8,815 1,514 5,700 7,142 235i 59,844 
20,347 14,883 8,820 1,497 6,043 7,240 2,477 61,307 
North eshVerritoriesteer. een. Sensis 15 33 I 3 13 32 ss) 102 
15 32 1 3 14 29 6 100 
NUKONPTELTILOLY’. Ser eae wie toe 9 26 2 8 11 3 59 
8 30 2 7 Il 3 61 
Enternationalin. sacs Stirs Alsons 6 142 2 144 
141 3 144 
DUD [Ota emp peertanmter eater tse 21,034 13,509 8,816 1,519 Shh 7,185 2,365 60,149 
20,511 14,948 8,821 1,502 6,064 7,280 2,486 61,612 
Provision for valuation............... (33) (606) (125) 6 (758) 
(133) (1,147) 125 (14) (1,169) 
Motaik(Net) ere Me se om, 21,034 13,476 8,210 1,519 5,596 7,191 2,365 59,39] 
20,511 14,815 7,674 1,502 6,189 7,206 2,486 60,443 
Add tax credits and repayments ........ (604) 417 5,215 5,028 
(368) 393 SS 5,347 
MOta(GGSs) renee kn ae 20,430 13,476 8,627 1,519 5,596 7,191 2,365 Sys 64,419 
20,143 14,815 8,067 1,502 6,189 7,206 2,486 Sys 65,790 


Amounts in roman type are 1995-96 transfer payments. 
Amounts in italic type are 1994-95 transfer payments. 
) Includes the guaranteed income supplement and the spouse’s allowance. 
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Crown corporation expenditures 


Crown corporation expenditures include the net expendi- 
tures (expenditures less revenues) of consolidated Crown 
corporations and the expenditures related to enterprise Crown 
corporations. 


Other program expenditures 


Other program expenditures include defence spending, as 
well as Government administration and specific services deliv- 
ered to the public. This spending covers the operating and 
capital costs associated with programs directly delivered by the 
federal Government such as food inspection, the Coast Guard, 
the federal court system, the operation of health facilities for 
natives and veterans, and the national parks system, to name 
just a few. 


TABLE 3.9 
PUBLIC DEBT CHARGES“ 


(in millions of dollars) 


1995-96 1994-95 
Unmatured debt— 
Interest on: 
Marketable: bonds: 2excic7. x2 on tuseeto cra acale eR a oi) sone SGP even elem eparuera che 21,242 19,200 
Canada‘savings DONS «2-5. BGs a cians. caitesn oe OY wiRracavay oleieeveha MD Ss 0h folonay cashioue) Soe h rons fenton ovate eredsseleisaske).© aiaes bosses yosexei esate iad suasicness 2,184 2,014 
Bonds: for GanadaiPénsion: Plame aici jesse tease ee eee eo oR ee Sie soe is cs cio genes o. e  s ve arehette eel bartels 379 359 
Canada NOES 9, ois sie siace oh ede ele ssn, siete REARS Sic IE STR ee aay Pea eae eae te che tet rem rans HUM eri eat te Mey slayer @ 
23,805 21,573 
Amortization of premiums, discounts and commissions on: 
ELireasury. Oils... se sich scn oh cael sya, Menino) goers 8 le Me eRe aaa ons eh'es Faves NOM arel5 lee sts 2s aR NOE OES pes LG MEME lisa el Moet Ma fay ct ay NOR eases Meets 11,118 9,343 
Marketable: bonds: .2.cc360.. 4c auaksilsts vase: areustct ate tobe teres: si bcave) trays ar aepasauaiaueisics'e: a/etretac chon eiateres ovate’ ofeler stats corsa obedstmnstis tous oiala Male diantelor alansaiet 342 337 
Canada bills. oes he sie iayecs ehMase! duds s-arsreeed m ecate te be ors Gy apapelare sao Mae ce save invasive. a Pomersitaresgasit oMereea esis stchave aa eh fey vale atauensus Mealer e ouer ee eyereteuss 304 342 
Canada: savings: bonds sc.55,4 8c: sre oss tase maces oy che ta cas eeea! state Mherella aprecal svoyosserekarebe:reteraveres Satie overs iopeles ates ox SMnoncenieroRN GME eh arereton shane ster 48 56 
11,812 10,078 
Servicing costs'and costs:ofissuing new OOMOWINES scene cio ers ieseriictercecctctsvels tera ticonave atoucl nistareeelaee ict acces eer netencteers 53 78 
Total'public'debticharges related tounmaturedidebtie wats datacenters rience teem ierenrecieet res 35,670 SPL: 
Interest on: 
Pension and other accounts— 
Publicisector pensions==S uperannuation’ accounts irc arr 3.3 ~ tegcecees a cll <a ip) ales evolve crohevn alate tere ter eee ee cere eae eines 10,481 9,699 
Canada Pension Plan's sites ccc cae ac a epee es aren lacie etiee nevvia siolaine einvccorete aren oie crete. citrate, ala oie teanton ene ene tene nets ener tratasrey a ete 294 237 
Government Annuities: Account d Piiocis tots tttegs <-sr5.0. 0: aie ais GPa taates ecb: ove ovaue) cc atelcheg avons: rave ‘oleh Ohetete a e:(0) oc MR APRGUE, cle aro MEPS ors ol cheorat <> 45 48 
Déposit and trust accounts ).< cian <5 <5 <i oie Meee 6 5 oars Daas ORE nia 0S ote: ste eyttaine’a) 9) = SEIS a aira rel Seperate Pe a ne oh 2 85 95 
Otherispecifiedipurposeraccounts fre werss 5 deren, « «is. sel siese 24 Siavstonete ecvsie wctaiayay a's: aca or aisier ses creeper eae Reia evaeale RSE Reet aa fori ech ote 178 155 
11,083 10,234 
Otheraccounts ssaett tee eens esas Re cierciom ace estate stele 69 83 
Total public debt charges related to pension and other Accounts so is aks Lael Stansen eels A Oana a ae re tant Ge 11,152 10,317 
Interest on consolidated specified purpose accounts— 
Unemployment Insurance Account................20005 xe ah) 17 
Agricuitucal‘Commodities: Stabilization’ ACCOUMS acre srcx ams atane oe are eine cea ormereteradoiere islet ioe cle elon reese alsa ket Ped celtrer crs: 2 6 
£0 1100s tek PRE RCI ae nee ea RIC en a Rp ee Ore a RRS ROSIN HUMOCIGHIROUO TOTO Cr ADO We Acer cons Seon eee none 17 19 
Total public'debt charges related’ to'consolidated'specified parpose'accountS . =. «- -c «cine oo « «10 oe eeeielieinlslessionis shee v ees oreeyere ala 54 42 
Total public debt charges... 0.0... 00.0.0... eee ee eee SOE PPT rt eae fy tena Pee 46,876 42,088 
Financing costs Yelated 16 the dalerof investments’? 10). fo eae sacs agate ated <diec ov aibe vn sepeuaeeeumins Bacaukee wal. uss g ahates 83 
46,959 42,088 
Less: total public debt charges related to consolidated specified purpose accounts. .... 2.2.0.2... ce cece cee cee cee eee eee eee 54 42 
Total net/gross public debt charges with outside parties: <<. S4.20.o crs oes ielarcie sore euelsus. cs «iste ates Se eat eet ree eT ee eee 46,905 42,046 


‘) Additional details are provided in Table 2a in Section 1 of Volume II (Part 1). 


: Less than $ 500,000. 


(Additional details are provided in Section 9 of Volume II (Part II). 
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Public debt charges 


Public debt charges include the interest on unmatured debt 
and on pension and other accounts, the amortization of premi- 
ums, discounts and commissions on unmatured debt, and the 
servicing costs and the costs of issuing new borrowings. 


A comparative summary of public debt charges is presented 
in Table 3.9. The table also discloses the reconciling items 
between total public debt charges as reported in the Finance 
ministerial section (Section 7) of Volume II (Part I) and the total 
net expenditures of the public debt indicated in Table 3.6. The 
reconciling items include the expenditures of the consolidated 
specified purpose accounts and the financing costs related to 
the sale of investments. 


») Combined as interest on pension and other accounts in Volume I, Section I, Note 4. iv., public debt charges. 


Expenditures by Standard Object 


Table 3.10 presents total expenditures by standard object on 
both a gross and net basis for the current fiscal year. 


TABLE 3.10 


TOTAL EXPENDITURES BY STANDARD OBJECT 
(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


Personnel . 


Transportation and communications. ......40 +00 eee steesseeisce eset 


Information. . 
Professional and special services . 
Rentals . 


Purchased repair and maintenance. Me see distal ates otra enlee rates Uahalon leita ero WesoRota Redeem TNs sokon Ree 


Utilities, materials and supplies . 
Construction or acquisition 


ofmland buildimestand Works wets wer cee ieee te acl setae evenat eratn Cuiste ti cl aero pan age 


Construction or acquisition 


Reine et iegns COLTON NC ET eae 


Transfer payments . 
Public debt charges .. serait. 
Other subsidies and payments. . 


Tera ee ec teen te 5 Ohm 


Add: 


Unemploymentinsurance; Account yar. ease o os: iets ekecne ie oh elleca a «ep eitela m eete ayesa aes 
Rntennalrex Peni lll CSemner we ewerer rene tye ctor te cuss tau arses Winters kav ee ards Mircea elas meus 


Less: 
Revenues netted against expenditures— 


EXterna TEV CNUCS toma ice niet etnies cio retic sa a cesarean ta acca ose eteeh wots: ara eee 


Internal revenues . ae Reseda: 
Revenues of consolidated Crown corporations . 
Tax credits and repayments. . 


Mocaline tiexpenGituresimer a nteary. cls mente ee Py SAL ae. cienerar ed veh ors yaneder ake Vermister ss 


Less: 
Internal 
revenues Total 
Total Internal netted against external 
expenditures expenditures expenditures expenditures 
16,743 (4) 16,747 
2,032 6 229 1,797 
362 3 117 242 
4,414 30 1,143 3,241 
1,889 DD, 850 1,017 
1,669 9 335 1,325 
PSN 6 221 2,690 
1,403 15 612 776 
3,300 1 33 3,266 
86,965 86,965 
46,905 46,905 
7,045 22 867 6,156 
175,644 114 4,403 171,127 
V3on 1,351 

114 (114) 

2,663 2,663 
5,754 114 5,754 (114) 
1,719 1,719 
7,827 7,827 
(16,612) 0 (4,403) (12,209) 
159,032 114 158,918 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the 
acts prescribe. These spending authorities do not generally 
lapse at the end of the year in which they were granted. Expen- 
ditures under such authorities account for more than two-thirds 
of the total net expenditures each year. 


Table 3.11 presents a comparative summary of these statu- 
tory expenditures. The table also discloses the reconciling items 


between total ministerial expenditures under statutory author- 
ities and total net statutory expenditures. The reconciling items 
include the statutory expenditures of the consolidated specified 
purpose accounts and the provision for valuation. External 
revenues netted against expenditures have been added to the 
total net statutory expenditures to obtain the total gross statu- 
tory expenditures with outside parties. 
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TABLE 3.11 


EXPENDITURES UNDER STATUTORY AUTHORITIES 


(in millions of dollars) 


Public debt charges . . Sula 

Old age security payments . ears a 

Fiscal equalization (Federal- Provincial F iscal Arrangements ‘ond 
Federal Post-Secondary Education and Health Contributions Act— 
Part I) . 

Payments for insured health s services sand extended - 


healthcare: services.o Tanabe rctpcccersaveneme oh neieed clas tees top creversite tine A ftare:.<. vrs cee ened 


Canada Assistance Plan payments . 

Guaranteed income supplement payments. . Sighs 

Post-secondary education payments to provinces and territories, 

Adjustment to the accounts of Canada to reflect the sale of Petro- Canada chauess 
pursuant to the Petro Canada Public Participation Act . 


Adjustment to the accounts of Canada to reflect the sale of Canadian National Railway 


Company shares pursuant to the CN Commercialization Act...............45. 


Payments in connection with the Western Grain Transition 
Payments Act . 
Spouse’s allowance payments. . 
Interest payments, liabilities under ‘the 
Canada Student Loans Act . Se eeiyactei 
Fiscal stabilization (Federal- Peonvecal F ‘seal Arrangements andi 
Federal Post-Secondary Education and Health Contributions Act— 


PATEL) anesenesteers. am ebeeisiohas Beer Meeraer arate ahr ea hee tetolls atresia rolee Weke avait anne ome 
Grants to municipalities and other taxing authorities...................-.0000. 


Superannuation, supplementary retirement benefits, death benefits and 
other pensions— 
Public Service— 
Government’s matching contribution to the Public Service Superannuation 


IN CCOUNUTR IIe eee eR a: Woe oiat ssl eres rE oe aes SRT In Bae o Melted a Re 


Government’s contribution as employer to the Unemployment Insurance Account.......... 


Government’s matching contribution to the Canada and the ee 
Pension Plans. 


Government’s matching contribution to the death benefit account Bice Nee 


ess: TECOVEHIES ALOMFEVOLVING LUNAS. wjts tale si roca eR epee tote aes a efor 


Canadian Forces— 
Government’s matching contribution to the Canadian Forces aaa 
Account . : 
Statutory payments under the Supplementary Retirement Benefi ts Act. 


Government’s contribution as employer to the Unemployment Insurance Account 


Government’s matching contribution to the Canada and the aes 
Pension Plans. 
Government’s matching contribution to the death benefit account . 


Royal Canadian Mounted Police— 


Government’s matching contribution to the Royal Canadian Mounted Police Superan- 


nuation Account. . 
Statutory payments under the Supplementary Retirement Benefi ts Act. 


Government’s contribution as employer to the Unemployment Insurance Account. 


Government’s matching contribution to the Canada and the 


Ouebec Pension Plans antec ce ihe saree eee eres 


All other statutory expenditures . . 
Total ministerial expenditures under calieny aboniios © 
Consolidated specified purpose accounts— 


Wnemploymentiinsurance AccOUNES. 2.2, ae chicas cine aed stenseteie eerctehran oeshetensl ro isiensici tas 
WesterniGrainStabilizationsAccoun tite panseb t's, a as, settetasy aera. 0 re Oraltrara onuetelerels. 9 sianeioes eos 


Crop Reinsurance Fund. 


Agricultural Commodities Stabilization Accounts . al Racha taht) elev ta tecasatecetala ecclsvs wale e'stere axa) cuor alas! ace 


Other. . ed Plame 
Total ace oneoas como epecitied, purpose accounts. 
Provision for valuation . eo 
Total net statutory eracediens with ouside parties 


External revenues netted against expenditures ...... 0.2... ..c-cccccscececeucececceeeecees 
Total gross statutoryvexpendituresiwithioutside parties? 22. ssctn rare ane or ee ts eee 


)) Details related to other pension accounts such as the Members of Parliament Retiring Allowances Account are not included. 


2) 4 dditional details are provided in Table 7 in Section | of Volume II (Part I). 
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1995-96 


46,877 
15,999 
8,801 
7,241 
7,185 
4,628 
2,365 
1,328 
1,101 


889 
408 
837 


312 
398 


1,333 


593 


182 
2,592 


103,069 


14,365 
(2) 
(1) 
25 
) 


14,380 
(5,667) 


111,782 
408 


112,190 


1994-95 
42,088 
15,478 
8,543 
7,566 
7,279 
4,604 
2,486 
429 
529 
378 
408 
1,400 
69 
1,331 
437 
13 
115 
63 
2 
630 
126 
21 
31 
17 
195 
3,476 
95,420 
15,728 
(1) 
I 
119 
(5) 
15,842 
314 
111,576 
438 
112,014 


ACCUMULATED DEFICIT 


The accumulated deficit account represents the net accumula- 
tion of annual deficits and surpluses of the Government of 
Canada since Confederation, together with certain amounts 
charged or credited directly to this account reflecting changes in 
accounting policies introduced over the years. The accumulated 
deficit is equal to the excess of recorded liabilities over total 
assets. 


TABLE 3.12 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


A Statement of Accumulated Deficit is published in Section 1 
of this volume. 


Table 3.12 presents a ten year comparative statement of the 
accumulated deficit, in terms of total liabilities and total assets. 
Chart 3E presents the accumulated deficit for the last ten fiscal 
years. 


STATEMENT OF ACCUMULATED DEFICIT IN TERMS OF TOTAL LIABILITIES AND TOTAL ASSETS 


(in millions of dollars) 


As at March 31 


ORS aes rth Beth b lpi Gcrate Caan ERO ee tee cee Eee, Sener Ran eee e amo 
OO Si enerrar canst eae reise te ates ici ee, eae iRee (oes) odes R Ps acustenaae lent lots 
NO A nares catbeeste a ecen ayers aecerayrexsite (a oha vo ve ascavere overex 4/4 Paro slaistenaten go sts\oenngted © 
MODS PR eset at aka Pate soy ab vovatvst ie Sev oy ey aers aco Beg Seana slob ols ona stoned goeTaniseess are als 
TOS DEMS er eRe PTS rae tss Racayet cars: ara lege sintiags cpivicl Aaabes kite! esau pn satetale eaves 
NS reper rch eile ye eens etter ea anc cie tees aise VA suet a yaea al seTenianece! & 
199 Oey eee SiN e rie cyan one eye ier ene st ae auehed meal aa tarmrater sh Pome aserer 
RBH aerate phi oc bdcio brag Atom mo Sam nee OTRAS BOIGe Sh a1 ee epee 
NOS 8 irreccxrs cer ore crete rosy sreriake ai Gore oie isisakcre me nan eA Newest ots wees 
MO Bsa eee fey ols he ePeic ne Ss Mee Ue ess che raven Sie Cy AE ie ene eh ngs, ra AVR TSAS- arith es 


CHART 3E 
ACCUMULATED DEFICIT 


(in billions of dollars) 


Less Accumulated deficit 
Total total 
liabilities assels Amount Increase 
622,796 48,507 574,289 28,617 
582,863 37,191 545,672 37,462 
544,106 35,896 508,210 42,012 
501,572 35,374 466,198 41,021 
465,124 39,947 425,177 34,357 
431,276 40,456 390,820 32,000 
395,335 36,515 358,820 28,930 
369,634 39,744 329,890 28,773 
338,252 BMI) 301,117 27,794 
307,108 33,785 273,323 30,742 
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CONSOLIDATED CROWN 
CORPORATIONS 


This section provides all related information on consolidated 
Crown corporations. Consolidated Crown corporations are those 
Crown corporations who rely on Government funding as their 
principal source of revenue. 


Consolidation involves the combination of the accounts of these 
corporations on a line-by-line and uniform basis of accounting and 
eliminating inter-organizational balances and transactions. Before 
these balances and transactions can be eliminated, the corporations’ 
accounts must be adjusted to the Government basis of accounting. 
Most corporations follow generally accepted accounting principles 
(GAAP) used by private sector companies. The most significant 
difference between GAAP and the Government basis of account- 
ing is that under GAAP, non-financial assets such as buildings, 
machinery, equipment and inventories are reflected as assets and 
written-off over their respective lives or as they are consumed or 
used. The Government treats the acquisition of non-financial assets 
as expenditures in the year of acquisition. 


Summary Financial Statements of 
Consolidated Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations. 


For those corporations having other year ends than March 31, 
the data are based on unaudited interim financial statements which 
have been prepared on a basis consistent with the most recent 
audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown corpo- 
rations. 


Financial assets include cash, receivables, loans and invest- 
ments. Financial assets are segregated between third parties and 
Government and Crown corporations. The financial assets reported 
under Government and Crown corporations represent receivables 
and, loans and investments between related parties. Physical assets 
and deferred charges are assets such as property, plant and equip- 
ment and inventories that are accounted for under generally 
accepted accounting principles by most corporations which differ 
from those of the Government. Liabilities include payables, bor- 
rowings and other obligations. Liabilities are segregated between 
third parties and Government and Crown corporations. Borrow- 
ings from third parties represent long-term debts payable of the 
corporations. Other third party liabilities are amounts due for 
purchases, employee benefits, various accruals, capital leases and 
_ like items. The liabilities reported under Government and Crown 
_ corporations represent payables and borrowings between related 
parties. 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


Revenues are the inflow of cash, receivables and other consid- 
eration arising in the course of ordinary activities of a corporation, 
normally the sale of goods, the rendering of services and the use 
by others of enterprise resources yielding interest, royalties and 
dividends. Revenues are segregated between third parties and 
Government and Crown corporations. Government and Crown 
corporations’ revenues are broken down further to identify reve- 
nues arising from normal operations and financial assistance 
received or receivable from the Government in respect of the 
current year’s operations. Expenses are the outflow or reduction of 
assets or incurrence of liabilities resulting from a corporation’s 
ordinary revenue generating or service delivery activities. Ex- 
penses are segregated between third parties and Government and 
Crown corporations. Revenues and expenses are used to determine 
the net income or loss of the Crown corporation. Equity transac- 
tions other than current year’s net income or loss are segregated 
between adjustments and transactions with the Government. Ad- 
justments include prior period adjustments and other items 
affecting equity as recorded by the corporations. Equity transac- 
tions with the Government include dividends declared or transfers 
of profits to the Government as well as capital transactions with 
the Government. The line "Conversion to the Government account- 
ing basis for consolidation purposes" represents the adjustments 
required to bring the corporations’ generally accepted accounting 
principles basis of accounting to the Government’s basis of ac- 
counting. 


These tables present consolidated financial information on con- 
solidated parent Crown corporations and financial information on 
unconsolidated wholly-owned subsidiaries. The President of the 
Treasury Board’s Annual Report to Parliament on Crown Corpo- 
rations and Other Corporate Interests of Canada includes a 
complete list of all parent Crown corporations, wholly-owned 
subsidiaries, other subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. Table 4.3 summarizes such bor- 
rowings for the consolidated corporations and the changes during 
the year ended March 31, 1996. Contingent liabilities of consoli- 
dated corporations are presented in Table 4.4. 


A summary of financial assistance under Government budget- 
ary appropriations to consolidated Crown corporations for the year 
ended March 31, 1996 is provided in Table 4.5. Differences in 
figures reported in Table 4.2 and those reported in Table 4.5 result 
from the use of different accounting policies and from items in 
transit. 
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TABLE 4.1 


FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS — ASSETS AND LIABILITIES 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


Assets 
Financial 
Government Physical assets 
Third and and deferred Total 

Crown corporations @ parties Crown corporations charges assets 
Atomic Energy of Canada Limited... 00.0.0... cece ce cece ee ees 233,021 23,048 737,065 993,134 
Cartada Council isc ceietine crete ray cere crores saree Gio ony crys egestas 147,770 46,835 23,297 217,902 
Canada Lands Company Limited 

Canada Lands Company Vieux-Port de Québec Tac URVII. 494 494 

Old Port of Montreal Corporation Inc. ......... 0... 0002 ee eee 1,938 184 2,122 

Canada Museums Construction Corporation Bic eal aeremcrens 42 42 


Canada Mortgage and Housing Corporation 
Minister’s:Accountzac crn sory chis papas oereiccts athe te acicdene ore 
Canadian Broadcasting Corporation >... .-............+2seesees 103,264 206,149 1,387,263 1,696,676 
Canadian Dairy Commission 
Dairy Support Operation Financed 
byjthe‘Government of’ @anadate rir love @- deci: -fasiee bine! charts i 


Canadian Film Development Corporation................+.+00-05- 19,607 24,789 3,389 47,785 
Canadian; Museum of Civilization: ser, tarsi e-icii tea cate ee 16,792 822 13,020 30,634 
Canadian’ Museum ofiNature vse. nisi ae ce yee sacieie cee cyano 15,569 2,385 2,575 20,529 
Defence Consiniction (9ST) Eamited ce rae ttere ctnies cris teteieretuote 788 1,363 1,704 3,855 
Enterprise‘ Cape’Bretom Corporations en. ete eee es eae 3,471 920 148 4,539 
Queens Quay West Land Corporation 35. PA EU 3,693 2,129 5,822 
International Development Research Centre ..............-.--000- 40,406 182 5,725 46,313 
Jacques Cartier and Champlain Bridges Incorporated, The ........... 3,843 2,115 10,716 16,674 
Marine-A tlantic In@ acon aerate oot seven sone Rela ota 31,446 123 336,563 368,132 
NationaliArts Centre Corporationyany. son erie ancien eee 5,238 126 11,964 17,328 
National/CapitaliCommissiony n-ne serrate aereieesters 48,827 1,223 357,118 407,168 
National’ Gallery iofiCanadatmsiy-r.caryeiste yee os eta lie) slot vere eer ante 4,500 6,612 8,610 LONT22 
National Museum of Science and Technology. ................000 3,736 506 6,749 10,991 
Standards Counciliot'C anadare csscie coe corners sie never cece rare 1,787 677 943 3,407 
VIA'Rail Canada Ino sete ak. 284 SPN RE IM ALO Ad ae 55,049 65,224 653,383 773,656 
TOtANA Se reece, Seat ee eres tecutieine. once cee ae era et 741,281 383,099 3,562,545 4,686,925 
Conversion to the Government accounting 

basis foriconsolidationipurposes elie. . aes vitet)-o- tele etk -e 216 3,562,545 3,562,761 
Total on the Government accounting basis ..............0--0e00 ee 741,065 383,099 1,124,164 


DOAN Crown corporations listed in this table are parent Crown corporations except the following: Canada Lands Company Vieux-Port de Québec Inc., Canada Museums 
Construction Corporation Inc., Old Port of Montreal Corporation Inc., and The Jacques Cartier and Champlain Bridges Incorporated. 


After are ue BS operation, it has been determined that Atomic Energy of Canada Limited meets the criteria of a consolidated Crown corporation and therefore is presented 
as such in this table. 


The corporation is inactive. 
Pursuant to Bill C-8, the dissolution of Queens Quay West Land Corporation has been delayed indefinitely. 


(2) 


(3) 
(4) 
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Third parties 


Borrowings Other 


5,809 407,549 


988,466 


12,177 
12,656 
5,015 
4,001 
1,793 

21, 258) 
17,100 
3,111 
8,065 350,761 
5,289 
41,524 
7,601 
3,375 
1,146 
122,709 


13,874 2,056,014 


877,731 
13,874 1,178,283 


Liabilities 


Government 
and 
Crown 
corporations 


115,620 
652 


289 
37 


27,999 


45,800 
8,664 
39 
18,865 
83 
10,411 
1,598 
522 

81 
7,494 
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248,556 


(18,128) 
266,684 


Total 
Equity liabilities 

Total of and 
liabilities Canada equily 
528,978 464,156 993,134 
66,844 151,058 217,902 
291 203 494 
2,111 11 22 
918 (876) 42 
1,016,465 680,211 1,696,676 
12,181 35,604 47,785 
13,059 17,575 30,634 
14,896 5,633 20,529 
4,115 (260) 3,855 
1,793 2,746 4,539 
48,355 (42,533) 5,822 
25,764 20,549 46,313 
3,150 13,524 16,674 
377,691 (9,559) 368,132 
5,372 11,956 17,328 
51,935 355,233 407,168 
9,199 10,523 19,722 
3,897 7,094 10,991 
1,227 2,180 3,407 
130,203 643,453 773,656 
2,318,444 2,368,481 4,686,925 
859,603 2,703,158 3,562,761 
1,458,841 (334,677) 1,124,164 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


Third 

Crown corporations parties 
(NMG SF PO Coe M EW MTR So to oaan dod ehbL.6o Hb Uncbds cd odados decode 404,432 
Canada Counci leer teres asst mney ecto t ete ete afer ete enere to mete te can creterslaaranctte oe 19,044 
Canada Lands Company Limited 

Canada Lands Company Vieux-Port de Québec Inc. .. 0... 0... ee ee ee ee ce ee eee 

Old Port of Montreal'Gorporationiine ss, «csc csleie< sisitarw me wrevorane asic sta teyern ores sas 10,090 

Canada Museums Construction Corporation Inc. 2.2.0.2... ce cece eee eee ee eee 99 


Canada Mortgage and Housing Corporation 

Minister's: ACCOUnt RAS oc ssre: sts ceseies sie sue wiinrsls cormialiene sic sis toe.» avers totetole! enone ecere sua ieter cies 
CanadianyBroadcasting 'Comporation .eaecre cles ties stele ctaiel os creer oetet ens aces 449,344 
Canadian Dairy Commission 

Dairy Support Operation Financed 


byxthe: Governmentiofi Canada: . ais apc acs, co 6 oars souerisiaviers tos ote RRR Sahoo 01m ar8 ered os ote 

GanadianFilmiDevelopment! Corporation: .--)<2 set arise oe sel ee as <i eel eerste 28,257 
@anadiamMuseumion Givilizationtese. «)..2 cus o:ciel« oisyane ueionsee ee Acieisio.s «cia eeterel 9,267 
Canadian MuseumvofiNaturesieetaiem ae scars coc «cars clers ioe eels CRUNE Goo susie wiser aks 4,085 
Defense: Constructioni@OSiileimted) eas cen oo c sitomeierace emicmeegtaee oa ice eee 
Enterprise’CapesBreton/ Corporationiaet.c ose @ oc uere cise cto sete tales) sieeer cere caret 918 
Queens Quay West Land Corporation...... CE TS inde bc Re ae esa Semis 3,032 
International: Development Research,Gentre.c.\. 2 -.-scr «once ate aes eee isle ieee 9,125 
Jacques Cartier and Champlain Bridges Incorporated, The .....-.............-000- 837 
Marine*A tlantic Incsn on. < Jx.o.1. RECIPE b Sac SiG wile oie fous ad a, ee DRE Ae oiets 0 his BRS 97,866 
NationalfArts Centre: Corporation aha G8. ook: ss cieer oc vicicie stein OEE oo cle oot es ome 15,913 
National Gapital. Commission is aeyaee s 6c as oo so eee v.00) 3:6.10 2 oR BO ow wleve.aie ier oe 24,531 
NationaliGallery’ofiCanada' sia. -< -as ats, <'ci sie wit soe anole a0 alate aenince NO dee ois a oh tee ete 5,508 
National(Museumiofi Science.and Technology) 7. 5.0105 «1s 1c <1. oeuae aitteh- oie ee) <= ciseens 3,236 
Standards'CounculofCanadayc cscs: sare cc eee aie Sears ome hats eieneare serum 4,333 
VIASRail Canada Inc 2 sic irra os Sepa cnietessases siskersre hoa ayauete. ars Sie Sake steetsert peter yeaa e 169,808 
Totaly FREES Bae SIR SR Se eke cease she SER RRR oe ces ce cis 1,259,725 
Conversion to the Government accounting 

basis*for consolidation’ purposes a. se ete ewe sists Sie ers crete siete mete leo eieheie vie os 454,255 
Totalonithe’Government accounting basis 2-7 p Sateen eee tee cee ee keene 1,713,980 


Revenues 


Government and 


Crown corporations 


Financial 

assistance Other Total 
179,774 2,248 586,454 
97,946 4,244 121,234 
3,500 13,590 
99 
1,939,524 1,939,524 
1,069,254 6,487 1,525,085 
210,499 210,499 
108,957 137,214 
46,204 55,471 
26,261 30,346 
12,154 5,710 17,864 
26 944 
3,032 
96,100 10,476 115,701 
28,445 12 29,294 
85,854 2,864 186,584 
524 16,437 
90,594 13,216 128,341 
34,436 39,944 
20,773 85 24,094 
5,264 312 9,909 
244,531 7,438 421,777 
4,300,070 53,642 5,613,437 
209,216 663,471 
4,509,286 53,642 6,276,908 


Notes to Table 4.1 are an integral part of this table. 
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Expenses 
Government Equity transactions 
and Equity with Government Equity 
Third Crown Net income beginning of end 
parties corporations Total (loss) year Adjustments Dividends Capital of year 
595,389 987 596,376 (9,922) 474,078 464,156 
109,204 109,204 12,030 124,368 (57) 14,717 151,058 
203 203 
12,739 12,739 851 (840) 11 
1,847 1,847 (1,748) 872 (876) 
1,851,290 88,234 1,939,524 
1,671,308 13,580 1,684,888 (159,803) 738,599 101,415 680,211 
210,499 210,499 
138,950 1,420 140,370 (3,156) 38,760 35,604 
50,124 3,369 53,493 1,978 15,597 17,575 
26,970 2,253 29,223 1,123 4,165 345 5,633 
17,960 17,960 (96) (164) (260) 
15,082 379 15,461 (14,517) 2,225 15,038 2,746 
5,570 111 5,681 (2,649) (39,884) (42,533) 
121,181 121,181 (5,480) 26,029 20,549 
29,812 655 30,467 (1,173) 14,638 59 13,524 
184,162 184,162 2,422 (12,618) 617 20 (9,559) 
36,032 1,271 37,303 (20,866) 13,136 19,686 11,956 
86,083 14,945 101,028 27,313 327,920 8995253) 
27,800 9,525 37,325 2,619 7,904 10,523 
16,203 6,093 22,296 1,798 5,296 7,094 
9,343 332 9,675 234 1,946 2,180 
400,601 47,138 447,739 (25,962) 625,970 43,445 643,453 
5,618,149 190,292 5,808,441 (195,004) 1,894,122 474,638 14,717 180,008 2,368,481 
864,144 (135,781) 728,363 (64,892) (1,968,903 (474,638) (14,717) (180,008) (2,703,158 
6,482,293 54,511 6,536,804 (259,896) (74,781) (334,677) 
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Borrowings by Consolidated Agent Crown 
Corporations 


Table 4.3 summarizes the borrowing transactions by consoli- from lenders other than the Government. 


In accordance with 


dated agent Crown corporations made on behalf of Her Majesty. section 54 of the FAA, the payment of all money borrowed by agent 
This information is published to satisfy section 49 of the Financial | Crowncorporations and interest thereon is a charge on and payable 
Administration Act (FAA) which requires that an annual statement out of the Consolidated Revenue Fund. Such borrowings are 
be included in the Public Accounts of Canada. The borrowings are consolidated in the summary financial statements of Canada. 


TABLE 4.3 
BORROWINGS BY CONSOLIDATED AGENT CROWN CORPORATIONS 


(in thousands of dollars) 


Borrowings Payments 
Balance and other and other 
April 1/1995 credits charges 
Atomic Enerey,of Canadaeamited aerial tec ioiarcts te tetoli tease tote ots 5,809 


Notes to Table 4.1 are an integral part of this table. 


Contingent Liabilities of Consolidated 
Crown Corporations 


Table 4.4 summarizes the contingent liabilities of the consoli- 
dated Crown corporations. A contingent liability is defined as a 
potential liability which may become an actual liability when one 
or more future events occur or fail to occur. 


TABLE 4.4 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS 


(in thousands of dollars) 


Agent Crown corporations 


Canada Lands Company Limited (Vieux-Port de Québec Inc.)—Miscellaneous litigation... 0.0.0.0... eee ce eee eee 
Canada Museums Construction Corporation Inc —Contract disputes sco. erep oo ce ch afaiie\< (elo ckete rs Gisjieieiolel stelnie iv ioiere ets'alcierale sm eystelereres 
Deélence Construction (1951) Eamited— Contract disputes crs ara -teser rote tarer-tosere Fer alert evo tele mecter oer onerare oar crotate love tatena raioval hava aioe 
International Development Research Centre—Contract dispute . ete 

National Capital Commission—Miscellaneous litigation and cca 

Canada Lands Company Limited (Old Port of Montreal Corporation Inc. Contract Peon 


Non-agent Crown corporations 


Marmeé-A tlanticiine—-Miscellane ous Channing se rata wis cuca) sata ce Socata ere roa tate Te Rae oT Te CER eee ad eee Ee 


Balance 
March 31/1996 


5,809 


March 31/1996 


TOG AL sce ueetereite os chereses katte ares thats tatencke State Notes Ta Crater rea ORE OITER SISTA hres ake naire 


Notes to Table 4.1 are an integral part of this table. 
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Financial Assistance Under Budgetary 
Appropriations to Consolidated Crown 


Corporations 


Table 4.5 summarizes financial assistance under budgetary ap- 
propriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts to cover oper- 
ating expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 4.5 
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FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 


CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1996 


(in thousands of dollars) 


Agent Crown corporations 


Atomicuenerpy, ofGanadaIedMmiIited cea sic, che chess stene|s okolers: otc, eroifeytyocersistave viele’ 


Canada Lands Company Limited 


Ol dPortsohiMontreal| Corporation Incarae sccm cle ceeds aisles cistereeieiereiees 


Canada Mortgage and Housing Corporation 
Canadian Broadcasting Corporation . 
Canadian Dairy Commission. . ira 
Canadian Film Development enrmretins. 
Canadian Museum of Civilization. . 


Pete hater en ie tees 8 Tid eia 8 ie 
Defence! Construction\(1 951) Limited: ... .Sevie ie ten..0u.c. . «  cetete sere 
tear en amma © ore 


National Capital Commission . 
National Gallery of Canada. . 


National Museum of Science oad Tec hiolsey i es Sebati ORICA STEIN OPAC 


Non-agent Crown corporations 
Canada Council . 


International pacar peer Cae 
Jacques Cartier and Champlain pater once The . 


Marine Atlantic Inc . ns 
National Arts Centre Copan 


EANCALGS OUNCI! Ol Canad ale orca ais: aie Sree tetteade cis ohesce onie as steue/ ave dus Wie wale Soa ics otetote 
ucEnS Ouay West Land @omporationa.cercimcisieris) ele teiecers l= aisle) aera sires 
BAPAC AIL GGANAGA LINC tates ry corre ees ctetnuclotoce soi Sere useusions, acre tein Meme euecattiey fore 


BOCA nn et ee ey Bes ren Mg rec ce tesa tik ipvkas iis, susnaieine aeons a Carte acbieee 


(1) 
(2) 


Financial assistance 


under 


budgetary 
appropriations 


174,594 


3,500 
1,939,524 
1,170,669 

206,690 
108,987 
46,204 
26,821 
12,299 
15,038 
98,614 
33,574 
20,773 
3,857,287 


97,946 
96,100 
28,540 
99,984 
19,685 
5,264 
7,500 
300,977 
655,996 


4,513,283 


Purpose 


Capital 
Operations expenditures 


174,594 


3,500 
1,939,524 
1,073,254 97,415 
206,690 
108,987 
46,204 
26,821 
12,299 
15,038 
73,767 24,847 
3,000 30,574 
20,773 
3,704,451 152,836 


97,946 
96,100 
28,540 
99,984 
19,685 
5,264 
7,500 
300,977 
655,996 


4,360,447 152,836 


Excludes grants and contributions paid to agent and non-agent Crown corporations where they qualify as members of a general class of recipients. 
Includes budgetary appropriations for Government programs known as the "Minister’s account". 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special catego- 
ries of revenues and expenditures which report transactions of 
certain accounts where enabling legislation requires that reve- 
nues be earmarked, and that related payments and expenditures 
be charged against such revenues. They are used principally 
where the activities are similar in nature to departmental activ- 
ities and the transactions do not represent liabilities to third 
parties but in essence constitute Government revenues and 
expenditures. 


In the past, earmarked revenues were credited to non-bud- 
getary accounts, with related offsetting payments and 
expenditures charged thereto. The transactions of these ac- 
counts are now reported with revenues and expenditures, in 


TABLE 4.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


order to provide a more comprehensive reporting of the Gov- 
ernment’s operating results. 


Further, enabling legislation requires that the transactions in 
each of these accounts be accounted for separately. Table 4.6 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. A narrative 
description is provided for accounts reported in Table 4.6. Such 
description follows the same presentation order as the respec- 
tive table. 


The financial statements of the Unemployment Insurance 
Account, together with the Auditor General’s report thereon, are 
presented at the end of this section. 


Receipts and other credits 


Payments and other charges 


External Internal External Internal 
April 1/1995 transactions transactions transactions transactions March 31/1996 
$ $ $ $ $ $ 
Major Accounts— 
Agriculture and Agri-Food— 
Western Grain Stabilization 
ACCOUN ti aan ieccctnee: 21,708,886 (2,026,970) 23,735,856 
Less: interest-bearing loans................ 1,112,000,000 1,112,000,000 
(1,090,291, 114) (2,026,970) (1,088, 264, 144) 
Crop: Reinsurancenundssr = see ee ate 100,166,143 56,707,544 (1,265,602) 158,139,289 
Less: interest-bearing loans................ 443,156,751 443,156,751 
(342,990,608) 56, 707,544 (1,265,602) (285,017,462) 
Agricultural Commodities 
Stabilization Accounts.................. 38,639,026 19,652,740 6,043,142 31,228,009 33,106,899 
(1,394,642,696) 76,360,284 6,043,142 27,935,437 (1,340, 174,707) 
IIuman Resources Development— 
Unemployment Insurance Account, Table 4.7. (499,378,862) —18,509,540,040 494,410,164 14,863,270,478 3,614,259,339 27,041,525 
Less: interest-bearing loans................ 3,386,400,000 3,386,400,000 
(3,885,778,862) —18,509,540,040 494,410,164 14,863,270,478 227,859,339 27,041,525 
Notalsmajor-accountSia.71...2 seamen asin ee) Os 200542 15958) Ss ooo; G00L324 500,453,306 14,891,205,915 227,859,339 (1,313, 133,182) 
Insurance Accounts— 
Finance— 
Investors’ Indemnity Account.............. 50,977 5,674 45,303 
Fisheries and Oceans— 
Fishing Vessel Insurance Plan.............. 29,341,361 2,720,622 3,503,639 28,558,344 
Health— 
Health Insurance Supple- 
mentary, Accounts. atamish three en See ee 28,387 28,387 
Natural Resources— 
Atomic Energy Control 
Board— 
Nuclear Liability 
Reinsurance Account. ........ 541,521 2,800 544,321 
Transport— 
Ship-Source 
Oil Pollution 
PUIG Pet eee terete coe ates enh 233,260,548 17,075,258 3,002,726 247,333,080 
TotabinsnrancesaccountS ec a veer tee 263,222,794 2,723,422 17,075,258 6,512,039 276,509,435 
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TABLE 4.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Continued 


Receipts and other credits Payments and other charges 
External Internal External Internal 
April 1/1995 transactions transactions transactions transactions March 31/1996 
$ $ $ $ $ $ 
Other Specified Purpose Accounts— 
Canadian Heritage— 
Alexander Graham Bell National 
Historic Site. ach e tenets ate 33933) 5,933 
Claudia de Heer eae hemes Pac ha ee 371,643 22,336 15,000 378,979 
Marconi Celebration Trust Fund............ 11,765 27,500 30,761 8,504 
National Archives of Canada— 
Donations . a CMe pote te 186,032 261,329 196,427 250,934 
National Battlefields Comeeson= 
iirustaeundyACcOUntees eer erte cia eee 234,568 432,575 15,668 342,064 340,747 
National Library— 
Special Operating Account .............. 50,288 134,860 117,174 67,974 
860,229 878,600 15,668 701,426 1,053,071 
Environment— 
Endangered Species—Donations ........... (25) 164 139 
Fish Habitat Restoration 
A COOUN GR renee a cenirendtene escnas wheter n sys BeOS 826,418 35,000 861,418 
826,393 35,164 861,557 
Finance— 
| Canadian Commercial Bank and Northland 
. Bank HoldbacksAccounthmeay eee ieee 246,223,464 246,223,464 
Fisheries and Oceans— 
| Supplementary Fines Fish 
IACCOUNTHY BONE IAS Vk 5 See ae 31,500 53,500 23,514 61,486 
| Governor General— 
Friends of Rideau Hall Account............ 1,857 144,425 120,110 26,172 
Health— 
Sioux Lookout Zone Hospital.............. 394 238 632 
Dawson City Nursing Station— 
Bathersudse: Memorialeyc esse) ae 60,336 521 59,815 
Medical Research Council— 
DONAONS LOMNESCACN Ee cnt stn eres eras a 1,325,363 2,006,979 42,321 818,706 2,555,957 
1,325,757 2,067,553 42,321 819,859 2,615,772 
Human Resources Development— 


Canadian Centre for Occupational Health 
and Safety—Donations . . EE nid sens 78,296 (955) 79,251 
Indian Affairs and Northern Devclopmonee, 
Environmental Studies 


Researchubond rgakacerr track cee oe 193,967 36,479 50,000 180,446 
Industry— 
National Research Council of Canada— 
H. L. Holmes Fund . Be ets ee 40,366 79,884 97,198 23,052 
Natural Sciences and Eavineenine Research 
Council—Donation Trust Fund .......... 75,548 47,730 123,278 
115,914 127,614 220,476 23,052 


Natural Resources— 
Environmental Studies 
Researchabund svc mney oe rer awe eee 302,441 160,000 191,125 271,316 
Privy Council— 
Canadian Transportation Accident 
Investigation and Safety 


Board— 
Flight Recorder Software 
Systems;Accounters -tttiaier is 20,294 20,294 
National Round Table on the 
Environment and Economy—Donations . .. 126,302 196,542 252,250 70,594 


126,302 216,836 252,250 90,888 
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TABLE 4.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and other credits 


Payments and other charges 


External Internal External Internal 
April 1/1995 transactions transactions transactions transactions March 31/1996 
$ $ $ $ $ $ 
Public Works and Government Services— 
Seized Property Proceeds 
ACCOUNT Reretea a thio cto tecckckp eee 6,420,071 9,834,250 1,158,825 15,095,496 
Transport— 
Fines for the Transportation of 
Dangerous: GoodSi-eee eee oe ee 51,549 40,000 81,856 9,693 
Total other specified purpose accounts .......... 256,557,740 13,594,421 57,989 3,618,486 266,591,664 
MOCA torneo ee etn een ee oe crete (457 00; OF 15024) emma 8 OO221 851671 517,586,553 14,901,336,440 227,859,339 (770,032,083) 


Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act was to 
protect prairie grain producers from unexpected and large in- 
come declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, domestic mus- 
tard seed, canola, flax seed, triticale, mixed grain, sunflower 
seed, buckwheat, peas, lentils, favabeans and canary seed as 
well as any other prescribed seed that was produced in the 
designated area and was a grain for which a grade has been 
established and designated as "Canada Western" by regulation 
under the Canada Grain Act. 


This account recorded funds which were received from: 


(a) levies paid by participating producers— levy rate 
ranging from 1 percent to 4 percent were applied to a 
participant’s grain sales proceeds not exceeding 
$60,000 per year; 


(b) Government contributions were equal to levies paid 
by producers plus an additional 2 percent of the par- 
ticipant’s eligible grain sales proceeds of all 
participants on which the levy was paid by partici- 
pants; 


(c) interest on the amount that was standing to the credit 
of the Account at rates and in accordance with the 
terms and conditions which were determined by the 
Minister of Finance; and, 
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(d) advances from the Consolidated Revenue Fund, pur- 
suant to section 45 of the Western Grain Stabilization 
Act when the balance in the Account was not sufficient 
for the payment of the stabilization payments and 
other amounts required to be charged to the Account 
pursuant to section 44 of the Western Grain Stabiliza- 
tion Act. 


The outstanding advance in the Account is presently being 
renegotiated. Treatment of the Account’s deficit upon termina- 
tion of the Western Grain Stabilization Account is subject to the 
provision of subsection 24(3) of the Farm Income Protection 
Act: "The Governor in Council may, by order, fix the day on 
which the Western Grain Stabilization Account continued pur- 
suant to subsection (1) shall be closed." The Western Grain 
Stabilization Act has been repealed and replaced by the Farm 
Income Protection Act effective April 1, 1991. 


Payments and other charges to outside parties of -$2.0 mil- 
lion (-$1.3 million in 1995) are reported and presented in the 
Statement of Revenues and Expenditures. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant to 
section 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for costs they incur in 
operating various crop insurance schemes. The Crop Reinsur- 
ance Fund currently operates under the authority of the Farm 
Income Protection Act. 


The revenues of the Fund come from moneys paid by the 
provinces for the purpose of reinsurance and the expenditures 
of the Fund are moneys paid to the provinces under the terms 
of reinsurance agreements. When there is insufficient revenues 
in the Fund to meet payments, the Minister of Finance advances 
additional funds to cover these obligations. These advances are 
recovered without interest from future revenues from the prov- 
inces. 


Receipts and other credits from outside parties of $57 million 
($65 million in 1995) are reported as revenues, while payments 
and other charges show acredit of $1.3 million, due to recovery 
of previous payments ($557,000 in 1995), are reported as ex- 
penditures in the Statement of Revenues and Expenditures. 


Agricultural Commodities Stabilization 
Accounts 


The purpose of these accounts is to reduce income loss to 
producers from market risks through stabilizing prices. Premi- 
ums are shared equally by the Government of Canada, the 
governments of participating provinces and participating pro- 
ducers. These premiums should equal the total paid over time. 
There are several active accounts as follows: 


(a) hogs; 

(b) feeder cattle; 

(c) slaughter cattle; 

(d) feeder calves; 

(e) home-raised lambs; 
(f) ewe flock; 

(g) apples; 

(h) white pea beans; 

(i) kidney/cranberry beans; 
(j) other coloured beans; 
(k) sugar beets; 

(1) honey; and, 

(m) onions. 


These accounts are continued in the accounts of Canada 
pursuant to section 16(2) of the Farm Income Protection Act. 
The Agricultural Stabilization Act, under which the commodity 
accounts formerly operated, has been repealed and replaced by 


the Farm Income Protection Act effective April 1, 1991. 
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Receipts and other credits from outside parties of $20 million 
($61 million in 1995) are reported as revenues, while payments 
and other charges to outside parties of $31 million ($129 mil- 
lion in 1995) are reported as expenditures in the Statement of 
Revenues and Expenditures. 


Receipts and other credits of $6 million ($11 million in 
1995), and payments and other charges of $nil million ($26 mil- 
lion in 1995), internal to the operations of the Government, have 
been eliminated in order to present transactions with outside 
parties. 


Unemployment Insurance Account 


The Unemployment Insurance Act provides for a compulsory 
contributory unemployment insurance program applicable to all 
employees, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Unemployment Insur- 
ance Account. 


The Act provides that the following be credited to the Ac- 
count: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and, since November 18, 1990, spe- 
cial assistance payments and benefit repayments; (c) amounts 
for services rendered to other Government departments or agen- 
cies, or to the public; (d) amounts provided for any other 
purpose related to unemployment insurance and authorized by 
an appropriation administered by the Canada Employment and 
Immigration Commission; and, (e) interest on the balance of the 
Account at such rates as the Minister of Finance may authorize. 


The Act also provides that the following be charged to the 
Account: (a) benefits and, since November 18, 1990, special 
assistance payments paid under the Act; (b) costs of adminis- 
tering the Act; and, (c) interest on advances made by the 
Minister of Finance. 


Maximum weekly employee premiums were $24.45 from 
April 1, 1995 to December 31, 1995 and $22.13 from Janu- 
ary 1, 1996 to March 31, 1996. Maximum weekly benefits were 
$448 from April 1, 1995 to December 31, 1995 and $465 from 
January 1, 1996 to March 31, 1996. 


Receipts and other credits from outside parties of $18,510 
million ($18,928 million in 1995) are reported as revenues, 
while payments and other charges to outside parties of $14,863 
million ($16,245 million in 1995) are reported as expenditures 
in the Statement of Revenues and Expenditures. 


Receipts and other credits of $494 million ($504 million in 
1995), and payments and other charges of $3,614 million 
($3,142 million in 1995), internal to the operations of the Gov- 
ernment, have been eliminated in order to present transactions 
with outside parties. 
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Table 4.7 presents a statement of the transactions in the 
Unemployment Insurance Account. Notwithstanding the ac- 
counting policies of the Government, the data in Table 4.7, 
except for administration costs, are presented on a cash basis. 
This method is used to permit a direct reconciliation of data with 
the accounts of Canada and the data in Table 4.6. For the 
purpose of presentation in the financial statements of the Gov- 
ernment of Canada, adjusting entries have been brought to these 
accounts in order to conform to the stated accounting policies. 


The unemployment insurance benefits as reported in Ta- 
ble 4.7 ($13,512 million) differ from the benefits 
($13,476 million) reported in the Statement of Revenues and 
Expenditures (Section 1 of this volume). The difference is at- 
tributed to further adjustments due to the provision for valuation 
($33 million) and the unemployment insurance benefits recov- 
ery of $3 million through the Income Tax System. 


TABLE 4.7 


TRANSACTIONS IN THE UNEMPLOYMENT 
INSURANCE ACCOUNT 


(in millions of dollars) 


1995-96 1994-95 
RECEIPTS AND OTHER CREDITS— 
Premiums— 

Employers and employees............ 18,921 19,371 
Penalties % cusp east Aree hee eeou rue ton 47 44 
interestvearned’... ccc cosets case 35 17 

19,003 19,432 
PAYMENTS AND OTHER CHARGES— 
Benefits . ou . aha’ 13,512 14,961 
Administration costs . je hes. Fee 1,351 1,285 
Interest expense. . SOC. es Cee a 228 423 
15,091 16,669 
Net change . b netted sels Be wteg tit ase} 33912 2,763 
Repayments . Pars pcle e sieyadtaces Rees (3,386) (2,718) 
Balance at beginning of year . rE a were ae (499) (544) 
Balance:at:endiok year. wat siaers sacks 27 (499) 


Insurance Accounts 


For the following Insurance Accounts, receipts and other 
credits from outside parties of $3 million ($6 million in 1995) 
are reported as revenues, while payments and other charges to 
outside parties of $7 million ($7 million in 1995) are reported 
as expenditures in the Statement of Revenues and Expenditures. 


Receipts and other credits of $17 million ($19 million in 
1995), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside parties. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of $25,000, 
such further amounts as are appropriated by Parliament for the 
purpose of this section, and any recovery of losses referred to 
in section 58 of the Act. This sum was increased to $50,000 by 
Treasury Board Submission No 817667 dated Decem- 
ber 12, 1991. 
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Section 58 states that the Minister may, in accordance with 
and subject to regulations, pay out of the account, any losses 
sustained by subscribers for Government securities, who have 
paid all or part of the purchase price but have not received the 
security or repayment of the amount so paid, and losses sus- 
tained by any person in the redemption of securities. 


Fishing Vessel Insurance Plan 


The Fishing Vessel Insurance Plan is administered in accor- 
dance with Vote 540, Appropriation Act No. 5, 1955, extended 
by Vote 527, Appropriation Act No. 6, 1956 and Vote L38b, 
Appropriation Act No 1, 1970, to insure fishermen against 
abnormal capital losses. The account is credited with premiums 
and recoveries, and with advances in accordance with the regu- 
lations, such advances not to exceed $150,000 at any time. The 
account is charged with indemnities, refunds of premiums and 
payments in settlement of third party vessel collision damage 
claims against fishermen where the collision involves a vessel 
insured under the Fishing Vessel Insurance Plan. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, Appro- 
priation Act No. 2, 1973, to record payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the Federal-Pro- 
vincial Agreement on Eligibility and Portability. Contributions 
are made by all provinces to the account in proportion to 
population and are matched by the Federal Government. 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 17 | 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to section 702 of the | 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. Maritime pollution claims, 
the fee of the Fund Administrator, and related oil pollution 
control expenses, are to be financed out of the Fund. 


Other Specified Purpose Accounts 


For the following Other Specified Purpose Accounts, re- 
ceipts and other credits from outside parties of $14 million 
($11 million in 1995) are reported as revenues, while payments 
and other charges to outside parties of $4 million ($7 million in 
1995) are reported as expenditures in the Statement of Revenues 
and Expenditures. 


Receipts and other credits of $57,989 ($117,147 in 1995), 
internal to the operations of the Government, have been elimi- 
nated in order to present transactions with outside parties. 


Alexander Graham Bell National Historic Site 


This account was established to accept donations from vari- 
ous companies of the Canadian telecommunications industry 
for the redevelopment of the Alexander Graham Bell National 
Historic Site. These donations will be used for the construction 
of facilities for disabled visitors in addition to improving the 
reception, orientation and special events services. 


Claudia de Hueck Bequest Account 


This account was established pursuant to section 15 of the 
Science Council of Canada Act, to record a bequest made by 
Mrs. Claudia de Hueck to be used to promote the study of 
humanities and for general educational purposes. 


Marconi Celebration Trust Fund 


This account was established for the purpose of raising 
moneys through public subscriptions and others to construct, 
operate and maintain a National Historic Site in Glace Bay, 
Nova Scotia to commemorate the efforts and accomplishments 
of Guglielmo Marconi in the field of wireless communications. 


National Archives of Canada—Donations 


This account was established pursuant to section 10 of the 
National Archives Act, to record monies received for the pur- 
poses of the National Archives, by way of donations, bequest 
or otherwise. Amounts received for the purposes of the National 
Archives Act may be paid out of this account, or out of money 
appropriated by Parliament for such purposes. 


National Battlefields Commission— 
Trust Fund Account 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The moneys are 
received by way of private contributions, from municipal cor- 
porations, provincial governments and others, and deposited for 
the purposes of the Commission, as prescribed for in its Act of 
incorporation. Following the land acquisitions of the Commis- 
sion, an amount of money remained in the account and increased 
over a period of years as a result of interest earned, while the 
Commission was listed in Schedule C of the Financial Adminis- 
tration Act, prior to September 1, 1984. 


National Library—Special Operating Account 


This account was established pursuant to section 14 of the 
National Library Act, which also directed that (a) the account 
be credited with all money received for the purpose of the 
National Library by way of donation, bequest or otherwise and 
(b) any amounts required for the purpose of the Act may be paid 
out of the account or out of money appropriated by Parliament 
for such purposes. 


Endangered Species—Donations 


This account was established to record donations, gifts or 
_ bequests received from individuals and organizations to finance 
various studies related to Endangered Species. 
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Fish Habitat Restoration Account 


This account was established pursuant to section 79(2) of the 
Fisheries Act, for a specified purpose; this purpose being: 


Québec: Together with the "Fondation de la faune du Québec" 
and the Department of Leisure, Fish and Game of Quebec, the 
restoration of wildlife habitats, notably wetlands, water levels 
control, acquisition of shorelands, restoration of spawning 
grounds damaged by encroachment on the St.Lawrence River 
and release of trout and other fish species in these spawning 
grounds being restored; 


Northwest Territories: To promote the conservation of fish or 
fish habitat in the waters of or adjacent to the Northwest Terri- 
tories. It may include the design, construction or operation of 
an aquarium at Iqualuit or the funding or conduct of programs 
approved by the Department of Environment Canada related to 
sewage waste treatment and disposal in relation to the North- 
west Territories ; and, 


Manitoba: To promote the conservation of fish or fish habitat in 
or adjacent to the Winnipeg River System. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held from 
the recovery of monies received from the winding up of Cana- 
dian Commercial Bank and Northland Bank. 


During 1995-96, no claims have been received for potential 
payments from the holdback. 


Supplementary Fines Fish Account 


The account was established to record the deposit of monies 
received from persons declared guilty of offences under the 
Fisheries Act, and fined by courts under subsection 79.2 (f) of 
the Act. 


Friends of Rideau Hall Account 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund Heritage projects. 


Sioux Lookout Zone Hospital 


This account was established to record transactions relating 
to a donation made by the Hospital for Sick Children Founda- 
tion to be used to finance a paediatric play program volunteer 
service at Sioux Lookout Zone Hospital. 


Dawson City Nursing Station— 
Father Judge Memorial 


The account was established to record an amount received as 
an unconditional gift for use at Dawson City Nursing Station— 
Father Judge Memorial. The gift given by Mr. Ole Sigur Lunde 
of Dawson City. Yukon Territory will be disbursed for the 
specified purpose (i.e. Dawson City Nursing Station—Father 
Judge Memorial) in accordance with the mandate of Health 
Canada. 
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Medical Research Council — Donations for 
Research 


This account was established under section 5(3) of the Medi- 
cal Research Council Act to record donations and contributions 
received from organizations and individuals for biomedical 
research. 


Canadian Centre for Occupational Health and 
Safety—Donations 


This account was established pursuant to section 6(3) of the 
Canadian Centre for Occupational Health and Safety Act, to 
record moneys, securities or other property received by way of 
gift, bequest or otherwise, and to disburse such donations at the 
discretion of the Centre. 


Indian Affairs and Northern Development— 
Environmental Studies Research Fund 


This account was established pursuant to section 76(1) of the 
Canada Petroleum Resources Act. The purpose of the Fund is 
to finance environmental and social studies pertaining to the 
manner in which, and the terms and conditions under which, 
exploration development and production activities on frontier 
land, authorized under this Act or any other Act of Parliament, 
should be conducted. 


H.L. Holmes Fund 


This account was established pursuant to section 13(1)(f) of 
the National Research Council Act to record the residue of the 
estate of H. L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the oppor- 
tunity to Post-Doctoral students to study at world famous 
Graduate School or Research Institutes under outstanding re- 
search persons. 


Natural Sciences and Engineering Research 
Council—Donation Trust Fund 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record monies, 
securities or other property received by way of gift, bequest or 
otherwise as approved by the Natural Sciences and Engineering 
Research Council. The account is charged with payments and 
with the disposal of such monies, securities or other property, 
subject to the terms upon which such monies are given, be- 
queathed or otherwise made available to the Council, and 
subject to the approval of the Council. 
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Natural Resources—Environmental Studies 
Research Fund 


This account was established pursuant to section 76(1) of the 
Canada Petroleum Resources Act. The purpose of the Fund is 
to finance environmental and social studies pertaining to the 
manner in which, and the terms and conditions under which, 
exploration development and production activities on frontier 
land, authorized under this Act or any other Act of Parliament, 
should be conducted. 


Flight Recorder Software Systems Account 


This account was established to record donations in the form 
of cash from other government safety organizations who have 
acquired a software system which was developed by the Cana- 
dian Transportation Accident Investigation and Safety Board 
for use in aircraft accident investigations for the purpose of 
advancing aviation safety. 


National Round Table on the Environment and 
Economy—Donations 


This account was established to record grants and donations 
received from third parties, and expenses to finance various 
studies related to the principles of sustainable development in 
Canada and internationally. 


Seized Property Proceeds Account 


This account was established pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds. 
received from the disposition of seized and forfeited properties | 
to Her Majesty or fines imposed and also monies received from. 
the government of foreign states pursuant to agreements for the 
purpose of the Act. The Act also provides that the following be 
charged to the Account: operating expenses incurred in carrying 
out the purpose of the Act, amounts paid as a result of claims. 
and repayments of advances from the Minister of Finance, | 
interest on drawdown from Seized Property Working Capital | 
Account and distribution of the proceeds to other Government| 
departments and the Consolidated Revenue Fund. | 


Fines for the Transportation of Dangerous Goods 


This account was established pursuant to the Transportation 
of Dangerous Goods Act 1992 and related regulations to record 
fines levied by courts. 


SUPPLEMENTARY STATEMENT 


Unemployment Insurance Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The following financial statements have been prepared by 
Management of the Canada Employment and Insurance Com- 
mission (formerly the Canada Employment and Immigration 
Commission) in accordance with the accounting policies set 
out in Note 2 to the financial statements. The integrity and 
objectivity of the data and the estimates of importance in these 
financial statements are Management’s responsibility. Man- 
agement is also responsible for all other information in the 
departmental annual report and for ensuring that this infor- 
mation is consistent, where appropriate, with the information 
and data contained in the financial statements of the Unem- 
ployment Insurance Account. 


In support of its responsibility, Management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of financial information, and to ensure that trans- 
actions are in accordance with the Unemployment Insurance 
Act and Regulations, as well as the Financial Administration 
Act and Regulations. 


The Unemployment Insurance Account’s external auditor, 
the Auditor General of Canada, audits the operations and 
financial statements and reports to the Minister of Human 
Resources Development. 


MEL CAPPE 
Chairperson 


DAVID A. GOOD 
Assistant Deputy Minister 
Financial and Administrative Services 


July 19, 1996 
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AUDITOR’S REPORT 
TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Unemployment 
Insurance Account as at December 31, 1995 and the statement 
of operations and surplus for the year then ended. These 
financial statements are the responsibility of the Management 
of the Canada Employment and Insurance Commission (for- 
merly the Canada Employment and Immigration Commis- 
sion). My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Unemploy- 
ment Insurance Account as at December 31, 1995 and the 
results of its operations and the changes in its financial posi- 
tion for the year then ended in accordance with the accounting 
policies set out in Note 2 to the financial statements. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 19, 1996 
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Unemployment Insurance Account—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1995 
(in thousands of dollars) 


ASSETS 1995 1994 


Balance of the account with Receiver 


Generallton Canada cmeseer tiene oners 931,107 68,481 
Premiums receivablen nts tec cares 454,892 377,091 
Due from claimants 

(Note IF Lf een eee goes 361,277 380,362 

1,747,276 825,934 


LIABILITIES AND SURPLUS 1995 1994 
Unredeemed warrants................. 235,187 217,965 
Amounts payable (Note 4)............. 263,306 187,745 
Accrued benetits).1.a-erene ee oer 582,744 616,190 
Advances from Canada (Note 5)........ 3,405,264 
1,081,237 4,427,164 
Surplusi(Dehicit) erence 666,039 (3,601,230) 
1,747,276 825,934 


The accompanying notes and schedule are an integral part of these financial statements. 


Approved by the Commission: 


MEL CAPPE 


Chairperson 


DAVID A. GOOD 
Assistant Deputy Minister 
Financial and Administrative Services 


STATEMENT OF OPERATIONS AND SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1995 
(in thousands of dollars) 


1995 1994 
Revenue 
Premiums) (NoteiO)icaee et tee cies 19,179,892 19,327,091 
Penalties se sAteected. eee eee ae 83,446 82,284 
Interest on the balance of the account 
with Receiver General for Canada... 27,621 taal E7/8} 
19,290,959 19,424,548 
Expenses 
Benefits and developmental 
uses programs (Note 7 
andschedule:l)aerenete ceuctecta seca 13,504,986 15,463,452 
Administration costs (Note 8)......... 1,331,081 1,293,581 
Interest on advances from Canada..... 109,671 325,284 
Doubthuldebtsw.er wise. wees eine 77,952 59,474 
15,023,690 17,141,791 
Surpliswtormtheveari werrrnie cee se 4,267,269 2,282,757 
Deficit at beginning 
OP the Weare natant trios oe (3,601,230) (5,883,987) 
Surplus (Deficit) at the end of the year... 666,039 (3,601,230) 


The accompanying notes and schedule are an integral part of these financial 
statements. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 


1. Authority, objective and responsibilities 


The Canada Employment and Immigration Commis- 
sion, a departmental corporation named in Schedule IJ to 
the Financial Administration Act, administers the Unem- 
ployment Insurance Act (the Act). The objective of the Act 
is to provide short-term financial relief and other assis- 
tance to eligible workers. The financial transactions relat- 
ing to this objective are reported through the 
Unemployment Insurance Account. 


The Unemployment Insurance Account was established 
in the accounts of Canada by the Act. All amounts received 
under the Act are deposited in the Consolidated Revenue 
Fund and credited to the Account. The benefits and the 
costs of administration of the Act are paid out of the 
Consolidated Revenue Fund and charged to the Account. 


The Minister of National Revenue is responsible for 
collecting premiums from employers and employees, and 
for administering and enforcing the provisions of the Act 
relating to benefit repayments to be received from higher 
income claimants. Under the terms of the Act, a claimant 
with higher income is one whose income exceeds 1.5 
times the maximum yearly insurable earnings. 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Continued 


2. Accounting policies 


All financial transactions affecting the Unemployment 
Insurance Account are governed by the Act and/or the 
Regulations. 


a) Basis of accounting 


Revenues and expenses are recorded on the accrual 
basis of accounting. 


b) Premiums 


Premiums are based on an estimate of the amount to 
be collected that relates to the year and include adjust- 
ments between actual and estimated premiums of pre- 
vious years. 


c) Benefits 


Benefits represent the benefits to be paid to claimants 
for the period of unemployment during the year less 
benefit overpayments established by the Commission 
during the year, and estimated benefit repayments to 
be received from higher income claimants. 


d) Administration costs 


The costs of administration of the Act are based on an 
estimate of actual costs incurred by the Commission 
during the year for administrating the Unemployment 
Insurance Account. 


3. Due from claimants 


1995 1994 


(in thousands of dollars) 
Balance of benefit overpayments 


ANGipena lesen eters meee. 573,821 529,801 
Less: allowance for doubtful 
GENKS 4's acl SR OeIOS DAA SOD RO ap ee oe 235,682 197,834 
338,139 331,967 
Estimated benefit repayments 
to be received from 
higher income claimants......... 23,138 48,395 
361,277 380,362 


Uncollectable benefit overpayments and penalties writ- 
ten off during the year amounted to $40 million ($31 mil- 
lion in 1994), 


Continuous efforts have been made by the Commission 
in detecting overpayments on claims processed during the 
current and preceding years and, where necessary, impos- 
ing penalties. During 1995, overpayments and penalties 
totalling $432 million ($442 million in 1994) were estab- 
lished. During the year, $348 million have been recovered 
($343 million in 1994). 
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4. Amounts payable 


1995 1994 
(in thousands of dollars) 
To Canada 
Administration costs............ 131,818 36,866 
Course and program costs and 
supplementary allowances..... 115,612 133,321 
Tax deductions from warrants... . 9,081 8,888 
Recoupments from 
WALLA MUS hehe dt. bet aestts Se Mere Oe 2,129 2,116 
258,640 181,191 
To provinces 
Recoupments from 
WarrantSicsa cena one cee 2,947 5,615 
Quebec tax deductions from 
Wattants;. Sesist eres Sag fhe: 1,719 939 
4,666 6,554 
263,306 187,745 


. Advances from Canada 


Where the balance of the Account is insufficient for the 
payment of benefits and costs of administration of the Act, 
the Minister of Finance, when requested by the Commis- 
sion, may authorize the advance of funds from the Con- 
solidated Revenue Fund. 


These advances are contracted by means of promissory 
notes which bear interest at an annual rate compounded 
semi-annually. The advances, bearing interest at rates 
varying from 4.38 percent to 8.13 percent, were com- 
pletely reimbursed during the current year and the balance 
as at December 31 consisted of: 


1995 1994 


(in thousands of dollars) 
Principal repayable in: 


LOODS SUH, OE Od, SOLS 667,000 
1996E> eto slee. Boars 8s. 2,615,000 
3,282,000 

Accruedinterestanwa, socom foe 123,264 
3,405,264 
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Unemployment Insurance Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Continued 


6. Premiums 8. Administration costs 


Premiums are established based on an estimate of in- 
surable earnings for 1995. Calculation of insurable earn- 
ings is based on a formula using many factors such as 
previous year’s total insurable earnings, the growth in the 
number of paid workers and in the average weekly earn- 
ings. Although the Commission uses the most recent data 
and statistics in the calculation, a variation in the esti- 
mated insurable earnings may happen. For 1995, a vari- 
ation of one percentage point in insurable earnings would 
result in a change of $195 million in premiums. 


Actual amounts for insurable earnings and premiums 
for 1995 will be known only when Revenue Canada has 
processed all employer declarations of premiums for 
1995. An adjustment for the variation between actual and 
estimated premiums will then be recorded in the accounts. 
The adjustment recorded in 1995 for the previous years 
amounted to $358 million ($332 million in 1994). 


Premium rates for each $100 of insurable earnings were 
as follows: 


1995 1994 
(in dollars) 
HOReCMplOVCes pian «tecbatpeteser tas 3.00 3.07 
For employers (calculated at 
1.4 times the employee rate)...... 4.20 4.30 


Qualified Wage Loss Insurance Plans 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. Employers are required to 
share this reduction with their employees. In 1995, the 
total amount of reductions is estimated at $543 million 
(actual reductions of $546 million in 1994). 


. Estimated overpayments and underpayments of benefits 


The large number of claimants to be monitored and the 
need for prompt service require a selective rather than 
universal application of internal control procedures. 
Therefore, the verification of claims is mainly done after 
claimants have begun to receive benefits. 


In order to measure the effectiveness of the benefit 
payment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the 
most likely value of incorrect benefit payouts. For bene- 
fits paid during 1995, these undetected overpayments and 
underpayments amounted to $389 million and $164 mil- 
lion respectively ($381 million and $191 million in 1994). 
As indicated in Note 3, continuous efforts are made by the 
Commission to detect, establish, and recover overpay- 
ments. 
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1995 1994 
(in thousands of dollars) 


Administration costs by activity 
Unemployment Insurance ....... 546,813 496,332 
Employment]. cerns saeeer 278,986 279,714 
Corporate management and 


admuinistrationieaacaacaet- rai 236,982 283,282 

CEC management and joint 
SELVICES: coe lene oa eae 218,228 198,841 
Systems and procedures......... 32,682 ZI,922 
Policy and communications...... 24,458 16,267 
1,338,149 1,299,958 


Less: recovery of costs for 
maintaining the social insurance 
number registry and issuing 
TeplacementicarGS rarer. 7,068 6,377 


1,331,081 1,293,581 


Administration costs—related party transactions 


The administration costs include $104.5 million 
($117.9 million in 1994) charged by Public Works and 
Government Services Canada for accommodation and 
rental costs and $72.5 million ($46.9 million in 1994) by 
Revenue Canada for collecting premiums from employers 
and employees. 


In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Account is a 
component of the Government of Canada reporting entity 
and is therefore related to all departments, agencies and 
Crown corporations. The Account enters into transactions 
with these entities in the normal course of business. 


. Subsequent events 


The legislation to create a new Employment Insurance 
(EI) system came into force on July 1, 1996. The new 
Employment Insurance Act replaces the Unemployment 
Insurance Act and the National Training Act. The Employ- 
ment Insurance consists of a two part re-employment 
system: (i) redesigned income benefits that will provide 
temporary support for claimants while they look for work 
and, (ii) active re-employment benefits and support meas- 
ures to help unemployed workers adjust to economic 
change. The new system includes changes in eligibility 
criteria and the maximum claim period; a new intensity 
rule reducing the benefit rate will apply to claimants who) 
make extensive use of EI. The legislation also allows for. 
new partnerships to be created with provinces for labour 
market training. : 
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NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Concluded 


The Department of Human Resources Development 
Act, which formally establishes the Department, came into 
force on July 12, 1996. The legislation changes the year 
end of the Account from a calendar to a fiscal year. This 
change will take effect beginning with the 1996-97 fiscal 
year. 


Financial statement presentation 


The Unemployment Insurance Account is a component 
of the Government of Canada reporting entity. In this 
context, its operations are consolidated with those of the 
Government and are presented in the financial statements 
of the Government of Canada. The financial statements of 
the Unemployment Insurance Account are also presented 
in Volume 1 of the Public Accounts of Canada. 


It is management’s opinion that a statement of changes 
in financial position for the Account is not necessary since 
information concerning operational and financing activ- 
ities, and their effects on cash resources, are readily ap- 
parent in the Statement of Operations and Surplus, and are 
adequately disclosed in the notes to the financial state- 
ments. The Account is not involved in any investment 
activities. 


SCHEDULE I 

BENEFITS AND DEVELOPMENTAL USES PROGRAMS 
FOR THE YEAR ENDED DECEMBER 31, 1995 

(in thousands of dollars) 


1995 1994 
Benefits 
Reecularymrnr tira. reverie ee 9,708,647 11,755,509 
Niaternityine teu: the vor. och steerer erie, craic 765,025 oso 
iPEYRTTUBY lex. 3 a) Ga SB ret Be oor BENG Rae Bee 473,459 475,705 
SICKNESS epi ee euore sioner ote cdowseee sve 430,140 414,721 
iS Him Giewatars cece s pret eae st otokre esters ene rec ere 228,615 245,744 
PACODTON aeiccz ress ra cise e wonere 5,812 4,768 
11,611,698 13,669,704 
Developmental Uses 
Programs 
Wiorkssnarins benefits iyo... toe se sc 14,398 21,499 
Vobicreation benefits: 1.226 .cesecee> ore 147,640 117,018 
Pea ya ONY Seam aoa eomanicc Ocae 920,055 939,939 
Course and training 
PLO CLAM COSIS ie 5 astern dene ace 554,082 535,974 
Supplementary training 
BOWANCESa rn ese cs ses 86,058 83,346 
Self-employment assistance 
benefits merrre ecient: \i.'-: 167,800 124,464 
Self-employment assistance 
PTOI CUCOSIS se cistetacta eel conte 2 oe ohes ones 26,675 20,209 
1,916,708 1,842,449 
Benefits and Developmental 
Wises Programs: nets cpscie webster = ss 13,528,406 1559125153 
Less: benefit repayments by 
higher income claimants........... 23,420 48,701 
13,504,986 15,463,452 
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Benefit Rates 


On July 3, 1994, a two-level benefit rate came into 
effect: 60 percent of insured earnings to claimants with 
dependants and low insured earnings, and 55 percent of 
insured earnings for all other claimants. From January 1 
to July 2, 1994, benefits paid represented the lesser of 57 
percent of insurable earnings, or $445 per week. The 
maximum weekly benefits were $448 per week in 1995 
($429 per week from July 3 to December 31, 1994). 


Developmental Uses Programs 


In addition to paying developmental uses benefits, the 
Account pays other expenses for claimants involved in 
training activities to improve their employability. Course, 
program, and project costs are paid to provincial govern- 
ments, program coordinators, and other organizations. 
Claimants may also be entitled to supplementary training 
allowances to cover the costs of caring for dependant 
children, travelling to and from training centres, living 
away from home, and arrangements or equipment that 
enable persons with disabilities to participate in training. 
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SECTION 5 


1995-96 
PUBLIC ACCOUNTS OF CANADA 


Current Liabilities and 
Allowances 


CONTENTS 

Page 
Accounts payable and accrued liabilities................. 5.4 
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Allowance for loan guarantees and borrowings of 
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CURRENT LIABILITIES AND 
ALLOWANCES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under "Current Liabili- 
ties and Allowances". The establishment and operation of 
these accounts is authorized by Parliament in annual appro- 
priation acts and other legislation. In many cases, these ac- 
counts represent current liabilities set up at year end under the 
authority granted to the President of the Treasury Board in the 
Financial Administration Act. 


Table 5.1 presents the year-end balances of current liabili- 
ties and allowances by category. Chart 5A presents current 
liabilities and allowances by category for the current fiscal 
year, while Chart 5B compares current liabilities and allow- 
ances for the last ten fiscal years. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A nar- 
rative description is provided for accounts reported in some 
tables. Such description follows the same presentation order 
as the respective tables. 


TABLE 5.1 
CURRENT LIABILITIES AND ALLOWANCES 


Accounts payable andiaccrued/ liabilities Table Gi2 ike. Bain ttt ces tie teat tae s... oc ciao encishere syereiercis ie isreuesecrelaeseiels 
Intérest and matured debt, Table, 5:4. 1.20-0 os apa <0, PA ETT PE docs cione acces ca wl crensiei weet ayauney cel sinyrace eratatensia « 


Allowance:for/employeeibenefits aaa sraater coe csss cree nl eee core cashes toptable reroute ee are erent anger ekaeeey ere 
(1) 


Add: consolidation adjustment 


Allowance for loan guarantees and borrowings of Crown corporations, Table 5.5...............0. cece ee eeeee 


IG ease nna te a ees EN ey ane Pape Nonna A ne eres. Hi ei omer t Paras baron Aca. Wa une his CERTTOR LTE cael OR nH cor 


‘) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


5.2 CURRENT LIABILITIES AND ALLOWANCES 


April 1/1995 
$ 


18,390,346,955 
4,830,736,584 
3,730,000,000 
180,000,000 
3,910,000,000 
5,540,000,000 


32,671,083,539 


March 31/1996 
$ 


19,276,100,909 
7,402,530,392 
4,110,000,000 
180,000,000 
4,290,000,000 
5,440,000,000 


36,408,631,301 
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CHART 5A 
CURRENT LIABILITIES AND ALLOWANCES BY CATEGORY FOR 1995-96 
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CHART 5B 
CURRENT LIABILITIES AND ALLOWANCES 


(in millions of dollars) 
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Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities includes accounts 
payable, the provincial and territorial tax collection agree- 
ments account, miscellaneous paylist deductions, deferred 
revenues, borrowings of consolidated Crown corporations, 
suspense accounts and other accounts. 


Table 5.2 presents a summary of the balances for the ac- 
counts in this category of current liabilities and allowances. 


TABLE 5.2 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Accounts payable....... Dae 
(1) 


Add: consolidation adjustment“), 22... athch-cats thts Saaeianeee obra teres ene ate sls cotareae eemrenre ete toe 


Provincialand territorialitax collection agreements account Table S:3in. sentence ere naires 
Miscellaneous paylist deductions .1 ei. sc scciecssiove.s, 0 «sie 0 si Meter samrentunene bare Taleo cee eer ee Renee Rete hepa ra tanr st e e etent 
Deferred revenues io icls costes Ge cu Coen eee Peer ee his 01s eR One ee eee 


(1) 


Borrowings of consolidated Crown corporations 2+: ac cam eter ee eee eae eee ae 
SUSPENSE :ACCOUNES |... ois apaceserese nlesehe esecz epers een eye -ar ois pegs avtile ce Oo MSE Teen a ee Coane 
Other 65 Seeded s Baie winds bE cowie o aeere, av cher eypapagapersie «5, Gie1aeercere cle oc) OCR Rep aR nen On ee Pre Se ec So rar 


Total sicscc ck: Nodnde cles aleiare Hew. b.cue Haiacdear bison Augie sorbose ls oid ie ealenev Sara F< 0:10 eee EN cans 


April 1/1995 


March 31/1996 


$ 


17,509,628,378 
466,475,000 
17,976,103,378 
314,592,544 
53,985,638 


8,065,000 
36,043,846 
1,556,549 


$ 


16,464,451,788 
1,036,401,348 
17,500,853, 136 
1,372,445,746 
58,067,144 
310,197,613 
13,874,000 
20,302,714 
360,556 


18,390,346,955 


19,276,100,909 


“) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Accounts payable 


This account records amounts owing at the year end pursu- 
ant to contractual arrangements, or for work performed, goods 
received, or services rendered, relating to appropriations on 
which Parliament has imposed annual ceilings, accrued 
amounts to be paid from appropriations and statutory author- 
ities, and accrued financial obligations of consolidated Crown 
corporations. 


5.4 CURRENT LIABILITIES AND ALLOWANCES 


Provincial and territorial tax collection agreements 
account 


This account records income taxes collected by the Gov- 
ernment of Canada on behalf of provinces and territories 
pursuant to the Federal-Provincial Fiscal Arrangements Act, 
and related payments made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, 
the Government of Canada is empowered to enter into agree- 
ments with provincial and territorial governments, to collect 
income taxes on their behalf, and to make payments to them 
with respect to such taxes. 


The Government of Canada entered into agreements with 
provinces and territories (excluding Quebec), to collect indi- 
vidual income tax, and, with provinces and territories (exclud- 
ing Quebec, Ontario and Alberta except for the tax on 
preferred shares dividend), to collect corporation income tax, 
and, to pay in equal monthly instalments to such provinces 
and territories, the estimated revenues to be produced by the 
respective provincial and territorial taxes. 


TABLE 5.3 


PUBLIC ACCOUNTS OF CANADA, 1995-96 — 


Because the Public Accounts of Canada reports infor- 
mation on a April to March fiscal year basis and because tax 
information is calculated on a calendar year basis, there can 
be transactions related to several tax years during any given 
fiscal year. For example, during a fiscal year the Minister of 
Finance makes current payments, based on estimates, for two 
calendar years (April to December and January to March). 
During this period, it is also necessary to make payments or 
adjustments related to final determinations of tax revenues, 
rebates and credits for previous tax years. 


Table 5.3 presents detailed information of the transactions, 
accumulated balances and the net position of the revenues 
collected and the payments made to the provinces and territo- 
ries on a tax year basis for both corporation and personal 
income taxes. 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT 


Receipts and 
other credits 


Payments and 
March 31/1996 


Personal income taxes collected by National 
Revennettor 992 0. tami eie teed. soc 
Less: payments to provinces and territories— 


Newfoundland? sso pee eee cc ieee cic cetriecctetoee 
Princewdwarduslandaeeepereet tie «ees saci oe 
INOVATSC Oliamrgrer a eee ec ce Neen eee eee 
ING WEE UNS WIC Kemper rere deren mee ei eee ve ae ee 
On (alin eer ee seer teins eee on ty a eee ee 
Manitobat Severs ies) eo Pe OR OIE Sos ice 
Saskatchewan sey. vnnsvechsrvsivuckscovinin she yoru IL ROS. 
PAYS CET Otero Bie DENG 8 CRSTOONE ra Cy ROT OR CrO a REE earl aeee 
iB PitisSMe@OlUMDIay 1 PERLE Ie. SS eave aicon eve eae os 


NQU.<01) ee eee 


NOTH WeSt, LCrritOnicSMpE. PEM RRR cn. occas scree cele see 


Net collections (overpayments) of personal income taxes 


PROT) 9 OP NORNEIONE esa ce nee ty oe ee meat ch ode ke nsvcaonssvononee uisasdovaloroans 


Personal income taxes collected by National 
Reventtestor 1.993. Rl get teens © cineca, 
Less: payments to provinces and territories— 


NEWLOUNGIANG sat PTR BSc crve.cie Saisie bee ree erties 
RrinceweGward. Sandee REey Mee Ae oe). hire «eon dieasieye creed 
Nova Scotiarcrrrcrrr tre en en 
IN GWA EST NS WAC Kerner smere te cc arenas a ein ay ers een SIA 
CONCATIO. hoe rene nee non ter eance rae rica nes 


Manitoba....... 
Saskatchewanteor sere: = 


INSU 7 aOR AD OTD OAS DRO Onn Tae 


BCItISHCOLUMDIAl weiter cemaceee icra re eae 


SOUCY oa en ae a tee eas Ar GSA ee Oe ee EL 
Northwest letritonicsmat err deme irene ets corn 


Net collections (overpayments) of personal income taxes 


Raye TIO acs ee anti a Mee ghee ge at ea vg Lace or 


April 1/1995 
$ 


24,286,250,108 


456,627,539 
106,928,450 
898,164,336 
657,694,406 
13,081,479,189 
1,040,006,764 
1,015,555,176 
2,784,922,053 
4,152,921,265 
29,995,374 
61,955,556 
24,286,250, 108 


26,145,167,999 


499,740,450 
107,749,593 
905,156,370 
688,556,296 
14,428,877,881 
1,157,036,261 
1,111,765,162 
2,891,617,488 
4,383,100,452 
29,294,731 
71,055,692 
26,273,950,376 


$ 


456,627,539 
106,928,450 
898,164,336 
657,694,406 
13,081,479,189 
1,040,006,764 
1,015,555,176 
2,784,922,053 
4,152,921 ,265 
29,995,374 
61,955,556 

24, 286,250,108 


other charges 


$ $ 


24,286,250,108 


24,286,250,108 


68,366,225 
49,929,118 


5,576,000 
123,871,343 


(128,782,377) 


123,871,343 


24,286,250,108 


7,020 26,145,160,979 


499,740,450 
107,749,593 
905,156,370 
688,556,296 
14,428,877,881 
1,088,670,036 
1,06t,836,044 
2,891,617,488 
4,383,100,452 
29,294,731 
65,479,692 
26,150,079,033 


7,020 (4,918,054) 


CURRENT LIABILITIES AND ALLOWANCES 5.5 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


TABLE 5.3 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Personal income taxes collected by National 
Revenue for V994 a ec wars sete entre 
Less: payments to provinces and territories— 


Newfoundlandis! Sth eee: Sea ee EE Re eee 
Prince Edward Islands. sccm oacivin aes oa. 40. Se noes ¢ 
INGVaiS Colla matt yucis Seuccg ei acibaed en Ppoias Solis wens bi ties <a 
ING WIBHUNS WACK Wont aes aan vera cre ti Pe enero esters or eae tera, ee 
On Catt Os ere oe re IES Cee eT ln ie artcerslaue teurceteiees 
Manito bass sects Se cecocasee oka ake cee is Sra see eae 
Saskatchewan enn nyper ces 1 ese eae ate Giotecarans eaetenon rane 


Al betta tse fos 


British Columbia ener te creer eee rete eeene 


Yukon eee 


Northwest: lertitoricss casein ec eeeee eer ere 


Net collections (overpayments) of personal income taxes 
FOr W994: sats tote a Bik sfonofemots oi Gicslavapat a rer tet ayee! saver stokes aotoniera tees 


Personal income taxes collected by National 
REVENWE On LO 9) star ence ee erent: 
Less: payments to provinces and territories— 


Newfoundlan dirs 7. nc acaeerc, roto cian erateranascve es eters tele tae 
Prince Edward Island’ .¢ .c.4... 552 soo teed Se Oe 


Ontartomecnter cdc nc ccunbengen oankters. citer erent cornea eet 
Manitobaxcesnee? iss Seis 
Saskatchewan ect aicunue craters otra aera sence (store nines eaoraiets 


Northwestlertitories 4.c.<0, « cescrc eco ctue telnet ae Sere 


Net collections (overpayments) of personal income taxes 
LOG, 1995) Gers, hkara sires cwiskonye harley « apse beet deans Saran ron 


Personal income taxes collected by National 
Revenue tor 996.0 ee 
Less: payments to provinces and territories— 


Newfoundland 2255 coco co on See eo en eae 
PrincesEdward Islandieaeenc: session eee eet teeters 
NOVa SCOtiaaciiek cesta Nero cies erage et es 
NGw Briinswick? cenc sunctcclcrrere corse cane ciel cee ee eerie 
OSV E Ts [eS eeeeey Gr nen eae ee BP ana tama ae Bet 
Manitoba:.. ... ¢4:54.c0: ee eee. ee ayes os crs. os ee ars ee 
Saskatchewan «ora.6s-sostrars oop et eee TOTNES 


Albettal stra 


Beitish Coltmbia.. oo es kkccse eras tae a ravccoronuets ens 


YUKON) cern atonisc 


NOISY EST) REET ILOLICS: 2.0. are ae eee aires roe 


Net collections (overpayments) of personal income taxes 


Fora O96 wires bse eee lene eos hs hacoenrer ee 


Total personal income taxes on hand .........-eseeeeeeees 


5.6 CURRENT LIABILITIES AND ALLOWANCES 


April 1/1995 
$ 


27,992,589,000 


513,932,000 
112,149,000 
949,174,000 
736,399,000 
16,099,170,000 
1,260,225,000 
1,123,928,000 
2,991,088,000 
4,686,864,000 
31,427,000 
65,973,000 
28,570,329, 000 


(577,740,000) 


4,893,376,000 


80,052,000 
17,472,000 
145,278,000 
114,457,000 
2,517,333,000 
195,391,000 
170,086,000 
465,423,000 
731,395,000 
4,907,000 
10,451,000 
4,452,245,000 


441,131,000 


Payments and 
other charges 


Receipts and 
other credits 


March 31/1996 


(265,391,377) 


$ $ $ 

790,256,760 27,202,332,240 

4,187,207 518,119,207 

149,630 111,999,370 
41,629,999 907,544,001 
690,990 735,708,010 
1,160,947, 183 14,938,222,817 
111,820,922 1,148,404,078 
4,545,132 1,128,473, 132 

913,738 2,992,001,738 

53,816,214 4,633,047,786 
1,679,930 29,747,070 
6,906,980 59,066,020 
1,377,641,848 9,646,077 27,202,333,229 
1,377,641,848 799,902,837 (989) 
24,902,405,352 PRIME TRS | SS 
465,235,000 545,287,000 

101,793,000 119,265,000 

789,811,000 935,089,000 

667,334,000 781,791,000 

14,356,036,000 16,873,369,000 

1,129,951,000 1,325,342,000 

978,448,000 1,148,534,000 

2,712,572,000 3,177,995,000 

4,241,999,000 4,973,394,000 

26,420,000 31,327,000 

61,144,000 71,595,000 

25,530, 743,000 29,982,988, 000 
24,902,405,352 25,530,743,000 (187,206,648) 
5,425,213,436 5,425,213,436 
84,210,000 84,210,000 

18,494,000 18,494,000 

144,543,000 144,543,000 

120,281,000 120,281,000 

2,607,976,000 2,607,976,000 

204,036,000 204,036,000 

175,322,000 175,322,000 

486,703,000 486,703,000 

769,356,000 769,356,000 

4,802,000 4,802,000 

11,312,000 11,312,000 

4,627,035,000 4,627,035, 000 

5,425,213,436 4,627,035,000 798,178,436 
56,115 ,382,087 55,243,937,965 606,052,745 


TABLE 5.3 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Corporation income taxes collected by National 
EVENTS LOK 1 99D Bie ese le le cis sxe ei cbe care eta A es 
Less: payments to provinces and territories— 
INE WLOUNC LAN Gare spir mein tee Rec cy in untae Nea Pari een we 
PrmcetEdward island We eect seer. os aantara-cintn ocarmrate iis) onvnel 
NOVAS COLA cot. ee ME Seren rete nua A ee er Rene haere Grae 
INE WW MISE UITIS WACK arc. relcte tare ee aie les ctr eta) slau slate tire iohoralittesrerens te 
COTTE OES Sry A BRT a ae ihe el eg ge a ae Bata a 
OTT RAG) eee commen ear tenineris orca are bora or ererera rarer maret nes ory eer 
IMANIVO DAE sas se Meee ee Toe es cie Waterco sels oe ear Asiaes 
SENS Sol TONE Weta eer chetonta ie ovs See ee Caan rE 
Ji LOX ee Baas BAP oicteata actor oobi cota ESET eae net oe 
British Columbia ......... sic Hidden ORE RCE EER iar ESOT 
SY UT KON ere ae nee Bee 
Northwest Territories qAa sree ering). 04 6 chm Serpe eee F 


Net collections (overpayments) of corporation income 
taxesHOorgl 992 From Marnndy ri Paiacoce tnite:s ss. esi se sows 


Corporation income taxes collected by National 
REVeEnve fOr LOOS Ts meee et MeN En cote ms 
Less: payments to provinces and territories— 
ING WOON GAN er erpaam etreee Reh rincret ccchoancuetekavestens vavoilers Macsnwtenee cs 
BLINCere Guard sland sme kt cure tr acetate Shean olcie ts 
INOVARO COLLATE paste ere Ger she Mult ce tauat oie a oben ates aie epee 
INE WEES TUNS WAG Kicaiih ces eeriate tates ausr ee cnerope opis sietel Frawsieeetere 
OU CDEC eee Neots staalebate) ts cowie daacaieratesteoiiensl aes 
CONLATLOR cece ne ee cereale etc ware Hen he] wishes eesti ts 
INT ATDESED Dates WO ear See care ee eee ea a oinsat. oc or ratame boi tere sees 
SaSKaLCHe Wallen Mecetinrne Fannie a eee rarkdels are aneieue ees 
AID Ota gic oie ays c ce PVE BT Pie ots 0 Gus 2 oun, of Suet yaa, 
British’ Colum biases sees Sere Pee eee TES ETRE OT 
YUKON or ee ee eee eS 
Notihwestilerritoriesa as nie vt oe on oc cle oO toes ase rs 


Net collections (overpayments) of corporation income 
LAK ESHrOral OOS ments eens Ree Nal ey Aa Renee PS Toekarewae ie ie) See ae 


Corporation income taxes collected by National 
REVENUE LOG 9 94 trac ras ones eet tna eds ye 

Less: payments to provinces and territories— 
NAROTO EN eR Ri oho aa eterno ead eis a ee Lee Ue ree at 
Princemedwardisiande: S22 Af Rae See ee 
NovaScotiaces.cet erates 
INC WEE NUNS WACK. See Rtan 0c ailse. se arasst cn Aran wae eR meas 
MONT ATION pr cnc ais Pao coe tp Sas ease 5 cea veirar 9 isle eu soMregavAray 
ISLETS (KO) BY hind ate heos Pach orth awe ete red alts aR i eR cactslab aah che ean 
Saskatchewan tess eee eee TS NASR 1 NEA 
Alberta sti RIB tale h Ae Seer eee RE SY 
British Columbia vreascter 2. Soe: be 5. aaao eet 


INOntH West Territories: ac iteleteuersss eens tcielater sais uu evoreiat ot ctebeisns 


Net collections (overpayments) of corporation income 
BAX COWL OT OO Ae oe ore ges escape Rov og Reich iokcuuate bac ouet seeds oh eu tg aks 


April 1/1995 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1996 


$ $ $ $ 
1,076,359,303 1,076,359,303 
43,767,259 43,767,259 
14,582,972 14,582,972 
46,947,309 46,947,309 
80,512,322 80,512,322 
26,135,326 26,135,326 
55,543,014 55,543,014 
99,070,959 99,070,959 
103,099,954 103,099,954 
11,686,882 11,686,882 
570,509,218 570,509,218 
6,544,649 6,544,649 
17,959,439 17,959,439 
1,076,359,303 1,076,359, 303 
1,076,359,303 1,076,359,303 
1,476,035,380 1,476,035,380 
43,417,966 43,417,966 
15,587,447 15,587,447 
97,442,653 97,442,653 
139,012,155 139 O12 155: 
22,061,665 22,061,665 
31,166,595 37,055,921 68,222,516 
126,397,504 126,397,504 
115,137,124 115,137,124 
12,627,257 12,627,257 
800,683,512 800,683,512 
10,016,862 10,016,862 
25,428,719 25,428,719 
1,438,979,459 37,055,921 1,476,035,380 
375055,921 37,055,921 
1,538,932,000 230,295,042 1,769,227,042 
48,919,000 12,640,537 61,559,537 
16,394,000 863,890 292,826 15,822,936 
84,192,000 3,915,538 1,947,084 82,223,546 
99,848,000 6,966,756 106,814,756 
24,723,743 24,723,743 
73,260,410 73,260,410 
167,645,000 8,662,935 7,385,466 166,367,531 
143,312,000 44,730,850 188,042,850 
14,439,483 14,439,483 
805,609,000 197,248,279 1,002,857,279 
10,031,000 2,240,908 193,550 7,983,642 
31,396,000 6,605,144 340,420 2,131,276 
1,407,346,000 22,288,415 384,169,404 1,769,226,989 
131,586,000 252,583,457 384,169,404 53 


CURRENT LIABILITIES AND ALLOWANCES 5.7 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


TABLE 5.3 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 
Receipts and Payments and 
April 1/1995 other credits other charges _ March 31/1996 


$ $ $ $ 


Corporation income taxes collected by National 
Revenue for 1995.......... Dire BNA eh tae Oe 559,950,000 


PRE Seacrs teas 1,904,605,569 
Less: payments to provinces and territories— 


1,344,655,569 


Newfoundland jajcr by. saoseerceeoteeere rent eran teee 4,438,000 45,983,000 50,421,000 
PrincesBdwardblsland) ty-tsied:s-resnoreyertest-sy  Ceee ateeeT 1,602,000 16,783,000 18,385,000 
NOValS COU re ofcenerom tareteceteerste reer euiter se clenee oro UE Daeg: 9,106,000 94,817,000 103,923,000 
ING WAB RUNS WiC Kiscyncresers teem tits Gleset-toeers en CORE ee ey aero 9,582,000 96,220,000 105,802,000 
Mian ito Da yr. 5: iar rorcre terse tanercisterned route sso are ee ee eV ror 16,276,000 165,894,000 182,170,000 
Saskatchewan v.coyecs exaietemnecterestore tenon tat levers he Ree Renee 14,340,000 181,177,000 195,517,000 
Britishi@ohiinbia yon Ghacentey-talrner torre ee at 89,150,000 933,283,000 1,022,433,000 
BV UKO NU (Ane en nck cree weterehs oF toys 1,140,000 11,999,000 13,139,000 
North wies taferitories a treme. erent telomere Sey Sete 2,974,000 31,268,000 34,242,000 
148,608,000 1,577,424,000 1,726,032,000 

Net collections (overpayments) of corporation income 
taxes: for O95) aa. e\- arenas here ema oe aon yiuera eae ean 411,342,000 1,344,655,569 1,577,424,000 178,573,569 

Corporation income taxes collected by National 
Revenue fort 99 Ore 5 ace che Se are icu arene ants wiokov auction 746,383,379 746,383,379 
Less: payments to provinces and territories— 

INewiound landers see pores sevne poten ttor iene koran: yeast Rel Ser 4,170,000 4,170,000 
Princeddidward Islands eee a ee nies see iee ele cease 1,680,000 1,680,000 
INO VARS COLLAR Ar cc Wel reraeetS gsr sk totese isteache tare We itehceated aint abrorttcmece wee 8,870,000 8,870,000 
IN GW RIBILUTIS WICKS. fo cerereece-woncho:ai% an-ve Gaceebeectentteheteieadoe casos 10,538,000 10,538,000 
Mian it Dae xi-ntss eto tebe oie tans o xedersnnclatc tera eer oehseaeicion 17,780,000 17,780,000 
Saskatchic walters: p.ccteee eet yotk alin mo poetecaie nckips monster eax 15,738,000 15,738,000 
BS rCISHE OLUMDIA water ctw cr etot ca Tezor acre rer weap ee 96,234,000 96,234,000 
WAULOi. deeedies & De BA es Ane AREAS ore rk ee nS Re eee 1,036,000 1,036,000 
Northwest erri tories ere pete ei cr. foncrot Verercen ota terovctonarsnaaacvers 2,518,000 2,518,000 
158,564,000 158,564,000 

Net collections (overpayments) of corporation income 
taxcsifOt 99.6 ieee eke sey. aps biaiivonciom ley owen onar kale eeiaena 746,383,379 158,564,000 587,819,379 
Total corporation income taxes on hand ........eeeeeeeeees 579,983,921 3,419,981,708 3,233,572,628 766,393,001 
"TOtal Ae rere heen ee tte FEAT? SUERTE MARIE 8 ot 314,592,544 59,535,363,795 58,477,5 10,593 1,372,445,746 


Miscellaneous paylist deductions Suspense accounts 


Deductions from the salaries and wages of certain employ- Accounts in which transactions are recorded temporarily, 
ees are credited to this account pending transmittal to related pending their ultimate disposition. 
outside organizations. 


Other 


Miscellaneous accounts payable and accrued liabilities 
This account records non-tax revenues received before the _ such as provincial sales tax collected on sales are recorded in 
end of the current fiscal year for which the goods or services this account. 
are to be delivered or rendered in a subsequent fiscal year. 


Deferred revenues 


Borrowings of consolidated Crown corporations 


This account records the unconditional obligations of the 
Government for the consolidated Crown corporations. 


5.8 CURRENT LIABILITIES AND ALLOWANCES 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest 
accrued, matured debt, and unamortized premiums, discounts 
and commissions on unmatured debt. 


Table 5.4 presents a summary of the balances for the ac- 
counts in this category of current liabilities and allowances. 


TABLE 5.4 
INTEREST AND MATURED DEBT 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


TEE TCS UICC wee MA, cary aes OM rw Bee oars sa hare ers csc eerste ay Poor Mtoe Teaco SAL ee eleu cena Mecaee Hera cose Ree 
RIE LES (ACCLUC CMe Teer Tee tetera Rag tne a at rar fact ae Ae Neh Pea soe ARC a OS ee 
IN AGIA eR Nia Vol OTRAS FR nN A AR Arn Re Res Ber On er ee ee ee es, Beene A eee. eee fe 


esswunamortized discountston Ganada*bills. 2. aka ne oadcnn Sosa San aoe aaa fare Ae Sate Aas a eee ee 


unamortized discounts on Treasury bills.......... 


UuNnamorntized Giscounismanda premiums on mnarketableDONdS memivtatetieene dae ere aeeaene ony ne ten el-fenerat eee rall 
Unamoruized:.cOMmmissionsrom CanadalsaViN&si DON GS ie maert yea aret teeta reteye rarer tates eee sent eee 


TROT bh tc o-ctahokee ve ROSIN CATA CO CR RAIA cre PA bo) Rt Sear Ae en ira A Ate Nt Peds dn APOE Cora stilt ne Be ee aR te ent he 2 


April 1/1995 March 31/1996 
$ $ 
3,691,386,658 4,219,115,320 
6,185,328,938 6,604,662,561 

176,988,674 135,476,983 
10,053,704,270 10,959,254,864 
86,585,073 76,360,069 
3,664,704, 196 2,886, 176,549 
1,392,378,928 531,610,865 
79,299,489 62,576,989 


5,222,967 ,686 
4,830,736,584 


3,556,724,472 
7,402,530,392 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not 
payable until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to non-tax 
revenues if they remain unredeemed 15 years after the date of 
call or maturity, whichever is earlier; the minimum time 
before such a transfer is made is 5 years from the date of 
maturity. 


Unamortized discounts on Canada bills 


This account records the portion of the discounts on out- 
standing Canada bills which has not yet been charged to 
expenditures. Discounts are amortized to expenditures over 
the life of the bills. 


Unamortized discounts on Treasury bills 


This account records the portion of the discounts on out- 
standing Treasury bills which has not yet been charged to 
expenditures. Discounts are amortized to expenditures over 
the life of the bills. 


Unamortized discounts and premiums on 
marketable bonds 


This account records the portion of the discounts and pre- 
miums on outstanding marketable bonds which has not yet 
been charged to expenditures. Discounts and premiums are 
amortized to expenditures over the life of the bonds. 


Unamortized commissions on Canada savings 
bonds 


This account records the portion of the commissions on 
outstanding Canada savings bonds which has not yet been 
charged to expenditures. Commissions are amortized to ex- 
penditures over the life of the bonds. 


Allowance for Employee Benefits 


This account records allowances for amounts owing for 
earned and unpaid annual vacation leave and compensation 
time, for employee benefits payable upon termination of em- 
ployment and for unsigned pay adjustments. 
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Allowance for Loan Guarantees and 
Borrowings of Crown Corporations 


This category of current liabilities and allowances includes 
the allowance for loan guarantees and the allowance for bor- 
rowings of Crown corporations. 


Table 5.5 presents a summary of the balances for the ac- 
counts in this category of current liabilities and allowances. 


TABLE 5.5 


ALLOWANCE FOR LOAN GUARANTEES AND BORROWINGS OF CROWN CORPORATIONS 


Allowance for loan guarantees . : ASPs 
Allowance for borrowings of Crow osc 
Borrowings of agent enterprise Crown corporations . 
Less: borrowings expected to be repaid by these Bie wits Cou Corpcrsione 


al BSF: ISP te 4 Sh ta tr dene Dns et eae OB P I i AE OPO a apad is rg Oh Bo eR AR ee EA 8 a ok Wt Aer amet 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be 
reasonably estimated. 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent 
enterprise Crown corporations, and interest thereon, is a 
charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings therefore constitute unconditional obliga- 
tions of the Government. 


This account reports the borrowings of agent enterprise 
Crown corporations expected to be repaid by the Government 
(see Table 9.6 in Section 9 of this volume). 
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April 1/1995 


$ 
1,250,000,000 


22,9 16,088,000 
18,626,088,000 
4,290,000,000 


5,540,000,000 


March 31/1996 


$ 
1,250,000,000 


25,370,185,000 
21,180,185,000 
4, 190,000,000 


5,440,000,000 
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INTEREST-BEARING DEBT 


This section contains information on the interest-bearing 
debt of the Government. Interest-bearing debt includes the 
unmatured debt and pension and other accounts. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 


Table 6.1 presents the transactions and year-end balances 
of interest-bearing debt. Chart 6A presents interest-bearing 
debt by category for the current fiscal year, while Chart 6B 


The financial statements of the Canada Pension Plan Ac- 
count and the Canada Pension Plan Investment Fund, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with 
the Auditor General’s reports thereon, are presented at the end 
of this section. 


A narrative description is provided for accounts reported 
in some tables. Such description follows the same presenta- 
tion order as the respective tables. 


compares interest-bearing debt for the last ten fiscal years. 


TABLE 6.1 
INTEREST-BEARING DEBT 


Unmatured debt")? — 


Payable in Canadian currency— 
Marketableibonds, Tablei6:2577 ec ates raaereree ee 
Treasury: bills; Tables6.3. tia. seccne ose pene seas es 
Canadasavings bonds: Table'6.4: .4 4c sacha omer cere 
Bonds for Canada Pension Plan, 

Mable'@:St teen Lee es OE eae os. SOR SROLKRA 


Payable in foreign currencies— 
Marketableibonds}Tablei6s2r rents aca tira al anatrel meter paver Herne ts 
Canada:billsable\6:6: 62k wis iad eae wks eee eee 
Canada notes; slable.6.7 scrote cs oc veccustoerte eee eet ee takes 


eT otal——Unmatited debt. evade Lira eee eins meee ee ee 


Pension and other accounts— 
Public sector pensions, Table 6.12— 
Superannuation accountster.ceey. rea cetetae sie etre cia cee eae ote 
Allowance for pensionadjustmentsri nae aeeiiioeit. Seria 


Canada Pension Plan, Table 6.21— 
Canada Pension Plan Account................. 
Less: securities held by the Canada Pension Plan 
InvestmentiRund. 4s pele ys ees ee co a ee 


Other— d 
GovernmentAnnuities Accounts. — evan sense eel ase 
PE eEIXed ‘ein koee ere ea oa ae cate eat eee 
Depositvanditrustaccounts, dable 6:23 eee cater 
Other specified purpose accounts, Table 6.26 ............... 


Total—-Pensionvand:other accounts). sana niece attire 


Total en. eee 


April 1/1995 
$ 


225,678,482,254 
164,450,000,000 
30,460,093,058 


3,488,451,000 
424,077,026,312 


7,874,802,540 
9,046,123,231 


16,920,925,771 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1996 


$ 


52,071,751,733 
390,300,000,000 
4,723,378,594 


1,379,444,000 
448,474,574,327 


4,077,300,000 
23,451,691,275 
310,078,665 
27,839,069,940 


$ 


25,050,290,000 
388,650,000,000 
4,723,540,123 


1,389,661,000 
419,813,491, 123 


2,438,402,540 
25,512,264,758 


27,950,667,298 


440,997,952,083 


101,607,469,048 
(575,000,000) 
101,032,469,048 


40,372,827,042 


36,966,772,000 
3,406,055,042 


693,085,531 
726,000,000 
1,190,043,518 
2,145,901,600 
4,755,030,649 


476,313,644,267 


13,541,459,270 
_ 987,000,000 
14,528,459,270 


14,982,937,133 


1,435,875,000 
16,418,812,133 


52,754,169 
46,838,000 
1,160,162,456 
1,230,521,603 
2,490,276,228 


109, 193,554,739 
550, 191,506,822 


33,437,547,631 


447,764,158,421 


$ 


252,699,943 ,987 
166, 100,000,000 
30,459,931,529 


3,478,234,000 
452,738,109,516 


9,513,700,000 
6,985,549,748 
310,078,665 
16,809,328,413 


469,547,437,929 


4,772,978,106 
2,906,000,000 
7,678,978, 106 


16,188,269,289 


16,188,269,289 
94,097,318 
1,079,280,055 


750,513,431 
1,923,890,804 


110,375,950,212 
(2,494,000,000) 
107,881,950,212 


39, 167,494,886 


35,530,897,000 
3,636,597,886 


651,742,382 
772,838,000 
1,270,925,919 
2,625,909,772 
5,321,416,073 


PRIMUS ee CL, 


116,839,964,171 


509,751,191,898 


473,555,296,620 


586,387,402,100 


‘) This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations of 
the Government, but not included in unmatured debt, can be found in Table 6.11. 


6.2 INTEREST-BEARING DEBT 


CHART 6A 
INTEREST-BEARING DEBT BY CATEGORY FOR 1995-96 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


Marketable bonds 
44.7% 


Treasury bills 
28.3% 


Other 
unmatured debt 


7.1% 
CHART 6B 
INTEREST-BEARING DEBT 


(in millions of dollars) 


Other 
pension and 
other 
accounts 


1.5% 


Public sector 


pensions 


18.4% 


600,000 


550,000 


500,000 


450,000 


400,000 + 


350,000 


300,000 


250,000 


YEAR ENDED MARCH 31 


I T 
1987 1988 1989 1990 1991 1992 


] ] 
1994 1995 1996 
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UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government 
of Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 

— subject to call or redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. Since most of the marketable 
bonds are not subject to call or redemption before maturity, 
exceptions only are noted in the table. 


The year-end balances of marketable bonds payable in 
foreign currencies were translated into Canadian dollars using 
the closing rates of exchange at March 31, 1996. 


TABLE 6.2 
MARKETABLE BONDS 
Receipts and Payments and 
Maturity date % Issue date Series April 1/1995 other credits other charges 2) March 31/1996 
$ $ $ 
Payable in Canadian currency— 
Matured 1995-96 
1995—Apr 1 11.25 Feb 19/85-May 1/85 
May 22/85 H54 1,350,000,000 1,350,000,000 
June 1 LO June 12/85-July 1/85 
July 23/85-Sept 1/85 
Mar 15/90-April 11/90 H62 3,100,000,000 3,100,000,000 
Sept 15 6.25 June 15/93-Sept 15/93 A62 4,300,000,000 4,300,000,000 
Oct | 6.5 Oct 1/68 F33 100,000,000 100,000,000 
Oct 1 10 Oct 1/75-Dec 15/75 
Feb 1/76-Apr 1/76 F97 652,375,000 652,375,000 
Nov I 8.25 May 8/92 A5S2 1,500,000,000 1,500,000,000 
Dec 15 10.75 Oct 1/85-Oct 23/85 
Nov 15/85-Mar 15/89 
July 26/90-Aug 1/90 
Aug 28/90 H67 3,050,000,000 3,050,000,000 
1996—Feb | 6 Aug 4/92-Jan 6/93 AS4 3,500,000,000 3,500,000,000 
Mar | 10.25 Feb 6/86-Dec 15/87 
Sept 22/88-Oct 1/90 
Dec 15/90-Feb 1/91 
Feb 14/91 H76 2,600,000,000 2,600,000,000 
Mar 15 4.75 Dec 15/93-Mar 15/94 A71 4,900,000,000 4,900,000,000 


6.4 INTEREST-BEARING DEBT 


25,052,375,000 


25,052,375,000 


TABLE 6.2 


MARKETABLE BONDS—Continued 


Maturity date 


Maturing 1996-97 
1996—May | 


June | 


Aug 1 
Sept 15 
Sept 15 
Oct 1 


1997—Mar 1 


Mar 15 


Maturing 1997-98 
1997—May 15 


July 1 


Sept 15 
Oct 1 


1998—Feb | 
Mar 15 


Mar 15 
Mar 15 


Maturing 1998-99 
1998—Sept 1 


Oct | 
Nov 1 
Dec | 


1999—Mar 1 


Maturing 1999-2000 
1999—Sept 1 


Oct 15 
Dec 1 
Dec 1 
2000—Mar | 


Mar 15 


% 


9.25 


8.75 


8.25 


9.25 


6.5 


Ore) 


US579 


Issue date 


Apr 10/86-June 1/87 
July 1/87-Mar 31/88 
July 27/89-Aug 31/89 
Apr 28/86-May 22/86 
July 24/86-Oct 1/86 
Dec 15/86-May 1/87 
Apr 13/93-July 13/93 
Sept 15/36 
June15/94-Sept 15/94 
May 1/91-June 20/91 
July 1/91-Sept 1/91 
Sept 19/91 

Jan 29/87-Feb 19/87 
Mar 15/87-Oct 31/91 
Nov 28/91-Dec 15/91 
Dec 15/94-Mar 15/95 


May 15/77-July 1/77 
Sept 1/77-Feb 1/78 
Feb 1/92-June 1/92 
July 1/92 

June 15/95-Sept 15/95 
Aug 13/87-Sept 1/87 
Nov 15/87-Feb 1/88 
May 12/88-Jan 4/90 
Feb 21/91 

Sept 1/92-Oct 15/92 
Dec 1/92-Mar 5/93 
Sept 15/56 

Dec 15/95-Mar 15/96 
Oct 15/87-Mar 15/89 
Apr 13/89-Aug 16/90 


May 1/93-June 1/93 
Sept 1/93-Oct 29/93 
June 30/88- July 21/88 
Nov 15/88-July 1/89 
Aug 15/91 

Apr 18/95-July 17/95 
Sept 1/88-Oct 15/88 
Dec 15/88-Jan 26/89 
Dec 1/93-Dec 29/93 
Mar 1/94 


Apr 15/94-June 1/94 
July 4/94-Sept 1/94 
Oct 15/77-Dec 15/77 
Dec 1/80 

Sept 21/89-Oct 1/89 
Nov 16/89-Dec 15/89 
Oct 1/94-Dec 1/94 
Mar 1/95 

Mar 31/80-Mar 1/81 
Mar 31/81-Oct 15/82 


Series 


H80 


H84 
AS9 
Pl 

A74 


A42 


H97 
A78 


J9 


ASO 
A82 


A8 
A5S6 
TSS? 
VT87 


Al0 


A60 
Al7 
A80 
Al8 


A70 


A73 
J13 
J53 
A27 
A77 


J39 


April 1/1995 
$ 


3,300,000,000 


2,175,000,000 
3,800,000,000 

55,000,000 
5,100,000,000 


3,425,000,000 


3,400,000,000 
4,800,000,000 
26,055,000,000 


876,000,000 


4,200,000,000 


2,775,000,000 
6,600,000,000 
197,045,000 


2,225,000,000 
16,873,045,000 


6,800,000,000 


3, 100,000,000 


2,275,000,000 


6,700,000,000 
18,875,000,000 


8,500,000,000 
527,500,000 
400,000,000 
2,825,000,000 
6,500,000,000 


1,050,000,000 
19,802,500,000 
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Receipts and 
other credits ‘! 


$ 


5,400,000,000 


5,700,000,000 


11, 100,000,000 


5, 100,000,000 


5, 100,000,000 


March 31/1996 


$ 


3,300,000,000 


2,175,000,000 
3,800,000,000 

55,000,000 
5, 100,000,000 


3,425,000,000 


3,400,000,000 
4,800,000,000 
26,055,000,000 


876,000,000 


4,200,000,000 
5,400,000,000 


2,775,000,000 
6,600,000,000 

197,045,000 
5,700,000,000 


2,225,000,000 
27,973,045,000 


6,800,000,000 
3, 100,000,000 
5,100,000,000 
2,275,000,000 


6,700,000,000 
23, 975,000,000 


8,500,000,000 
527,500,000 
400,000,000 
2,825,000,000 
6,500,000,000 


1,050,000,000 
19, 802,500,000 
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TABLE 6.2 


MARKETABLE BONDS—Continued 


Receipts and 
qd) 


Payments and 


Maturity date % Issue date Series April 1/1995 other credits other charges March 31/1996 
$ $ $ $ 
Maturing 2000-01 
2000—May 1 9.75 Feb 1/90-Feb 15/90 A30 1,575,000,000 1,575,000,000 
July 1 10.5 Mar 15/90-Mar 29/90 
June 21/90-Aug 1/90 A32 2,900,000,000 2,900,000,000 
July 1 15 July 1/81 J70 175,000,000 175,000,000 
Sept | LES May 1/90-Nov 1/90 A33 1,200,000,000 1,200,000,000 
Sept | Thea June 1/95-July 4/95 
Sept 1/95 A81 7,600,000,000 7,600,000,000 
Dec 15 9.75 Dec 15/78 J22 500,000,000 500,000,000 
2001—Feb 1 15.75 June 1/81-July 31/81 J66 425,000,000 425,000,000 
Mar 1 10.5 Sept 20/90-Oct 1/90 
Dec 15/90-Feb 1/91 A37 3,175,000,000 _ 3,175,000,000 
Mar 1 7.5 Oct 2/95-Dee 1/95 
Jan 4/96-Mar 1/96 VR22 9,400,000,000 9,400,000,000 
9,950,000,000 17,000,000,000 26,950,000,000 
Maturing 2001-02 
2001—May 1 13 May 1/80-Oct 1/80 
Feb 1/81 J42 1,325,000,000 1,325,000,000 
June | OFS Feb 21/91-Mar 1/91 
Mar 28/91-May 16/91 A40 3,550,000,000 3,550,000,000 
Oct 1 9:5, Oct 1/76-Dec 1/76 
Apr 1/78-May 15/78 : 
July 1/78 J2 1,232,750,000 1,232,750,000 
Dec 1 te) July 1/91-July 18/91 
Sept 1/91-Oct 1/91 A45 3,850,000,000 3,850,000,000 
2002—Feb | 8.75 Feb 1/77 J7 213,000,000 213,000,000 
Mar 15 155 Mar 31/82-May 1/82 J79 350,000,000 350,000,000 
10,520,750,000 10,520,750,000 
Maturing 2002-03 
2002—Apr | 8.5 Nov 14/91-Dec 15/91 
Mar 1/92-May 1/92 
July 15/92 A47 5,450,000,000 5,450,000,000 
May | 10 May 1!/79-June 1/79 
July 15/79 J25 1,850,000,000 1,850,000,000 
Dec 15 T1259 Dec 15/79-July 1/80 
May 15/83 J34 1,625,000,000 1,625,000,000 
2003—Feb | WETS Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 
Apr 27/83-June 21/83 
July 12/83 J35 2,700,000,000 2,700,000,000 
11,625,000,000 11,625,000,000 
Maturing 2003-04 
2003—June 1 125 Sept 25/92-Oct 26/92 
Nov 20/92-Jan 18/93 
Feb 15/93 AS7 6,900,000,000 6,900,000,000 
Oct 1 9.5 Aug 15/78-Oct 1/78 Ji8 670,500,000 670,500,000 
Dec 1 The) May 21/93-July 1/93 
Aug 16/93-Sept 28/93 
Novy 15/93 A6él 8,800,000,000 8,800,000,000 
2004—Feb 1 10.25 Feb 1/79-Mar 15/79 
Mar 21/79-Aug 15/79 J24 2,200,000,000 2,200,000,000 
18,570,500,000 18,570,500,000 
Maturing 2004-05 
2004—June | 13.5 Apr 1/84-May 1/84 H22 550,000,000 550,000,000 
June | 6.5 Jan 14/94-Feb 15/94 
Apr 1/94-May 15/94 A72 7,900,000,000 7,900,000,000 
Oct 1 10.5 Oct 1/79-Dec 15/87 J30 875,000,000 875,000,000 
Dec 1 9 July 15/94-Aug 15/94 
Nov 15/94-Feb 15/95 AT75 7,700,000,000 7,700,000,000 
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TABLE 6.2 


MARKETABLE BONDS—Continued 
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Receipts and 
() 


Maturity date % Issue date Series April 1/1995 other credits March 31/1996 
$ $ $ 
2005—Mar 1 12 Oct 15/83-Nov 8/83 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 H9 1,775,000,000 1,775,000,000 
18,800,000,000 18,800,000,000 
Maturing 2005-06 
2005—Sept 1 12:25 Aug 1/83-Sept 1/83 
Sept 27/83-Apr 10/85 H6 1,375,000,000 1,375,000,000 
Dec 1 8.75 Apr 3/95-May 15/95 
Aug 15/95-Nov 15/95 A79 8,000,000,000 8,000,000,000 
2006—Mar 1 12.5 Mar 13/84-Nov 14/84 
Mar 19/85 H18 975,000,000 975,000,000 
2,350,000,000 8,000,000,000 10,350,000,000 
Maturing 2006-07 
2006—Oct 1 14 June 1/84-July 11/84 
Aug 1/84 H26 1,025,000,000 1,025,000,000 
Dec 1 7 Feb 15/96-Mar 29/96 VUSO 4,400,000,000 4,400,000,000 
2007—Mar 1 13575 June 19/84 H30 325,000,000 325,000,000 
1,350,000,000 4,400,000,000 5,750,000,000 
Maturing 2007-08 
2007—Oct 1 13 Aug 22/84-Sept 12/84 H36 700,000,000 700,000,000 
2008—Mar 1 2275 Oct 1/84-Oct 24/84 H41 750,000,000 750,000,000 
1,450,000,000 1,450,000,000 
Maturing 2008-09 
2008—June 1 10 Dec 15/85-Sept 1/87 
Feb 1/88-Apr 14/88 
June 1/88-July 21/88 
Oct 15/88-Dec 15/88 
Feb 23/89-June 1/89 H74 3,450,000,000 3,450,000,000 
Oct 1 11.75 Feb 1/85-May 1/85 H52 725,000,000 725,000,000 
2009—Mar 1 11.5 May 22/85 H58 400,000,000 400,000,000 
4,575,000,000 4,575,000,000 
Maturing 2009-10 
2009—June 1 11 Oct 1/85-Oct 23/85 
Oct 15/87 H68 925,000,000 925,000,000 
Oct 1 10.75 June 12/85-July 1/85 
Sept 1/85-Sept 1/88 H63 1,300,000,000 1,300,000,000 
2010—Mar 1 9.75 Mar 15/86 H79 325,000,000 325,000,000 
2,550,000,000 2,550,000,000 
Maturing 2010-11 
2010—June 1 9.5 Apr 10/86-July 1/87 
July 1/89-Aug 10/89 
Oct 1/89-Dec 15/89 
Feb 1/90 H81 2,975,000,000 2,975,000,000 
Oct | 8.75 Apr 28/86 H85 325,000,000 325,000,000 
2011—Mar 1 9 July 3/86-Sept 2/86 
Oct 23/86-Dec 15/86 
May 1/87-Mar 15/88 H87 1,975,000,000 1,975,000,000 
5,275,000,000 5,275,000,000 
Maturing 2011-12 
2011—June 1 8.5 Feb 19/87-Mar 15/87 H98 750,000,000 750,000,000 
Maturing 2013-14 
2014—Mar 15 10.25 Mar 15/89-Mar 30/89 
Mar 15/90-July 1/90 
Aug 1/90-Feb 21/91 A23 3,150,000,000 3, 150,000,000 
Maturing 2015-16 
2015—June | 11.25 May 1/90-May 31/90 
Oct 1/90-Nov 15/90 A34 2,350,000,000 2,350,000,000 
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TABLE 6.2 


MARKETABLE BONDS—Concluded 


Receipts and 
(a) 


Payments and 
() 


Maturity date % Issue date Series April 1/1995 other credits other charges March 31/1996 
$ $ $ $ 
Maturing 2019-20 
2019—Dec 31 10.186 Mar 23/90 M1 8,436,324 8,436,324 
Maturing 2020-21 
2021—Mar 15 10.5 Dec 15/90-Jan 9/91 
Feb 1/91 A39 1,800,000,000 1,800,000,000 
Maturing 2021-22 
2021—June 1 OND May 9/91-June 1/91 
July 1/91-Aug 1/91 
ie Sept 1/91-Oct 17/91 A43 4,650,000,000 4,650,000,000 
Dec 1 4.25 Dec 10/91-Oct 14/92 
May 1/93-Dec 1/93 
Feb 22/94-Juin 21/94 
Sept 15/94-Dec 15/94 
Feb 2/95-May 8/95 
Aug 4/95 L25 4,713,345,930 814,923,319 5,528,269,249 
9, 363,345,930 814,923,319 10,178,269,249 
Maturing 2022-23 
2022—June 1 9.25 Dec 15/91-Jan 3/92 
May 15/92 A49 2,550,000,000 2,550,000,000 
Maturing 2023-24 
2023—June 1 8 Aug 17/92-Feb 1/93 
Apr 1/93-July 26/93 
Oct 15/93-Feb 1/94 
May 2/94 ASS 8,200,000,000 8,200,000,000 
Maturing 2025-26 
2025—June | 9 Aug 2/94-Nov 1/94 
Feb 1/95-May 1/95 
Aug 1/95-Nov 1/95 
Feb 1/96 A76 3,900,000,000 5,000,000,000 8,900,000,000 
Maturing 2026-27 3 
2026—Dec | 4.25 ~ Dec 7/95-Mar 6/96 L26 656,828,414 656,828,414 
225,745,952,254 52,071,791, 733 25,052,375,000 252,765 ,328,987 
Less: Government’s holdings 67,470,000 2,085,000 65,385,000 


Total marketable bonds (Canadian currency) 


Payable in foreign currencies— 


US dollars— 
1995—July 15 
Nov 21 
1996—Feb 27 
1997—July 7 
1999—Feb 10 
2000—May 30 
2005—July 21 


10.125 


10 
9 
6.5 
(4) 
6.5 


6.375 


July US/SS0. eas 


INOVi20/8 5a riers ater (hrs 


IA NAIESOR coke Calne Onc 


Aly Tae ee ace 


Feb (0/94. 2 hes a 
May 30/95 ........... 
Tity 2UG5 ce. 


Total marketable bonds (foreign currencies) ................. 


Total rcetier cuca ive cerca eterna ha iek acres Cae ere ean Waren toes 


(1) 
Q) 
Q) 
(4) 
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225,678,482,254 


SZ,071, 75 N33 


179,202,540 
699,600,000 
1,399,200,000 
2,798,400,000 
2,798,400,000 


7,874,802,540 
233,553,284,794 


2,038,650,000 
2,038,650,000 


25,050,290,000 


179,202,540 
699,600,000 
1,399,200,000 
80,200,000 
80,200,000 


252,699,943 ,987 


2,718,200,000 
2,718,200,000 
2,038,650,000 
2,038,650,000 


4,077,300,000 
56,149,051,733 


2,438,402,540 
27,488,692,540 


9,513,700,000 
262,213,643,987 


This column includes the translation of marketable bonds payable in foreign currencies to Canadian dollars using closing rates of exchange at March 31. 
Redeemable before maturity. 
The rate of return of this issue is linked to the Consumer Price Index for Canada. 
The rate of interest is variable.throughout the year. 
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Treasury Bills 


Treasury bills are short-term certificates of indebtedness 
issued by the Government of Canada to pay sums of money 
on given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 

— common terms: 3 months, 6 months and 12 months; 
— issued in Canadian currency only; 

— transferable; and, 

— bought and sold on the open market. 


Three-month and six-month bills are usually issued 
weekly, while other bills are issued every two weeks, usually 
for periods of one year or less. 


The balance at March 31, 1996 consists of $2,900 million 
in odd issue bills; $50,700 million in three-month bills; 
$46,600 million in six-month bills; and, $65,900 million in 
364-day bills. 


Table 6.3 presents a monthly summary of Treasury bill 
issues and redemptions. 


TABLE 6.3 
TREASURY BILLS 
(in millions of dollars) 
Issues Redemptions 
3 month 6 month Other 3 month 6 month Other Net 
bills bills bills Total bills bills bills Total change 

JsXf ofr Pig TO Ns arte en Se rhe ane ot re 17,300 8,600 12,550 38,450 14,800 8,500 9,150 32,450 6,000 
IM AVE eaiig ays orafy eis. c sissies egeepaa atte ors > 14,900 7,300 8,700 30,900 14,200 6,500 12,450 33,150 (2,250) 
NUNC ee Aa tere sp) cicue ne trocar ty kere Bee e+ 19,700 10,200 12,200 42,100 21,400 9,200 11,500 42,100 
ete otk Me As chew fade 8.x payne Re eh 14,900 8,700 8,650 32,250 17,300 7,300 10,900 35,500 (3,250) 
ENCUPSTTS Sg Oe a eres 18,600 11,300 7,000 36,900 18,900 8,900 7,750 35,550 1,350 
September cemrms bis cc.cs ceteiatre< ccna 16,000 9,000 5,300 30,300 15,700 8,500 4,700 28,900 1,400 
(CYe Ru aeT ONS Sits 5 ta Ca git HORII CST eae tere 16,000 8,000 4,400 28,400 14,900 8,600 4,900 28,400 
INOVem Delete: Site rier oii uieeie ear 17,000 8,100 5,800 30,900 18,600 9,300 6,800 34,700 (3,800) 
DECOM DONS tater ce hat Sey. sues -Lcisacatiey- voreatieavee 13,600 6,200 5,000 24,800 16,000 8,200 4,400 28,600 (3,800) 
MAQUATV hI 9 Osis aiers ayicc = se eee Graey-gege er = 14,700 6,700 5,200 26,600 16,000 8,700 4,400 29,100 (2,500) 
EDEN ALN ee brits onc alioiavcrenp og hatigayars eure 19,400 9,400 6,800 35,600 17,000 11,300 4,500 32,800 2,800 
TALC caatedeacestadar.cerciia eoreyseNeucdex Maveneeons aaavensi 16,660 8,200 8,300 33,100 13,600 9,000 4,800 27,400 5,700 

198,760 101,700 89,900 390,300 198,400 104,000 86,250 388,650 1,650 
Balancerat:A Prilil 199 Smee een eer reais 164,450 
Balance at March 31), 1996... -...5.>... 166,100 
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Canada Savings Bonds 


Canada savings bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 
the following characteristics: 


— issued to Canadian residents; 

— issued in Canadian currency only; 
— registered in the name of the holder; 
— fixed dates of maturity; 

— not marketable; 


— redeemable on demand by the holder, with accrued 
interest calculated to the end of the previous month; 


— not subject to call before maturity; and, 
— term to maturity of seven years or more. 


Table 6.4 presents a summary of the balances and transac- 
tions for Canada savings bonds. 


TABLE 6.4 
CANADA SAVINGS BONDS 
Maturity date % Issue date Series April 1/1995 

$ 
1997—Nov 1 __5.75-6.5-7.5-6.75 1987-88 ........ S42 3,916,360,800 
1998—Nov 1 —_§.75-6.5-7.5-6.75 1988-89 ........ $43 3,710,419,250 
2001—Nov1 —_5.75-6.5-7.5-6.75 1989-90 ........ S44 2,956,506,500 
2002—Nov | 5.75-6:5-7.5-6.75, 1990-91 ........ S45 2,706,822,250 
2003—Nov 1 _—_5.75-6.5-7.5-6.75 1991-92 ......... S46 3,939,402,700 
2004—Nov1 5.75-6.5-7.5-6.75 1992-93 ........ S47 4,567,494,600 
2005S—Nov 1 _5.75-6.5-7.5-6.75 1993-94 ........ S48 3,011,752,200 
2006—Nov 1 _ _—_5.75-6.5-7.5-6.75 1994-95 ........ S49 6,577,564,981 
2007—Nov | 5.25 1995-S6e cee $50" 


31,386,323,281 
Less: Government’s holdings— 
Canada savings bonds held on account of 


EINPLOVEES: os ce Ue see nec (orcs ce TR en cc det henuonep orate 92,718,723 

Canada savings bonds held on account of the 
PayroilSavings-blan\... 7 en fee eran tn Oeics 774,797,500 
Consolidation adjustment” . 0.2.00 .... 00. c eee ee ee ee 58,714,000 
926,230,223 


bo) Flees aera orn Om a AER RAREST ECE Be Gaia SEI 30,460,093,058 


Receipts and 
other credits 


$ 


4,655,252,314 
4,655,252,314 
33,008,280 
35,118,000 


68,126,280 
4,723,378,594 


a S50 includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan. 
*) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Payments and 
other charges 


$ 


319,962,150 
300,238,450 
240,750,200 
234,151,250 
376,098,400 
447,865,100 
431,224,400 
2,066,613,581 
196,661,659 
4,613,565,190 


26,055,933 


83,919,000 
109,974,933 


4,723,540,123 


March 31/1996 


$ 


3,596,398,650 
3,410,180,800 
2,715,756,300 
2,472,671,000 
3,563,304,300 
4,119,629,500 
2,580,527,800 
4,510,951,400 
4,458,590,655 
31,428,010,405 


85,766,376 


739,679,500 
142,633,000 
968,078,876 


30,459,931,529 


Bonds for Canada Pension Plan 


Bonds for Canada Pension Plan are interest-bearing certif- 
icates of indebtedness issued by the Government of Canada 
exclusively to the Canada Pension Plan Investment Fund, and 
have the following characteristics: 


not negotiable; 

not transferable; 

not assignable; 

issued in Canadian currency only; 
term to maturity of 20 years or less; 
interest payable semi-annually; and, 


redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 
tions for these bonds for Canada Pension Plan. 


TABLE 6.5 
BONDS FOR CANADA PENSION PLAN 


April 1/1995 


$ 
Canada Pension Plan Investment Fund— 

Matureds 1995-96. ..c. tetcrcees ciara ea he eyes oes vs cca 10,217,000 
Maturingel996.97 7 x .mycrecte reuse cone satay are err snc Correct heir ees 10,651,000 
TOO 7K OR re eee eae ee Ce igen Re ett etre (Siqievareats 11,351,000 

1998299 6. PIM ere ee Ce Sis ose ranaeene 12,015,000 
199952000 eer een eee eee ow saree 17,709,000 

ZOOOFOL wc MRR ene ke eee cs al eee 22,971,000 

ZOOM EO 2 asc cu ess ere OS eR ota oidse Si orauelia GS 17,622,000 

ZOO ZEOS ereroee eanyer oR ACIS. arests css Bialrerg MEE 17,414,000 

2003-04 saunas sr te bead Mee Nie teen eae oe 17,259,000 

DOO OS Peace c MR ee Oh ole cision sale eee 16,661,000 

2005206 5 cso ts 5 oT ROS OAS Bis oe bes crn. a SE 239,955,000 

2006-07 cc Bit ae Ae ee ee all ee ee 1,352,282,000 

ZOD TO Saweye tor HARM tess meucmsiren neh AL WA eee Mey en acs ewsnceeve ye 699,981,000 

Q008 209 ha castes occ Ree ee BOER oc Hal oe 519,360,000 

PLONE Oe sane ae PORes AOR Home AG Scan Aan e 71,112,000 

ODOC) = Mirai dete aes ie Tarn) Sa eee Se a fe 425,010,000 

PAC Leal Wea oe a Rea gre T Cgneh sats RON EN Pe ee 15,763,000 

PAO PEs Ye coon re ae eae eon ee NEARS SER eines Ai 11,118,000 

SOLACE Pca NOP RR secs comes ste h cia cue estat “acres narelaad crecoiky chavit slaheranaiers 3,488,45 1,000 
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Receipts and 
other credits 


$ 


1,379,444,000 


1,379,444,000 


Payments and 
other charges 


March 31/1996 


$ 


1,389,661,000 


$ 


10,651,000 
11,351,000 
12,015,000 
17,709,000 
22,971,000 
17,622,000 
17,414,000 
17,259,000 
16,661,000 
239,955,000 
1,352,282,000 
699,981,000 
519,360,000 
71,112,000 
425,010,000 
15,763,000 
11,118,000 


1,389,661,000 


3,478,234,000 
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Canada Bills 


Canada bills are short-term certificates of indebtedness 
issued by the Government of Canada in the United States 
money market under the Government’s foreign currency bor- 
rowing program. Canada bills provide Canada with an addi- 
tional source of short-term US funds and have the following 
characteristics: 


— issued at a discount in lieu of interest payments; 
— term to maturity of not more than 270 days; 

— transferable; and, 

— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 1996. 


Table 6.6 presents a monthly summary of Canada bill 
issues and redemptions. 


TABLE 6.6 
CANADA BILLS 


Septembereay 26 ocr eins tevacteus sectors eissecat rn oe ay SAT mM oleae ae are Lie hed 
OGtODERR OSS. hs Seperate ee RL ete Sr ne eer een ereRte 
NOVOMDPCRAR Sch ceccuts press tech cls Sains Geer ater CR ee Leer ewen 
January POO Gee ke cee oke gh syleteg ale eRe en ciok sere te ere' ore ir Reece cocks eros 
[EN TLC 8 Dada bean Maa ae eR ona mea ad Geen SO Ser O nis ye Bae R a cig eho ek 
LES eh Weieteacrs. epedeet ye WE HE ty DMCs cy. ER SA RRR eh eee ie EE Yeo NS a Se ea he 


BalancetathAprili ls LOOSE Oem BE Reeeie se erars. ore erei eiare suey elcgusdia sietey cneyeieacrere 


Balancesbeforeirevaluationses. oe nce eee cone 
Exchange valuation adjustment at March 31, 1996...................045. 


BalancesatviMarch 31199625, SAN ERR ARE horse eto iare on eens Shoes eee 
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Issues 
$ 


1,731,034,204 
1,535,260,595 
2,030,119,873 
2,193,489,495 
1,882,384,293 
1,680,149, 130 
1,343,138,421 

908,937,252 
1,634,213,084 
1,694,412,553 
2,815,627,574 
4,002,924,801 


23,451,691,275 


Redemptions 
$ 


3,192,069, 118 
3,400,415,405 
2,448,178,944 
2,292,595,480 


2,484,600,474 


1,811,206,500 
1,534,064,709 
1,059,691,538 
1,647,581,151 
1,774,522,774 
1,804,756,990 
2,019,605,314 


25,469,288, 397 


Net change 
$ 


(1,461,034,914) 
(1,865,154,810) 
(418,059,071) 
(99,105,985) 
(602,216,181) 
(131,057,370) 
(190,926,288) 
(150,754,286) 
(13,368,067) 
(80,110,221) 
1,010,870,584 
1,983,319,487 


(2,017,597, 122) 
9,046,123,231 


7,028,526, 109 
42,976,361 


6,985,549,748 


Canada Notes 
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Canada notes are issued by the Government of Canada in 
the United States money market under the Government’s 
foreign currency borrowing program. Canada notes provide 
Canada with an additional source of medium-term US funds. 


The year-end balances of Canada notes payable in US dol- 
lars were translated into Canadian dollars using the closing 
rate of exchange at March 31, 1996. 


Table 6.7 presents a summary of the balances and transac- 


tions for Canada notes. 


TABLE 6.7 
CANADA NOTES 
Receipts and Payments and 
Maturity date %o Issue date Note # April 1/1995 other credits other charges Ay March 31/1996 
. $ $ $ $ 
Payable in foreign currencies— 
US dollars— 
Maturing 1996-97 
1997—Mar 26 5.46 Mar 26/96 003 13,591,000 13,591,000 
Mar 26 5.482 Mar 26/96 004 24,463,800 24,463,800 
Mar 26 5.476 Mar 26/96 006 13,591,000 13,591,000 
Mar 26 5.482 Mar 26/96 007 6,795,500 6,795,500 
Mar 27 5.446 Mar 26/96 008 6,795,500 6,795,500 
Mar 27 5.486 Mar 27/96 009 27,182,000 27,182,000 
Mar 27 5.475 Mar 27/96 010 13,591,000 13,591,000 
Mar 28 5.47 Mar 28/96 015 27,182,000 27,182,000 
Mar 31 5.463 Mar 29/96 013 6,795,500 6,795,500 
Mar 31 5.457 Mar 29/96 014 6,795,500 6,795,500 
146,782,800 146,782,800 
Maturing 1997-98 
1997—Apr | 5.452 Mar 29/96 016 13,591,000 13,591,000 
1998—Mar 26 5.825 Mar 26/96 ool 46,413,265 46,413,265 
Mar 26 5.82 Mar 26/96 002 27,182,000 27,182,000 
Mar 30 5.781 Mar 29/96 012 67,955,000 67,955,000 
155,141,265 155,141,265 
Maturing 1998-99 
1999—Mar 26 5.934 Mar 26/96 005 1,359,100 1,359,100 
Maturing 2000-01 
2001—Mar 27 6.188 Mar 27/96 O11 6,795,500 6,795,500 
“UCU rere es cece a ee art Gear ee. eneaR EOE 310,078,665 310,078,665 


) This column includes the translation of Canada notes payable in foreign currencies into Canadian dollars using closing rates of exchange at March 31. 
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Interest Rates 


Table 6.8 sets out unmatured debt as at March 31, for each 
of the years 1991-92 to 1995-96 inclusive, with the average 
rate of interest thereon. For purposes of comparison, unma- 
tured debt is classified as to marketable bonds, Treasury bills, 
non-marketable bonds (include Canada savings bonds and the 
bonds for the Canada Pension Plan), Canada bills and Canada 


notes and loans. 


Canada 
notes Total 
and Joans unmatured debt 
Amount Average Amount Average 
out- interest out- interest 
standing rate standing rate 


$(millions) % $(millions) % 


310 5.64 469,547 7.34 
440,998 HUM) 

413,975 6.75 

382,741 7.88 

7 8.5 351,885 8.86 


TABLE 6.8 
UNMATURED DEBT AS AT MARCH 31, FROM 1992 TO 1996, WITH THE AVERAGE RATE OF INTEREST 
THEREON 
Bonds for 
the Canada 
Canada Pension 
Marketable bonds Treasury bills savings bonds Plan Canada bills 
Amount Average Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest out- interest 
standing rate standing rate standing rate standing rate standing rate 
$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 
1996 Meer: 262,214 8.39 166,100 5.89 30,460 6.58 3,478 10.21 6,985 5.20 
1995. 233,554 8.58 164,450 7.60 30,460 SoD 3,488 10.21 9,046 6.16 
1994. 208,411 8.79 166,000 4.47 30,418 5.5) 3,497 10.20 5,649 3.44 
1993. 181,270 9.59 162,050 6.39 33,364 6 3,505 10.20 Spy 3.19 
1992* 161,488 10.25 152,300 7.68 34,589 eS) 3,501 10.19 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 


Table 6.9 shows the average high and low yields of Trea- 
sury bills, at tender, together with the average yield on the 
latest issues for the years 1991-92 to 1995-96 inclusively. 


TABLE 6.9 
TREASURY BILLS AVERAGE YIELDS AT TENDER 
High Low Last issue 
Year ended 
March 31 % % % 
Three-month bills— 
LOO Greets err eee 5.02 8.29 5.02 
LOO 5 Pine eee en ey: 8.35 5.29 8.22 
(BY 1ST: ieee A Reet ta cdkey eae. 5.39 3.62 5.39 
ONG RR tate Je eat ae 8.57 4.68 Sat 
Line PA en neces Oe RM ChE OMS 9.56 6.83 7.24 
Six-month bills— 
BOG Gate AS Be oso cccr seca 4.98 8.36 5.24 
1995 8.54 5.59 8.28 
1994. 5.88 3eh5 5.88 
1993 Sh ie Merri: 8.58 4.69 5-57 
1992: 8 pie tae wee 9.41 6.84 7.41 
Other bills— 
LO OG Soren Scenario 5.08 8.30 5.58 
|B! ene eve res Seen eens 8.96 4.84 8.27 
1994 es ee es eet oe 6.26 3.93 6.25 
19935 ooo eee eon ee 8.18 4.84 4.87 
ht PA eee en her 9.62 6.90 7.14 
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Maturity of Government Debt 


Table 6.10 presents total unmatured debt arranged in order 
of maturity. 


TABLE 6.10 
MATURITY OF GOVERNMENT DEBT 
Bonds for 
the Canada 
Canada Pension Total 
Marketable bonds Treasury bills savings bonds Plan Canada bills Canada notes unmatured debt 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 


$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(million) % 


HOOT A. te 26,055 8.14 166,100 5.89 11 9.00 6,985 5.20 147 5.47 199,298 6.16 
1998 30,691 7.24 3,597 6.75 | 9.08 155 5.77 34,454 7.18 
CR ie bala 26,693 7.18 3,410 6.75 AD 9.56 2: 5.93 30,117 Tals 
2000 .. 3. : 19,803 8.68 17, 10.51 19,820 8.68 
POOLE AI: 28,989 8.55 23 12.98 6 6.19 29,018 8.55 
2002/06 .. 71,905 8.88 15,452 6.75 309 11.85 87,666 8.52 
2007/11 .. 19,600 9.80 8,969 6.00 3,068 10.04 31,637 8.75 
2012/16 .. 6,250 10.42 27 9.69 6,277 10.41 
DOL//21 1,809 10.50 1,809 10.50 
2022/2607. 29,828 7.98 29,828 7.98 
2027/31 .. 657 4.25 ; 657 4.25 
262,280 8.39 166,100 5.89 31,428 6.54 3,478 10.21 6,985 5.20 310 5.64 470,581 TS) 
Less: Gov- 
ernment’s 
hold- 
ings.... 66 8.14 968 5.25 1,034 5.43 
262,214 8.39 166,100 5.89 30,460 6.58 3,478 10.21 6,985 5.20 310 5.64 469,547 7.34 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional 
obligations of the Government, but not included in unmatured debt, can be found in Table 6.11. 


Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 6.11 presents the information required by section 49 enterprise Crown corporations. Borrowings by non-agent en- 
of the Financial Administration Act. The borrowing transac- terprise Crown corporations are not included because such 
tions included in this table are: borrowings by the Govern- borrowings are not on behalf of Her Majesty. 


ment for general purposes, and borrowings by agent 


TABLE 6.11 
STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


Issues/ 
April 1/1995 Borrowings Retirements March 31/1996 
Unmatured debt of the Government of Canada") ............. 440,998 476,313 447,764 469,547 
Borrowings of enterprise Crown corporations designated 
as agents of HetMajosty 2c: 4st) Races cee ee 22,916 108,541 106,087 25,370 
A Rae Pe Tn IPC ARAN MEE atepteet I 463,914 584,854 553,851 494,917 


) Details can be found in this section. 
2) Details can be found in Section 9 (Table 9.6) of this volume. 
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PENSION AND OTHER ACCOUNTS 


Pension and other accounts are specified purpose accounts 
which represent the recorded value of the financial obliga- 
tions of the Government in its role as administrator of certain 
public moneys received or collected for specified purposes, 
under or pursuant to the legislation, trusts, treaties, undertak- 
ings or contracts. These public moneys may be paid out only 
for the purposes specified in or pursuant to the legislation, 
trusts, treaties, undertakings or contracts. 


Because of the dedicated purposes of these moneys, spe- 
cific accounts are required to be maintained to provide an 
accounting mechanism to ensure that the moneys are used 
only for the purposes for which they were received or col- 
lected. Legislation relating to some accounts permits invest- 
ments to be made and, in certain cases, the balances of the 
accounts earn interest. 


Public Sector Pensions 


The liability for public sector pensions represents the Gov- 
ernment’s obligations for its major pension plans. An allow- 
ance account is used to record the accumulated amortization 
of any shortfall or excess between the liability for public 
sector pensions and the balances of the superannuation ac- 
counts as determined on an actuarial basis for accounting 
purposes. 


The Government sponsors defined benefit pension plans 
for substantially all its full-time employees, principally mem- 
bers of the Public Service, the Canadian Forces and the Royal 
Canadian Mounted Police. It also has obligations for several 
other pension plans; the two most significant ones being for 
Members of Parliament and federally appointed judges. 


The legislation provides that all pension obligations aris- 
ing from these plans be met but separate funds are not main- 
tained. 


i. Pension plans 
Employee pension plans 


Basic pensions for the three major employee plans are 
generally based on the best.six consecutive years’ average 
earnings and are accrued at 2 percent of these average 
earnings per year of service, to a maximum of 70 percent 
of final average earnings. Basic pensions are indexed an- 
nually (on January 1) to the cost of living. 
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_ Employee contributions for these benefits are 7.5 percent 


of pay, less contributions to the Canada or Quebec Pension 
Plan. Employer contributions are made monthly to provide 
for the cost of the benefits that have accrued in respect of 
that month at a rate determined by the President of the 
Treasury Board. In 1995-96, the employer contribution 
rates averaged about 1.4, 2.7 and 2.1 times the current 
year’s employee contribution for the plans of the Public 
Service Superannuation Act, the Canadian Forces Super- 
annuation Act and the Royal Canadian Mounted Police 
Superannuation Act, respectively. 


To reflect the Income Tax Act restrictions on the benefits 
payable from registered pension plans, pension legislation 
(Act to amend certain Acts in relation to pensions and to 
enact the Special Retirement Arrangements Act and the 
Pension Benefits Division Act) introduced a number of 
provisions, including the Special Retirement Arrangements 
Act (SRAA), to allow various federal service superan- 
nuation plans to adapt to the tax restrictions. During the 
year, the Public Service Superannuation Act was amended 
to specify that contributions and benefits under that Act 
will be based on a maximum salary rate to be determined 
each year. A retirement compensation arrangement account 
was also established under the SRAA to record transactions 
for those pension benefits above the limits allowed under 
the Income Tax Act. 


During the year, the Public Service Superannuation Act 
was amended to reduce the time for vesting and lock-in and 
to increase pension portability. The one time cost of pro- 
viding this benefit to existing contributors has been esti- 
mated at $415 million and was charged to the current year’s 
pension cost. 


Contributions are credited to the superannuation accounts. 
The accounts earn interest at rates that are based on the 
Government of Canada long-term bond rate. The interest 
rate earned by the accounts was about 10.4 percent for 1995 
and 1996. 


Members of Parliament retiring allowances 


Members of Parliament are eligible to receive a basic retir- 
ing allowance upon termination of membership after hav- 
ing contributed to the plan for at least six years. The basic 
allowance is based on the best six year average sessional 
indemnity and is accrued at a rate of 5 percent and 3 percent 
of these average indemnities for Members of the House of 
Commons and for Senators, respectively. Basic allowances 
are indexed annually (on January 1) to the cost of living. 


Members’ contributions for these benefits are 11 percent 
for Members of the House of Commons and 7 percent for 
Senators. The Government contributions are made monthly 
to provide for the cost of the benefits that have accrued in 
respect of that month at a rate determined by the President 
of the Treasury Board. The Government contributions ex- 
pressed as a multiple of Members’ contributions, are as 
follows: 


1996 1995 
Members of Parliament 
House of Commons 
Retiring allowances account ................ 2.34 2.48 
Retiring compensation arrangements......... 7,24 7.83 
The Senate 
Retirement allowances account.............. 7 1.62 
Retirement compensation arrangements ...... 2.85 2519 


Contributions are credited to the appropriate superan- 
nuation accounts. The accounts earn interest at a rate of 2.5 
percent per quarter. 


Pension plan for federally appointed judges 


This plan provides fully-indexed annuities to judges and to 
all eligible survivors providing they meet minimum age 
and service requirements. Unlike other pension plans, the 
judges’ plan lacks an explicit accrual rate for benefits 
instead, the full benefit amount is generally payable when 
the member reaches age 65 and completed 15 years of 
pensionable service. 


il. 
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Judges appointed to the bench before February 17, 1975 
make required contributions of 1.5 percent of salary. All 
other judges make contributions of 7 percent of salary. No 
specified purpose account is maintained for this pension 
plan. Benefits are included in the Statement of Revenues 
and Expenditures as a component of other transfer pay- 
ments. During the year, the benefit payments charged to 
expenditures amounted to $38 million. 


Actuarial valuations 


As required under the Public Pensions Reporting Act, ac- 
tuarial valuations are performed triennially on the five 
major pension plans using the projected benefit method 
pro-rated on services. 


The most recent review date for the actuarial valuation of 
each pension plan is as follows: 


Public Service—December 31, 1992; 

Canadian Forces—December 31, 1993; 

Royal Canadian Mounted Police—December 31, 1992; 
Federally appointed judges—March 31, 1995; 
Members of Parliament—March 31, 1995. 


As at March 31, 1996, the actuarial valuation reports for 
the Canadian Forces and the federally appointed judges 
pension plans were not tabled before Parliament. 


In accordance with the legislation governing the major 
pension plans, the President of the Treasury Board has the 
authority to direct that any actuarial deficiency found will 
be divided into equal instalments and credited to the appro- 
priate account over a period not exceeding fifteen years 
commencing in the year in which the actuarial report is laid 
before Parliament. In the current year, no actuarial deficit 
was credited to the appropriate accounts. 
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Table 6.12 presents a summary of the balances and trans- 
actions for the liability for public sector pensions. Receipts 
and other credits for the superannuation accounts consist of 
contributions from employees, related contributions from the 
Government and participating Public Service corporations, 
transfers from other pension funds, other contributions re- 
lated to actuarial liability adjustments and interest. Payments 
and other charges for the superannuation accounts consist of 
annuity payments for pensions, minimum benefits, cash ter- 
mination allowances (lump sum payments to employees suf- 
fering a disability), refunds of contributions, and transfers to 
other plans. Adjustments to the allowance account result from 
annual actuarial valuations performed for accounting pur- 


poses. 


TABLE 6.12 
PUBLIC SECTOR PENSIONS 


Public Service Superannuation Account, 
Lableguaegeetiee = 


Allowance for pension adjustments ..............-..0-. 02 ee 


Canadian Forces Superannuation Account, 
Lable:6:15 4 sen) Paar 


Allowancesformpensioniadjustments 22 7s. breast ae acca 


Royal Canadian Mounted Police Superannuation Account, 


Table'OlGcr ome Set oa. toad Setacinere tie tee Mente ere cain erties errs 
Allowance-for pension‘adjustments. 4. seen. seats eee ee 


Members of Parliament Retiring Allowances Account, 


Table @.17*. Se. cues SR age rq onteereapetner roar aa ee doers 
Allowancetor pensioniadjusumentSsere eerie eerie ce 


Members of Parliament Retirement Compensation 


Atransements Account, PablelO.LS see ee erie ener 
Allowance formpension adjustmentsimeers eerie reece 


Retirement Compensation Arrangements 


(RCAAccount (able Gs wen gerearte eccamrces ciate vetseiaeie tore 
Allowancesforipension adjustments... ee ia rita rnertels 


Supplementary Retirement Benefits Account, 
Tablei6:2.0Ne ieee 


Allowance for pension adjustments .......................... 


AKO) E:| Baten cere a CPN cea Ree MOEA AN iy AEE tad rh loan, Sain, oe 


SUMMARY— 


Superannuation: acCOUNES see craw rte ean rleeente ieee eerie 


Allowance for pension adjustments ....... 


PILOT 1 nthe oeeice \. SoeAa oe ee Ee Arne ics Aer Maclin ah sitet een 
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April 1/1995 


Receipts and 
other credits 


$ 


59,941,130,441 
(203,000,000) 
59,738, 130,441 


34,544,573,856 
(1,282,000,000) 
33, 262,573,856 


6,819,813,966 
(258,000,000) 
6, 561,813,966 


235,051,927 
42,000,000 
277,051,927 


21,963,436 
21,963,436 


1,646,797 
594,000,000 
595,646,797 


43,288,625 
532,000,000 
575,288,625 


101,032,469,048 


101,607,469,048 
(575,000,000) 


101,032,469,048 


$ 


7,968,568,673 
686,000,000 
8,654,568,673 
4,118,507,349 
4,118,507,349 
885,139,707 
885,139,707 
26,609,379 
26,609,379 
9,782,478 
9,782,478 
526,635,568 
301,000,000 
827,635,568 


6,216,116 


6,216,116 
14,528,459,270 


13,541,459,270 
987,000,000 


14,528,459,270 


Payments and 
other charges 


$ 


2,912,382,981 
1, 165,000,000 
4,077,382,981 


1,540,920,778 
1,065,000,000 
2,605, 920,778 


177,247,664 
159,000,000 
336,247,664 


15,884,219 
7,000,000 
22,884,219 


6,145,755 
1,000,000 
7,145,755 


120,359,865 
507,000,000 
627,359,865 


36,844 
2,000,000 
2,036,844 


March 31/1996 
$ 


64,997,316,133 
(682,000,000) 
64, 315,316,133 


37, 122,160,427 
(2,347,000,000) 
34,775, 160,427 


7,527,706,009 
(417,000,000) 
7,110,706,009 


245,777,087 
35,000,000 
280,777,087 


25,600,159 
(1,000,000) 
24,600,159 


407,922,500 
388,000,000 
795,922,500 


49,467,897 
530,000,000 
579,467,897 


7,678,978,106 


107,881,950,212 


4,772,978, 106 
2,906,000,000 


110,375,950,212 
(2,494,000,000) 


7,678,978, 106 


107,881,950,212 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


Table 6.13 presents a summary of transactions in public 
sector pensions that resulted in charges to expenditures. 


TABLE 6.13 
SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 
EXPENDITURES 


(in millions of dollars) 


1995-96 


Statutory payments under 


Total before Net 
Supplementary allowance allowance 
Government Various Retirement for pension for pension 
contributions Interest acts Benefits Act adjustments adjustments Total 1994-95 
Public Service Superannuation Account.............. 881 6,184 7,065 (479) 6,586 5,901 
Canadian Forces Superannuation Account ............ 410 B51 3,961 (1,065) 2,896 2,852 
Defence Services Pension 
Continuation Act. . Banciesis Dims <Ote eeee 4 15 19 19 17 
Royal Canadian ound Police 
SuperannvatloneAccOunerssey. saree veisee o ceive 26 119 708 827 (159) 668 638 
Royal Canadian Mounted Police 
Continuation Act.. a aes a 8 20 28 28 29 
Members of Parliament Retiring Milowaiees Aceoulit A 2 24 26 (7) 19 20 
Members of Parliament Retirement Compensation 

Arrangements Account. a nicer 6 3 9 (1) 8 1 
Retirement Compensation Arrangements (RCA). 

Account . as aeaEHG SHB) 8 523 (206) SsIl7/ 595 
Supplementary Retirement Benefits ‘Account. jek 1 3 4 (2) 2 1 
Judges Act.. Tie ar sis eo ean eee 38 38 38 35 
Other (diplomiatic services, iewtenene 

OVEITNOTS, CLC.) .-naree ets rdet cis are se sieles: sco: saan Sees o's 1 1 1 1 
Subtotal . cyt bue Beoe tae ka ewauansts castes 1,934 10,481 51 35 12,501 (1,919) 10,582 10,100 
Less: costs altends sodas for i in 

the allowance for pension 
ACIUSUMENtSHINM O9AGO Dae eer enetorais sete ce ieceusteue cactetens (507) (507) 507 
Pte ey PA tenn ake ns eAS au dinsatenteryesions MERE ae 1,427 10,481 51 35 11,994 (1,412) 10,582 10,100 
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Public Service Superannuation Account 


This account is operated under the Public Service Super- 


annuation Act. 


No actuarial liability adjustment was made in either 1994- 


95 or 1995-96 as a result of triennial actuarial reviews. 


TABLE 6.14 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 
1995-96 1994-95 
$ $ 


Opening balance. ....2220). 28. . 22.49 959,941,130,441 


RECEIPTS AND OTHER CREDITS— 
Contributions— 


Government employees ........... 539,649,059 
Retirediemplovecsaeree eae eon ee 38,820,619 
Public Service corporation 
EMPLOYEES ee cre eeeie etter 160,815,658 
Employer contributions— 
Governments ieee ae 880,610,168 
Public Service corporations........ 151,610,339 
Transfers from other pension funds ... 13,508,963 


INCCTESU oer Treat ec eee err ies 6,183,553,867 


7,968,568,673 


55,094,335,222 


577,806,599 
35,947,049 


153,050,504 


883,289,923 
148,683,231 
5,977,720 
5,715,342,982 


7,520,098,008 


67,909,699, 114 
PAYMENTS AND OTHER CHARGES— 


ATINULICS An cee eee eee ee 2,705,981,767 
Cash termination allowances......... 185,887 
Minimunnbenetits:. sn. eee enn 14,491,526 
Pension division payments........... 33,657,792 
Returns of contributions— 
Government employees ........... 109,705,955 
Public Service corporation 
eMmployeeswe nn. wea Geen tr 25,214,523 
Transfers to other pension funds...... 23,145,531 


62,614,433,230 


2,510,754,710 
99,880 
16,069,539 


62,498,944 


26,187,734 
57,691,982 


2,912,382,981 


2,673,302,789 


Closing balancetmaccweea sees ar 64,997,316, 133 
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59,941,130,441 


Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Super- 


annuation Act. 


No actuarial liability adjustment was made in either 1994- 
95 or 1995-96 as a result of triennial actuarial reviews. 


TABLE 6.15 


CANADIAN FORCES SUPERANNUATION ACCOUNT 


Openingibalance pier epee ere 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel ........ 
Contributions by the Government..... 
Interest once ecleinmnne eaters eres 
Others eects ees ee ae eT 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
Payments tar arene 
Pension division payments........... 
Cash termination allowances and 
returns of contributions............ 
Transfers to Public Service 
Superannuation Account 
(Treasury, Board) sere reer eee 


Closing balancemes gasssses ce ee 


1995-96 1994-95 
$ $ 


34,544,573,856 32,021,514,134 


152,069,273 167,803,189 
409,844,722 437,190,753 
3,551,180,996  3,312,672,981 
5,412,358 4,760,646 


4,118,507,349  3,922,427,569 


38,663,081,205 35,943,941,703 


1,459,399,058 = 1,366,275,533 


43,402,158 
37,043,598 32,036,607 
1,075,964 1,055,707 


1,540,920,778 —1,399.367,847 


37,122,160,427 34,544,573,856 


Royal Canadian Mounted Police Superannuation 


Account 


This account is operated under the Royal Canadian 


Mounted Police Superannuation Act. 


No actuarial liability adjustment was made in either 1994- 


95 or 1995-96 as a result of triennial actuarial reviews. 
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Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parlia- 
ment Retiring Allowances Act, to provide pension benefits to 
eligible Members of Parliament who contributed to the plan. 
"Member" means a Member of the Senate or the House of 
Commons. Benefits are also available to the surviving spouse 
and/or dependent children of Members who served on or after 


rABLE 6.16 
ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 
1995-96 1994-95 
$ $ 


Openinesbal dncereuwr ye eee eee 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
andiatrears) oc eee ae ee en oc 
Tranfers from other pension funds... .. 
Contributions by the Government ..... 
INLERES (Rear ee ease kt Re ee eels 3 


PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 
Pension division payments ........... 
Retimroncontmibutions menraseeei ee 
Cash termination allowance 

ANG Srarwilies tee enters eee 
Transfers to other pension funds. ...... 
Interest on returns of 

CONUIDULION Serer races eosete ei elec: 


Closing balances... cs. eI 


6,819,813,966 


6,138,413,983 


57,227,109 59,763,752 
260,412 297,352 
119,444,367 125,890,057 
708,207,819 641,949,767 
885,139,707 827,900,928 


7,704,953,673 


6,966,314,911 


165,924,932 144,634,567 
8,901,121 
1,829,746 1,451,738 
100,308 73,504 
220,369 118,450 
271,188 222,686 
177,247,664 146,500,945 


7,527,706,009 


6,819,813,966 


a certain date and contributed under the Act. 


TABLE 6.17 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
1995-96 1994-95 
$ $ 
Opening balancesy).c. an see 235,051,927 224,726,544 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Gursent! 05. Soap anaes oa och 883,948 972,578 
Arrears of principal, interest and 
mortality insurance ............. 106,557 97,961 
Government contributions— 
GULTON a ease eee meee ies 1,685,476 1,884,100 
Interes tox aeons eect tence tw: 23,933,398 22,861,864 
26,609,379 25,816,503 
261,661,306 250,543,047 
PAYMENTS AND OTHER CHARGES— 
Annualiallowanceseccieerenee ss oo 14,947,496 15,432,287 
Withdrawal allowances.............. 339,247 54,599 
Interest on withdrawals.............. 6,378 4,234 
Pension division payments........... 591,098 
15,884,219 15,491,120 
Closing balancemaas-e eee 245,777,087 235,051,927 
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Members of Parliament Retirement Compensation 


Arrangements Account 


This account was established by the Members of Parlia- 
ment Retiring Allowances Act, to provide for benefits in re- 
spect of pension credits accrued by Members of Parliament 
which are not payable out of the Members of Parliament 
Retiring Allowances Account. Benefits are also available to 
the surviving spouse and/or dependent children of Members. 


TABLE 6.18 


MEMBERS OF PARLIAMENT RETIREMENT 


COMPENSATION ARRANGEMENTS ACCOUNT 


Openin gibalance scorer. pouceveousvenersp nei 


RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Currentterer ore een 
Government contributions— 
Current caaeesn ce are ecde A re wrens 
Tnteres Ca ra tener rors coe e 


PAYMENTS AND OTHER CHARGES— 
Annual allowances..2..2--.0-...-.0e*.- 
Refundable tax remitted to 

Revenue Canada. tem-tne os oss as. 
Withdrawalstme rr ea it a 
Pension division payments ........... 


Closinpibalancemin-ee cis. soe oe ae 


1995-96 1994-95 
$ $ 
21,963,436 15,832,492 - 
1,246,927 1,610,329 
5,971,846 9,058,349 
2,563,705 2,025,049 
9,782,478 12,693,727 
31,745,914 28,526,219 
762,478 727,802 
4,808,645 5,807,226 
527,216 27,755 
47,416 
6,145,755 6,562,783 
25,600,159 21,963,436 
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Retirement Compensation Arrangements (RCA) 
Account 


The RCA Account No.1 was established by the Special 
Retirement Arrangements Act (SRAA) to provide pension 
benefits for federal employees under retirement compensa- 
tion arrangements. RCA Account No.1 pays those pension 
benefits above the amount that may, in accordance with the 
Income Tax Act restrictions on registered pension plans, be 
paid under the Public Service Superannuation Act, the Cana- 
dian Forces Superannuation Act and the RCMP Superan- 
nuation Act. The RCA Account No.1 was created effective 
December 15, 1994. 
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The RCA Account No.2 was established by the Retirement 
Compensation Arrangement regulations. These regulations 
established a 3 year program for Public Service employees 
who are declared surplus as part of the Government’s down- 
sizing initiative, who are between age 50 and 54 and who meet 
other conditions specified in the regulations. RCA Account 
No.2 pays the difference between a pension not reduced for 
early retirement and the reduced pension payable from the 
Public Service Superannuation Account. It is funded entirely 
by the Government. The RCA Account No.2 was created 
effective April 1, 1995. 


RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 


RCA Account No.1! 


Public Service Canadian Forces 


RCA Account No.2 


Royal Canadian 


1995-96 1994-95 1995-96 1994-95 
$ $ $ $ 
Opening balance....... 1,646,420 
RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 
employees ....... 1,379,933 308,628 137,293 
Public Service 
corporation. 
employeesien~---~- Sl aby, 59,989 
Employer 
contributions— 
Government.......-- 7,031,114 1,219,490 592,615 
Public Service 
corporations...... 2,306,166 58,500 
INtereSC Peta tee -s. cc 544,247 17,814 
11,813,013 1,646,607 747,722 
13,459,433 1,646,607 747,722 
PAYMENTS AND 
OTHER CHARGES— 
Annuitiese. 4.45. 6 7,236 4,341 
Returns of 
contributions— 
Government........ 2,384 
Public Service 
corporation 
employees ....... 7,899 187 
Refundable tax ..... 4,638,355 
4,655,874 187 4,341 
Closing balance ....... 8,803,559 1,646,420 743,381 


Mounted Police Public Service Total 
1995-96 1994-95 1995-96 1994-95 1995-96 1994-95 
$ $ $ $ $ $ 
377 1,646,797 
9,910 377 1,527,136 309,005 
5515553 59,989 
507,008,265 514,631,994 1,219,490 
2,306,166 58,500 
7,056,658 7,618,719 
9,910 377 514,064,923 526,635,568 1,646,984 
10,287 Si 514,064,923 528,282,365 1,646,984 
15,855,262 15,866,839 
2,384 
7,899 187 
99,844,388 104,482,743 
115,699,650 120,359,865 187 
10,287 377 398,365,273 407,922,500 1,646,797 
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Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases 
resulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension 
benefits resulting from indexation for pensions of life sena- 
tors, federally appointed judges, and recipients of pensions 
under various Continuation Acts and other Acts. 


TABLE 6.20 


SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


Royal Canadian 


Mounted Police Parliament Others‘ Total 
1995-96 1994-95 1995-96 1994-95 1995-96 1994-95 1995-96 1994-95 
$ $ $ $ $ $ $ $ 
QOpeningibalancesemstuytee- once 2 4Ole} 4,825,757 89,833 81,192 37,955,517 32,036,776 43,288,625 36,943,725 
RECEIPTS AND OTHER CREDITS— 
Employee contributions— 
Government: coat sho kes cere oe 644 772 1,364,228 1,238,157 1,364,872 1,238,929 
Matching contributions— 
Governniente ect ae ee 644 US 1,363,813 1,303,629 1,364,457 1,304,402 
Interes tit, A with, PER PEe ee ER Re COR soe 308,116 417,518 6,852 7,096 3,171,819 3,422,921 3,486,787 3,847,535 
308,116 417,518 8,140 8,641 5,899,860 5,964,707 6,216,116 6,390,866 
5,551,391 5,243,275 97,973 89,833 43,855,377 38,001,483 49,504,741 43,334,591 
PAYMENTS AND OTHER CHARGES— 
ANNUMUCS Sart sie este eee yee 36,844 45,966 36,844 45,966 
Closing. balancemeeee eee ee eee ee eon 5,243,275 97,973 89,833 43,818,533 37,955,517 49,467,897 43,288,625 


) Includes all federally appointed judges, lieutenant governors and diplomatic services. 


Allowance for Pension Adjustments 


This account records the required accounting adjustments 
resulting from annual actuarial valuations. 


As a result of annual actuarial valuations for accounting 
purposes, the liability for public sector pensions was found to 
be $23,846 million lower than the balance of the superan- 
nuation accounts. This amount is made of: 


an excess of $11,263 million related to the Public Serv- 
ice pension plan; 


an excess of $11,015 million related to the Canadian 
Forces pension plan: 


an excess of $2,118 mllion related to the Royal Cana- 
dian Mounted Police pension plan; 


an excess of $35 million related to the Members of 
Parliament retiring allowances; and, 


a shortfall of $585 million related to the federally 
appointed judges pension plan. 
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To recognize the liability for public sector pensions, 
$987 million ($572 million related to public sector restructur- 
ing and $415 million for an amendment to the Public Service 
pension plan) was recorded in the account and charged to 
other program expenditures in 1995-96. 


Pension adjustments of $2,906 million ($2,399 million is 
due to experience gains and losses and changes in actuarial 
assumptions and $507 million was transferred to a Retirement 
Compensation Arrangements Account) were charged to this 
account and reduced the pension costs of the year 
($1,959 million in 1995). The unamortized estimation adjust- 
ments of $21,352 million ($18,653 million in 1995) will be 
amortized to this account and will reduce expenditures in 
future years. 


Canada Pension Plan 


The Canada Pension Plan is a compulsory contributory 
social insurance program which is designed to provide a 
measure of protection to Canadian workers and their families 
against loss of earnings due to retirement, disability or death. 
Established in 1965, the Plan operates in all parts of Canada, 
except the Province of Quebec which has a comparable plan. 


Under existing arrangements, all pensions, benefits and 
expenditures incurred in the administration of the Plan are 
financed from contributions made by employees, employers 
and self-employed persons, and from interest earned from the 
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The Government’s authority to spend, as administrator of 
the Canada Pension Plan, is limited to the balance in the 
Account. 


Table 6.21 presents a summary of the balances and trans- 
actions in the Canada Pension Plan Account less investment 
in securities of the federal, provincial and territorial govern- 
ments held by the Canada Pension Plan Investment Fund. 


investment of funds. 


TABLE 6.21 
CANADA PENSION PLAN 


CanadayeensionblantAccount, Lable'6.22...... ..csasnesccnoo- 
Less: securities held by the Canada Pension Plan Investment 
Fund — 

(CAVE . oui ea dcaa in GH Oe BO c OIG On DE ro On eR On HOTT ree 
Newfound landmemien saree fiction ies <tovctozclic aveusnoerares 
INO VANS COMA eet nity. acre ei emt: eee che cine ee cero eyarotmer Bayes 
Princess dwardilsland 6c srs. seyevence Awe ots cher sysicxa/ace: MOE PO 
NG WEB TUNS Wc ken, arene Were oer tay 5; <. 8.0 ois otoitss ots «abel eae 
QUEKDE CIAL e Hrs toy oe ta has haere nels Bee ete enna A aheata ae 
Ontario. Aaee BoC eee AM BRE Le 
Manitoba. si ait Sey nat rare iaeee Res otha d Be 
Saskatchewan Sygeneed scare Pires: sets nara thon Aachcrasioaxe 
PAI Dette ae lee. Seer. occas: 2). opcoucn ec cacks, Haus Penh aT asus 
Britishi@olumbiarericete ach Mere Silas selec o Soe suetelgene 
Yukon! Territory errce crs vote crete nde tee rorsteecete ele cite ane Se 


Operating balance ey. cas tek cpap beas ie lassy sisic se Bea Sone + gases Sei pus © 


April 1/1995 


$ 
40,372,827,042 


3,488,451,000 
766,693,000 
1,394,037,000 
167,929,000 
1,031,704,000 
126,807,000 
16,553,793,000 
1,958,881 ,000 
1,650,068,000 
4,613,938,000 
5,210,745,000 
3,726,000 
36,966,772,000 


3,406,055,042 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1996 


$ 
14,982,937,133 


10,217,000 
29,429,000 
57,325,000 
6,042,000 
43,184,000 
8,021,000 
784,084,000 
83,370,000 
62,596,000 
137,694,000 
213,913,000 


1,435,875,000 
16,418,812,133 


$ 
16,188,269,289 


$ 
39, 167,494,886 


3,478,234,000 
737,264,000 
1,336,712,000 
161,887,000 
988,520,000 
118,786,000 
15,769,709,000 
1,875,511,000 
1,587,472,000 
4,476,244,000 
4,996,832,000 
3,726,000 
35,530,897,000 


16, 188,269,289 


3,636,597,886 


Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 5.4 percent and 5.6 percent of pensionable 
earnings for the 1995 and 1996 calendar years, subject 
to maximum combined contributions of $1,701 and 
$1,786 respectively; 


(b) interest on investment in securities held by the Canada 
Pension Plan Investment Fund, from short term invest- 
ments and from the average daily operating balance; 
and, 


(c) funds received from the federal, provincial and terri- 
torial governments for the securities which have been 
disposed during the year. 


Payments and other charges include: 


(a) pensions and benefits paid under the Canada Pension 
Plan as retirement pensions, survivors’ benefits paid 
to widows, widowers and orphans, or as lump sum 
death benefits, and disability pensions and benefits to 
children of disabled contributors; 


(b) pensions and benefits paid and recovered from the 
Canada Pension Plan, in accordance with an agree- 
ment with a province providing a comprehensive pen- 
sion plan; 


(c) payments that are required to be charged to the Canada 
Pension Plan Account, in accordance with reciprocal 
agreements with other countries; 


(d) the costs of administration of the Plan; and, 


(e) funds invested during the year in the securities of the 
federal, provincial and territorial governments. 
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When the operating balance exceeds the estimated amount 
required to meet all payments in the following three-month 
period, the excess is available for the purchase of securities 
of the provinces, territories and Canada. 


Provinces and territories are advised monthly of the 
amount of excess funds in the Canada Pension Plan Account 
that is available for the purchase of provincial and territorial 
securities. The monies available for purchases of securities 
are allocated to the provinces and territories in proportion to 
the contributions received in those provinces or territories 
during the preceeding 10 years. Contributions received in 
respect of employment from employees ‘outside Canada as 
well as any excess funds not invested in the securities of the 
provinces and territories are invested in the special non-mar- 
ketable bonds of the Government of Canada. 


Certain federal employees, such as members of the Cana- 
dian Armed Forces, who are resident in the Province of 
Quebec, contribute to the Canada Pension Plan. The securities 
of Quebec which are purchased by the Plan relate to the 
contributions of these employees. 


TABLE 6.22 
CANADA PENSION PLAN ACCOUNT 


(in millions of dollars) 


1995-96 1994-95 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees, employers and 
seltemployediesacnsacm nate nace 10,607 10,464 
Interest-oninvestments |... .. 4.55525 4,082 4,177 
Interest on average daily balance...... 294 238 
14,983 14,879 
PAYMENTS AND OTHER CHARGES— 
Pensions and benefits 49 ees eee oer 15,969 15,257. 
Administration==ceen ee eee ae 219 200 
16,188 15,457 
Net decreas@ce. ic cic ce eee ee (1,205) (578) 


Funds applied— 
Increase in deposits with 
Receiver General pay setean eee 231 678 
Less: funds provided— 
Disposals of bonds— 


Provincial and territorial. ...... 1,426 1,247 
Bederalex cet 0 5 2h wee tes 10 9 

1,436 1,256 
Netidecteaseearcrrteicen arte the cee (1,205) (578) 
Balance at beginning of year ........... 40,373 40,951 
Balancesat endiofiyear. 4.> is bees 39,168 40,373 
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Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Consolidated Revenue 
Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Gov- 
ernment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for 
previously untraceable annuitants, earned interest and items 
transferred from previous years’ revenues to cover the actu- 
arial deficit. Payments and other charges represent matured 
annuities, the commuted value of death benefits, premium 
refunds and withdrawals, and actuarial surpluses and un- 
claimed items transferred to non-tax revenues. The amounts 
of unclaimed annuities, related to untraceable annuitants, are 
transferred to non-tax revenues. 


PEI Fixed Link 


Under the Northumberland Strait Crossing Act, the Gov- 
ernment is obligated to pay an annual subsidy of $41.9 million 
(1992 dollars) to Strait Crossing Finance Inc., a wholly- 
owned corporation of the Province of New Brunswick, related 
to the construction of a bridge (known as the PE] Fixed Link) 
between the Provinces of New Brunswick and Prince Edward 
Island. Payments of the annual subsidy will begin on May 31, 
1997 and continue for 35 years. The payments will be used to 
retire $661 million of 4.5 percent real rate bonds issued in 
October 1993 by Strait Crossing Finance Inc. to finance the 
construction of the bridge. 


As a result of these financial arrangements, the Govern- 
ment of Canada has recorded a liability of $773 million, offset 
by deferred subsidies which are recorded in an account under 
other loans, investments and advances in Section 9 of this 
volume. These deferred subsidies will be amortized to expen- 
ditures over the 35-year period ending on April 30, 2032. 


Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities repre- 
enting the Government’s financial obligations in its role as 
idministrator of certain moneys that it has received or col- 
ected for specified purposes and that it will pay out accord- 
ngly. To the extent that the funds received are represented by 


ecurities, these are deducted from the corresponding ac- 


[ABLE 6.23 
JEPOSIT AND TRUST ACCOUNTS 
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counts to show the Government’s net liability. Certain ac- 
counts earn interest which is charged to interest on the public 
debt. 


Table 6.23 presents a summary of the balances and trans- 
actions in deposit and trust accounts. 


April 1/1995 


$ 
Jeposit accounts— 
Agriculture and Agri-Food— 
Canadian Dairy Commission account .................-. 15,945,735 
Guarantee deposits—Board of Arbitration and 
ICCVIE WELL DUNG eR Teter mc mitra ate tetramer 4,936 
15,950,671 


Citizenship and Immigration— 
Generalisecunity depositssamacm.siiceec > - eee aro 160,000 


TMI STatlonreuarantce dundee eee ee eect n eer: 15,554,226 
15,714,226 
Finance— 
Canada Development Investment Corpora- 
tion— 
Canadair hold back vac erate ose ooo s ce iepycnceee, rete « 10,000,000 
Crown corporations’ surplus moneys— 
St Lawrence Seaway Authority, The .................. 13,000,000 
23,000,000 
Foreign Affairs and International Trade— 
Baits AN Gs MISSIONS... erst eves b+ year otros ones a EE ake cess 1,160,814 


Indian Affairs and Northern Development— 
Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission ................. 992,588 


GuaranteeidepositSanmemewt.ne. aoe 12,396,996 
Messusecurities wel GuINtLUSlenaraniy rece states ellen 9,501,409 
2,895,587 
Guaranteexdeposits-——Oilland \eas\yaanrencite ier eae oe 14,759,526 
dessuiseclnities neldan thUuStare sere ay eeaetes mane so) 14,532,881 
226,645 
Guarantee deposits—Reserve resources ................-. 523,286 
4,638,106 
Industry— 
Trustee Performance Securities—Bankruptcy and 
Insolvency ACl oy. cpyem sacre eye cues, so elec ease tie os «3 
Justice— 
Supreme Court of Canada— 
SECULILY. LOL COSIS.: agave ey. ese oe cia Sere ae oe 291,038 
Tax Court of Canada— 
SECULILY TOF COSIS Fee Ly eeeen he nies g.o-asr «eat ned Rte 27,499 
SIS IST 
National Revenue— 
Guarantee *deposits\cys sr: see mito cee ieee nav cieictee 9,130,119 
Wess ssecnrities meld iM (CUSUsemetere errpeeietoe irri acre 2,734,800 
6,395,319 
Temporary deposits received from importers ............. 540,629 
Less: deposits in special bank accounts ............... 540,629 
6,395,319 
Natural Resources— 
Guarantee deposits—Oil and gas ................000000- 4,217,581 
essssecunities helaanitrstentmerrr te cer kes oer 4,122,502 
95,079 


Receipts and 
other credits 


$ 


667,905,415 


8,800 
667,914,215 


29,584 
7,530,701 
7,560,285 


73,560,000 


73,560,000 


5,389,415 


16,968,235 
9,439,807 
26,408,042 
24,372,847 
19,161,585 
43,534,432 
459,418 
70,401,892 


15,000 


30,507 


1,668 
32,175 


1,948,165 
417,000 
2,365,165 
85,472 
85,472 
2,450,637 
79,491,215 


79,491,215 


Payments and 
other charges 


March 31/1996 


$ 


667,735,812 


667,735,812 


39,584 
5,572,306 
5,611,890 


ral Pars 


11,732,798 
15,800,780 
27,533,578 
24,071,973 
16,195,459 
40,267,432 

981 
67,801,991 


S)ap)!| 


Sey! 


1,242,996 
634,000 
1,876,996 
85,472 


85,472 
1,962,468 


2,141,946 
73,023,155 
77,765,701 
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$ 


16,115,338 


13,736 
16,129,074 


150,000 
17,512,621 
17,662,621 


83,560,000 


13,000,000 
96,560,000 


978,991 


992,588 
17,632,433 
15,862,382 

1,770,051 
15,060,400 
11,566,755 

3,493,645 

981,723 

7,238,007 


15,000 


315,994 


29,167 
345,161 


9,835,288 
2,951,800 
6,883,488 
455,157 
455,157 


6,883,488 
81,566,850 


79,746,257 
1,820,593 
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TABLE 6.23 


DEPOSIT AND TRUST ACCOUNTS—Concluded 


Privy Council— 


Chief Electoral Officer—Candidates’ and committees’ 
deposits —Election and referendum ............... 


Public Works and Government Services— 


Contractors’ security deposits (departments and 


agencies )— 


BOndS 225 -tttsc i ide Ee Sacer atta ta aioe tate nots 
ess:securities heldtin: rust.rccmsrse eee a ee 


Cash teee! ikke 
Certifiedichequest ae ee 


IEeSS7 Securities neldsn (rus tise settee cae eters creer 


Seizediproperty-=Cashive.©, metic. eke cites safeaeie aioe aie 


Totalydeposit' accounts... 04 -1e eminent tiers perce hes 


Trust accounts— 
Finance— 


Halifax 1917 explosion pension account................. 


Indian Affairs and Northern Development— 
Indian band funds— 


Capitalfaccountss lable 6:24 ste ee eee ee 
Revenueraccountsswlable.6. 2550.08 45 cn eee Aenea 


IndiamestatekaccountSteeacta ace eye tecondeioaeit ecard oer oie 
Indiantsavin es accounts aye acre eee ert haccie setae 


National Defence— 


Estates=—Arine diservicesitt.tte to. cessor anehoe tater her ecos 


Solicitor General— 
Canadian Security Intelligence Service— 


Meritotiousseraduate:awatds'a 04. oases ee oie os 
Scholastic, Awards sere. Soe taslesse eves cuales eich e, sate eM ere oes 


Correctional Service— 


Inmates! trustiftind aercetcra ets cote eee eee arene te 


Royal Canadian Mounted Police— 


Benenttrust funds aerate circa eee ee 


Veterans A ffairs— 


AGINIMISteredstrustracCOUnts -c ever aaniney reenn orate Toren 


Estates:sfund savncn asa) 


Veterans administration and welfare trust 


finde aw hates. 


Lessusecurities heldanitrust.- ie ciel eerie ere 


Totalitrostaccountsit icc. .1cn ee ncitis crass otete occ ee ess 


Totalidepositvand. trustaccOuntSies cen ames ede aie eyesore 
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April 1/1995 


$ 


26,600 


20,288,097 
20,288,097 


14,263,394 
1,598,747 
1,598,747 


4,048,361 
18,311,755 


85,611,107 


428,479 


790,393,204 
121,915,706 
912,308,910 
6,746,720 
162,911,172 
1,081,966,802 


11,227 


21,166 
16,038 


7,199,765 


2,537,479 
9,774,448 


9,241,121 
1,058,871 


1,953,463 
2,000 
1,951,463 
12,251,455 


1,104,432,411 
1,190,043,518 


Receipts and 
other credits 


$ 


32,000 


2,805,000 
15,084,300 
17,889,300 
16,832,889 


12,563,574 
47,285,763 


954,132,597 


TERY! 


60,107,374 
92,296,661 
152,404,035 
3,894,666 
15,311,911 
171,610,612 


1,533,652 


485 
23,416 


27,430,518 


246,718 
27,701,137 


2,615,020 
669,467 


1,874,719 

2,000 
1,876,719 
5,161,206 


206,029,859 
1,160,162,456 


Payments and 
other charges 


March 31/1996 


$ 


32,500 


5,833,000 
12,056,300 
17,889,300 
15,388,698 


4,472,721 
37,750,719 


864,237,870 


$ 


26,100 


17,260,097 
17,260,097 


15,707,585 
1,598,747 
1,598,747 


12,139,214 
27,846,799 


175,505,834 


83,837 


58,729,852 
93,697,162 
152,427,014 
4,359,829 
23,670,156 
180,456,999 


1,450,227 


21,651 
3,000 


27,084,692 


251,124 
27,360,467 


2,873,502 
1,068,611 


1,748,542 


1,748,542 
5,690,655 


215,042,185 
1,079,280,055 


367,894 


791,770,726 
120,515,205 
912,285,931 
6,281,557 
154,552,927 
1,073,120,415 


94,652 


36,454 
7,545,591 


2,533,073 
10,115,118 


8,982,639 
659,727 


2,079,640 


2,079,640 
11,722,006 


1,095,420,085 
1,270,925,919 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act, and uses the Consolidated Revenue Fund for banking 
purposes. This account was established by section 15 of the 
Canadian Dairy Commission Act, to record the Government’s 
liability to the Commission. 


Guarantee deposits—Board of Arbitration and 
Review Tribunal 


This account was established to record deposits of oral 
hearing fees. The expenses incurred by the Board of Arbitra- 
tion and Review Tribunal, established pursuant to the Canada 
Agricultural Products Act, are charged to this account. 


General security deposits 


This account was established to record general security 
deposits from transportation companies in accordance with 
section 92(1) of the Immigration Act. 


Immigration guarantee fund 


This account was established by sections 18, 23, 92 and 
103 of the Immigration Act, to record amounts collected and 
held pending final disposition, either by refund to the original 
depositor, or forfeiture to the Crown. 


Canadair holdback—Canada Development 
Investment Corporation 


This account was established pursuant to section 129(1) of 
the Financial Administration Act. This special purpose money 
is to be used to meet costs incurred on the sale of Crown 
corporations and demand for payment by purchasers pursuant 
to the acquisition agreement and costs incurred by the Canada 
Development Investment Corporation in connection with 
their sale. 


Crown corporations’ surplus moneys 


These accounts were established pursuant to section 129(1) 
of the Financial Administration Act, to record moneys re- 
ceived from Crown corporations as directed by the Minister 
of Finance with the concurrence of the appropriate Minister. 
Interest can be paid in accordance with and at rates fixed by 
the Minister of Finance with the approval of the Governor in 
Council. 


Fairs and missions 


This account was established to record deposits which 
may be refunded, in part or in total, in accordance with 
contractual agreements concerning the participation of Cana- 
dian sector enterprises at international trade fairs. 
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Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse 
liabilities pertaining to Field British Columbia and Yukon 
Operations of the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for oil, mineral and timber rights and 
licences, pursuant to section 8 of the Arctic Waters Pollution 
Prevention Act, section 13(3) of the Northern Inland Waters 
Act and various regulations under the Territorial Lands Act. 
Interest is allowed on cash deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the 
form of cash, promissory notes, letters of credit and letters of 
guarantee which are required to be issued to, and held by the 
Government of Canada pursuant to a signed Exploration 
Agreement in accordance with section 74 of the Canada 
Petroleum Resources Act. These securities are a performance 
guarantee that the agreed exploration will be performed in the 
manner and time frame specified. Interest is not paid on these 
deposits. 


Guarantee deposits—Reserve resources 


This account was established to record cash and bond 
security deposits with respect to Indian reserve licences and 
contracts for the development of resources, in accordance 
with the various regulations made under section 57 of the 
Indian Act. Interest is allowed on cash deposits. 


Trustee Performance Securities—Bankruptcy and 
Insolvency Act 


This account was established in accordance with section 16 
of the Bankruptcy and Involvency Act, whereby a duly ap- 
pointed trustee shall give security in cash or by bond of a 
guaranty company, satisfactory to the official receiver, for the 
due accounting for the payment and the transfer of all prop- 
erty received by him as trustee and for the due and faithful 
performance of his duties. 


Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by the Appellant with the Registrar of the 
Supreme Court of Canada in accordance with section 60(1)(b) 
of the Supreme Court Act. As per section 66 of the Rules of 
the Supreme Court of Canada, interest is paid on money 
deposited as security. 
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Security for costs—Tax Court of Canada 


This account was established to record moneys paid into 
the Tax Court of Canada, pursuant to an order of the Court, 
rules of the Court or statutes, to be held in trust pending 
payment of such moneys, in accordance with a judgment of 
the Court. 


Guarantee deposits—National Revenue 


This account was established to record cash and securities 
required to guarantee payment of customs duties and excise 
taxes on imported goods, and of sales and excise taxes payable 
by licensees pursuant to the Customs Act and the Excise Tax 
Act. 


Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various departmental (Customs and Excise) regulations re- 
garding temporary entry of goods. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the 
form of cash, promissory notes, and bonds which are required 
to be issued to, and held by the Government of Canada pursu- 
ant to an Exploration Licence in accordance with section 24 
of the Canada Petroleum Resources Act. These securities are 
a performance guarantee that the agreed exploration will be 
performed in the manner and time frame specified. Interest is 
not paid on these deposits. 


Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committes’ referendum deposits received in respect of an 
election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum 
Act, amounts received are either refunded to candidates or 
committees, or are transferred to non-tax revenues. 


During the year, an amount of $10,500 was transferred to 
non-tax revenues. 


Contractors’ security deposits 


This account was established to record contractors’ secu- 
rities that are required for the satisfactory performance of 
work in accordance with the Government Contracts Regula- 
tions. 


Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash which is required 
to be held by the Minister of Public Works and Government 
Services until disbursement. 
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Halifax 1917 explosion pension account 


This account was established by section 5(1) of the Halifax 
Relief Commission Pension Continuation Act, to provide for 
the continuation of pensions, grants and allowances following 
the dissolution of the Halifax Relief Commission. 


Indian band funds 


This account was established to record moneys belonging 
to Indian bands throughout Canada pursuant to sections 61 to 


69 of the /ndian Act. 


TABLE 6.24 
INDIAN BAND FUNDS—CAPITAL ACCOUNTS 
1995-96 1994-95 
$ $ 
Openinsibalancesyaes ese ye. can ee 790,393,204 774,492,560 
RECEIPTS AND OTHER CREDITS— 
Oil'royalties R54. 22s e...cere ee ee 18,362,696 19,819,658 
GastroyaltieSs.. aan etre 30,218,425 43,315,794 
British Columbia agreement.......... 93,894 219,116 
Land and other claim 
Settlements aa) cts tec oo 450,000 7,526,828 
SUNGMES carers Perle sapere mcrese cre Oe 10,982,359 10,509,363 
60,107,374 81,390,759 
850,500,578 855,883,319 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
STO Ret hos aprotinin tinea nee Gare 6,504,848 4,286,180 
Transfer pursuant to section 64 of the 
IndianvActeeercr cutee sere rn casters 51,379,205 52,193,284 
Sundries (23 VA ee BAS Re cet 845,799 9,010,651 
58,729,852 65,490,115 
Closing, balance 7) Saheb ane ea ante 791,770,726 790,393,204 
TABLE 6.25 
INDIAN BAND FUNDS—REVENUE ACCOUNTS 
1995-96 1994-95 
$ $ 
Openingibalance*satarmterre sty. ae ee es 121,915,706 94,312,249 
RECUIPTS AND OTHER CREDITS— 
Governmentinterestytea- 2s. 2. on ee 69,872,909 77,535,825 
Land and other claim 
settlementSike aricgia. er se ae 2,165,949 12,176,631 
Sum ries oo cents sie csc ho 20,257,803 27,181,393 
92,296,661 116,893,849 
214,212,367 211,206,098 
PAYMENTS AND OTITER CHARGES— 
Per capita cash distribu- 
tion. ...:.....naigt- otek deas tase 1,068,336 3,144,823 
Transfer pursuant to section 69 of the 
Iridianc Acti tac nent sumer we iene ee 81,753,242 77,645,033 
SUNGMOCS 9 recon Seren einer cme ae 10,875,584 8,500,536 
93,697,162 89,290,392 
Glosingcbalancesct)c.ceiae veterhaakrecieec 120,515,205 121,915,706 


Indian estate accounts 


These accounts were established to record moneys received 
and disbursed for estates of deceased Indians and mentally 
incompetent Indians pursuant to sections 42 to 51 of the 
Indian Act. 


Indian savings accounts 


These accounts were established to record the savings ac- 
counts maintained for individual Indians pursuant to sections 
52 and 52.1 to 52.5 of the Indian Act. 


Estates—Armed services 


This account was established to record the service estates 
of deceased members of the Canadian Forces pursuant to 
section 42 of the National Defence Act. Net assets of estates 
are distributed to legal heirs under the administration of the 
Judge Advocate General, in his capacity as Director of Es- 
tates. 


Meritorious graduate awards 


This account was established to record a donation of 
$11,000 to be used for the presentation of meritorious awards 


_ to graduating employees. 


During the year, the account was closed and the outstanding 
balance was transferred to the trust account "Scholastic 
awards". 


Scholastic awards 


This account was established to record donations of 
$26,000 to be used for the presentation of scholarship awards 
to children of employees of the Canadian Security Intelli- 
gence Service to encourage university studies. 


Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with moneys 
received from inmates at the time of incarceration, net earn- 
ings of inmates from employment inside institutions, moneys 
received for inmates while in custody, moneys received from 
sales of hobbycraft, money earned through work while on day 
parole, and interest. Payments to assist in the reformation and 
rehabilitation of inmates are charged to this account. 
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Benefit trust fund 


This account was established by section 23 of the Royal 
Canadian Mounted Police Act, to record moneys received by 
personnel of the Royal Canadian Mounted Police, in connec- 
tion with the performance of duties, over and above their pay 
and allowances. 


Administered trust accounts 


Pursuant to section 41 of the Pension Act and section 15 of 
the War Veterans Allowance Act, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Moneys 
held in these accounts include: (a) pensions and war veterans 
allowances placed under the administration of the Department 
of Veterans Affairs; and, (b) benefits from other sources such 
as Old Age Security, Guaranteed Income Supplement or 
Canada Pension Plan, placed under administration with the 
consent of the client. These persons have demonstrated their 
inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regu- 
lations. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the Payments to Estates 
Regulations. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit 
of veterans or their dependents under certain conditions, and 
for the benefit of patients in institutions, in accordance with 
section 9 of the Guardianship of Veterans’ Property Regula- 
tions. 
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Other Specified Purpose Accounts 


Table 6.26 presents a summary of the balances and trans- 
actions for all other specified purpose accounts. 


There are a number of other specified purpose accounts 


operated by the Government, such as insurance, death benefit 


and pension accounts. Certain accounts earn interest which is 


charged to interest on the public debt. 


TABLE 6.26 


OTHER SPECIFIED PURPOSE ACCOUNTS 


April 1/1995 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1996 


$ $ $ $ 
Insurance and death benefit accounts— 
Finance— 
Office of the Superintendent of Financial Institutions— 
Civillservicetinsurance fundiase. ccs oe aacton a> Ante clone 9,910,844 321,790 552,930 9,679,704 
National Defence— 
Regular forces death benefit account, 
Pable G27 aaths Ae: Seton tareh ws Sremane stay Sraren Dans s Rea PAe 164,813,704 29,415,055 26,128,178 168,100,581 
Treasury Board— 
Public Service death benefit account, 
WADLEAG 28) eset sca ctevssah weiaistoraca cue oyaraie tories ecochhiayols Semerotersnats 1, 123,252,332 188,385,739 80,130,649 1,231,507,422 
Veterans Affairs— 
Returned soldiers” insurance fund’... -.-62...5me oe oe ae eet: 329,102 119,526 209,576 
Veterans insurancestund aetna ise Seen eerie noe 16,323,296 242,107 1,118,487 15,446,916 
16,652,398 242,107 1,238,013 15,656,492 
Hotaleinsurancesand deathibenetitaccountsa. sa. aen ee cee ene 1,314,629,278 218,364,691 108,049,770 1,424,944,199 
Pension accounts— 
Human Resources Development— 
Annuities:acents, Pension account emer ye sutae ct Chaves ee ea 15,382 11,262 10,476 16,168 
Solicitor General— 
Royal Canadian Mounted Police— 
Dependants: pension itund sacri aeuee erence rier 25,211,618 3,227,899 2,120,868 26,318,649 
Treasury Board— 
Locally-engaged contributory pension 
ACCOUNL SD. Cone on Mer ena eee eee COM er ema ra earn 826,514 826,514 
LOtal. pensionvaccOunts sas hee eco so reste ae es oe ger 25,227,000 4,065,675 2,957,858 26,334,817 
Other accounts— 
Agriculture and Agri-Food— 
Agriculture development workshops .................--+0.05 31,431 352 31,783 
Canada/Manitoba partnership 
agreement on municipal water 
infrastructure for rural economic 
diversification: acer eee 1,048,841 12,095,940 11,841,627 1,303,154 
GCropsiSectonCompanion Procrami ee ee eh ee een ee 131,072,965 131,072,965 
NetiIncome,stabilization/Account@ ene eee aces 596,233,578 418,922,999 139,558,937 875,597,640 
Shared-cost agreements— 
RES Car Gh gsiacs te earae caaetere Rea es eect ae iovretelon sweep aol) eters Sta se 5,170,858 13,639,050 10,697,606 8,112,302 
Net Income Stabilization Account (NISA)— 
Brid seiProgram nr werceeera ters caer eters reer 6,565 12733 19,298 
Commodity Industry Development Fund—Province.......... 15,158,822 15,151,123 LOS 3 Tor 10,576,208 
617,650,095 590,895,162 181,882,988 1,026,662,269 
Atlantic Canada Opportunities Agency— 
Federal/provincial agreement—Advance account ............ 6,526 6,526 
Canadian Heritage— 
Shared-cost agreements—Conferences 
ANG ral Min ieee cae eee. Ae Pac heie 55,949 46,530 9,419 
Shared-cost/joint project agreements.................0-5- 74,400 57,500 40,000 91,900 
Forks sculptureicontestiacconnt#/12a5. 4am: eee eee 6,268 6,268 
Mackenzie Kingutristaccounts s.cryaadors Aart eee ai teers ee 288,230 18,540 17,955 288,815 
MuiscellaneousyprojectS deposits 2/44. 1.52, eects ene es 323,365 416,421 441,342 298,444 
Canadian Film Development 
Corporation— 
Aulvahiee atGomnee sac as ek oe eva SeNS cane ee ee 24,228,001 39,905,448 49,997,101 14,136,348 
24,976,213 40,397,909 50,549,196 14,824,926 
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OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Environment— 


Miscellaneousiprojects: GepositS\.eys tees iaeicicieis ieretnetiete ora 


Public participation funding 


PFOQTAM . ww 1. we ween n cee cece ee rece cers essssesesece 


Finance— 


Common school funds—Ontario and Quebec................ 
Boreten claims ifUndys tant ceiee crecerrsonsiere olovsreisista seelcuteieis ie ess 
Petro-Canada Limited—Cash reserve ...............2--+08- 


War claims fund—World 


Fisheries and Oceans— 
Federal/provincial cost-sharing 


ALLE OMENS ac aereie eed aabn oh take cnctgal Marcy wie ws oer aa one eersiee 
Miscellaneous projects GcpOsitS.nieriinee re eeiceieiaiie rele teri 
Salesiof. seized assets were ethene woe vate eh caer ciee 


Foreign Affairs and International Trade— 


Canadaieoundationiaccount 5.20. soe nie her ecic clea ot cberote sete 


Financial assistance to Canadians abroad................... 
Funds from non-governmental organizations ................ 
Paris ait SNOWaaac ite tee ce aye Tos Wis ccs. 18 Siete sitoge sage ernie nee as 
Shared=costiprojects y:nveenias eottisnimister sie cet sek mate rete tena 


Canadian Institute for International Peace and Security— 


Otheroutstandingitabilities ay .mmcts 1-1 ancrleeseiere os eke 


Canadian International Development Agency— 


Shared-cost projects—International conferences........... 


NAFTA Secretariat, Canadian Section— 


SRared-cost.apreementS foe cece sy.) scheior <i shou e/ste sysioneiavele: okays. 


Health— 
Canadian Sports Pool Corporation—Other outstanding 


abilities acme. nent ce taste occas ateien ha whey diode sass one sis akee 
Miscellaneous federal/provincial projects..................- 
Pan American Health Organization (SIREVA)............... 
World'Health Organizationiac.c occas so soisceaice ic levels ee 


Medical Research Council— 


Dyskinesia and torticollis reseach ........... 0.0.00 ee eee 


Human Resources Development— 


Hair wages SUSPENSE ACCOUNL.: wasn cincis ses cuneieoine gue eves 6 
Federal/provincial shared-cost project................ee00e- 


Federal/provincial shared-cost project—Interprovincial 


Computerized Examination Management System (ICEMS).. 
Labour standards suspense account ................--.eee0e- 
Summer employment experience development program....... 


Indian Affairs and Northern Development— 


Fines——Indiam Act ize sors trata ae ate ase otis tare vice iaial bela arsine 


Indian agencies revenue trust bank 


ACCOMM Necrayarated ocevaioTavatiet snare fied stetistenele lavetey ol/eloitelalrsieliereiiere1s) sire 


Indiancompensation {unds.. cs. ieemiseiteie taste ecto: 
Indian’ moneys Suspense ACCOUNE scr cid tl create eo feusite ater 
Indianspecial’accountS cairn ors eel sete ecreecstevsisierretnoreless 


April 1/1995 
$ 


5,128,106 


141,931 
5,270,037 


2,677,771 
182,959 


4,236 
2,864,966 


135,107 
2,653,525 
242,732 
3,031,364 


298,358 
280,582 
17,776 


186,806 
393,127 
382,346 
610,522 


439,228 


59,905 


2,071,934 


50,000 
537,070 
31,380 
129,516 


76,728 
824,694 


3,476 


336,382 
1,267,548 
(281,546) 
1,325,860 


469,045 
255,721 
255,721 
20,000 
20,000 
113,594 


21,029,164 
948,491 
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Receipts and 
other credits 


$ 
4,976,279 


260,027 
5,236,306 


2,732,780 


2,732,780 


7,345,763 
8,794,100 
342,831 
16,482,694 


49,904 
296,967 
345,958 
692,829 
1,606,191 
3,516,968 

126,734 
1,472,173 


136,519 


17,001 
7,551,414 


737,354 
10,136 
4,755 


4,558 
756,803 


15,873 
49,517 


551,738 
1,143,266 
456,546 
2,216,940 


30,787 


5,861,279 
5,861,279 


108,746 
13,950,080 
54,634 


Payments and 
other charges 


$ 
6,065,184 


222,673 
6,287,857 


3,939 


3,939 


6,623,052 
7,748,361 
242,018 
14,613,431 


26,415 
335,928 
330,486 
692,829 
1,596,068 
3,104,976 

450,456 
1,811,003 


439,228 
184,502 


17,001 
8,279,062 


528,895 


15,082 


543,977 
13,851 
11,615 


462,815 
175,000 
663,281 


14,484 


5,983,047 
5,983,047 


14,627,303 
61,367 


March 31/1996 
$ 


4,039,201 


179,285 
4,218,486 


2,677,771 
179,020 
2,732,780 


4,236 
5,593,807 


857,818 
3,699,264 
343,545 
4,900,627 


321,847 
319,543 
2,304 


196,929 
805,119 

58,624 
271,692 


11,922 


1,344,286 


50,000 
745,529 
41,516 
119,189 


81,286 
1,037,520 


5,498 
37,902 


888,120 
1,947,999 


2,879, 519 
485,348 
133,953 
133,953 

20,000 
20,000 
222,340 


20,351,941 
941,758 
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TABLE 6.26 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


LOZ Ontario MandsyAcreementmeeen et tee eat tee cts stat ore 


Treaty Land Entitlement 


(Saskatchewan): Fund secaccnc tytn ns lean Sees ole tee 


Industry— 


Shared-cost projectSvme ee cc ae eletos reste ores reer re 


Shared-cost agreements— 
Conferences and training. . 
Shared-cost Ee. 
Shared-cost/joint project cpeeene ee ce 
Income from securities in trust—Bankruptcy and 
Insolvency Act . 


Securities in east Baninipiey att iisalvency Kets eC ee 


Less: securities held in trust . . 


Unclaimed dividends and undistributed assets— 
Bankruptcy and Insolvency Act ............... 


GanadayBus inessiGorporationsvACt 52.526). «is acetate soe 
WVandingenpiA Ch yao seccy i -Sarnoy- noes se cl eee eas ee K ok 


Canadian Space Agency— 
Radarsat. an axe 
National Resch Connel ee Chad 
Special fund . 
Trust fund . 


Natural Science and habeas Beecarch Satwits 


Trust fund . 


Social Sererives ane Pemniiee Heearch Councile 
Queens: Bellowshiniundas ee eee eee ere 
AL TUSEST UD int aero RAO E Ree ee Oe RTE eee ene stale 


Statistics Canada— 


BROJECUGEDOSIS cones euse shard, «sili ee Mi rakes elstetisrayeremene ots 


Justice— 
Federal Court of Canada— 


HederaliGourtispecialsaccountess = eae oe ie eae 


National Defence— 
Foreign governments— 
United Kingdom— 


BritishvArmy—Suffield, Alberta’. 22.3. ecg a seco: 
Wainwiri shtwAllbertaiesena.pexce-r-tarcnerohetk eet 

OtheractivitieSt...4 ence hoe ee 

linited StatesioirA menicatemes se ersteey ree acre seas reert ceten 


Federal Republic of Germany— 


German Army—Shilo, Manitoba ...................... 
@theractivities sa: 3-7 ey ens ear 


Netherlands . 


North Atlantic Treaty Gioanestan (NATO) — 


Infrastructure projects . 
Non-government agencies . apes 
Provincial Spyro earch Crm 


Natural Resources— 
Atomic Energy of Canada Limited regional seismic 
monitoring station ....... 


Continental geoscience rentpew erent Bydae 
International Energy Agency—Implementing ae mene ahaetoats 
Market development incentive payments—Alberta........... 


Miscellaneous projects deposits . . A AOe Te 
Newfoundland Offshore Revenue Accounts 


Nova Scotia Offshore Revenue Account................006- 
Shared-costtapreements—"Research 0.045. 4- ~paeong eee toh e 
SHABSU COSI OL CEIS Omen etre tg oo 5 es SOs ers aan Pega oe cre 
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April 1/1995 


$ 
40,057 


5,302,204 
27,902,555 


115,597 


172 
110,646 
650,205 


42,207 
46,266 
31,266 
15,000 


2,286,909 
533,730 
529,659 


481,310 


10,871,850 
10,047,429 


680,686 


266,075 
8,819 


771,284 
27,411,578 


4,620,313 


28,829,966 
4,586,608 
4,584,888 
1,473,663 


8,123,541 
15,763,719 
10,387,593 


7,271,214 
1,602,362 
12,000 
82,635,554 


471 
32,458 
7,286 
15,321,609 
2,841,757 


1,193,003 
1,452,757 
20,849,341 


Receipts and 
other credits 


$ 


12,722,783 
26,867,030 


107,445 


527359 
953,477 


374 


863 


32,597,640 
10,402,026 


821,862 


15,615 
20,529 


44,268,945 
89,321,135 


5,621,935 


60,431,000 
2,761,000 
24,639,802 
507,571 


18,192,166 
21,719,000 
13,686,335 


1,061,002 
2,429,892 
12,000 
145,439,768 


40,000 
13,334 


4,562,669 
23,952,547 
4,709,573 
2,973,461 
4,194,983 
40,446,567 


Payments and 
other charges 


$ 


18,024,987 
32,728,141 


3,714 


APA 


15,000 
15,000 


245,523 


43,469,490 
10,800,537 


505,506 


16,121 
20,000 


42,981,521 
98,109,624 


3,726,940 


61,978,013 
5,228,378 
23,412,734 
1,740,450 


26,497,140 
30,646,580 
18,493,929 


722,707 
3,692,914 
12,000 
172,424,845 


38,779 


9,491 

Pod ays} | 
3,268,880 
23,952,547 
4,709,573 
2,118,111 
3,738,414 
40,611,392 


March 31/1996 


$ 
40,057 


22,041,444 
219,328 


172 
243,005 
1,551,470 


42,581 
31,266 
31,266 


2,041,386 
534,593 
529,659 


481,310 


9,648,918 
997,042 


265,569 
9,348 


2,058,708 
18,623,089 


6,515,308 


27,282,953 
2,119,230 
5,811,956 

240,784 


(181,433) 
6,836,139 
S12 909 


7,609,509 
339,340 
12,000 
55,650,477 


1,692 
32,458 
11,129 

12,546,012 
4,135,546 


2,048,353 
1,909,326 
20,684,516 
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April 1/1995 


Receipts and 
other credits 


Payments and 
other charges 


March 31/1996 


$ $ $ $ 
Public Works and Government Services— 

Francophone Summits . BRAC par sein 2,424 22,626 4,390 20,660 

Interest on ponds Ginsurance COMpPanicS@ meas wake meee t errs 653,303 653,303 

Military purchases excess funds deposit.................... 85,681,041 16,995,938 68,685,103 

Bessasecurities helduinitius teenie coe ceeee eee 85,681,041 16,995,938 68,685,103 
16,995,938 16,995,938 
Petro-Canada Enterprises Inc—Shares ...................-- 795,637 37,484 758,153 
798,061 17,671,867 17,691,115 778,813 
Solicitor General— 

Royal Canadian Mounted Police— 

Mounted’ PolicesFoundationvess) taste ee sence oe oh 244,204 235,445 8,759 
NEeized assets—-Ganadian funds mies eo tear le ente eae 5,720,428 5,904,729 8,920,228 2,704,929 
Seized assets—US funds. , F 2,209,846 31 2,201,166 8,711 
Sponsorship phecment= Contributions. Ato beinncaschiocaiehs eeeatene 175,000 175,000 
7,930,274 6,323,964 11,356,839 2,897,399 

Veterans Affairs— 

Army. benevolent: fund narcwips cre ab. nhs 2 rd donee eevee tee 112,686 28,582 33,176 108,092 
Total. 830,275,525 997,997,382 639,505,803 1,188,767,104 
Less: ponsolidaiion einecnent?) 24,230,203 10,093,855 14,136,348 
LOtaliothewaccounts Ay erraeerae eee he eee eee sethcihes sve morons 806,045,322 1,008,091 ,237 639,505,803 1,174,630,756 
Wotalfother,specifiedipurposezaccounts ps - oe ee ee eee ieee 2,145,901,600 1,230,521,603 750,513,431 2,625,909,772 


) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 


Civil service insurance fund 


This fund was established by the Civil Service Insurance 
Act, to provide life insurance coverage for civil servants who 
bought policies before 1955-56. The purchase of policies was 
discontinued in 1954-55, pursuant to section 62(2) of the 
Public Service Superannuation Act. 


During the year, receipts and other credits consisted of 
premiums of $8,524 and, an amount of $313,266 (charged to 
expenditures) representing an adjustment to bring the balance 
in the fund into agreement with the actuarial valuation as at 
March 31, 1995. Payments and other charges consisted of 
death benefits, $488,000; cash surrender value, $32,327; an- 
nuities, $32,407; and premium refunds, $196. 


Regular forces death benefit account 


This account was established by the Canadian Forces Su- 
perannuation Act, to provide life insurance to contributing 
members of the Armed Forces. Receipts and other credits 
consist of: (a) contributions by participants; (b) Govern- 
ment’s contribution paid in respect of participants who, at the 
time of death, were members of the regular forces, or who 
were elective regular forces participants, to whom pensions 
were payable under the Canadian Forces Superannuation Act 
or the Defence Services Pension Continuation Act; (c) single 
premiums payable by the Government in respect of regular 
forces participants who became entitled to a basic benefit of 
$5,000 without contribution; and, (d) interest. 


Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were mem- 
bers of the regular forces, or who were elective regular forces 
participants, to whom pensions were payable under the Cana- 
dian Forces Superannuation Act or the Defence Services Pen- 
sion Continuation Act, upon their retirement from the regular 
forces; (b) benefits paid in respect of elective regular forces 
participants, to whom pensions were not payable under the 
Canadian Forces Superannuation Act or the Defence Services 
Pension Continuation Act, upon their retirement from the 
regular forces; and, (c) the portion of benefit payable for 
which a single premium has been paid by the Government. 
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TABLE 6.28 

PUBLIC SERVICE DEATH BENEFIT ACCOUNT 

Sone” Gece 1995-96 1994-95 
$ $ 


Opening balance:-4-- omen oe 


RECEIPTS AND OTHER CREDITS— 
Contributions— 


11235292;392 


1,027,877,102 


Employees— 
Government and Public Service 
COrporationsiee pane seie ee 62,991,176 63,819,715 
Government— 
General wate a wcancrns woes sors 5,115,162 5,409,713 
Single premium for $5,000....... 1,452,350 1,394,646 
Public Service corporations ........ 2,442,109 2,335,703 
Interest en cece 3 cee winery: 116,384,942 106,939,599 
188,385,739 179,899,376 


PAYMENTS AND OTHER CHARGES— 
Benefit payments— 


1,311,638,071 


1,207,776,478 


TABLE 6.27 
REGULAR FORCES DEATH BENEFIT ACCOUNT 
1995-96 1994-95 
$ $ 
Opening balances: cence ee ee 164,813,704 156,774,783 
RECEIPTS AND OTHER CREDITS— 
Contributions by personne]l........... 9,993,645 10,104,596 
Government’s contribution ........... 2,178,698 1,704,558 
Single premiums payable by 
the Government in respect 
of regular forces participants 
who became entitled to a 
basic benefit of $5,000 
without contribution............... 588,070 534,731 
Interest. creo See are ie ese ee 16,654,642 16,079,760 
29,415,055 28,423,645 
194,228,759 185,198,428 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of 
participants who, at the time 
of death, were members of 
the regular forces, or who 
were elective regular forces 
participants, to whom pen- 
sions were payable under 
the Canadian Forces 
Superannuation Act or the 
Defence Services Pension 
ContinvationiActana eee ee 26,128,178 20,384,724 
Glosingrbalance ae. eee ene eee 168,100,581 164,813,704 


Public Service death benefit account 


This account was established under the Public Service 
Superannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges 
represent: (a) benefits paid in respect of participants who, at 
the time of death, were employed in the Public Service, or 
were in receipt of an annuity under Part I of the Public Service 
Superannuation Act; and, (b) benefits of $5,000 paid in re- 
spect of participants who, at the time of death, were employed 
in the Public Service, or were in receipt of an annuity under 
Part I of the Public Service Superannuation Act, and on whose 
behalf a single premium for $5,000 death benefit coverage for 
life has been made. 
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Generalities carne baie weer 61,194,198 65,595,748 
Life coverage of $5,000 ........... 18,922,351 18,784,962 

Other death benefit 
PAVIMEN(S Zecece is. euets cress erate 14,100 143,436 
80,130,649 84,524,146 
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Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash sur- 
render values. The account is actuarially maintained and an 
actuarial adjustment as at March 31, 1995 of $90,314 was 
charged to the account during the year and was credited to 
revenues. The final date on which application for this insur- 
ance could have been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans’ Insurance Act, 
to provide life insurance to contributing veterans of World 
War II. The account is credited with premiums and is charged 
with disbursements for death benefits and cash surrender 
values. The account is actuarially maintained and an actuarial 
liability adjustment as at March 31, 1995 of $175,271 was 
credited to the account during the year and was charged to 
expenditures. The final date on which application for this 
insurance could have been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of 
members of the Force (other than commissioned officers) who 
are subject to the Pension Continuation Act. There are no 
longer any active members amongst the contributors. 


Locally-engaged contributory pension account 


This account, which pertains to Part II of the Locally-En- 
gaged Pension Regulations, provides pension benefits to lo- 
cally-employed Government employees who contributed to 
the plan. The account is credited with contributions from 
locally-engaged employees, and charged with the subsequent 
payment of benefits. 


Treasury Board approved the closure of the plan to new 
entrants effective December 31, 1988. There are now fewer 
than fifty members contributing to the plan. 


Agriculture development workshops 


This account was established to record moneys received 
from the "Agence de coopération culturelle et technique" 
from Paris, France in accordance with an agreement dated 
June 15, 1990. These funds will be used to defray the training 
costs and living expenses of third world members during their 
stay at the Food Research and Development Centre in St- 
Hyacinthe, Quebec. 


During the year, the account was closed. 


Canada/Manitoba partnership agreement on 
municipal water infrastructure for rural economic 
diversification 


This account was established to record advance payments 
received from the government of Manitoba and participating 
cities/towns for their share of the costs incurred under various 
projects. The projects involve making improvements to the 
water supply and waste treatment and disposal infrastructures 
of rural communities while preserving environmental quality. 
Money is paid out of the account as eligible billing costs are 
received. 


Crops Sector Companion Program 


This account was established to provide financial protec- 
tion to Saskatchewan producers who are participants in the 
Net Income Stabilization Account (NISA) Program in the 
event of reduced farm cash receipts for eligible crops for the 
1995 and 1996 calendar years. 


Under this Program, the federal Government and Saskatch- 
ewan will provide annual contributions of $54.5 million and 
$30.5 million, respectively for each calendar year. Saskatch- 
ewan has also contributed to the account an additional 
$45 million from its share of the Gross Revenue Insurance 
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Program (GRIP) surplus. Payments will be triggered when 
annual farm cash receipts (province wide) fall below a spec- 
ified percentage of the previous five year average levels 
adjusted for changes in cash costs. The distribution of any 
payout to participants will be based on each producer’s eligi- 
ble net sales as reported to NISA. 


In the event that triggered program payouts exceed the 
program funds available, the federal Government will make 
an additional contribution not exceeding $50 million for the 
two-year period. 


Net Income Stabilization Account 


This account was established by section 15 of the Farm 
Income Protection Act and the Federal/provincial Agreement 
establishing the Net Income Stabilization Account Program, 
to help participating producers of qualifying agricultural 
commodities achieve long term improved income stability. 
The Program allows participants to deposit funds up to pre- 
determined limits into either the Consolidated Revenue Fund 
or participating financial institutions, and receive a matching 
contribution from the federal and provincial governments. 
These funds are held on behalf of the participants. 


The account records only the transactions relating to the 
Consolidated Revenue Fund as follows: 


(a) participant matchable deposits held in the Consoli- 
dated Revenue Fund. For the fiscal year ending 
March 31, 1996, participants deposits pertained, in 
most part, to the 1994 stabilization year (the period for 
which a participant filed a 1994 tax return). Partici- 
pants are entitled to make matchable deposits based on 
eligible net sales (ENS) which are limited to $250,000 
per individual. For the 1994 stabilization year, match- 
able deposits could be made up to 2.5 percent of the 
ENS for most qualifying commodities, except in the 
following provinces where enhanced rates were avail- 
able for certain commodities: British Columbia (4.5 
percent for edible horticulture and 3.5 percent for all 

. other commodities except wheat, barley, canola and 
edible horticulture); Saskatchewan (4.5 percent for all 
grains, oilseeds, special crops and edible beans); and 
Ontario (4.5 percent for edible horticulture); 


(b) Government matching contributions on participant 
matchable deposits held in either the Consolidated 
Revenue Fund or participating financial institutions. 
For the 1994 stabilization year, the federal Govern- 
ment provided matching contributions equal to 60 per- 
cent of the participant matchable deposits, except in 
the following cases: 56 percent of British Columbia 
and Ontario matchable deposits based on ENS of ed- 
ible horticulture and 43 percent of British Columbia 
matchable deposits based on ENS of all edible com- 
modities except wheat, barley, oats, canola and edible 
horticulture. In all cases, the provinces provided the 
remaining matching contribution. The federal Govern- 
ment also contributed 1.5 percent of ENS as "top-up" 
funds for Saskatchewan producers of grains, oilseeds, 
special crops and edible beans; 
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(c) participant non-matchable deposits in the Consoli- 
dated Revenue Fund, which are limited to an annual 
maximum of 20 percent of eligible net sales (carried 
forward for up to five years); 


(d) interest paid by the federal Government on funds held 
in the Consolidated Revenue Fund, at rates and in 
accordance with terms and conditions determined by 
the Minister of Finance; 


(e) interest paid by participating financial institutions on 
funds held for participants, at rates set by negotiation 
between the participant and the financial institution; 


(f) bonus interest of 3 percent per annum, split equally 
between the federal and provincial governments, cal- 
culated on participant contributions; and, 


(g) withdrawals by participants from funds held in the 
Consolidated Revenue Fund (participants are entitled 
to make annual account withdrawals up to the amount 
allowed by the larger of either of two triggers (a 
stabilization trigger and a minimum income trigger). 


Shared-cost agreements—Research—A griculture 
and Agri-Food 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Net Income Stabilization Account (NISA)—Bridge 
Program 


This account was established to record contributions re- 
ceived from provincial governments and producers for the 
purpose of transition to a whole farm income stabilization 
program. Under the NISA Bridge Program, producers who 
participated in the National Tripartite Stabilization Program 
(NTSP) for Beef were eligible to deposit an amount into this 
account equivalent to the premiums they paid under NTSP in 
the final year of that Program. The provincial governments 
contributed an amount equal to one-half of the producers’ 
deposits. These deposits were then eligible for interest at the 
rate established by the Minister of Finance. A producer’s 
deposit, Government’s contributions and accrued interest 
were ultimately credited/transferred to the producer’s NISA 
accounts. 


During the year, the account was closed. 


Commodity Industry Development Fund—Province 


This account was established to record contributions re- 
ceived from provincial governments equal to one-half of the 
premiums paid by the provinces under the National Tripartite 
Stabilization Program for Beef in its final year of operation, 
net of their contributions under the Net Income Stabilization 
Account Bridge Program. This account earns interest at the 
rate established by the Minister of Finance. Funds in the 
account are available for up to five years to be used for 
programs, projects and activities which include, but are not 
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exclusive to research, technology transfer, promotion and 
market development but may not be used for direct support to 
producers or processors. 


Federal/provincial agreement—Advance account 


This account was established to record deposits from non- 
federal partners for their share of costs under various projects. 
Monies are disbursed on behalf of contributors as projects are 
undertaken. Unused funds are to be returned to contributors. 


Shared-cost agreements—Conferences and 
training—Canadian Heritage 


This account was established to record monies received 
from other governments and organizations for shared-cost 
agreements. Monies are disbursed on behalf of depositors as 
specific training is undertaken or conferences held. 


Shared-cost/joint project agreements—Canadian 
Heritage 


This account was established to record monies received 
from other governments and organizations in order to cover 
expenditures incurred under various shared-cost/joint project 
agreements. 


Forks sculpture contest account 


This account was established for the purpose of accepting 
donations from corporations and other donors to sponsor a 
sculpture competition for the Forks National Historic Park in 
Winnipeg, Manitoba. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account. Interest computed, in accordance with the 
terms of section 3 of the Laurier House Act, is to be credited 
to the account at the end of each year, and charged to interest 
on public debt. The interest is to be used to assist in the 
maintenance of the Laurier House, which is to be preserved 
as a place of historic interest, and also to provide accommo- 
dation for study and research. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Advance account—Canadian Film Development 
Corporation 


This account was established pursuant to section 19 of the 
Canadian Film Development Corporation Act, to reserve for 
use in future years moneys generated by projects funded by 
Telefilm Canada, and which, due to timing, remained unrein- 
vested at year end. 


Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Public participation funding program 


This account was established to record deposits received 
from provinces, territories or private organizations to provide 
funds to assist public participation in the Canadian Environ- 
mental Assessment Agency. 


Common school funds—Ontario and Quebec 


This account was established under 12 Victoria 1849, 
Chapter 200, to record the proceeds from the sale of lands set 
apart for the support and maintenance of common schools in 
Upper and Lower Canada, now Ontario and Quebec. Interest 
of $133,888, apportioned on the basis of population, is paid 
directly to these provinces on a semi-annual basis, at the rate 
of 5 percent per annum, and is charged to interest on public 
debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale 
of property and the earnings of property, and, (b) all amounts 
received from governments of other countries pursuant to 
agreements entered into after April 1, 1966 relating to the 
settlement of Canadian claims, and also records payment of 
claims submitted, including payment of the expenses incurred 
in investigating and reporting on such claims. 


Petro-Canada Limited—Cash reserve 


This account was established to record cash received from 
Petro-Canada Limited to be used to pay expenses of Petro- 
Canada Limited and to cover shortfalls on interest and prin- 
cipal payments for Petro-Canada Limited debt. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952, to record moneys received from the Custo- 
dian of Enemy Property or from other sources, and payments: 
(a) to eligible claimants for compensation in respect of World 
War I; (b) of a supplementary award amounting to 50 percent 
of the original award (PC 1958-1467, October 23, 1958); and, 
(c) of expenses incurred in investigating and reporting on 
claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 
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Federal/provincial cost-sharing agreements 


This account was established to record the deposit of 
moneys received from the provinces for cost-shared programs 
according to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and 
Oceans from a person contravening the Fisheries Act. Monies 
so received are held in the Consolidated Revenue Fund pend- 
ing final resolution of the case by the Minister of Fisheries 
and Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation 
Act No. 2, 1967, to record moneys received in connection with 
the Civilian Relief Agreement of 1950, and the Cultural 
Agreement of 1954 between Canada and Italy, and disburse- 
ments for the purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record monies received 
from families or friends as prepayment for financial assis- 
tance to distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record monies received as 
prepayment for services to be performed by the Department 
of Foreign Affairs and International Trade on behalf of third 
parties. 


Paris air show 


This account was established to record moneys received 
from the private sector. These funds are used to help defray 
the costs of the Canadian Pavilion activities during the bi-an- 
nual Paris air show held in Paris, France. 


Shared-cost projects—Foreign Affairs and 
International Trade 


This account was established to record monies received 
from organizations outside the Government of Canada ac- 
counting entity for shared-cost projects. 
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Canadian Institute for International Peace and 
Security—Other outstanding liabilities 


This account was established to record moneys received at 
the dissolution of the Canadian Institute for International 
Peace and Security which are used to pay any liabilities of the 
Corporation. 


During the year, the account was closed. 


Shared-cost projects—International conferences 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects concerning International Conference Agree- 
ments. 


Shared-cost agreements—NAFTA Secretariat, 
Canadian Section 


This account was established to record monies received 
from the United States and the Mexican Section of the NAFTA 
Secretariat, for the development of common information man- 
agement systems. 


Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established to record moneys received at 
the dissolution of the Canadian Sports Pool Corporation 
which are to be used to pay any liabilities of the Corporation. 


Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relat- 
ing to the provinces/territories share of costs incurred under 
federal/provincial cost-sharing agreements for joint fed- 
eral/provincial projects in the areas of hospital adminis- 
tration, hospital facilities design and other related health 
issues. 


Pan American Health Organization (SIREVA) 


This account was established to enhance the epidemiologi- 
cal and laboratory infrastructure in the regions for the diag- 
nosis and surveillance of S.pneumoniae. At the end of the 
project, the participating laboratories should have acquired 
the capability to design, conduct and analyze epidemiological 
field studies, in particular as they relate to defining the nature 
and magnitude of S.pneumoniae, and the epidemiological 
surveillance network in the Americas should have been 
strengthened. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 


Dyskinesia and torticollis research 


This account was established by section 5(3) of the Medi- 
cal Research Council Act, to record a bequest of $75,000 
made by an anonymous donor, to establish a fund for research 
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in the fields of dyskinesia and torticollis. The interest re- 
ceived is used for the payment of research grants. Other 
donations are also credited to this fund. 


Fair wages suspense account 


This account is operated under the authority of section 13 
of the Fair Wages and Hours of Labour Regulations. Where 
an investigation in respect of a contract on Government works 
results in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently 
distributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages in respect of con- 
tracts, withheld from final payment to contractors. 


Federal/provincial shared-cost project—Human 
Resources Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing 
agreement with the federal Government. Disbursements are 
made to pay the provinces’ share of costs per official agree- 
ments or to refund unused amounts. 


Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of 
the costs of the ICEMS Project. Advance payments are made 
pursuant to the ICEMS Framework Agreement. The cost in- 
curred are charged to the account and any unexpended funds 
will be returned to provinces at the end of the project. 


Labour standards suspense account 


This account is operated under the authority of the Canada 
Labour Code, Part III, section 251, and the Canada Labour 
Standards Regulations section 23. 


The account records: 


(a) funds received from employers as a result of assess- 
ments made by inspectors regarding underpayments of 
minimum wages, overtime, vacation pay, holiday pay, 
termination, severance or bereavement pay. The as- 
sessments are payable either directly to the employee, 
or to the Minister of Human Resources Development 
who is required to transmit the payment to the em- 
ployee; 


(b) payments received from employers who are in arrears 
in paying their employees. Such amounts are repaid to 
employees; and, 


(c) wages received by the Minister of Human Resources 
Development from employers who cannot locate em- 
ployees. Efforts are then made to locate employees. 


Summer employment experience development 
program 


The summer employment experience development pro- 
gram is jointly funded by the federal and provincial govern- 
ments. 


This account was established to record advance payments 
made by provinces against their share of the cost of projects, 
and held in trust pending disbursements to project sponsors. 


Fines—Indian Act 


Fines collected as defined in section 104 of the Indian Act, 
in connection with liquor prosecutions, and band bylaws, are 
credited to this account. Expenditures may be made per the 
direction of the Governor in Council to cover certain costs 
incurred in the suppression of the liquor traffic among the 
Indians of Canada. 


Indian agencies revenue trust bank accounts 


This account was established to record moneys held for 
Indians in authorized banks across Canada. These moneys 
include such items as deposits and payments on leases held 
for individual Indians, and those to be split between individ- 
ual Indians and Indian bands. 


Indian band funds—Shares and certificates 


This account was established by section 61 of the Indian 
Act, to record the historical value of Transalta Utilities Ltd 
shares of stock as compensation for a power line right-of-way 
on the Blood Indian reserve. These shares are held in the name 
of the Receiver General for Canada for the credit of the Blood 
Indian Band. Any dividends received are credited to the reve- 
nue account of the Blood Indian Band. 


Indian compensation funds 


This holding account was established to record moneys 
received from the sale of Indian lands and easement compen- 
sation where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to record moneys held for 
individuals and bands, received from royalties, timber dues, 
rentals and leases of Indian lands, such as agricultural leases, 
easements, oil and gas leases, permits and royalties and timber 
dues agreements, etc, pending proper documentation and dis- 
tribution. 


Indian special accounts 


Pursuant to section 52 of the /ndian Act these Indian special 
accounts represent a number of non-interest bearing accounts 
which are maintained for specific purposes and include the 
following: 


(a) Absent or missing heirs—Assets in an estate to which 
a missing heir is entitled are held in this account. 
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(b) Abitibi fur reserve—This account records moneys re- 
ceived from the sale of pelts trapped on reserves in the 
Abitibi District in Quebec, to defer charges for tal- 
lymen’s wages, freight costs, etc. 


(c) Abitibi fishery—This account records charges for the 
operation of the Abitibi sturgeon fish catching project. 


1924 Ontario Lands Agreement 


This account was established to record the Province of 
Ontario’s share of the receipts from mineral activity on Indian 
reserves in accordance with the terms of the 1924 Ontario 
Lands Agreement. Payment of these funds to Indian bands is 
awaiting the reaching of an agreement between the Bands 
entitled to the funds and the provincial government. 


Treaty Land Entitlement (Saskatchewan) Fund 


This account was established to record contributions and 
payments pertaining to settling of Saskatchewan Indian Na- 
tion’s land claims. Interest credited on the Province of Sas- 
katchewan deposits was charged to public debt while interest 
on federal contribution was charged to expenditures of the 
Department of Indian Affairs and Northern Development . 


Shared-cost projects—Industry 


This account was established to record monies received 
from other governments and organizations in order to cover 
expenditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost agreements—Conferences and 
training—Industry 


This account was established to record monies received 
from other governments and organizations for shared-cost 
agreements. Monies are disbursed on behalf of depositors as 
specific training is undertaken or conferences held. 


Shared-cost agreements—Tourism 


This account was established to record amounts deposited 
by external parties for shared-cost projects. Moneys are dis- 
bursed on behalf of depositors as specific projects are under- 
taken. 


Shared-cost/joint project agreements—Research 


This account was established to record monies received 
from other governments and organizations in order to cover 
expenditures incurred under various shared-cost/joint project 
agreements. 
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Income from securities in trust—Bankruptcy and 
Insolvency Act 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 
paid on stocks originally held by a bankrupt stockbroker but 
subsequently sold to clients. As the stocks were not registered 
in the clients’ names, the dividends must be paid to the last 
registered owner, in this case, the stockbroker. The dividends 
are forwarded to the Superintendent of Bankruptcy for safe- 
keeping. 


Securities in trust—Bankruptcy and Insolvency Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Unclaimed dividends and undistributed 
assets—Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of 
the Bankruptcy and Insolvency Act, pending distribution to 
creditors. 


Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for 
the purpose of recording liabilities to creditors and sharehold- 
ers who have not been located. The account is charged when 
funds are paid to them. 


Unclaimed dividends and undistributed 
assets—Winding-up Act 


This account records amounts credited to the Receiver 
General, in accordance with sections 138 and 139 of the 
Winding-up Act, pending distribution. 


Radarsat 


This account was established to record moneys received 
for both cost-sharing and advance payments for Radarsat 
scenes. 


Special fund—National Research Council of 
Canada 


This account was established by the National Research 
Council Act, to record revenues received from the operations 
of the National Research Council of Canada. Amounts were 
charged to this account and were credited to expenditures to 
offset incurred expenses. 


The account was closed during 1995-96 and the outstand- 
ing balance was credited to non-tax revenues. All revenues 
received are now credited to non-tax revenues and a spending 
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authority is established to spend such revenues in the current 
and subsequent fiscal years. This spending authority is estab- 
lished pursuant to Section 5(1)(e) of the National Research 
Council Act. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act, to record funds received from other governments 
and organizations outside the accounting entity, to cover ex- 
penditures made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds 
received from other governments and organizations, to cover 
expenditures made on their behalf, and to record the liability 
to other organizations. 


Queen’s Fellowship fund—Social Sciences and 
Humanities Research Council 


This fund is an endowment of $250,000 that was estab- 
lished by Vote 45a, Appropriation Act No. 5, 1973-74. The 
income is used for the payment of scholarships to graduate 
students in certain fields of Canadian studies. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record receipts and dis- 
bursements of funds available for social sciences and humani- 
ties research activities. The account is also used to record 
receipts of private donations and disbursements for the pur- 
pose of special projects. 


Project deposits—Statistics Canada 


This account was established to record deposits received 
from outside parties to secure payments for special statistical 
services. 


Federal Court special account 


This account was established to maintain accounts on be- 
half of litigants before the Court. These accounts record the 
moneys paid into the Federal Court of Canada, pursuant to an 
order of the Court, rules of the Court or statutes, to be held in 
trust pending payment of such moneys, in accordance with a 
judgment of the Court. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be made 
on their behalf, in accordance with the provisions of agree- 
ments with the Government of Canada. 


The debit balance in one of the accounts is the result of a 
processing delay and will be cleared in the new fiscal year. 


| 
| 


North Atlantic Treaty Organization 
(NATO)—Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


Provincial governments—Research projects 


This account is maintained to record funds received from 
provincial governments, for expenditures to be made on their 
behalf. 


Atomic Energy of Canada Limited regional seismic 
monitoring station 


This account was established to record funds received 
from Atomic Energy of Canada Limited, to accommodate the 
cost-sharing of expenses required to operate a network of 
regional seismic monitoring stations in the provinces of On- 
tario and Alberta. 


Continental geoscience division—Ontario Hydro 


This account was established to facilitate a cost sharing 
agreement between Natural Resources and Ontario Hydro to 
acquire, compile, process and interpret seismic reflection data 
recorded in Lake Ontario, Lake Erie, and Lake Huron. 


International Energy Agency—implementing 
agreement 


This account was established to record funds for the cost- 
sharing of expenses between Canada, the United States, Ja- 
pan, Sweden and Italy in respect to the International Energy 
Agency Implementing Agreement for a programme of re- 
search, development and demonstration on alcohol and alco- 
hol blends as motor fuels. 


Market development incentive payments—Alberta 


This. account records moneys received from the Govern- 


_ ment of Alberta, to encourage the expansion of natural gas 


markets in Alberta and provinces to the East, in accordance 


_ with an agreement between the Government of Canada and 
_ the Government of Alberta dated September 1, 1981 and 
_ pursuant to section 39 of the Energy Administration Act. The 


original term of the agreement was from November 1, 1981 
to January 31, 1987. As a result of the Western Accord of 
March 25, 1985, payments from the Government of Alberta 


| terminated as at April 30, 1986, however, payments are being 


made from the account for the Natural Gas Vehicle Program, 
the Natural Gas Fuelling Station Program, and the Energy 
Efficiency and Alternative Energy Progam through to 
March 31, 1998. 
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Miscellaneous projects deposits—Natural Resources 


This account was established to record contributions re- 
ceived from organizations and individuals for the furtherance 
of forestry research work. 


Newfoundland Offshore Revenue Account 


This account was established pursuant to section 214 of the 
Canada-Newfoundland Atlantic Accord Implementation Act 
to facilitate the sharing of certain revenues accruing from oil 
and gas activities in the Newfoundland offshore area with the 
Province of Newfoundland. Certain offshore revenues (taxes, 
royalties and miscellaneous revenues) are credited to this 
account and subsequent payments to the Province of New- 
foundland are charged thereto. 


Nova Scotia Offshore Revenue Account 


This account was established pursuant to section 219 of the 
Canada-Nova Scotia Offshore Petroleum Resources Accord 
Implementation Act to facilitate the sharing of certain reve- 
nues accruing from oil and gas activities in the Nova Scotia 
offshore area with the Province of Nova Scotia. Certain off- 
shore revenues (taxes, royalties and miscellaneous revenues) 
are credited to this account and subsequent payments to the 
Province of Nova Scotia are charged thereto. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Francophone Summits 


This account was established to record moneys granted in 
1994 and 1995 by the "Agence de coopération culturelle et 
technique" (Paris) for completing projects involving the in- 
dustrialization of the French language and the promotion of 
new French terms in both scientific and technical fields. 


Interest on bonds—Insurance companies 


This account is credited with the proceeds from interest 
coupons on bonds deposited by insurance companies under 
the Insurance Companies Act. Debits represent the payment 
of the same interest to the insurance companies. 
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Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily 
unutilized funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn 
interest for the Government of Canada. 


Petro-Canada Enterprises Inc—Shares 


This account was established to record the liability to 
shareholders who have not presented their shares for pay- 
ment. 


Mounted Police Foundation 


This account was established to record funds received from 
the Mounted Police Foundation which will be used to cover 
expenditures related to community policing, educational, pro- 
motional and public relations projects throughout Canada. 


Seized assets—Canadian funds 


This account was established to record moneys seized 
during the course of investigations and drug seizures under 
the Criminal Code of Canada, the Narcotic Control Act, the 
Food and Drug Act, the Customs Act and the Excise Act. The 
funds are held pending Court decisions. 


Seized assets—US funds 


This account was established to record moneys seized 
during the course of investigations and drug seizures under 
the Criminal Code of Canada, the Narcotic Control Act, the 
Food and Drug Act, the Customs Act and the Excise Act. The 
funds are held pending Court decisions. 


Sponsorship Agreement—Contributions 


This account was established to record funds contributed 
to the Royal Canadian Mounted Police pursuant to sponsor- 
ship agreements for use in community policing programs. 


Army benevolent fund 


Pursuant to section 3 of the Army Benevolent Fund Act, this 
account was credited with certain canteen profits and other 
funds from World War II. Interest at the rate of 9.01 percent 
per annum is credited semi-annually for the period June 29, 
1995 to June 28, 2000 on the minimum monthly balances. 


Payments are made out of the fund to or for the benefit of 
World War II veterans or their dependents or the widows, 
children or other dependents of deceased veterans. 
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SUPPLEMENTARY STATEMENTS 


Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund 


MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


The following financial statements have been prepared by 
Management of the Department of Human Resources Devel- 
opment in accordance with the accounting policies set out in 
Note 2 to the financial statements. The integrity and objectiv- 
ity of the data and estimates in these financial statements are 
Management’s responsibility. Management is also responsi- 
ble for all other information in the Annual Report on the 
Administration of the Canada Pension Plan and for ensuring 
that this information is consistent, where appropriate, with the 
information and data contained in the financial statements of 
the Canada Pension Plan Account and the Canada Pension 
Plan Investment Fund. 


In support of its responsibility, Management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of financial information, and to ensure that trans- 
actions are in accordance with the Canada Pension Plan (Act) 
and Regulations, as well as the Financial Administration Act 
and regulations. 


The Auditor General of Canada, the Canada Pension Plan 
external auditor, audits the financial statements and reports to 
the Minister of Human Resources Development. 


DAVID A. GOOD 


Assistant Deputy Minister 
Financial and Administrative Services 


MEL CAPPE 
Deputy Minister 


July 26, 1996 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the statement of revenue, expenditures and 
balance of the Canada Pension Plan Account and the statement 
of purchases, disposals and balance of the Canada Pension 
Plan Investment Fund for the year ended March 31, 1996. 
These financial statements are the responsibility of the man- 
agement of the Department of Human Resources Develop- 
ment. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the balances of the Account and the 
Investment Fund as at March 31, 1996 and the revenue and 
expenditures of the Account and the purchases and disposals 
of the Investment Fund for the year then ended in accordance 
with the accounting policies set out in Note 2 to the state- 
ments. 


I wish to draw to your attention that, as disclosed in Note 6, 
overpayments for disability pensions occur and the amount 
could be significantly higher than the amount estimated. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 26, 1996 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


CANADA PENSION PLAN ACCOUNT 
STATEMENT OF REVENUE, EXPENDITURES AND BALANCE 


FOR THE YEAR ENDED MARCH 31, 1996 
(in millions of dollars) 


1996 1995 
Revenue 
Contributions—Employees, employers 
and'self-employed se .-2..-.4.e “eu 10,607 10,464 
Interes@(Note 3) meson 4,376 4,415 
14,983 14,879 
Expenditures 
Pensions (Note 6) 
Retirement A neta ek ee oe 10,531 ee), 
Disability AS-BAe ern Bee a eee 2,538 2093 
SUnvivVors Hh as: A he eee eee DO2D 2,066 
15,291 14,571 
Benefits (Note 6) 
Disabled contributors’ child ......... 256 262 
Death men een eee ce ne eee ee er 230 224 
Orphans 720) HANGS i a oe iQ 200 
678 686 
Administration (Note 4)............... 219 200 
16,188 15,457 
Bectease 1Or the veal cree eee ee (1,205) (578) 
Balance at beginning of year.............. 40,373 40,951 
Balanceaticodiolyeat ery aee a eee 39,168 40,373 


Represented by: 
Canada Pension Plan 
RMVEStIME NC UNC eee eee tye eee BD. ODI 36,967 
Deposit with the 
Receiver General 
Lot Canadamane oh cine erer enn cist deletes: 3,637 3,406 


39,168 40,373 


Contingencies (Note 7) 


Approved by the Department of Human Resources Development: 


DAVID A. GOOD 
Assistant Deputy Minister 
Financial and Administrative Services 


MEL CAPPE 
Deputy Minister 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 


CANADA PENSION PLAN INVESTMENT FUND 
STATEMENT OF PURCHASES, DISPOSALS AND BALANCE 


FOR THE YEAR ENDED MARCH 31, 1996 
(in millions of dollars) 
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Investment in securities (Note 5) 
Provinces and Territory 
Newfoundland.sc:-..-sctscu tetera Meacerctene Sikes el aalaretons weet xe 


Quebec sacwe mart ot Jet oa ee ROT Sele BES Ra R ZENS 
On taniOe tars hast Reread, At FRE. Peer Ee. See Re 
IMENT oon ane ee a Le ee ee Pe ee ee 
SaSKatchie wanes ceerunever aeeetea ciel eavetan. veh nay -pereeraio ere suerte 
Alberta Aare hee ea Se ie tee a ory Een Be 
BritisniColumbiag. tes cka Wrens Sok pnd coke oc on ee 
NUKONGICINILOLY sracprae earl beer accede ee oxo eu ae 


(CRYING Hic dastcney erararsieosiate wy sneer ett Mince terrae Palas vee si aarti “ate Fat 8 


Approved by the Department of Human Resources Development: 


DAVID A. GOOD 
Assistant Deputy Minister 
Financial and Administrative Services 


MEL CAPPE 
Deputy Minister 


Balance at Balance 
beginning at end 

of year Purchases Disposals of year 
766 29 737 
168 6 162 
1,394 57 easy 
1,032 43 989 
127 8 119 
16,554 784 15,770 
1,959 84 1,875 
1,650 63 1,587 
4,614 138 4,476 
5,21 214 4,997 
4 4 
33,479 1,426 32,053 
3,488 10 3,478 
36,967 1,436 Soo 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Continued 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED MARCH 31, 1996 


1. (a) Description and authority 


The Canada Pension Plan (CPP) is a federal/provincial 
plan established by act of Parliament in 1965 as a 
compulsory and contributory social insurance pro- 
gram. CPP is designed to provide a measure of protec- 
tion to Canadian workers and their families against the 
loss of earnings due to retirement, disability or death. 
The Plan operates in all parts of Canada, except for the 
Province of Quebec which has a comparable program. 


The Minister of Human Resources Development is 
responsible for the administration of the Canada Pen- 
sion Plan (Act) other than Part 1. The Minister of 
National Revenue is responsible under Part 1 for col- 
lecting contributions. The Minister of Finance, in con- 
junction with the ministers of the Crown from the 
included provinces, is responsible for setting CPP 
contribution rates. 


The Canada Pension Plan Account (the Account) was 
established in the accounts of Canada by the Act to 
record the contributions, interest, pensions, benefits 
and administration expenditures of the Plan. The au- 
thority to spend is limited to the balance of the Ac- 
count. 


The Canada Pension Plan Investment Fund (the Fund) 
was established in the accounts of Canada by the Act 
to record the investment in securities of the provinces, 
territories and Canada. 


(b) Financing 


CPP is financed on a pay-as-you-go basis, which 
means that the Plan operates on a current basis with 
pensions and benefits being paid out of current contri- 
butions. Under the Act, pensions, benefits and expen- 
ditures incurred in the administration of the Plan are 
financed from the contributions made by employees, 
employers and self-employed persons and from the 
interest earned on the investment of funds not imme- 
diately needed for pensions, benefits and adminis- 
trative costs. 


The projected balance in the Account is planned, over 
time, to equal about two times the projected annual 
payments in the following year. 
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Recognizing the need for higher rates of contributions, 
the legislation was amended in January 1987 to incor- 
porate a 25-year schedule of contribution rates and a 
provision for its review every five years by the Min- 
ister of Finance and Ministers of the Crown from the 
included provinces. At each review the rates of the 
first 20 years are modified, if the Ministers agree, and 
the schedule is extended for an additional five years. 
Agreement is required by at least two-thirds of the 
included provinces having in the aggregate not less 
than two-thirds of the population of all of the included 
provinces. If the Ministers do not reach agreement, the 
five-year extension to the schedule is automatically 
set by the formula contained in the regulations. 


For the 1995 and 1996 calendar years, the combined 
employer and employee contribution rates are 5.4 per- 
cent and 5.6 percent of pensionable earnings respec- 
tively, subject to maximum combined contributions of 
$1,701 and $1,786. Following their last review of the 
schedule of contribution rates, the Ministers agreed on 
annual increases in the combined employer and em- 
ployee contribution rates of .20 percent for the calen- 
dar years 1992 to 1996 to reach 5.6 percent, .25 
percent for calendar years 1997 to 2006 to reach 8.1 
percent and .20 percent for calendar years 2007 to 
2016 to reach 10.1 percent. The Canada Pension Plan 
was amended by Bill C-39 to incorporate these 
changes effective January 1, 1992. 


The Fourteenth Actuarial Report prepared by the Chief 
Actuary of the Office of the Superintendent of Finan- 
cial Institutions dated December 1991, projects that, 
based on the above contribution rates, the desirable 
2:1 ratio of the Account balance to projected annual 
payments, will be maintained until 2002. This Report, 
which was tabled in Parliament in April 1993, projects 
that the ratio will gradually decrease to 1.54:1 in 2030 
and then gradually increase to re-establish the desir- 
able 2:1 ratio in 2050. 


The Fifteenth Actuarial Report was tabled in the 
House of Commons in February 1995. It is now being 
discussed by the federal Minister of Finance and the 
provincial Ministers. A decision on the schedule of 
contribution rates is required prior to January 1, 1997. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1996—Continued 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


2. Accounting policies 


All financial transactions affecting the Account and 
the Fund are governed by the Canada Pension Plan (Act) 
and Regulations. 


The CPP is a social insurance program. Benefits are not 
pre-funded as they are in private pension plans. Therefore, 
these statements are not required to show the adequacy of 
the balance in the CPP account to meet, on an actuarial 
basis, the future obligations of the CPP. 


(a) Canada Pension Plan Account 


Contributions, interest, pensions, benefits and admin- 
istration expenditures are recorded on a cash basis. 


Contributions are based on an estimate of the amount 
of cash to be collected that relates to the year and 
include adjustments between actual and estimated 
contributions of prior years. 


Administration expenditures are based on an estimate 
of disbursements incurred during the year and include 
adjustments between actual and estimated expendi- 
tures of prior years. 


(b) Canada Pension Plan Investment Fund 


All investment in securities are carried at cost. 


3. Interest revenue 


1996 1995 
(in millions of dollars) 


Interest on investment in securities 
held by the Fund: 
Provinces and Territory 


Newfoundland............... 84 87 
Prince Edward Island.......... 19 19 
INCWASOCIA on nondacn aoueatend 157 159 
New Brunswick. ........4.... 113 117 
Quebect mmm ac. verd aoc es 13 14 
Ontarion eee hoor 1,836 1,898 
Manitoba bene crie actin 215 222 
Saskatchewan-s emeaeanines cee 181 186 
A lbettaene nc sic. fon eee S511 519 
British Columbiaynesceeracee es 574 596 


Yukon Territory (less than 
Silkmillion) acme se ae 


3,703 3,817 
Canada en Ancaster een erate 356 357 
4,059 4,174 


Interest on short term 

investments (3 month term) 

wathiCanadaieenn an saya cues 23 3 
Interest on deposit with the 

Receiver General for Canada, 

at a weighted-average rate of 

6.53 percent (1995—5.91 


PEICeNt) eae Gace 294 238 


4,376 4,415 


The weighted-average rate of interest on investment in 
securities held by the Fund during the year was 11.20 
percent (1995—11.10 percent). 


. Administration 


Expenditures of the Account represent the costs of 
services charged by the following federal Government 
departments and agency: 


1996 1995 


(in millions of dollars) 


Human Resources Development 
Canada: 
Pension and benefit 
delivery and corporate 
SELVICES Sate h Gee ce bh aa 133 112 
Assignment and mainte- 
nance of social insurance 


NUM DELS Saco cee Pee hea eke 2 1 
Revenue Canada: 
Collection of contributions ..... 61 61 


Public Works and 
Government Services 


Canada: 
Cheque issue and computer 

SELVICESIAS +. Saeed es wok eee 16 18 
Accommodation............... 6 1] 


Office of the Superintendent 
of Financial Institutions: 
Actuarial ServiceSs meee a eeneey as l 1 


The pension and benefit delivery, charged to the Ac- 
count by Human Resources Development, include $29.1 
million (1995—$16.4 million) for the Income Security 
Programs redesign project. At March 31, 1996, the cumu- 
lative charges to the Account for this project amount to 
$76.3 million. The Account’s share of the total cost of the 
project is estimated to be $114.1 million. The expected 
completion date is 1997. 


. Investment in securities 


The balance on deposit with the Receiver General in 
excess of estimated cash requirements for the following 
three-month period are available for the purchase of secu- 
rities of the provinces, territories and Canada. As required 
by the Canada Pension Plan, the monies available for 
security purchases are allocated to the provinces and ter- 
ritories in proportion to the contributions received in 
those provinces or territories during the preceding 
10 years. Securities in Canada include a portion attributed 
to certain other employees outside Canada and any funds 
which a province declines. 
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Canada Pension Plan Account and the Canada 
Pension Plan Investment Fund—Concluded | 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1996—Concluded . 


The securities of Quebec relate to the contributions of 7. Contingencies 


certain federal employees, such as members of the Cana- 
dian Armed Forces, who are residents in the Province of 
Quebec. 


In 1995-96, there were no funds available for invest- 
ment in provincial and territorial securities. 


All securities are non-negotiable and have a term of 
20 years or lesser period as may be determined by the 
Minister of Finance on the recommendation of the Chief 
Actuary of the Office of the Superintendent of Financial 
Institutions. 


. Pension and benefit mispayment 


Given the nature of the Plan and the number of appli- 
cants and beneficiaries, from time to time overpayments 
and underpayments of pension and benefits payouts may 
be made. Such "mispayments" occur more frequently for 
disability pensions. There is greater subjectivity in the 
adjudication of these applications and, once accepted, 
beneficiaries must continue to meet the eligibility criteria. 


The CPP Administration periodically undertakes stud- 
ies of the extent and causes of pension and benefit mis- 
payments. One study, which is almost completed for the 
1994 CPP payment year, estimated, through statistical 
extrapolation, the most likely value of undetected mispay- 
ments at $26 million (underpayments of $11 million and 
overpayments of $15 million). Disability mispayments, 
which are part of the CPP estimate, carry a most likely 
mispayment value of at least $21 million (underpayments 
of $7 million and overpayments of $14 million). This 
review reflects a tightened and enhanced methodology 
over previous years. However, further improvement of the 
procedures for subsequent studies are required to assess 
initial and continuing eligibility factors for disability pen- 
sion. Additional management controls should be put in 
place to reduce the occurrence of these overpayments and 
CPP Management is addressing these concerns. There- 
fore, the extent of the overpayment could be significantly 
higher than $14 million. 


Under the Act, when pension and benefit overpayments 
occur, the CPP Administration is required to recover the 
amount from the beneficiary or seek approval for write- 
off. As the CPP Administration is unable to fully identify 
overpayments, it cannot record, control and collect the 
potential accounts receivable from recipients. 
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At March 31, 1996, there were 15,231 (1995—17,387) 
appeals at various stages within the Canada Pension Plan. 


The estimated claims for these appeals against the Plan 


are $26 million (1995— $47 million). Any claim resulting 
from the resolution of these appeals will be accounted for 
as an expenditure of the period in which the claim is paid. 


A number of persons who did not previously apply for | 


a disability benefit, but who are potentially eligible, are 
being assisted by their province to secure their enti- 
tlement. Estimated unpaid retroactive entitlements related 
to these potential claims at March 31, 1996 amount to 
$19 million. 
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CURRENT ASSETS 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under "Current Assets". 


Table 7.1 presents the year-end balances of current assets 
by category. Chart 7A compares current assets for the last ten 


fiscal years. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A nar- 
rative description is provided for accounts reported in some 
tables. Such description follows the same presentation order 


as the respective tables. 


TABLE 7.1 


CURRENT ASSETS 


Cashin bankATabl e772 aes Me ee era eee ee er et Ac BE aE RT UR RE Mera oS on ce Cre ay ewacte pat STATS Sere tore naC URS 
Cashtinittfansit,; Table: Se aay Sate ee Renee eee Tete eee nee Bh Pe sicy ee cars ram ncrta ouch cone cl ereres is eerenauer atone 


Lesssoutstanding.chequesrand.warrants} ables/.6:..nes. «nce et mitch ra eaten ic ce-re- + oun a/ccieces cote wa) crsioreraie eee 


Totalicashes ate et OEE Ue AS, ER EERECE SOs Per Baa had metastases Achorarert oboe» iwi ter cee seks ceils rac otle are falaeeeh c Mlawecale avers 
Aecounts receivable TablesHeTirr: « wucat can peean ce tote ec Ne teme ee re es AS ere oer er Pee oes Ets 


ANOLE ERD ORe eh SPOR AOE NSS PATOL SA RRO LVI AURORE TIE) OSU eRORS Re, Bythed A's <7 Ris CM tra tf Mi Aaraara Nannie AO ALR cat bean ae Re 


CHART 7A 
CURRENT ASSETS 


(in millions of dollars) 


7.2 CURRENT ASSETS 


16,000 


14,000 


12,000 


10,000 


8,000 


6,000 


4,000 


2,000 


April 1/1995 


$ 
1,893,378,077 
3,240,622,247 
5,134,000, 324 
3,751,047,974 


March 31/1996 


$ 
8,554,728,202 
4,189,177,950 
12,743,906, 152 
3,700,279,258 


1,382,952,350 
4,352,860,000 


9,043 ,626,894 
5,972,714,000 


5,735,812,350 


1987 


T 
1988 


T 
1989 


T T T 
1990 1991 1992 


YEAR ENDED MARCH 31 


T 
1993 


rt 
1994 


| ] 
1995 1996 


15,016,340,894 


Cash in Bank 


This account records public moneys on deposit at 
March 31, to the credit of the Receiver General for Canada, 
with the Bank of Canada, chartered banks and other financial 
institutions. 


The cash position of the Government is affected not only 
_by budgetary transactions, but also by non-budgetary, foreign 
exchange and unmatured debt transactions, all of which must 
be taken into account when considering the full scope of the 
_Government’s financial operations. 


TABLE 7.2 


CASH IN BANK 


| Receiver General— 
Current deposits— 


Canagianicumrency-wLaDler/25, aera sept eee cs ete eRe Reena SER, fhe CEA R ARO NTI, See A eae aR 
MOKCLOMICUTREN CLES pl AD LC /< Ae pany eee ee Shai, iniey Siateacteieccheute ene an sno elt adecoy tare ea ehe Aveueue \e obese ayes yavarstbantalara oielseiaus 
Specialide posits eyes cere sentterv oetecunece sas skersuelsiieiss et sisicieusbelters eee hee seers ee ade eae Semana cnet ene Mehaee esis eect Stes 


Receiver General current deposits 


The monthly comparative balances of Canadian and for- 
eign currency deposits are presented in the following tables: 


TABLE 73 
_CANADIAN CURRENCY DEPOSITS 


(in millions of dollars) 


Year ended March 31 


| At end of 

| month of 1996 1995 
EN PIUIMEE WOVE OS. 2 scucach See curds 549 1,383 
NENG Sack Sc eb ee ean SRR og 3,563 1,691 
BUN oe oe ee ee ee oe 2,289 591 
MUL earner yh teeale ceisness «eM se eto. apeeeee or onda, 8 6,193 599 
BR USt EA oe oa oy a,’ CN des cena abe? 2,707 1,393 
BS epleEMbERP ar hatcre wien Rateterder tes TAS) 1,728 
BO CLODE Lefts Wahi s ous. colaccroutcuucae ne korers mace e rs 8,930 1,215 
| NOUSIUIES goons blag 36 dn sanelsosnsse 40 e202 1,189 
BRODER daarosc acu. ee ec 6,405 3,146 
BRATIUALY < chm puove eo oisoresel at seseliny sive ehtee teyeaezs totes 3,032 1,544 
BCC DIAL Yeeeie es sehr asc ok an seen cto: 5,298 2,016 
RR ALM Sy oer te le ene eS S. 8,479 1,817 


| NOUEM  s pneneyorts.a cid-e,o Bex cnssibie exes ewe Ra ats See nr Sia AI Se ances aig ae ae 
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Table 7.2 presents a summary of the balances in current and 
special Receiver General deposits. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at year- 
end closing rates of exchange. Foreign currencies held include 
United Kingdom pounds sterling, United States dollars, Bel- 
gian, Swiss and French francs, and German marks. 


April 1/1995 March 31/1996 
$ $ 
1,817,364,435 8,479,205,366 

74,570,974 71,597,603 
1,442,668 3,925,233 
1,893,378,077 8,554,728,202 


TABLE 7.4 


FOREIGN CURRENCY DEPOSITS 
(translated into Canadian dollars) 


(in millions of dollars) 


Year ended March 31 


At end of 

month of 1996 1995 
VN iS0llta eece COMP IOI SeaC) OS DORE OTE (22) 13 
May 34 40 
June 16 32 
July , SA ESN, ETS 24 28 
AUBUSUsrcieree ot crunch eter ae enene eee 22 82 
September nsaciisedder sone Ash 36 17 
Octobetianss tian esa ee ce eee 20 1 
Novemberkeyes ACHE Te TRAPS. 2. ae 16 14 
Decembeng saree a teeies oe ee care set as ok 38 38 
JANUALY womtcivsie ice mecracscsaest arora Mle stens 42 14 
February (osc aes on soe eee cate st 21 21 
Marchths . O28. 2496. Bee 2. 201. ARE T2 WS 


Receiver General special deposits 


These are balances in the hands of fiscal agents of the 
Government, for the purchase or redemption of Government 
securities, and for the payment of interest. 
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Cash in Transit 


Table 7.5 presents a summary of the balances for cash in 
transit. This category of accounts records amounts which are 
reported in the financial statements, but which were not de- 
posited in the Consolidated Revenue Fund or other bank 
accounts until after March 31. 


TABLE 7.5 
CASH IN TRANSIT 


Cashin hands‘of collectors: and:in' transit se ONT HIE a aaa ate ae ene ee 
Moneys received after March 31 but applicable to the current year ................. 00-2 sees eee ee 
Less: portion transferred to accounts receivable—Other receivables ............ 0.000. 0e ce ee eee 


) 


Other cash—Consolidated Crown-corporations"’. i224 kcchetianie tes ain cuincie'es cuisines nobles sis uae cane eu 


Total <e5i Reet a, ace cre oe ER a eo alioas See aero ei acd Oo Pa: Theo pete Sls fare) sete pasroneIPS oy ea ROR SRS OPE YMC TOS er cTes 


‘) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Cash in hands of collectors and in transit 


This account records public moneys received by public 
officers prior to April 1, but not deposited to the credit of the 
Receiver General for Canada in the Bank of Canada, before 
that date. 


Moneys received after March 31 but applicable to 
the current year 


Public moneys received after March 31, but applicable to 
the year just ended, are recorded in this account. 


This account includes receipts to be credited to asset, liabil- 
ity and (in exceptional cases) tax revenue accounts, where the 
omission of the credits in the old year would tend to make the 
accounting incomplete or inconsistent. 


Other cash—Consolidated Crown corporations 


This account records the cash position of the consolidated 
Crown corporations. These funds are not public moneys to the 
credit of the Receiver General for Canada but are for the 
exclusive use of these Crown corporations. 
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April 1/1995 


$ 


3,112,820,236 
91,987,011 
91,329,000 
658,011 
127,144,000 


3,240,622,247 


March 31/1996 


$ 


3,889, 170,552 
156,319,398 
155,656,000 

663,398 
299,344,000 


4,189,177,950 
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Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not 
yet presented for payment. 


Table 7.6 presents a summary of the balances for outstand- 
ing cheques and warrants. 


TABLE 7.6 
OUTSTANDING CHEQUES AND WARRANTS 

April 1/1995 March 31/1996 

$ $ 

Sutstandinochequesaveeenreeeceer ee OEE eee aie oe Meee eee eee Meee ela a eatamtee meets 3,459,891 ,220 3,398,079,826 
EM PRES HACCOUNU CHEQUES 2 orca caste aietete ere Sicie sniclerers ele osm ete lisisl sla/si oie leyaisusielcres She:e)alscs opal sis/erd) sia eieieue loverieusy ests 8%, weirs 403,528 213,884 
nem plovmentinsuranceaw arrantsy emer ses rae feeeas Bans < ar ae hice eee See San lres Se POE cai ease ares 290,753,226 301,985,548 
Ola Pree Ed teem RES. crc cr cre TAN Sev coy acehtre a canslre eran era ie 40) Mere ein Sein ese’ & 018 vias aye. ehatanspeler siaicerens cieree oat eee 3,751,047,974 3,700,279,258 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at March 
31, are recorded in this account. Cheques outstanding for 10 
years are transferred to non-tax revenues. During the year, an 
amount of $9,207,562 was transferred to non-tax revenues. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, 
with the exception of those outstanding for 10 years or more 
(which have been transferred to non-tax revenues), are re- 
corded in this account. During the year, an amount of $844,982 
was transferred to non-tax revenues. 


Unemployment insurance warrants 


This account records outstanding unemployment insurance 
benefit warrants. 
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Accounts Receivable 


Accounts receivable represent billed (but uncollected) and 
unbilled or accrued financial claims arising from amounts 
owed to a Government body for use of its assets, or from the 
proceeds for provision of services as of March 31, 1996. 
Non-tax revenues and revenues netted against expenditures 
are accounted for in the period the transactions or events give 
rise to the revenues. 


Accounts receivable written off or forgiven are included in 
Section 3 of Volume II Part II (Statement of debts, obligations 
and claims written off or forgiven). 


TABLE 7.7 
ACCOUNTS RECEIVABLE 


Accounts receivable for tax revenues are not recorded in 
the accounts of Canada. However, these amounts are reported 
on a memorandum basis and details of the balances are in- 
cluded in Section 4 of Volume II Part II. 


Table 7.7 presents a summary of the balances for accounts 
receivable. 


1) 


Non-tax revenues and revenues netted against expenditures oa) eee ae ne 


Other'receivables# ser ae nee neers 
Receivables from the sale of investments .............. 
Accounts receivable of consolidated Crown corporations‘ 


Total pce ks ioreed oe ahs oe los oh Ghat Grd ae. cca ocrabay eta: Sieh ead arenas Seats ouat Gite e eutabee Chote Lalte ies op aPanr Ot ovat « (2)) PMS We et are sae ee 


April 1/1995 March 31/1996 
$ $ 
a easienare a Sea be asp ok ahs ors shior qe eas 4,098,764,000 3,569,600,000 
91,329,000 155,656,000 
1,954,000,000 
162,767,000 293,458,000 


4,352,860,000 5,972,714,000 


Non-tax revenues and revenues netted against expenditures are net of an allowance for doubtful accounts of $2,005 million for 1996 ($1,676 million for 1995). 
) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Non-tax revenues and revenues netted against 
expenditures 


This account records accrued financial claims owed to the 
Government and arising from non-tax revenues and revenues 
netted against expenditures. These receivables are accounted 
for in the period in which the transactions or events occurred. 


Other receivables . 


This account records public moneys received after March 
31, but applicable to the year just ended. It includes refunds 
of old year expenditures received prior to the closing of the 
accounts, and receipts to be credited to non-tax revenue 
accounts, where the omission of the credits in the old year 
would tend to make the accounting incomplete or inconsis- 
tent. 
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Receivables from the sale of investments 


This account records amounts receivable from the disposal 
of the Government’s investment in the Canadian National 
Railway Company (CN) and Petro-Canada. Also included in 
this account is an amount of $41 million related to a subscrip- 
tion and indemnity agreement between the Government and 
CN for 3,800,000 shares of CN which were simultaneously 
purchased and sold by the Government. 


Accounts receivable of consolidated Crown 
corporations 


This account records the financial claims of consolidated 
Crown corporations. | 
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Table 7.8 presents disclosure of information related to 
long-term accounts receivable for non-tax revenues and reve- 
nues netted against expenditures. A long-term account receiv- 
able is defined as an account receivable where settlement is 
not due for at least 12 months following March 31, 1996. 


TABLE 7.8 


LONG-TERM ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES 
NETTED AGAINST EXPENDITURES 


(in thousands of dollars) 


1996 1995 


Gross accounts Allowance for Net accounts Net accounts 

Categories of accounts receivable receivable doubtful accounts receivable receivable 
Non-tax revenues— 

ReturmonunvestnentGaa- cere eke coca ta eee ore sais ea icue chee ea lsversiauancroine 588,207 123,622 464,585 592,378 

Broceeds fromisales ee sae cree ows otce cucre oie re a reraireracyortoy inva eee cie cazenoleyaaiiensns 217. 2,517 516 

Refunds. onprevious years expenditures «ae ancien aide ere aeier-yernerroe rs 760,981 144,774 616,207 853,285 

Privilegesslicences/and permits tn seiercrtemic neritic steerer rere rosie slave tere 2,093 2,093 

Senvice cesta rer terraces orc aie ces ieie oie Sietorarstetoye dierco ra eas ease plore = Geel 48 48 

Miscellaneous tees yor syaciorr ier ita eis via Siok ein Shela i ratater aelnoralele cuatanaye 2 3,149 3,149 
Revenvesmetted:againstexpenGiures erm ce ei a eiemieriee ier sieise eo oeiiat ) 3 
Totaliong-temmaccounts receivables. aryieyaye cies eicrerererseetore etl aint encionere reek 1,356,998 270,961 1,086,037 1,446,179 


Table 7.9 presents the aging for non-tax revenues and 
revenues netted against expenditures (net of allowance for 
doubtful accounts) for the period over which claims at 
March 31, 1996 have been outstanding. 


TABLE 7.9 


AGING OF ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES 
NETTED AGAINST EXPENDITURES 


(in thousands of dollars) 


Outstanding days 


Total as at 
Categories of accounts receivable 0—30 31—60 61—90 Over 90 March 31,1996 
Non-tax revenues— 
Retumoninvestmentso- ence ee aerate nee cier 328,553 1,508 2,243 46,407 378,711 
Proceeds trom: salesies... sarasota eee one 3,139 538 102 994 4,773 
Refunds of previous years’ expenditures................. 98,459 20,139 4,096 151,957 274,651 
Privileges slicences and perinitsreieeeieee eee eee irae D339 717 456 27,540 34,052 
Servicenlees! Arce er idee crore Rete ete OPN eo nee ann eY Maurer sears 56,467 8,321 3,868 29,028 97,684 
Mascellaneous cite. © esis sie naire hoe ois en ce elec 110,957 38,614 23,180 652,778 825,529 
Revenues netted against expenditures..................... 212,232 26,504 34,654 258,786 592,176 
875,146 96,341 68,599 1,167,490 2,207,576 
COE amounts as. t Actor ee oh ale ees pie eee 1,362,024 ‘? 
Total non-tax revenues and revenues 
netted against expenditures (net of allowance 
fordoubtfullaccounts) Sa ceaicess ac roentemretoraateietstenetetare 3,569,600 


‘) This amount represents long-term accounts receivable and other amounts, which if included, would cause the aging schedule to be misleading. 


CURRENT ASSETS 7.7 


— 


Abaca tan reweronen and revenge neited Heal speap nora pi 


Avvmants. recaivable re ms : — a ete : ‘ ie ony i ils Ata e i BITES pat a” 
wobriled or aceryod. finones s 20, nha 4 ; \ AEE, td aia . co : Hy €i Ctr OES we 7 
peter athe teh ¢ pany) rh Me seed get olialeeaiec® lean args 
process fur gooelsitn of, muiicw pa iM i ams »f Volavee I PuR TY ~~ ie 


pil va iw 
1 preset amet  bitivices Foe ae 


eacecutiel forint period the iransactiony or — ane 7 
rimg if Ue revenues. ; 


Rtg bh CIVLA 
Accourn sécelvable written off or totgiven are lactate | 
iectient 4 of Volumodt Part (Statement of debin, obt wtigak 


2nd cleiins writen off of for dye). . 4 
(| Car eS 7 “gue . ish yi “i 
aindodee 14 aimurigs Ind wi secwollA sotiovoe Rent) 
aldeviaoot sidavisan einer ne li listeh videricaey . = 
TARE ——— 
LOPOEINTS REC PARLE ceaess TOs, 6a, ae 
SW Nis ho st pee rE ee aoe eT iw ly 
net 22 : TOL a ety per \ ie,bat errr? Tr Tee ee 
; #On.5 Oo), SROs ' DOE » eds ae 
RE ; Bb ey eee 
Bienen rennin NA Foie patel inl apie « nae oere rea 
Cvite ee | ellde ‘ P r A AP as ae 
Dscctecblia Deeksha asic ak aisanenik: Ct a ee en ee d 
ech AP tied ural te ial o« SASH Cs Lik ire "i ais ibeshite call POL OTE, I = DG ® ~ a 


ee ome ee ee ore tt 


lan, +44, frah \'- 


wad i , a : F © SO LMP 


= * = _ - — ———— —— - — “al 


! Vine io 0) rere wail proeities eee gas capreUl eb8 ee RO! Ht Lsihiohans crewens ororewe i a wi Ps Wied yr oe cyan 
7 iy NE LETT cg Mek weet alt Maca 4 wnt) pore hited ie peacriled ith Sectiow él ite yoru 
ots ~ bok tounsvsy xatt-nowt tol gnige oil) singenng 2.1 aldet 
410 7 io} sonevroliz to ton) enusibnaqes ieniegn bation sandy 


Not-far revestuves anal povegues wetted aguiast ongmabinenke er 8 luizdte 
Fy wer S) ears a : + es nae ORe1 iE ston 
“ ween ; This eiooiini records amonts Feceny Nr rom ihe Osu 


Tile sccvon) teeth socrued Hianeial clains owed to the othe Governments mvesimcn) 7 ane (anaption Natio it 
oerPhiocn! 40 ane Phos AOh-las eveniés ein re venies Ruilyey Company (Ch) and beh ae ar ma 11 , 
witieed Ge ase) exter (ire ene nei wubles ave accoufied this. accduniis a acvuvit ol 341 minlieeieeieiad TH 


tor Lathe period so which wire ead Ma ESE CA 2S UELV TNE OW NOTE GANS IO DULY 
CN for 500.00 gies PIGHE TST SPAM GaPTE 


Virehnses ami sald be she Coeceimicatl 
; (emling aoasewcd) pi 


=e Pe Eee ie -_ = 


ChLker rece)vahles 


eee SS 
“Te ArcoMnts wile etiiiic (OUR Rie Wier Maz wh ts ee af nw thietod Cyvaws 

( re ® MM , 
“dle abletothete are: er ptert—t =parescten rune __Aftve ete et 8 


ia ea tity oi vie die ees af il OOF pot atte : 
"8 aur VE FAN hee peered 19 NE CORY PF tie 0 Mitsvigoan nonoon be ates 
Wey bd (14145 ——Keregi nh be Aaya 2 Him ihe i HS = BER ee is ccna slchensls ie ip AbD SEE Lhd. 7 Stats fe 
4 sal vhare the onplesiéo of (he ceeds in the oid ea aterm fia pp ities —eipttey fs at -nol 
rail Lo MACON adc hol vias GA teeers apt: 4 (aOR oc 0 eR Her Ree ‘rp ee 
rode td bee i) he OE A _. pvloe met chery 
PPaaC? TE. }71 a0np Ve Rhea? : uiviga cipibeenes ‘Made atvhysxy Yo ables 
90, he Mest heh ¥rt a4 ae aor op cc eogaliviv'l 
aS shee Baet icin Tahar ~ 7 bee cee Reel sober” 
WEA 284 ‘T.2a Deas h)Dae. reeon : 1) =) » Aertel 
orice OAT net eM. - ba) ac CERSSS P aewalbnblgeh lesiggs belian enue 
ora, C0, (ETO, | RRR (hae aerate F 
Y pon tas, | : ; ’ Oe ee evr ave +) py AirUONe tart) 
tins at 
| seirert bas toumsvoy baboon lak 
: ; emmarolin Yo rut) epaibmadgas Wantage Metan 
dione ee re tr) eee y Cileweoes lintoah wit 


qplievain we ot olyledtoe geige of) ones bborvw baton eu neste tnstteian cian taligalimasjaioares Ndi) 


SECTION § 


1995-96 
PUBLIC ACCOUNTS OF CANADA 


Foreign Exchange Accounts 


CONTENTS 


International reserves held in the Exchange Fund Account . 


International Monetary Fund—Subscriptions 


International Monetary Fund—Notes payable ............ 
Specialidrawinerichts allocations =. sass eee 


Supplementary statement— 


Exchange Bund Accounttess ere: errs toe Pate free 


Page 
8.3 
8.4 


8.4 
8.4 


8.5 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations de- 
nominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31. Net gains resulting from the 
translation of the net assets denominated in foreign curren- 
cies, to Canadian dollar equivalents as at March 31, are 
credited to revenues, and net losses are charged to expendi- 
tures of the Department of Finance. 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


as payments and other charges and receipts and other credits. 
It should be noted, however, that this table excludes unma- 
tured debt payable in foreign currencies, amounting to 
$16,809 million as at March 31, 1996 ($16,921 million as at 
March 31, 1995); details relating to these obligations are 
presented in Section 6 of this volume. A narrative description 
is provided for accounts reported in some tables. Such de- 
scription follows the same presentation order as the respective 
tables. Chart 8A compares the net foreign exchange accounts 
for the last ten fiscal years. 


Internationa] reserves held in the Exchange Fund 
Accounts tablei8. 2a. ee 
International Monetary Fund—Su 


Less: 


International Monetary Fund—Notes payable 


bscriptions 


Specialidrawingsnehtsrallocavlonsm nye ieee eee 


TOA ae SAA Ie NE eee EE ee. 


April 1/1995 
$ 


14,355,736,206 
9,433,159,035 
23,788,895,241 


7,737,386,277 
1,701,540,751 
9,438,927,028 


14,349,968,213 


Payments and 
other charges 


Receipts and 
other credits 


$ 


109, 184,146,250 


$ 


104,631,531,611 


March 31/1996 
$ 


18,908,350,844 


853,345,656 8,579,813,379 

109,184, 146,250 105,484,877,267 27,488, 164,223 
1,394,145,838 542,920,891 6,886,161,330 
153,925,361 1,547,615,390 
1,548,071,199 542,920,891 8,433,776,720 


110,732,217,449 


106,027,798,158 


19,054,387,503 
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8.2 FOREIGN EXCHANGE ACCOUNTS 


International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and 
other currencies, for the purchase of gold, foreign currencies 
and securities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each calendar year. The financial statements as at 
December 31, 1995, together with the Auditor General’s re- 
port thereon, are found at the end of this section. 


Table 8.2 shows international reserves held in and ad- 
vances to the Exchange Fund Account as at March 31, 1996. 
Gold held by the Account is valued at 35 SDRs per fine ounce 
($69.51 Cdn as at March 31, 1996 and $76.42 Cdn as at 
March 31, 1995). 


In 1995-96, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$108,798 million, a valuation adjustment of $64 million and 
an adjustment of $322 million to recognize the net income of 
the Exchange Fund Account for the period January 1 to 
March 31. Receipts and other credits consisted of repayments 
of advances of $104,631 million. 
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TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/1996 March 31/1995 


WSicashion deposits) ees as ene aes ee 259 172 
US dollar short-term deposits ............ 4,615 2,807 
USidollar investments as eine oo 11,536 8,441 
Deutsche marks cash on deposits ......... 166 158 
Deutsche marks short-term deposits....... 180 119 
Japanese yen cash on deposits............ (D v 
Japanese yen short-term deposits ......... 336 379 
Special drawing rights .................. 1,584 1,981 
Goldie. sect ht ereheerisre: 232 298 
Canadian cash on deposits ............... oo 1 
Totalt £2228 Be TOA eas © 18,908 14,356 
Advances by the Consolidated Revenue 

Fund were denominated as follows: 

US dollars (1996, $13,154 
million US; 1995, $12,379 
million US)¥iSs eee AL Ae 17,877 NGS 72) 


Special drawing rights 

(1996, SDR 38 million; 1995, 

SDR, 38imillion) wee eee see eee 716 84 
Canadian dollar deposit with the 


Receiver General for Canada......... 633 (3,616) 
Total advances from the Consolidated 
Revenue Bundiys tern pyd ogc oteucias 18,586 13,789 
Total net income from January | to 
Marchi lit. <a ber pe trstrarts erate tri 322 567 
Totals t00h tee hen tv eee ono ete eae 18,908 14,356 


Less than $500,000. 
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International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription 
(its "quota") to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the 
IMF’s holdings of Canadian dollars represents the amount of 
foreign exchange which Canada is entitled to draw from the 
IMF on demand for balance of payments purposes. The sub- 
scription is expressed in terms of the SDR, a unit of account 
defined in terms of a "basket" of five major currencies. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 1995-96, receipts and other credits consisted of a main- 
tenance of value adjustment of $674 million and a valuation 
adjustment of $179 million. 


International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes 
and a small working balance (initially equal to one-quarter of 
one percent of Canada’s subscription) held on deposit at the 
Bank of Canada. In 1995-96, notes payable to the IMF de- 
creased by $851 million. 
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Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The special drawing right is an international 
currency created by the IMF, and allocated to countries par- 
ticipating in its Special Drawing Rights Department. It repre- 
sents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies 
of other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF 
itself. All SDRs allocated to Canada by the IMF have either 
been used to settle subscriptions in the IMF, or have been 
advanced to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada 
during the year. In 1995-96, payments and other charges 
consisted of a valuation adjustment of $154 million. 


SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account and all other information presented in this 
Annual Report rests with the Department of Finance. The 
operation of the Account is governed by the provisions of Part 
II of the Currency Act. The Account is administered by the 
Bank of Canada as fiscal agent. 


The financial statements were prepared in accordance with 
the stated accounting policies of the Government of Canada 
set out in Note 2 to the financial statements. These policies 
were applied on a basis consistent with that of the preceding 
year. 


The Department of Finance establishes policies for Ex- 
change Fund Account transactions and investments, and re- 
lated accounting activities. It also ensures that the Account’s 
activities comply with the statutory authority of the Currency 
Act. 


The Bank of Canada effects transactions for the Account 
and maintains records, as required to provide reasonable as- 
surance regarding the reliability of the financial statements. 
The Bank reports to the Department of Finance on the finan- 
cial position of the Account and on the results of its opera- 
tions. 


The Auditor General of Canada conducts an independent 
audit of the financial statements of the Account and reports 
the results of his audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are part of the 
Public Accounts, and are referred to the Standing Committee 
on Public Accounts for their review. 


GORDON THIESSEN 


Governor 
Bank of Canada 


D.A. DODGE 
Deputy Minister 
Department of Finance 


BRUCE MONTADOR 


Chief, Financial Markets Department 
Bank of Canada 
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AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund 
Account as at December 31, 1995 and the statement of reve- 
nues due to the Consolidated Revenue Fund for the year then 
ended. These financial statements are the responsibility of the 
Department of Finance. My responsibility is to express an 
opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatements. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by the Department of Finance, 
as well as evaluating the overall financial statement presenta- 
tion. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as 
at December 31, 1995 and the revenues due to the Consoli- 
dated Revenue Fund for the year then ended in accordance 
with the stated accounting policies of the Government of 
Canada set out in Note 2 to the financial statements. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial 
statements have, in all significant respects, been in accor- 
dance with the applicable provisions of Part II of the Currency 
Act. 


Wm.F. Radburn, FCA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
February 14, 1996 
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Exchange Fund Account—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1995 


(in millions of dollars) 


ASSETS 


Denominated in US dollars 
Cash and short-term deposits ... 
Marketable securities (Note 3) .. 


Denominated in other foreign 
currencies 
Cash and short-term deposits 
(NGA) See eae 
Marketable securities (Note 5) .. 


Denominated in special drawing 
rights 
Special drawing rights (Note 6) . 
Gold and gold loans(Note 7).... 


Official international reserve 
assets: (Notei2(d))e toe tack eee 


Denominated in Canadian dollars 


Commitments (Note 9) 
See accompanying notes 


Approved: 


GORDON THIESSEN 
Governor 
Bank of Canada 


D.A. DODGE 
Deputy Minister 
Department of Finance 


BRUCE MONTADOR 


Chief, Financial Markets Department 


Bank of Canada 


1995 1994 

US G US G 
2,350 3,206 DRIP Nay \Pa 
5,724 7,807 4,734 6,636 
8,074 11,013 C961 OTST 
255 348 233 326 
240 327 285 400 
495 675 518 726 
1,185 1,617 Nelle | IKK p72 
180 245 199 279 
1,365 1,862 1356 1901 
9,934 13,550 8,835 12,384 
1 I 
13,551 12,385 
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DUE TO THE CONSOLIDATED REVENUE FUND 


Advances (Note 8)... 
Revenues for the year 


13,551 


12,385 


Exchange Fund Account—Continued 


STATEMENT OF REVENUES DUE TO THE CONSOLIDATED 
REVENUE FUND FOR THE YEAR ENDED DECEMBER 31, 1995 


(in millions of Canadian dollars) 


1995 1994 
Investment income 
Marketable Securities anein...-it. 22 yermate- 758 168 
Cash and short-term deposits ........... 188 131 
Special drawings T1ohtS in-use tassel ee 79 67 
(So) (a We 3 Se Ren os eet it ea merenee NZ 5 
1,042 Sif 
Other income 
Gaintonisalesof gold= ares er reeey ace 214 992 
Net foreign exchange gains (Note 10).... 127 542 
341 1,534 
Revenues for the year due to the 
Consolidated Revenue Fund (Note 2 (e)) 1,383 1,905 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995 


1. Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act (the Act). The Account is in 
the name of the Minister of Finance (the Minister) and is 
administered by the Bank of Canada as fiscal agent. The 
Financial Administration Act does not apply to the Ac- 
count. 


The main objective of the Account is to aid in the 
control and protection of the external value of the Cana- 
dian dollar, and the Minister acquires or sells for the 
Account those assets which are deemed appropriate for 
this purpose in accordance with the Act. The Act requires 
that the Minister publish in the Canada Gazette the list of 
currencies and units of account deemed eligible as assets 
of the Exchange Fund Account, as well as the investment 
criteria used for the designation of eligible issuers and 
securities. 


. Significant accounting policies 


The following accounting policies, which conform to 
the stated accounting policies of the Government of 
Canada as stated in note | to the Financial statement, have 
been applied on a basis consistent with that of the preced- 
ing year. 


(a) Valuation of assets 


Marketable securities are adjusted for unamortized 
premiums or discounts where applicable, and are re- 
ported at the lower of the adjusted cost or market 
value. Marketable securities, short-term deposits and 
special drawing rights (SDRs) include accrued inter- 
est. The SDR is a unit of account issued by the Inter- 
national Monetary Fund (IMF), and its value is 
determined in terms of a basket of five major curren- 
cies. 
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Gold and gold loans includes accrued interest. Gold is 
carried in the Account at a value of 35 SDRs per fine 
ounce. 


(b) Investment income 


Investment income is recorded on an accrual basis and 
includes interest earned, amortization of premiums 
and discounts, and gains and interest on the sale of 
marketable securities. Sales of securities are recorded 
at settlement date. 


(c) Gold 


Gold sales are recorded at settlement date. Revenue 
from gold loans is recorded on an accrual basis. 


(d) Translation of foreign currencies and SDRs 


The Account’s foreign assets are translated to US 
dollar equivalents for the publication of Canada’s of- 
ficial international reserves holdings; the US dollar is 
the main currency used for official operations aimed 
at maintaining the external value of the Canadian 
dollar. The Account’s records and financial statements 
are maintained in Canadian dollars. 


Assets and advances denominated in foreign curren- 
cies and SDRs are translated into Canadian and US 
dollar equivalents at year-end market exchange rates, 
which were as follows: 


1995 1994 
USidollatge ae seati eng taiiey. (oar. 1.36400 1.40180 
Japanesely en. ssi. arse l= 0.01319 0.01405 
Deutsche marker eer ee 0.94960 0.90530 
Special drawing right ........ 2.02757 2.04642 


Net foreign exchange gains or losses result from the 
translation of foreign currency balances and transac- 
tions throughout the year. 


Investment income in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign ex- 
change rates prevailing on the date the income is 
earned. 


(e) Disposition of revenues 


The revenues for the year are payable to the Consoli- 
dated Revenue Fund (CRF) of the Government of 
Canada within three months after the end of the year 
in accordance with the Act. 


(f) Services received without charge 


The Account receives, without charge, administrative, 
custodial and fiscal agency services from the Bank of 
Canada. 


(g) Interest-free advances 


The Account receives interest-free advances from the 
Consolidated Revenue Fund. 
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Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 


DECEMBER 31, 1995—Continued 


3. Marketable securities denominated in US dollars 


US Government 
SECULILIES Deh oor Gane ee 
US Federal Agencies 
SECUIIUICS Pere tare ae ee 
Sovereiton paper eee eats = 
International Bank for Recon- 
struction and Development 
bonds: 42s rs4¢...e5 Aon bee 
NGGIUe GuIntereStes eerie rae 


1995 1994 
US (G US Cc 
(in millions of dollars) 


Bysayey2 4,818 2,665 3,736 
1,143 1,560 L 22 0menel oN 
594 809 620 869 
393 536 193 271 
62 84 28 39 
5,724 7,807 4,734 6,636 


Estimated market value at year end: 


1995—US$ 5,815 million (C$ 7,932 million) 
1994—US$ 4,734 million (C$ 6,636 million) 


4. Cash and short-term deposits denominated in other for- 


eign currencies 


Japanese Venvee wecauer ews 
Deutsche marks ae-seeeenre re 
ANCCINE CuntereSteecescy rece 


1995 1994 
US C US Cc 


(in millions of dollars) 


1 2 é) 4 
253 344 229 321 
l 2 l l 
255 348 233 326 


5. Marketable securities denominated in other foreign cur- 


rencies 


German Treasury 
discount papenaana-7 
Japanese government 
SECUIINICS Sie mit aay. aa: 


1995 1994 


US C US c 


(in millions of dollars) 


Estimated market value at year end: 


1995—US$ 242 million (C$ 330 million) 
1994_US$ 287 million (C$ 402 million) 


6. Special drawing rights 


Held at the end of the year .......... 
Accrued interest’; .o..0:...2heeoe See 


32 45 

240 327 253 355 

240 327 285 400 
1995 1994 


(in millions of SDRs) 


no2 787 
6 6 
798 793 
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Held at the end of the year... 
Accruediinterestaarae earn: 


Gold 


Held at the beginning of the year 


Cold eae er ee 
Goldtloanstaev ance ania core 


Soldiduring the yeatnn..-e-r 
Held at the end of the year.......... 


Composed of 


Golde ee eee on eee 
Goldtoans eee eto ene 


Held at the end of the year 


loans: 2932.64, SIE. AS 


1995 1994 
US C US Cc 


(in millions of dollars) 


1,177 1,606 1,148 1,609 

8 ial 2 13 

1,185 1,617 LS ee Oo2 
1995 1994 


(in thousands of fine ounces) 


999 3,615 

2,886 2,438 

3,885 6,053 

eat fA 2,168 
3,414 3,885 

122 999 

35292; 2,886 

3,414 3,885 

1995 1994 
US Ec US (e 


(in millions of dollars) 


7 9 51 71 
171 Papa) 147 207 
2 3 1 1 
180 245 199 279 


The value of gold as recorded in accordance with the 
Account’s accounting policy, the market value (based on 
London fixings), and the approximate Canadian dollar 
cost of gold and gold loans at historical rates of exchange, 
excluding accrued interest on gold loans, at year end are: 


—C$.. 
Market value —US$...... 
—C$. 
Approximate 
historical 
cost — OSPREY. 


1995 1994 

Price Total Price Total 

per value per value 
fine in fine in 
ounce millions ounce millions 
52403 178 51.09 198 
70.96 242 71.62 278 
386.70 1,320 382.50 1,486 
527.46 1,801 536.19 2,083 
36.91 126 36.91 143 


Exchange Fund Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1995—Concluded 


8. Due to the Consolidated Revenue Fund - Advances 


The Account is funded by advances from the CRF. 
These are currently limited to C$25 billion by Order in 
Council dated June 30, 1988. The CRF does not charge 
interest on advances to the Account. At year end, advances 
from(to) the CRF consisted of: 


1995 1994 


(in millions of Canadian dollars) 


WSidollats in. ctons biclneberan eres 15,432 13,539 
Canadian dollars=a- seer ee cee (3,342) (3,138) 
Special drawing rights.............. 78 79 

12,168 10,480 


The proceeds of Canada’s borrowings in foreign cur- 
rency and allocations of SDRs by the IMF have been 
advanced from the CRF to the Account. Repayments of 
foreign currency debt are made using the resources of the 
Account. Interest payable by Canada on borrowings in 
foreign currencies and charges on SDR allocations to 
Canada are charged directly to the CRF. 


. Commitments 


(a) Currency swaps 


The Account enters into short-term currency swap 
arrangements with the Bank of Canada and with major 
financial institutions. The objective of swaps with the 
Bank of Canada is to assist the Bank in its cash man- 
agement operations while the objective of swaps with 
financial institutions is to assist the Government in 
managing its domestic cash balances in a more cost- 
effective manner. Under these agreements, the Ac- 
count sells US dollars for Canadians dollars, with 
simultaneous agreements to repurchase US dollars on 
future dates at predetermined exchange rates. Swaps 
with the Bank of Canada are reversed at the same 
exchange rates as those used in the initial sales, while 
the rates used in swaps with financial institutions 
reflect the premium or discount prevailing in the mar- 
ket at the time the swaps were entered into. These 
swaps result in decreases in the Account’s foreign 
currency assets and in the level of advances from the 
CRF. The effect is reversed when the swaps mature. 
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At year end, the Account had the following commit- 
ments to repurchase US dollars under swap arrange- 


ments: 
1995 1994 
US C US C 
(in millions of dollars) 
Bank of Canada........ 3,927 5,365 2,578 3,604 


(b) Uncompleted transactions 


At year end, the Account had commitments for net 
purchases of US$ 8 million (1994—net purchases of 
US$ 7 million) against C$ 11 million (1994—C$ 10 
million), all maturing in January 1996. 


(c) Gold options 


The Minister of Finance authorized the sale of call 
options on part of the Account’s gold holdings. Under 
such transactions, the Account receives a premium 
against commitments to sell gold, at predetermined 
prices, on the expiry date of the options which can be 
exercised at the holder’s discretion. No gold is sold 
unless the holders of the options exercise their right 
on the expiry dates. 


At year end, the Account had outstanding commit- 
ments to sell 90,000 fine ounces of gold under call 
option contracts with a total value of US$ 36 million 
(1994-no commitments) all maturing by March 1996. 


10. Net foreign exchange gains (losses) 


1995 1994 
Assets Liabilities Net Net 


(in millions of Canadian dollars) 


Assets and liabilities 
denominated in: 


WSrdollarswatmeeris. cecos 2 (402) 526 124 212 
Japenesesy ener ae (11) (11) 65 
Deutschennarksmneee cere 25 25 56 
Special drawing rights .... (12) | (11) 209 

(400) SyH/ 127 542 
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SECTION 9 


1995-96 
PUBLIC ACCOUNTS OF CANADA 


Loans, Investments 
and Advances 


CONTENTS 


Enterprise, Crownicorporaulonsmry eee ie 
Summary financial statements of enterprise Crown 
CONPOLAtl ONS reacts ime Moe eet ema Ao steno cen ches aCe slarenes 
Borrowings by agent enterprise Crown corporations .... 
Borrowings by enterprise Crown corporations .......... 
Maturity and currency of borrowings by enterprise 
Crownycorporationsmere re ee eee es ce 
Contingent liabilities of enterprise Crown corporations .. 
Financial assistance under budgetary appropriations to 
enterprise GrownicolporaviOnsme ieee ee 
JoingandimixedienterphiSeSi. ee aero ait eer ere aes 
National governments including developing countries ..... 
InternationaljorganizationSmere reine ee ciee eic eno 
Provincial and territorial governments................... 
Other loans, investments and advances .................. 
Allowancetonvallallonmnee eer seer ace er erie 


LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada, acquired through the 
use of parliamentary appropriations. Some of these appropria- 
tions permit repayments to be used for further loans and 
advances. Many appropriations are non-lapsing, that is, unex- 
pended balances may be carried forward from year to year. 
Details of the use of non-budgetary appropriations, for loans, 
investments and advances, can be found in the ministerial 
sections of Volume II (Part I). 


Loans, investments and advances are recorded at cost and 
are subject to annual valuation to reflect reductions from the 
recorded value to the estimated realizable value. Foreign 
currency transactions are translated and recorded in Canadian 
dollar equivalents at the exchange rates prevailing at the 
transaction dates. Loans, investments and advances resulting 
from foreign currency transactions are, in turn, reported at 
year-end closing rates of exchange; net gains are credited to 
revenues, while net losses are charged to expenditures of the 
Department of Finance. 


TABLE 9.1 
LOANS, INVESTMENTS AND ADVANCES 
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The allowance established to reflect reductions from the 
recorded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under section 63(2) of the Financial Administration Act. 


Revenues received during the year on loans, investments 
and advances, are credited to return on investments; details 
are provided in Section 3 of this volume and in Section 12 of 
Volume II (Part I). 


Table 9.1 presents the transactions and year-end balances 
of loans, investments and advances by category. Chart 9A 
presents the total loans, investments and advances by cate- 
gory for the current fiscal year, while Chart 9B compares the 
total loans, investments and advances for the last ten fiscal 
years. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. 
A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 
order as the respective tables. 


Bnterprise Crown corporations. mlable 9.2 seamen nee eeieier ice 
Jomteandimixedienterprises,sbable;9 ile ee seer ea eects 
National governments including developing countries, 
ables aU Ser eke eetns, cst cL teks oye eves oi bilesecd cess 
Internationaliorsanizations, lable 9 US inn cate envenete terieueyancteiers 
essenotestpayabless lable Qals7 ee crm ane aetna eet ets 


Provincial and territorial governments, Table 9.14 ................. 
Other loans, investments and advances, Table 9.15................. 


Less-allowance tor valuation -reseieee cn eee eee ee 


Ota Rica ss tty Fah cout: Soe eae Ee De a tl eee Lente he RTE 


April 1/1995 
$ 


18,217,656,081 
4,373,416,574 


3,282,066,267 
5,479,846,125 
1,935,345,312 
3,544,500,813 

876,496,760 
1,710,388 ,852 


32,004,525,347 
14,900,000,000 


Payments and 
other charges 


Receipts and 
other credits 


$ 
2,879,818,762 


270,063,434 
555,781,090 
404,754,654 
960,535,744 
165,403,425 
1,808,615,388 


6,084,436,753 
3,630,000,000 


17,104,525,347 


9,714,436,753 


$ 


6,434,883,706 
3,073,959,000 


331,531,169 
470,855,174 
373,943,460 
844,798,634 
332,448,178 
1,364,759,395 


March 31/1996 
$ 


14,662,591,137 
1,299,457,574 


3,220,598,532 
5,564,772,041 
1,904,534, 118 
3,660,237,923 

709,452,007 
2,154,244,845 


12,382,380,082 


25,706,582,018 
11,270,000,000 


12,382,380,082 


14,436,582,018 
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CHART 9A 
LOANS, INVESTMENTS AND ADVANCES BY CATEGORY FOR 1995-96 ) 


Enterprise 
Crown corporations 
57.1% 


Other 
7 8.4% 


Provincial 


and. 
enterprises territorial 
5.1% governments 
2.7% 


National i 
International 
Ooo eeciah organizations 
. ‘'o 


14.2% 


© Before the allowance for valuation 


CHART 9B 
LOANS, INVESTMENTS AND ADVANCES ©) 


(in millions of dollars) 


36,000 


35,000 


34,000 


33,000 


32,000 


31,000 


30,000 


29,000 


28,000 


27,000 


26,000 


25,000 


I | I ] ] 
1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 


YEAR ENDED MARCH 31 


“Before the allowance for valuation 


9.4 LOANS, INVESTMENTS AND ADVANCES 


Entreprise Crown Corporations 


Loans and advances to, and investments in, enterprise 
Crown corporations represent the balance of financial claims 
held by the Government against corporations for working 
capital, capital expenditures and other purposes, investment 
in the capital stock of corporations, and loans and advances 
to corporations for re-lending. 


A Crown corporation means a parent Crown corporation or 
a wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned sub- 
sidiary is wholly-owned by one or more parent Crown corpo- 
rations directly or indirectly through any number of 
subsidiaries each of which is wholly-owned directly or indi- 
rectly by one or more parent Crown corporations. 


Enterprise Crown corporations are defined as those corpo- 
rate organizations which are not dependent on parliamentary 
appropriations and whose principal activity and source of 
revenue is the sale of goods and services to outside parties. 
These include selected corporations listed in Part I and all the 
corporations listed in Part II of Schedule III of the Financial 
Administration Act, the Bank of Canada and the Canadian 
Wheat Board. 


An enterprise Crown corporation is ultimately accountable 
to Parliament, through a minister of the Crown, for the con- 
duct of its affairs. Most of the enterprise Crown corporations 
listed in Schedule III to the Financial Administration Act are 
agents of Her Majesty in Right of Canada. This status is 
granted in one of the following ways: 


(i) designation by Parliament, through a special act of 
incorporation; 


(ii) statutory authorization; or, 


(iii) proclamation by the Government Corporations Op- 
eration Act. 


Financial statements of parent enterprise Crown corpo- 
rations can be found in the President of the Treasury Board's 
Annual Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada. The financial state- 
ments of wholly-owned subsidiaries of enterprise Crown cor- 
porations are also included in that report whenever their 
accounts are not consolidated with those of the parent corpo- 
ration. These financial statements are appended to those of the 
related parent enterprise Crown corporation. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations. 
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TABLE 9.2 
ENTERPRISE CROWN CORPORATIONS 


Business Development Bank of Canada (previously 
the Federal Business Development Bank)— 
Commeonshares'.casey-. cre cts eo alors ee eres een) oN ap ERS 
Preferredisharés. 9 2scae once unseen os ess Hee gaeeerre ett 


Canada Deposit Insurance ‘Corporationa..44-s>- em eee 

Canada Mortgage and Housing Corporation— 
Capital stocks 24 5Anc aceon ae dean ae ee ee Eere 
HOUSING Bes teahied Sthacine emttorae Sebnes Soe oo ere een 
Realsestate: ssvssisrtlhe cu yen log bares seein on ae aie Roe Weve BS 
JOIN PLOJECtS’s 5. ae tysice se eselg cs Hoes Sass Re ee eee eres 
Urban:renewallscheme. cess 3-0 ee ee eee 
Studenthousing projectsen.n- eee eee a te eee 
Sewageitreatment(projectSsa ec. ns ot tees tet) Peace oe Toot 
Ownership assistance: coco. hn ess a eRe Ee ee eee 


Canadian National Railway System— 
Capitallistock 2.005 Saco cracrcra sare eiete Mie pethapaderowstsevenarserexemte 
Consolidated loan. c.cca RE Joes eae Fee aes ee 


Export Development’ Corporation... ee eerie 
Farm Credit Corporation— 
Contributed capitals vcr esewes tensroreye sic eR oe oie Cae tiesl fteiceron els ere 
INOL@S tarsi hey, tae clans Sis Selsve Senet 
Rarmisyndicates: loanstundimn. acre eek eis eee eee 


Other— 
Atomic Energy of Canada Limited— 
Capital Stock sascte tas crevae emesis alkawiet Sesion eaatorncia te tets 
Contnbutedicapitaly atc uetateceaeeses eins ae tanker cate eon 
TT OUSING eeretcceay orctnes Sates ehe, a teammates ceteris eee 
Heavy water inventory ayesha ketene seine neh et eee 


Less: consolidation adjustment”... 00.0... 0... cece cece ee uees 


BankwohCanadas.ccsheeen tae ety eee eee 
Canada Development Investment Corporation................... 
Canada Hibernia Holding Corporation— 
Contributedisurplusee tere coeur ee ee eerie 
Canada Ports Corporation— 
Hoanse-eirentrcrich eo eae 
InterportaLoaniKund Saar w a neceter teers eee Paras atone artnet 6 


Canada‘ Post'Corporation’s civ erect wien ator deere ae 
Canadian Dairy{Commission: pres oer 
Cape Breton Development’ Corporations... .--. 46 seine ee 
Freshwater Fish Marketing Corporation ................-2-.00 0: 
Montreal -Port¢Corporationy % iii ese astra tes oichcios oan sie ey ieiees aie 
PrincesRupertibornt. Corporations pace re ee era eee rere ee 
Royal Canadian Mint— 
CapitalstOcksjoeniict: artes ake ere eee ee oe 
Loans?&. semianaaee 


Saint John Port Corporation .... 
Vancouver Port Corporation .... 


Role: ery eee ee Sin OPER AEE A Nh ee earn MEE ni Gens @ eugene 


April 1/1995 


Payments and 
other charges 


Receipts and 
other credits 


March 31/1996 


$ $ $ $ 
303,400,000 303,400,000 
50,000,000 50,000,000 
303,400,000 50,000,000 353,400,000 
2,160,000,000 400,000,000 933,000,000 1,627,000,000 
25,000,000 25,000,000 
4,790,036,920 387,364,492 4,402,672,428 
289,440,564 21,061,844 268,378,720 
1,622,946,892 110,398,045 1,512,548,847 
1,409,758 588,845 820,913 
319,136,287 6,507,854 312,628,433 
759,860,302 41,661,669 718,198,633 
51,998,731 3,833,941 48,164,790 
7,859,829,454 571,416,690 7,288,412,764 
2,278,866,774 999,785,340 3,278,652,114 
80,679,807 80,679,807 
2,359,546,581 999,785,340 S359, SIO Ld 
851,200,000 132,000,000 983,200,000 
1,118,333,000 1,118,333,000 
2,513,946,988 839,993,700 1,053,308,331 2,300,632,357 
9,673,352 280,495 9,392,857 
3,641,953,340 839,993,700 1,053,588,826 3,428,358,214 
15,000,000 15,000,000 
149,159,473 149,159,473 
888,380 288,043 600,337 
13,500,000 1,000,000 12,500,000 
178,547,853 1,288,043 177,259,810 
177,259,810 177,259,810 
178,547,853 178,547,853 
5,920,000 5,920,000 
395,658,315 395,658,315 
208,362,196 104,187,722 312,549,918 
512,745 72,698 440,047 
50,000,000 50,000,000 
50,512,745 72,698 50,440,047 
80,000,000 80,000,000 
31,740,000 319,752,000 312,992,000 38,500,000 
5,000,000 10,000,000 15,000,000 
2,800,000 24,100,000 21,900,000 5,000,000 
4,110,802 585,636 3,525,166 
15,7718 5032 444,255 15,334,477 
40,000,000 40,000,000 
2,847,560 2,673,065 174,495 
42,847,560 2,673,065 40,174,495 
18,052,457 18,052,457 
2,396,046 330,762 2,065,284 
1,041,726,706 458,039,722 517,546,269 982,220,159 
18,217,656,08 | 2,879,818,762 6,434,883,706 14,662,591,137 


‘Atomic Energy of Canada Limited is a Crown corporation that was consolidated in 1995-96. Details are provided in Section 4 of this volume. 
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Business Development Bank of Canada (previously 
the Federal Business Development Bank) 


The Corporation was established by the Business Develop- 
ment Bank of Canada Act, to promote and assist in the estab- 
lishment and development of business enterprises in Canada, 
by providing financial assistance, management counselling, 
management training, information and advice, and such other 
services as are ancillary or incidental to any of the foregoing. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Industry, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Common shares 


On July 13, 1995, the Government’s contribution to the 
paid-in capital of the Corporation in the amount of $590 mil- 
lion (of which $286.6 million was charged to expenditures) 
was converted into 5,900,000 common shares of the Corpo- 
ration. Effective March 31, 1996, 2,866,000 common shares 
were cancelled resulting in a corresponding reduction of 
$286.6 million in the paid-in capital. 


Preferred shares 


During the year, the Government purchased $50 million of 
preferred shares of the Corporation pursuant to section 23 of 
the Business Development Bank of Canada Act. 


Canada Deposit Insurance Corporation 


The Corporation was established by the Canada Deposit 
Insurance Corporation Act, to provide insurance, up to 
$60,000 per depositor per institution, on deposits with federal 
member institutions and approved provincial institutions. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Finance, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Section 42 of the Canada Deposit Insurance Corporation 
Act provides that the Minister of Finance, with the approval 
of the Governor in Council, may advance to the Corporation 
amounts by way of loans on such terms and conditions as the 
Governor in Council may determine. The aggregate of such 
loans authorized to be outstanding at any time is 
$6,000,000,000. 


The loans bear interest at rates from 5.87 percent to 7.33 
percent per annum, and are repayable between July 23, 1996 
and July 17, 1998. 


During the year, the Corporation paid interest of $123.2 
million to the Government. 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


Canada Mortgage and Housing Corporation 


The Corporation was established by the Canada Mortgage 
and Housing Corporation Act, to promote the construction of 
new houses, the repair and modernization of existing houses, 
the improvement of housing and living conditions in Canada, 
and to promote the development of communities through the 
provision of infrastructure facilities. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works and Government Ser- 
vices, and is listed in Part I of Schedule III of the Financial 
Administration Act. 


During the year, the Corporation paid interest of 
$680.1 million to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is authorized by section 16 of the Canada Mortgage 
and Housing Corporation Act. 


Housing 


Advances have been made to enable the Corporation to 
lend money under the following sections of the National 
Housing Act: 


(a) Section 24(1)—for rental housing projects on the se- 
curity of a first mortgage and to sell or purchase loans 
made on rental housing projects; 


(b) Section 26(1)—to any person to assist in 


(i) the construction, purchase or improvement of a 
low-rental housing project; 


(ii) the purchase of existing buildings and the land 
upon which they are situated and their conversion 
into a low-rental housing project; or, 


(iii) the conversion of existing buildings into a low- 
rental housing project; 


(c) Section 27.5—to municipalities for selected neigh- 
bourhoods for the purpose of improving premises 
within the neighbourhood in respect of which the 
contribution is made; 


(d) Section 51(1)— 


(i) to the owner of a family housing unit or of housing 
accommodation of the hostel or dormitory type for 
the purpose of assisting in the repair, rehabilitation 
or improvement thereof; 


(ii) to an occupier of a family housing unit for the 
purpose of assisting in the repair, rehabilitation or 
improvement thereof; or, 
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(iii) to a non profit corporation for the purpose of 
assisting in the conversion of an existing residen- 
tial building owned by the corporation, to a build- 
ing containing a different number of family 
housing units, housing accommodation of the hos- 
tel or dormitory type or a different number of 
hostel or dormitory beds; 


(e) Section 61(1)—to cooperatives for the purpose of as- 
sisting in the construction, acquisition or improve- 
ment of a housing project; 


(f) Section 76(1)—to any person that wishes to undertake 
a project 


(i) for individuals or families of low income; or, 


(ii) to meet the needs of individuals resulting from: 


age, infirmity or other disability; 


(g) Section 80(1)—to provinces, municipalities or public 
housing agencies to assist in the acquisition and the 
servicing of land for housing purposes; 


(h) Section 81(1)—to a province, municipality or public 
housing agency for the construction or acquisition of 
a public housing project; 


(i) Section 97(1)—to persons to whom a loan is not being 
made available pursuant to Part I of section 24, the 
Corporation may make such a loan subject to the same 
terms, conditions and limitations that exist under Part 
I of section 24; and, 


(j) Section 98—to Indians to assist in the purchase, im- 
provement or construction of housing projects on In- 
dian reserves. 


The advances bear interest at rates from 3.5 percent to 
16.0962 percent per annum, and are repayable over | to 50 
years, with final instalments between June 30, 1996 and Sep- 
tember 30, 2037. 


Real estate 


Section 92(1) of the National Housing Act authorizes ad- 
vances to: (a) acquire land or housing projects by way of 
purchase, lease or otherwise; (b) install services in and effect 
improvements to or in respect of land acquired, and develop 
and lay out such land for housing purposes; (c) construct, 
convert or improve housing projects; and, (d) acquire building 
materials and equipment and other personal property for use 
in connection with housing projects. 


The advances bear interest at rates from 2 percent to 15 
percent per annum, and are repayable over 50 years, with the 
final instalment on December 30, 2037. 


Joint projects 


Section 79(1) of the National Housing Act authorizes ad- 
vances to undertake projects jointly with the government of 
any province or any agency thereof, for (a) the acquisition 
and development of land for housing purposes or for any 
purpose incidental thereof; (b) the construction of housing 
projects or housing accommodation of the hostel or dormitory 
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type for sale or for rent; and, (c) the acquisition, improvement 
and conversion of existing buildings for a housing project or 
for housing accommodation of the hostel or dormitory type. 


The advances bear interest at rates from 3 percent to 17.9 
percent per annum, and are repayable over 1 to 50 years, with 
final instalments between June 30, 1996 and December 30, 
2039. 


Urban renewal scheme 


Advances have been made to enable the Corporation to 
lend money under section 25(1) of the National Housing Act, 
to a province or municipality, to assist in the implementation 
of an urban renewal scheme. 


The advances bear interest at rates from 5.81 percent to 
7.195 percent per annum, and are repayable over 15 to 50 
years, with final instalments between June 30, 1996 and De- 
cember 31, 1999. 


Student housing projects 


Advances have been made to enable the Corporation to 
lend money under section 88(1) of the National Housing Act, 
to a province or an agency thereof, a municipality or an 
agency thereof, or a hospital, school board, university, col- 
lege, cooperative association or charitable corporation, to 
assist in (a) the construction, acquisition or improvement of 
a student housing project; (b) the acquisition of existing 
buildings and their conversion into a student housing project; 
or, (c) the conversion of existing buildings into a student 
housing project. 


The advances bear interest at rates from 5 percent to 10.054 
percent per annum, and are repayable over 20 to 50 years, with 
final instalments between June 30, 1996 and September 30, 
2030. 


Sewage treatment projects 


Advances have been made to enable the Corporation to 
lend money under section 53 of the National Housing Act, to 
any province, municipality or municipal sewage corporation, 
to assist in the establishment or expansion of a sewage treat- 
ment project, and in the construction of a trunk storm sewer 
system. 


The advances bear interest at rates from 5 percent to 10.376 
percent per annum, and are repayable over 20 to 50 years, with 
final instalments between June 30, 1996 and December 31, 
2023. 


Ownership assistance 


Advances have been made to enable the Corporation to 
lend money under sections 57(1) and 58(1) of the National 
Housing Act, to assist in (a) the construction of a house or a 
condominium unit by a person who owns the house or condo- 
minium unit and intends to occupy the house, one of the 
family housing units thereof or the condominium unit, or by 
a builder who intends to sell the house or condominium unit 
to a person who will own and occupy the house, one of the 
family housing units thereof or the condominium unit; or, (b) 
the acquisition of a house or condominium unit by a prospec- 
tive qualified owner. 


The advances bear interest at rates from 8.125 percent to 
9.3889 percent per annum, and are repayable over 18 to 20 
years, with final instalments between June 30, 1996 and De- 
cember 31, 2008. 


Canadian National Railway System 


The Corporation was established by the Canadian National 
Railways Act, to provide, operate and manage a national 
system of railways. 


The CN Commercialization Act, assented to July 13, 1995, 
provided for the privatization of the Canadian National Rail- 
way Company (CN). The privatization of CN was finalized in 
1995-96. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration was recorded in this account. 


In 1995-96, the Government acquired | additional common 
share of CN for $900 million. The Government subsequently 
sold its total investment in CN. The proceeds generated from 
the disposal of CN amounted to $2,079 million of which 
$1,219 million was received by March 31, 1996 and $860 
million will be received on or before November 26, 1996. 
Also, further to a subscription and indemnity agreement be- 
tween the Government and CN, 3,800,000 shares of CN were 
simultaneously purchased and sold by the Government for 
$99 million. An amount of $58 million was received by 
March 31, 1996 and $41 million will be received on or before 
November 26, 1996. The balance of the account in the amount 
of $1,101 million was transferred to expenditures pursuant to 
the CN Commercialization Act. 


Consolidated loan 


During the year, the Corporation paid interest of $7.3 
million to the Government and the loan was repaid in full. 


Export Development Corporation 


The Corporation was established by the Export Develop- 
ment Act, to facilitate and develop export trade by the provi- 
sion of loans, insurance, guarantees and other financial 
facilities. 


_ The Corporation is an agent of Her Majesty, reports 
through the Minister for International Trade, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration, as authorized by section 11(1) of the Export Develop- 
ment Act, shall not exceed, at any time, $1,500,000,000. 


Farm Credit Corporation 


The Corporation was established by the Farm Credit Cor- 
poration Act, to assist Canadian farmers to establish and 
develop sound farm enterprises through the use of long-term 
credit. 
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The Corporation is an agent of Her Majesty, reports 
through the Minister of Agriculture and Agri-Food, and is 
listed in Part I of Schedule III of the Financial Administration 
Act. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is authorized by section 11(1) of the Farm Credit 
Corporation Act. 


Notes 


Promissory notes are issued to the Minister of Finance in 
respect of loans made pursuant to section 12 of the Act, to 
provide the Corporation with funds for making loans to farm- 
ers. The total amount of such loans outstanding at any time 
may not exceed twelve times the capital of the Corporation. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 20 years, bearing interest at rates from 
7.5 percent to 10.145 percent per annum, with final 
instalments between July 1, 1996 and November 30, 
1998, $80,391,045; 


(b) repayable over 10 to 19 years, bearing interest at rates 
from 7.95 percent to 10.145 percent per annum, with 
final instalments between January 1, 1997 and Decem- 
ber 1, 2009, $583,093,559; 


(c) repayable over 2 to 9 years, bearing interest at rates 
from 6.29 percent to 10.206 percent per annum, with 
the final instalment on April 4, 2003, $1,442,147,753; 
and, 


(d) repayable in under 2 years, bearing interest at rates 
from 5.52 percent to 6.65 percent per annum, 
$195,000,000. 


During the year, the Corporation paid interest of $207.8 
million to the Government. 


Farm syndicates loan fund 


Advances have been made by the Minister of Finance, 
pursuant to section 8 of the Farm Syndicates Credit Act, to 
enable the Corporation to make loans. Section 3(1) of the Act 
allowed the Corporation to make loans to a farm syndicate 
for: 


(a) the purchase of farm machinery; 


(b) the purchase, erection or improvement of buildings; 
or, 


(c) the purchase or improvement of land on which build- 
ings were or were to be erected for use primarily by 
the syndicate or its members, in their farming opera- 
tions. 
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The Farm Syndicates Credit Act was repealed in 1993-94. 
This account will remain open for repayments. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 10 to 19 years, bearing interest at the 
rate of 9.555 percent per annum, with the final instal- 
ment on February 26, 2001, $335,165; and, 


(b) repayable over 2 to 9 years, bearing interest at rates 
from 6.95 percent to 9.68 percent per annum, with 
final instalments between September 27, 1997 and 
March 1, 1999, $9,057,692. 


During the year, the Corporation paid interest of $0.7 
million to the Government. 


Atomic Energy of Canada Limited 


The Corporation was incorporated pursuant to the Canada 
Corporations Act, and continued under the Canada Business 
Corporations Act, to develop the utilization of atomic energy 
for peaceful purposes. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Natural Resources, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


During the year, the Corporation paid interest of $1 million 
to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is recorded in this account. 


Housing 


Loans have been made to finance the construction of hous- 
ing near the Whiteshell Nuclear Research Establishment. 


The loans bear interest at rates from 5.875 percent to 8.5 
percent per annum, and are repayable in equal monthly instal- 
ments over 30 years, with final instalments between Febru- 
ary 28, 1997 and June 30, 2003. 


Heavy water inventory 


Loans have been made to finance the production and pur- 
chase of heavy water for lease or resale to Canadian and 
foreign users. 


The loans bear interest at the rate established every May 1 
and November | by the Minister of Finance, in respect of 
borrowings having a six month term by Crown corporations. 
The loans are repayable in equal semi-annual instalments over 
20 years, with the final instalment on May 1, 2008. 
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Bank of Canada 


The Bank of Canada was established by the Bank of 
Canada Act, to regulate credit and currency, in the best inter- 
ests of the economic life of the nation, to control and protect 
the external value of the national monetary unit, and to miti- 
gate, by its influence, fluctuations in the general levels of 
production, trade, prices and employment so far as may be 
possible within the scope of monetary action, and generally 
to promote the economic and financial welfare of Canada. 


The Bank is not an agent of Her Majesty and reports 
through the Minister of Finance. 


The Government’s investment in the capital of the Bank is 
authorized by section 17 of the Bank of Canada Act. An 
amount of $5,000,000 represents the par value of 100,000 
shares, and the remaining balance of $920,000 represents 
premiums paid in respect of the acquisition, in 1938, of shares 
held by the public. 


During the year, the Bank remitted profit of $1,841.2 mil- 
lion to the Government. 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, 
resources, properties and industries of Canada; 


(b) expand, widen and develop opportunities for Canadi- 
ans to participate in the economic development of 
Canada through the application of their skills and 
capital in any activities carried on by the Corporation; 


(c) invest in the shares or securities of any corporation 
owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acqui- 
sition of property, likely to benefit Canada; and, 


(e) carry out all activities in the best interests of Canada, 
operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Finance, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. The balance in the account 
represents the value of 101 common shares of the Corporation 
without nominal or par value. 


During the year, the Corporation paid dividends of 
$10 million to the Government. 


Canada Hibernia Holding Corporation—Contributed 
surplus 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act. It is a wholly-owned subsidiary 
of the Canada Development Investment Corporation. 


In accordance with the Hibernia Development Project Act, 
the Government, through the Canada Hibernia Holding Cor- 
poration, acquired at no cost an 8.5 percent interest in the 
Hibernia Development Project. The sole purpose of the 
Canada Hibernia Holding Corporation is to hold, manage, 
fund and ultimately dispose of the 8.5 percent interest in the 
Project. To honor its obligations to fund the Project, the 
Corporation receives financial assistance from the Govern- 
ment. Such financial assistance is treated as contributed sur- 
plus. 


During the year, payments totalling $104,187,722 were 
made to the Canada Hibernia Development Corporation as 
authorized by Finance Votes L30 and L30a, Appropriation 
Acts No. 1, No. 2 and No. 3, 1995-96. 


Canada Ports Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control Canadian 
harbours, and any other harbour, work or property of Canada 
transferred by the Governor in Council. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. © 


Loans 


Under the authority of the Canada Ports Corporation Act, 
loans are made to finance capital expenditures of various 
harbours under the jurisdiction of the Canada Ports Corpo- 
ration. 


The remaining loan to Belledune bears interest at a rate of 
6.44 percent per annum, and is repayable in equal annual 
instalments over 20 years, with the final instalment on Decem- 
ber 31, 2000. 


The Corporation paid interest of $33,021 and dividends of 
$316,239 to the Government in 1995-96. 


Interport Loan Fund 


This Fund was established to provide financing for finan- 
cially viable capital projects of the Corporation and of the 
seven local port corporations. 


The aggregate amount of loans authorized to be outstand- 
ing, at any time, is not to exceed $50,000,000. 


The Corporation will make annual repayments equal to 90 
percent of the net income related to each of the loans advanced 
to the Interport Loan Fund. 


The Corporation transferred $5.3 million of profit to the 
Government in 1995-96. 
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Canada Post Corporation 


The Corporation was established by the Canada Post Cor- 
poration Act, to operate a postal service on a self-sustaining 
basis while providing a standard of service that will meet the 
needs of the people of Canada. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works and Government Ser- 
vices, and is listed in Part II of Schedule III of the Financial 
Administration Act. 


A loan has been made to the Corporation pursuant to 
section 29 of the Canada Post Corporation Act, to finance 
capital expenditures. The aggregate amount of loans to be 
outstanding at any time shall not exceed $500,000,000. 


The loan bears interest at the rate of 9.705 percent per 
annum, and is repayable on April 27, 1998. 


The Corporation paid interest of $7.8 million to the Gov- 
ernment in 1995-96. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their 
labour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Agriculture and Agri-Food, and is 
listed in Part I of Schedule III of the Financial Administration 
Act. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


The loans bear interest at rates from 5.0633 percent to 
8.4794 percent per annum, and are repayable within | year. 


The Corporation paid interest of $3 million to the Govern- 
ment in 1995-96. 


Cape Breton Development Corporation 


The Corporation was established by the Cape Breton De- 
velopment Corporation Act, to stimulate economic adjust- 
ment and expansion on Cape Breton Island, while 
rationalizing the coal industry. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Natural Resources, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


Advances have been made for the purpose of providing 
working capital for the coal division of the Corporation. The 
total amount authorized to be outstanding at any time is 
$50,000,000. 


The working capital advances bear interest at the rate in 
effect, as determined by the Minister of Finance. 
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The Corporation paid interest of $304,731 to the Govern- 
ment in 1995-96. 


Freshwater Fish Marketing Corporation 


The Corporation was established by the Freshwater Fish 
Marketing Act, to regulate interprovincial and export trade in 
freshwater fish, and to market and trade in fish. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Fisheries and Oceans, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


Loans have been made to the Corporation, pursuant to 
section 16 of the Freshwater Fish Marketing Act, to enable it 
to carry on its operations. 


The aggregate amount of loans authorized to be outstand- 
ing at any time, borrowed from all lenders, is $30,000,000. 


The loan bears interest at the rate of 5.9411 percent per 
annum, and is repayable no later than April 12, 1996. 


During the year, the Corporation paid interest of $122,924 
to the Government. 


Montreal Port Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control the Port 
of Montreal. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Loans have been made to finance capital expenditures 
related to the Port of Montreal. 


The remaining loan bears interest at the rate of 6.25 percent 
per annum, and is repayable in equal annual instalments over 
20 years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $256,925 
and dividends of $2.4 million to the Government. 


Prince Rupert Port Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control the Port 
of Prince Rupert. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule II of the Financial Administration Act. 


Loans have been made to finance capital expenditures 
related to the Port of Prince Rupert. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at rates of 9.80 percent to 9.86 percent 
per annum, repayable in equal annual instalments over 
20 years, with the final instalment on December 31, 
2009, $3,884,456; and, 
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(b) bearing interest at the rate of 10.4 percent per annum, | 
repayable in equal annual instalments over 20 years, 
with the final instalment on December 31, 2010, | 
$11,450,021. 


During the year, the Corporation paid interest of $1.6. 
million and dividends of $15,662 to the Government. | 


Royal Canadian Mint 


The Corporation was established by the Royal Canadian 
Mint Act, to: 


(a) produce and arrange for the production and supply of 
coins of the currency of Canada; 


(b) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are inciden- 
tal to the powers of the Mint. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works and Government Ser- 
vices, and is listed in Part II of Schedule III of the Financial 
Administration Act. 


Capital stock 


Section 3.1(1) of the Royal Canadian Mint Act states that 
the authorized capital of the Mint is $40,000,000, divided into 
four thousand shares of ten thousand dollars each. All autho- 
rized capital is issued. 


Loans 


Section 17(1) of the Act states that the Mint may borrow 
money from the Consolidated Revenue Fund or any other 
source but the aggregate of the amounts loaned to the Mint 
and outstanding at any time shall not exceed $50,000,000. 


Section 17(3) of the Act states that the Mint shall not 
borrow money without the approval of the Minister of Finance 
with respect to the time and the terms and conditions of the 
transaction. 


The loans bear interest at annual rates of 8.75 percent and 
9.50 percent and are repayable annually, with final instal- 
ments between April 1, 1997 and June 1, 1998. 


During the year, the Corporation paid interest of $16,166 
to the Government. 


Saint John Port Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control the Port 
of Saint John. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Loans have been made to finance capital expenditures 
related to the Port of Saint John. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) bearing interest at rates from 11 percent to 11.875 
percent per annum, repayable at maturity on Decem- 
ber 31, 1998 and December 31, 1999, $8,817,600; 


(b) bearing interest at the rate of 12.43 percent per annum, 
repayable at maturity on December 31, 2000, 
$6,665,062; and, 


(c) bearing interest at the rate of 11.625 percent per an- 
num, repayable at maturity on December 31, 2005, 
2.009.795. 


During the year, the Corporation paid interest of $2.1 
million to the Government. 


Vancouver Port Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control the Port 
of Vancouver. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Loans have been made to finance capital expenditures 
related to the Port of Vancouver. 


The remaining loan bears interest at the rate of 7.5 percent 
per annum, and is repayable in equal annual instalments over 
20 years, with the final instalment on December 31, 2000. 


During the year, the Corporation paid interest of $179,703 
and dividends of $3.3 million to the Government. 
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Summary Financial Statements of 
Enterprise Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of enterprise Crown corporations. 


Tables 9.3 to 9.5 present the assets, liabilities, revenues, 
expenses and changes to the equity of enterprise Crown corpo- 
rations grouped in five segments. The segment of competitive, 
self-sustaining corporations consists of those corporations 
named in Part II of Schedule HI of the Financial Adminis- 
tration Act. 


For those corporations having other year ends, the data are 
based on unaudited interim financial statements which have 
been prepared on a basis consistent with the most recent audited 
financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation in accor- 
dance with its own respective accounting policies. Most Crown 
corporations follow the generally accepted accounting princi- 
ples used by private sector companies, as outlined in the 
Handbook of the Canadian Institute of Chartered Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges represent the 
unexpensed portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, inven- 
tories and other items of expenditure which will be expensed as 
these assets are used. Financial assets and liabilities in respect 
of the Government and Crown corporations represent the un- 
paid balances arising from financing transactions and normal 
operating activities. Borrowings from outside parties represent 
amounts repayable to financial institutions and other investors. 
Other liabilities are amounts due in respect of purchases, em- 
ployee termination and pension benefits, accrued interest on 
borrowings, long-term capital leases and sundry accounts pay- 
able. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations. 
Expenses are segregated between third parties, and Government 
and Crown corporations. Revenues and expenses are used to 
determine the net income or loss of the corporation. Adjust- 
ments include prior period adjustments and other miscellaneous 


9.14 LOANS, INVESTMENTS AND ADVANCES 


items as recorded by the corporations. Equity transactions with | 
the Government include dividends declared or transfers of prof- 
its to the Government as well as equity contributions provided 

by the Government. | 


These tables present consolidated financial information on | 
parent enterprise Crown corporations and financial information — 
on unconsolidated wholly-owned subsidiaries. The President of | 
the Treasury Board’s Annual Report to Parliament on Crown — 
Corporations and Other Corporate Interests of Canada in- 
cludes a complete list of all parent Crown corporations, 
wholly-owned subsidiaries, other subsidiaries and associates. 


Enterprise Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred 
under the provisions of the Government Corporations Opera- 
tion Act. In accordance with section 54 of the Financial 
Administration Act, the payment of all money borrowed by 
agent Crown corporations and interest thereon is a charge on 
and payable out of the Consolidated Revenue Fund. Such bor- 
rowings therefore constitute obligations of the Government and 
are recorded as such in the summary financial statements of 
Canada net of borrowings expected to be repaid directly by 
these corporations. The gross amounts of such borrowings are 
included under "Liabilities, Outside Parties". A summary of 
such borrowings and the changes during the year ended 
March 31, 1996 is presented in Table 9.6. 


A summary of borrowing transactions by non-agent enter- 
prise Crown corporations is presented in Table 9.7. The maturity 
and currency of enterprise Crown corporations’ borrowings is 
presented in Table 9.8. Contingent liabilities of enterprise 
Crown corporations are presented in Table 9.9. 


A summary of financial assistance under Government budg- 
etary appropriations to enterprise Crown corporations for the 
year ended March 31, 1996 is provided in Table 9.10. Differ- 
ences in figures reported in Table 9.5 and those reported in Table 
9.10 result from the use of different accounting policies and 
from items in transit. 
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SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS BY SEGMENT 
(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES 
AS AT MARCH 31, 1996 
Assets 
Financial 
Outsidesparties\ mae ee eect eee ee 1,226,866 2,527,456 31,959,387 7,244,329 92,917 43,050,955 
Government and Crown 
CONPOLALLONS saris acdre: Syecis Bey choke schon otterhevors 758,593 24,521,370 2,114,175 45,631 49,515 27,489,284 
Motalstinancialsassetsin.....-)-ereree eis renee ists oe 1,985,459 27,048,826 34,073,562 7,289,960 142,432 70,540,239 
Physical assets and deferred charges ............ 3,299,657 224,021 557,489 1,209,396 741,981 6,032,544 
MotaltaSSelSMetec.. ct. icicxae sree ae tt «raise once 5,285,116 27,272,847 34,631,051 8,499,356 884,413 76,572,783 
Liabilities 
Outside parties 
Borrowings .......... BTA ears 776,289 18,206,873 6,387,015 3,399 DSS 992 
Bank of Canadan notes in ieeblion and 
amounts owing to depositors ............... 25,513,873 25,513,873 
Oihemliabilities ae cy -peite ose Mees. «as ardtans 1,401,621 1,460,944 4,191,410 1,980,313 211,947 9,246,235 
Government and Crown 
COMPOFAUONS anys caicis.< aM eee dies we ae eis 505,401 268,030 11,343,451 115,404 24,137 12,256,423 
sotalstiabilities ser. k eee: se ees ecm ces 2,683,311 27,242,847 33,741,734 8,482,732 239,439 72,390,063 
ES QUItyrO ME anad atin ere ce.as ocr cret t,o te ee lore eiecah ore 2,601,805 30,000 889,317 16,624 644,974 4,182,720 
otalsiabilitiesvandiequity.)creiec cent seis ae 5,285,116 27,272,847 34,631,051 8,499,356 884,413 76,572,783 
Contingentliabilities eo een eee ee 52,662 411,567 80,050 544,279 
REVENUES, EXPENSES AND OTHER 
CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 1996 
Revenues 
OUSTde Parties sce sraistec main «RAEN ove cas sda wie 5,275,820 3,665,830 5,978,171 356,525 15,276,346 
Government and Crown 
corporations 
Minancialtassistance cic. os ve eres) oe icie isos 14,078 11,823 46 25,947 
Oe reer crs ie tes ete enue oh Ree Sse a eskleta acs 385,714 1,841,163 263,702 203 4,973 2,495,755 
FFOLAMTEVENUES Re oi uc ha ni oe eee «wis eteiors.cie 5,661,534 1,841,163 3,943,610 5,990,197 361,544 17,798,048 
Expenses 
Outside lpanties za sacscicvomaa ter Stats oe coches ale atviaxe 5,269,016 2,397,296 5,986,411 547,105 14,199,828 
Government and Crown 
COLPOFAUlOMS 4-5 sia: cis s:ecwiderame Memes abans sae « foe. 327,602 891,151 5,438 20,907 1,245,098 
BrOtalieXPOnSGS ice eiceccestene scar eee ve ves oe cece enon os 5,596,618 3,288,447 5,991,849 568,012 15,444,926 
Netincome/loss(-) for the’yeat... 4 seen. sae 64,916 1,841,163 655,163 (1,652) (206,468) PEE WP) 
Equity of Canada, ee ene of the year . Bruch 5,452,814 30,000 30,281 18,575 847,056 6,378,726 
Adjustments 22... -.- PM os orcas (3,254,412) 21,873 (299) (3,232,838) 
Equity Caibacione with ee 
Government— 
Dividends . Re DSI ian 6 3: COOMERG EE OSE (16,237) (1,841,163) (1,857,400) 
Capital . Noes Ie oar aod es cvemauh siete 354,724 182,000 4,386 541,110 
Equity of Gonads, end of they year . Le 2,601,805 30,000 889,317 16,624 644,974 4,182,720 


Notes to Table 9.4 are an integral part of this table. 
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TABLE 9.4 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS —ASSETS AND LIABILITIES 
AS AT MARCH 31, 1996 
(in thousands of dollars) 


Assets 
Financial 
Physical 
Government assets and 
Outside and deferred Total 

Enterprise Crown corporations’? parties Crown corporations charges assets 
Competitive, self-sustaining 
Atomic Energy of Canada Limited... ............ Se ee Dee 
Canada Development Investment Corporation .................... 50,691 83,560 10 134,261 

Theratronies Internattonal'imited 2... se ose eee: oe oe eles eee 7A 15,592 22,703 

Canada Hibernia Holding Corporation..................+.05- 316,990 316,990 
Canada Lands Company Limited? . 2. ..........00 cece ee ee eee 53,045 341,854 394,899 
Canada Ports Corporation . . Tae Se Ra ant ene i Sue SEO 6,490 145,131 106,092 2573713 
Canada Post Corporation. . 4 BP A eats little ata ates pa haa rtoticde 451,732 111,801 1,951,846 2,915,379 
Canadian National Railway System” mp PARA? Me ish Le Mle ny he, 
Halifa Bat Cea poelions. 1a phaerelly neocnuel actauak ; 3,017 9,202 56,259 68,478 
Montreal, Rott\Gorpotationres.. aerhie. ceesstoerckaee 1. «ait eb oe 9,372 72,523 159,674 241,569 
Petro: CanadayLimited 8 cr4 ate f reeye Sears Sea Se DR tele ae ota eet ae 286,778 248,655 535,433 
PortofQuebec. Corporation: 2 .denie errata oiete ct eee eee 3,683 4,948 52,326 60,957 
Princemupert Port Corporationeasy. ae aces) Weichert 1,794 14,908 95,920 112,622 
RoyaliCanadian- Mint? et conan cerct oct reoere cob ie ate 13,505 1,578 71,051 86,134 
SaintJobn Port Corporation sa. we ins avast cl ee bie 1,191 6,411 58,841 66,443 
StJohn’s:Port-Corporation a r53 sists Set een oe ee eee 584 4,480 11,812 16,876 
WaniCOUN Ch EOLLC OLDOLAU ON mew ace het i relies reine W. Fone encom eeacremer eae 20,883 55,396 378,380 454,659 
Lota GOMIDEUUVG SE) SUSLGLBU OU ncnras areca aciuchades nui aaiee ele 1,226,866 758,593 3,299,657 5,285, 116 
Banko Canada ciios sac. cryin aise aiva sai lve ab ieee sae 2,527,456 24,521,370 224,021 27,272,847 
Lending and Insurance 
Canada Deposit Insurance Corporation... .......... 0.00 eee e eee L207 122 86 1,656 1,208,864 
Canada Mortgage and Housing Corporation..............-....... 13,071,001 442,365 60,499 13,573,865 

Insurance: Propramsie. =. rs cee She eats ee ares ei eae 833,726 151325320 307,045 2,273,091 
Export Development Corporation\iarias. yeaeinctd serene eee dake ere 9,129,474 459,206 11,723 9,600,403 
Farm Credit Corporation . . a Mec eesoss «deo 4,133,396 78,437 159,602 4,371,435 
Business Development Paok oF Caae aheiee aaiegi cats tack cree eet Tatts 3,584,668 1,761 16,964 3,603,393 
Fotal--Lending and InSurance a.03 cc et Ae o  oen 31,959,387 2,114,175 557,489 34,631,051 
Marketing 
Canadian\Commercial Comoration® <2. .chi eens oo sere 312,254 528 312,782 
Canadian Dairy Commission 

Marketineyoperations gains oe A Rabo ete a chen 10,994 32,342 94,221 137,557 
Canadian Saltfish Corporation Maer eee MOSES es al ae ee 
GanacianiWiheatiB Gard sith c serene teeters teeter ee ees 6,917,306 12,761 1,099,911 8,029,978 
Freshwater Fish Marketing Corporation ...................02000- 35105) 15,264 19,039 
TOMBlESMGrKEling sho. cus els hee Ae eel eets fevee Oe 7,244,329 45,631 1,209,396 8,499,356 
Other 
Atlantic Pil otase Authority sycsttceere ayer tao exe toe areca ree ee ce 1,142 763 1,905 
Cape BretoniWevelopment Corporationys aa eelcn eee eset vetoed 33,785 86 225,631 259,502 
Grealicakes:Pilotase Authonty Md eine rere: cere ete 5,317 69 5,386 
Lautentian Pilotage Authonityen «3. 25.1. cteetiette sieeve onc eens 4,879 3,418 8,297 
Pacific-Pilotage Authonty ia. onsen carrer et were See ew Se 4,378 900 5,278 
St Lawrence/Seaway Authority: The! s.. 222 sacs eit selves os cfel re 42,686 49,428 509,309 601,423 
Seaway International Bridge Corporation Ltd, The................. 730 ] 1,891 2,622 
TOME O thera nce cece erate Ord MOL en ee re ae ae eR 92,917 49,515 741,981 884,413 
Total Bnter prise? scsc-cafeterse erect sarc rca t ate tk creek enero en rane 43,050,955 27,489,284 6,032,544 76,572,783 


(All enterprise Crown corporations listed in this table are parent Crown corporations except the Seaway International Bridge Corporation Ltd, which is an 


unconsolidated subsidiary. 

After a review of its operations, it has been determined that Atomic Energy of Canada Limited meets the criteria of consolidated Crown corporations and is now 
presented in Section 4 of this volume. 

During 1995-96, Canada Lands Company acquired certain real estate assets of the Canadian National Railway Company, and the Company’s mandate was changed 
to improve and sell these assets on a commercially viable basis. The Government of Canada does not anticipate funding this operation. Therefore, the Company 
is now classified as an enterprise Crown corporation. 

Pursuant to the CN Commercialisation Act of July 1995, the Canadian National Railway Company was privatized in November 1995. 


‘) Canadian Saltfish Corporation was dissolved as of March 31, 1995. 
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Liabilities 
Outside parties 
Government Total 
and Equity liabilities 
Crown Total of and 
Borrowings Other corporations liabilities Canada equity 
8,875 17,026 25,901 108,360 134,261 
15,678 15,678 7,025 22,703 
5,992 24 6,019 310,971 316,990 
63,526 80,329 912 144,767 250,132 394,899 
12,067 246,714 258,781 (1,068) 257,713 
198,994 1,157,696 132,474 1,489,164 1,026,215 2,515,379 
2,487 163 2,650 65,828 68,478 
16,856 4,358 21,214 220,355 241,569 
489,573 43,986 533,559 1,874 535,433 
2,535 6,701 9,236 51,721 60,957 
2alsZ, 15,334 17,466 95,156 112,622 
4,500 20,847 395 25,742 60,392 86,134 
19,696 3,238 18,653. 41,587 24,856 66,443 
586 43 629 16,247 16,876 
28,317 62,601 90,918 363,741 454,659 
776,289 1,401,621 505,401 2,683,311 2,601,805 5,285, 116 
26,974,817 268,030 27,242,847 30,000 27,272,847 
869,611 1,640,226 2,509,837 (1,300,973) 1,208,864 
5,906,037 266,630 7,362,510 13,535,177 38,688 13,573,865 
2,215,587 15,208 2,230,795 42,296 2,273,091 
7,673,336 589,366 18,554 8,281,256 1,319,147 4 9,600,403 
1,582,345 63,292 2,305,967 3,951,604 419,831 4,371,435 
3,045,155 186,924 986 3,233,065 370,328 3,603,393 
18,206,873 4,191,410 11,343,451 33,741,734 889,317 34,631,051 
294,759 1,399 296,158 16,624 312,782 
98,970 38,587 137,557 137,557 
6,377,342 1,577,218 75,418 8,029,978 8,029,978 
9,673 9,366 19,039 19,039 
6,387,015 1,980,313 115,404 8,482,732 16,624 8,499,356 
1,369 1,369 536 1,905 
171,947 22,544 194,491 65,011 259,502 
2,697 2,697 2,689 5,386 
3,347 5,288 8,635 (338) 8,297 
3,435 3,435 1,843 5,278 
26,198 26,198 575,225 601,423 
8 1,013 1,593 2,614 8 2,622 
SRomw) 211,947 24,137 239,439 644,974 884,413 
2531355952, 34,760,108 12,256,423 72,390,063 4,182,720 76,572,783 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1996 
(in thousands of dollars) 


Revenues 
Government and 


Crown corporations 


Outside Financial 
Enterprise Crown corporations parties assistance ‘!) Other Total 
Competitive, self-sustaining 
Atomic Energy of, CanadalLimiteds. 5. sa ccs aie isi cisl sare sro sinters sictetatel averse ee enerene 
Canada'Development Investment’ Corporation| ie < seis ate te tele cieicie tele seh es ie oie 5,400 386 5,786 
‘Theratronics International Limited @esrres.. acres ochs sc seis sarc sie tte eee ees ears 36,619 36,619 
Canada} Hibernia Holding: Corporation se. aj.clsyse.s si oe ister totes Aetnie cles ecenet nesters 
Canada'ltands:Company, Limitediter settee teasers aie Sore ietas ef cte sterera! ccateromtes ote. ater hole.er ct suet 78,750 78,750 
Canada’Ports: Corporation sesrevst cic ee he aco oleic oa tole lays Eafanatate oe toke mienaieetayeieera ates 56,299 5,594 61,893 
Canada ‘Post Corporation secs ccc facia ectette «sore see a cotati wes stores codec aches ie, Sree onselrey osatatens 4,661,179 292,300 4,953,479 
Canadian National: Railway Systema ete ects, ais 2 cis siajertie wise aisisiseeie teh ore ol cteraccleteiexni-s 
Halifax Port: Corporation. ., cect ce ctor sroteden tens sia sfsiereee's are aus eho teen atone ice eee vehe 12,061 615 12,676 
Montreal Port: Corporation.g-rcchs cee sre oaks oor tese rayeers oe ok eel Me aIO) eis erence nerds 51,459 10,994 62,453 
Petro-Canada Limited ir. antec snore oe etre enero sate 3 are loess wee ranted mean eve cie ere eiemerels 22,535 20,698 43,233 
Portof Quebec: Corporati onrecesc cere crts  erstria a ou oreo Sens vaste capretere A een Ararat convey reneyakS 11,698 1,114 12,812 
Prince RupertP ort. Corporationin a anteete sewers ctericte recs araes ae or tesarc tet et stoke oties meso ores aire 12,393 1,019 13,412 
Royal'@anadian\ Mintiycc. can creccten chee cinta os eicmnrcaws Cielo ee ane mere mola ee assis Mieonays 248,729 48,718 297,447 
Saint Jonn Port, COLpOrauiOn crac avn ceessher ert ones Sacer inna eurerclepe cele cree ete cue cereal eaten ever 12,383 477 12,860 
StJonnsP ort: C orporationseyreseuioretne ede cana cls ceeneine auc resi eraser tener trate se sietare ener: 2,815 375 3,190 
Vancouver: Port Corporation issn. ae cern: eater scnewe tote cio. earelo craigs lets eo oiese: cramer eral 63,500 3,424 66,924 
Total=—Competitive, self-SuStGining Reed ne ceca nistoid vhs oldie te eens ee eee 5,275,820 385,714 5,661,534 
BankiohCanadae.3 2 ore oe ts Ce N ete Ric rae eTorotgte ata costa terate a ete one artes eta 1,841,163 1,841,163 
Lending and insurance 
Canada DepositiInsurance Corporation )-ir-. 02s). eit v1 = ore siele, ese oes aloe raes aivaneicruclel siete 586,024 42 586,066 
Ws ioe RAMU DU iy SON A RS RE a ce UT 98 1,664 84,105 1,065,769 
Insurance Programs . Se CRF IMG RE = cc naohsreyezers teens suse -alceoteb Mtekey. o tometele 418,022 132,932 550,954 
Export Development Coromien OM aim Raya deterchons nudes aacvs ols Gi ERE Mtoe eee emer 925,354 24,560 949,914 
Farm Crediti€ orporati on Haney, an Hs h aS Mev ve thie ceus ta xenersscers sols iene oC AMO cc cera 378,166 22,063 400,229 
Business Development Bank of Canada 254 ntenv-sser-% wie coarse oem doef «=< oer es 376,600 14,078 390,678 
Total Lending and insurances Pastner sprees «0 ay0001S ae ako rodeo onnss ERE soo he 3,665,830 14,078 263,702 3,943,610 
Marketing 
Canadian Commercial Corporation scan cee pcccine sane orale nates Geert aie res 974,582 11,823 986,405 
Canadian Dairy Commission 
Marketing operations rales s-cue stevie e cious! ste <eseve ua @vieie lard aries ei toleparse oreeretsvehs arate intel, 418,692 203 418,895 
Canadian /Saltfish Comoration acess citorsieee acre cers alone arote epee freee emery s 
Canadian Wheat Board, ING ..orercnsieve axors ices oof wooo ate sitereyostersuelsyaver ote) svelreie otetiys tetetione'ce 4,537,781 4,537,781 
Freshwater nishuviarkelng Comorationin serra etree cet eiacte reece ci tate 47,116 47,116 
FOLGE MIRON 8 oe, - aks lagelicyathe are aich etdeaie a abetsite, satel orseauaronn stetotss shai atone re acenetere cies 5,978,171 11,823 203 5,990,197 
Other 
Atlantic Pilotage Authority . sig ROR Se SaIe, UG le: Syne ned Wouavoro Se PMR Slecona teeters 7,638 46 25 7,709 
Cape Breton Development Conparaiion! Bra: Gag wayohere telonters. 6 hicstaus ah ene lanaes onsaicrans rotmietspanereers 181,495 1,744 183,239 
Greatilvakes Pilotage Authority, Ltd ear. rio. tere inicfalo ete iets ols erates MM veneis oe is sie aie 11,128 11,128 
Laurentian Pilotape:Auth ority eee pie Baek iorats faite code ets tates otto A eccieis steer 35,322 Seve 
Pacific HilotageAuthority oe Se Rey © hon. ore. Lid ei lerevete lo stele or Marans ceaiotele ne a 34,153 34,153 
St Wawrence Seaway Authority, WMe gy eaters ts tors tetas ate lo eccratar ars oletetemeees auaye isc acute ere 83,893 3,204 87,097 
Seaway International Neoltess ec id! The 9: Ss.nte crn nrcteti ee anyone salon ete 2,896 2,896 
Total—-Other . ee site veravetotorewe everd te teoerive OME RE od ave tose cane 356,525 46 4,973 361,544 
Total=Enterprise rs oaecrentiis vee ois moe gs ah overs aie Le valeea afore oustsise Meera er eeincebe ee ena te 15,276,346 25,947 2,495,755 17,798,048 


Notes to Table 9.4 are an integral part of this table. 

’ This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. A further 
amount of $541,110 representing capital and operating appropriations received by the corporations is included in "Equity transactions with Government". Revenues 
"Other" include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a member of a 
general class of recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in Table 9.10 
because of differences resulting from the different accounting policies followed. 
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Expenses 


Government Equity transactions 
and Equity with Government Equity 
Outside Crown Income/or beginning end 
parties corporations Total loss(-) of year Adjustments Dividends Capital of year 
474,097 (474,097) 
3,945 3,945 1,841 114,249 2,270 (10,000) 108,360 
38,890 38,890 (2,271) 9,296 7,025 
479 479 (479) 206,343 105,107 310,971 
78,197 38 78,235 S15 249,617 250,132 
41,338 11,032 52,370 9,523 (10,282) (309) (1,068) 
4,623,659 301,639 4,925,298 28,181 998,034 1,026,215 
2,781,668 (2,781,668) 
10,664 500 11,164 1,512 64,495 (179) 65,828 
49,653 1,641 51,294 11,159 211,639 (2,443) 220,355 
42,675 42,675 558 2,233 (917) 1,874 
11,766 1,030 12,796 16 51,705 51,721 
11,222 1,611 12,833 579 94,620 (43) 95,156 
296,196 192 296,388 1,059 59,333 60,392 
8,993 3,386 12,379 48) 24,375 24,856 
2,447 385 2,832 358 15,889 16,247 
49,371 5,669 55,040 11,884 355,120 (3,263) 363,741 
5,269,016 327,602 5,596,618 64,916 5,452,814 (3,254,412) (16,237) 354,724 2,601,805 
1,841,163 30,000 (1,841, 163) 30,000 
17,280 122,623 139,903 446,163 (1,747, 136) (1,300,973) 
609,691 460,643 1,070,334 (4,565) 43,253 38,688 
317,922 131,152 449,074 101,880 (59,584) 42,296 
926,512 (16,359) 910,153 39,761 1,145,386 2,000 132,000 1,319,147 
168,920 190,938 359,858 40,371 359,587 19,873 419,831 
356,971 2,154 359,125 31,553 288,775 50,000 370,328 
2,397,296 891,151 3,288,447 655,163 30,281 21,873 182,000 889,317 
983,170 4,887 988,057 (1,652) 18,276 16,624 
418,558 337 418,895 
299 (299) 
4,537,781 4,537,781 
46,902 214 47,116 
5,986,411 5,438 5,991,849 (1,652) 18,575 (299) 16,624 
7,466 20 7,486 223 266 47 536 
373,371 17,263 390,634 (207,395) 272,406 65,011 
BY) 9,739 1,389 1,300 2,689 
39,313 39,313 (3,991) (686) 4,339 (338) 
35,464 35,464 (1,311) 3,154 1,843 
79,421 3,059 82,480 4,617 570,608 575,225 
2,331 565 2,896 8 8 
547,105 20,907 568,012 (206,468) 847,056 4,386 644,974 
14,199,828 1,245,098 15,444,926 2,353,122 6,378,726 (3,232,838) (1,857,400) 541,110 4,182,720 
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Borrowings by Agent Enterprise Crown 
Corporations 


Table 9.6 summarizes the borrowing transactions by agent 
enterprise Crown corporations made on behalf of Her Majesty. 
This information is published to satisfy section 49 of the Finan- 
cial Administration Act (FAA) which requires that "An annual 
statement of all borrowing transactions on behalf of Her Maj- 
esty shall be included in the Public Accounts of Canada". The 
borrowings are from other than the Government. In accordance 
with section 54 of the FAA, the payment of all money borrowed 
by agent enterprise Crown corporations and interest thereon is 
a charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings therefore constitute obligations of the Gov- 
ernment and are recorded as such in the accounts of Canada net 
of borrowings expected to be repaid directly by these corpo- 
rations. As at March 31, 1996, an allowance for borrowings 
expected to be repaid by the Government was established at 
$4,190 million. 


Borrowings by non-agent enterprise Crown corporations are 
not included in this table because such borrowings are not on 
behalf of Her Majesty. Table 9.7 provides information on bor- 
rowings of such corporations. 


TABLE 9.6 


BORROWINGS BY AGENT ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Atomic Energy of Canada Limited . 

Canada Lands Company Limited. . 

Canada Mortgage and Iousing Corporation . LORE OA ee eR ae eee 
Ganada'Post Corporati Ones bx aivars cones ew dere sole ayo la Gree MS AA eae 
Canadian) WiheatiB oatd¥ he tscuasa emia orto roselare isan oe emeerreraeies 
Export, Development,Gorporationiae:-c re teres orecpe ener 
Farm Credit Corporation . «Monat eetal ne eaten 

Business Development Bank of Canada. Ba cc eke Rare 

Freshwater Fish Marketing alain el 

Petro-Canada Limited . Ae ee 

Royal Canadian Mint. . 

Saint John Port Corporation. . 

Seaway International Bridge Corporation, Ltd, The . 


Borrowings expected to be repaid by agent enterprise Crown 
COL POLALIOTIS Ss Fee TED, FRE, TP Sdn oS rapes sasetucnivlavssccabe\auch enters 


Allowance for borrowings of agent enterprise Crown corporations 


expected to be repaid by the Government and itisbirdin on the 
Statement of Assets and Liabilities. . ng 


Notes to Table 9.4 are an integral part of this table. 
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Balance 
April 1/1995 


8,840 


3,629,736 
198,994 
7,320,972 
7,514,803 
990,210 
2,722,837 
5,974 
504,018 


19,696 
8 
22,916,088 


(18,626,088) 


4,290,000 


Borrowings 
and other 
credits 


76,275 
10,693,782 


51,904,370 
33,304,877 
1,941,237 
10,612,738 
3,699 


4,500 


108,541,478 


108,541,478 


Repayments 
and other 
charges 


8,840 
12,749 
8,417,481 
52,848,000 
33,146,344 
1,349,102 
10,290,420 


14,445 


106,087,381 


106,187,381 


100,000 


Balance 
March 31/1996 


25,370,185 


(21,180,185) 


4,190,000 
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Borrowings by Enterprise Crown 
Corporations 


Table 9.7 summarizes the borrowing transactions of agent 
and non-agent enterprise Crown corporations. Borrowings of 
non-agent Crown corporations are not on behalf of Her Majesty. 


TABLE 9.7 
BORROWINGS BY ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Borrowings Repayments 
Balance and other and other Balance 
April 1/1995 credits charges March 31/1996 
Borrowings by agent enterprise Crown corporations... .............. Seiad 22,916,088 108,541,478 106,087,381 25,370,185 
Borrowings by non-agent enterprise Crown corporations-- 
AtlanticnilotagerA uthoritynas pass). pa ttyre seas alas dette 6 ikaw cea 166 166 
Canadian National Railway Systems 7 ssc20.s2.-¢o0 205002 0o Once er cee 2,331,191 2,331,191 
Waurentiameuota sevA thority mreserseraryaiar cee aterm e sera emer ec cras 1,088 2,209) 3,347 
2,332,445 2,259 PRE BIES SY | 3,347 
SL Ota ROPER tact Ses hc PRR NN Se Pern ccd chal nn lag open ue tint excea la oeys 25,248,533 108,543,737 108,418,738 25,373,532 


Notes to Table 9.4 are an integral part of this table. 


Maturity and Currency of Borrowings by 
Enterprise Crown Corporations 


Table 9.8 summarizes the maturity and currency of borrow- 
ings by agent and non-agent enterprise Crown corporations, as 
at March 31, 1996. 


TABLE 9.8 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 

| Pai eek ere ene a ae 11,019,162 3,347 11,022,509 
MOS Hise natvomteatveone sce 2,575,430 2,575,430 
OOO By etatnsreuet cassecaass 3,524,121 3,524,121 
OOO sere costtenaen eats, 3,251,698 3,251,698 
ALON, o sectors Soretoa ene ae 1,409,599 1,409,599 
ZOO21O 2006 aves 2,274,647 2,274,647 
ZOOTtOZOU Ie arse 1,315,528 1,315,528 

(1) 

Siotalieri set cene eatccee 25,370,185 3,347 25,373,532 


Notes to Table 9.4 are an integral part of this table. 

‘) The borrowings are composed of $12,849,744 US, £ 136,819, ¥ 329,749, 
DM 798,046, Ecu 167,950, SF 56,769, NG 22,810, FF 4,252, and 
$11,007,393 Cdn. 
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Contingent Liabilities of Enterprise 
Crown Corporations 


Table 9.9 summarizes the contingent liabilities of enterprise 
Crown corporations. A contingent liability is defined as a po- 
tential liability which may become an actual liability when one 
or more future events occur or fail to occur. 


TABLE 9.9 


CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS 
(in thousands of dollars) 


Agent enterprise Crown corporations 


Canada Mortgage and Housing Corporation—Insulation claims and other litigation... 2... 0.0... cece ce cee cee eee e ee eee 
Canada Mortgage and Housing Fat etal Sd programs. .... 

Canada Lands Company Limited—tloan guarantee . 

Canada Ports Corporation—Miscellaneous litigation . 

Cape Breton Development Corporation—Miscellancous litigation . . ph eencd A ES OTe Oar RNP eics hem ele SeIS aV ares he Oe 
Export Development Corporation—Loan guarantees and with recourse, e ineurance acliviticgs Ses Ol n'a, ce Id ee 
Business Development: Bank of Canada— loan; Suarantces eran caer tiene t ia etd eee erent ae ees terey ieee teent tener eters ete 
Halifax Port Corporation—Miscellancous litigation .. . . ERAS RPA AGAND els THOS wa atenes meats Biers Synetela ye Saad aisiah ways Saterees ememes Mares 
Montreal/PottiCorporation——Miscellaneous litigationgeae...o-n saves swan Pekae Ww oe Seo see siione ayers rome vin es ela ois Sm evetoiere: Peeve icine eaete 
Port of Quebec:C omporation— Miscellaneous liti pation 2 c<.ate re -rercvece ote oo vers os erevage rerio etetorare: rave eter steuvonny= ecoteroy lens otsyevereueltrore Senn vical crateioners 
StJohn/s Port Corporation——Miscellaneous:liti sation ice wevensicconswescvavatterer vouch ayerewsretenseevenevewer orev’ >< esiois el adaetst=eriisiciele-\ctete <invenetsve =o etetoleret sa ckerey 
St Lawrence Seaway: Authority=Glaims for dama pes C556 Be Baca. icy aici esate eters 6 5020 Wisin. wi oieiele aay detente a siationsiejng a) opchoten AIA ten Tehierel Sao aS 
Vancouyer-Port:‘Corporation=-Claims for damagessrass ore eee Oo ee ee Pe ee ee ne tee ce at aca eee 


Non-agent enterprise Crown corporations 


Atlantic: Pilotage:Authority—-Miscellaneous litigation) jis eie<%-c0er= nineroors ~/areres el averch ater oleccre atte efoto MRO eyaronshs ela vs(altove ayenaterereveher sterrater ener 
:aurentian PilotageAuthonity—Miscellaneousilitigationi=s. ..0..% fit. 2 iecee «2 poe ee eee east. ec oer ee 


Total Pe ae ee ee ey re ee te TT tide torte 


Notes to Table 9.4 are an integral part of this table. 
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March 31, 1996 


538,429 


350 
5,500 


5,850 
544,279 
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Financial Assistance Under Budgetary 
Appropriations to Enterprise Crown 
Corporations 


Table 9.10 summarizes financial assistance under budgetary 
appropriations for both agent and non-agent enterprise Crown 
corporations. It should be read in conjunction with Table 9.5. 
The purpose for which payments have been made under budg- 
etary appropriations is segregated between: (a) amounts to 
cover operating expenses and (b) amounts for capital expendi- 
tures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 9.10 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO ENTERPRISE 
CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1996 


(in thousands of dollars) 


Financial assistance Purpose 
under 
budgetary Capital 
appropriations” Operations expenditures 
Agent enterprise Crown corporations 
Canada RonsConporatl One ae ees deren aCe ir Se SE Panes ee a cakekbo a ocx 1,921 i 1,921 
(Ganadaiost ConporaulOl eee eee MER eee etic aia test wer anew a rats $5970 5 83,279 
Canadian ommercia.c OMpoLrauonrnercateeeepaerewca cnoleitrieasacne rasta aes 11,823 11,823 
Canadian, Dairy Commissioniemyenk haptie sess 2 he tase heen cleeepiecten ohne bid aeepoautas 2,461 2,461 
Canadian WheatB cards Theweedhatey meses: denis eae ar ee ee owes 18,207 ’ 18,207 
ExporuDevelopmentiComoration en. wy aanie foriate eeraites le cia aystss 212 wis ser cteae ores ciel TOL 71,701 
BusinessiDevelGpimentuBankson Canada me eemresstrnt errata fal eeckaltectctereriereney tice rt 14,078 14,078 
203,470 203,470 
Non-agent enterprise Crown corporation 
Laurentian PilotaserAuthority Peon nee ttre: oes Ame Sete a ace eee ea See coe ens 5,070 5,070 
5,070 5,070 
HOtal me mcterente oars Rca © mate ee eae ceic a sere a ene ge eepeion ate ae yenes Siverpee yer be ties 208,540 208,540 


() Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general class of recipients. 


Includes payment of $69,279 for costs associated with cultural publication mailings. 
-? Payment made pursuant to section 32 of the Export Development Act concerning the concessional (Canada Account) loans. 
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Joint and Mixed Enterprises 


Joint and mixed enterprises are entities with share capital 
owned jointly by the Government and other governments 
and/or organizations to further common objectives. This 
group records and/or reports the Government’s loans, invest- 
ments and advances to such entities. Additional information 
on these entities is provided in the President of the Treasury 
Board’s Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada. 


Under the terms of section 147 of the Bankruptcy and 
Insolvency Act, the Superintendent of Bankruptcy has re- 
ceived shares in a number of corporations in lieu of a cash 
levy payable to the Crown. 


Table 9.11 presents a summary of the balances and trans- 
actions for the various types of loans, investments and ad- 
vances to joint and mixed enterprises. 


TABLE 9.11 
JOINT AND MIXED ENTERPRISES 


Petro-Canada—Finance— 


Capital'stock—Cominon Paes see eee ee ase ehcke ease ketatetaneke 
Preferred Farce eee ee ae naire 


Other— 


Canarctic Shipping Company Limited—Transport ............... 


Lower Churchill Development Corporation Limited— 
Natural Resources........ 


NationaliSea ProductsiLtd—Financeseemcne sae eee eee 


North Portage Development Corporation— 
Western Economic Diversification............... 
NPM Nuclear Project Managers Canada Inc— 
Natural Resources........ 


Société du parc industriel et portuaire Québec-Sud— 


Industry—Fcderal Office of Regional 


Development-Quebecs. 3.2.2 a. casero seme se opdeasreyt ee acres 


Total siytias Sed bates ree ene oe Ra ents Se 


9.24 LOANS, INVESTMENTS AND ADVANCES 


April 1/1995 
$ 


3,326,354,321 
972,771,853 


4,299,126,174 


14,750,000 
59,540,000 


400 


Payments and 
other charges 


$ $ 


Receipts and 
other credits 


2,101,187,147 
972,771,853 


March 31/1996 
$ 


1,225,167,174 


3,073,959,000 


1,225,167,174 


74,290,400 


4,373,416,574 


14,750,000 
59,540,000 


400 


3,073,959,000 


74,290,400 


1,299,457,574 


Petro-Canada 


Petro-Canada was initially incorporated under the Canada 
Business Corporations Act, to explore for, research, develop, 
produce and distribute hydrocarbons and other types of fuel 
and energy, and to engage or invest in ventures related thereto. 


The Petro-Canada Public Participation Act, assented to 
February 1, 1991, provided for the sale of Government shares. 


In 1995-96, the Government sold a major portion of its 
investment in Petro-Canada. The proceeds generated from the 
disposal of 123.9 milllion shares amounted to $1,746 million 
of which $693 million was received by March 31, 1996. The 
remaining $1,053 million will be received in two equal instal- 
ments on or before September 26, 1996 and March 24, 1997. 
An amount of $1,328 million was transferred to expenditures 
pursuant to the Petro-Canada Public Participation Act. 


As of March 31, 1996, the Government’s holding has been 
reduced to 49.4 million shares, representing about 20 percent 
ownership of Petro-Canada. 


Canarctic Shipping Company Limited 


The Corporation was incorporated under the Canada Cor- 
porations Act, and continued under the Canada Business 
Corporations Act, to acquire, sell, lease, charter and other- 
wise deal in and with ships of every description, and to do all 
other things necessary or incidental thereto. 


In 1977-78, 305,996 common shares of Canarctic Shipping 
Company Limited having a total value of $305,996, and rep- 
resenting 51 percent of the common shares outstanding, were 
purchased and charged to expenditures (Transport Vote 10— 
Marine operating expenditures). The balance of outstanding 
shares is owned by North Water Navigation Ltd. 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies 
Act of Newfoundland, to establish a basis for the development 
of all or part of the hydroelectric potential of the Lower 
Churchill basin and the transmission of this energy to mar- 
kets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participa- 
tion with the Government of Newfoundland in the develop- 
ment of the hydroelectric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49 percent of the shares of the Lower 
Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, rep- 
resenting 49 percent of the shares outstanding. The balance 
of the outstanding shares is owned by Newfoundland and 
Labrador Hydro (an agent of the Government of Newfound- 
land and Labrador). 
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National Sea Products Ltd 


The Corporation was incorporated under the Nova Scotia 
Companies Act, to process and market fish, seafoods and fish 
by-products. The objective of the Government’s participation 
is to restructure the Nova Scotia fishery. 


Pursuant to the Atlantic Fisheries Restructuring Act, the 
Government has acquired shares in the Corporation. The Gov- 
ernment’s holding consists of 776,488 no par value non-as- 
sessable common shares. This represents 10.65 percent of the 
shares outstanding. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba 
Corporations Act, to foster the social and economic develop- 
ment of the North Portage area in the core area of Winnipeg. 
The objective of the Government’s participation is to stimu- 
late economic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation is 
owned equally by the City of Winnipeg, the Province of 
Manitoba and the Government of Canada. 


NPM Nuclear Project Managers Canada Inc 


The Corporation was incorporated under the Canada Busi- 
ness Corporations Act, to manage nuclear projects and con- 
struction. The objective of the Government’s participation is 
to transfer this activity from Atomic Energy of Canada Ltd to 
the private sector. 


The Government has purchased 60 no par value common 
shares. The purchase cost of these shares was charged to 
expenditures. 


The Government’s holding of shares represents 17.14 per- 
cent of the shares outstanding. The balance of the outstanding 
shares is owned by three private sector corporations. 


Société du parc industriel et portuaire Québec-Sud 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to develop and implement plans and 
programs for an industrial complex, using the infrastructure 
of the Quebec harbour, and contributing to the development 
of that same infrastructure. 


The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40 percent of the 
authorized shares. The balance of the outstanding shares is 
owned by the Government of Quebec. 
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National Governments Including 
Developing Countries 


Loans to national governments consist mainly of the loan 
to the government of the United Kingdom under the United 
Kingdom Financial Agreement Act, 1946, international devel- 
opment assistance to developing countries, and loans for 
development of export trade (administered by the Export 


Table 9.12 presents a summary of the balances and trans- 
actions for the loans and advances that were made to national 
governments including developing countries. 


Development Corporation). 


TABLE 9.12 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


April 1/1995 


Payments and 
other charges 


Receipts and 
other credits 


March 31/1996 


$ $ $ $ 
Finance— 
CGRin a at Cito shop ee ice ate ee eae OEP Nein 49,426,118 49,426,118 
Vamaica 27..cO3Se . GAO, 1. BERN. A LOS Re. 25,000,000 2,181,537 22,818,463 
United Kingdom— 
United Kingdom Financial Agreement Act, 1946 .............. 211,250,050 33,485,254 177,764,796 
Deferted\principal <3 go c55 oot es sinc ook, ise ee god s Pie and 94,990,863 94,990,863 
306,240,913 33,485,254 272,755,659 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by the 
Export Development Corporation) see ee eee 1,072,470,450 268,352,118 218,100,302 1,122,722,266 
Developing countries—Canadian International 
Development Agency—International development 
ASSIS(ANCE Be jo. tat ioe a pees cnee ely ud Bae oho ay Pee ortee suRT ere 1,828,485 ,357 1,693,305 77,596,596 1,752,582,066 
National Defence— 
North Atlantic Treaty Organization—Damage claims 
recoverable Fc epee tens os eb 2 ate tecnane SATO OT Oe ne ere ee oe 443,429 18,011 167,480 293,960 
Potala sO TL LEM AONE, B02 TAERL oes See 3,282,066,267 270,063,434 331,531,169 3,220,598,532 
China United Kingdom 


A loan to China was authorized under the Export Credits 
Insurance Act. 


Jamaica 


A loan has been made to the Government of Jamaica, to 
provide economic assistance. 


The loan agreement has been amended by the following 
Rescheduling Agreements: 


(a) the Rescheduling Agreement dated October 18, 1985, 
provided for the deferment of the principal repayment 
in the amount of $5,000,000 due on August 9, 1985; 


(b) the Rescheduling Agreement dated June 4, 1987, pro- 
vided for the deferment of principal repayments total- 
ling $10,000,000 due on August 9, 1986 and August 9, 
1987; and, 


(c) the Rescheduling Agreement dated July 25, 1989, pro- 
vided for the deferment of principal repayments total- 
ling $10,000,000 due on August 9, 1988 and August 9, 
1989. 
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United Kingdom Financial Agreement Act, 1946 


Under authority of the United Kingdom Financial Agree- 
ment Act, 1946, a credit of $1,250,000,000 was extended by 
the Government of Canada to the government of the United 
Kingdom to facilitate purchases by the United Kingdom of 
goods and services in Canada and to assist the government of 
the United Kingdom in meeting transitional post-war deficits 
in its current balance of payments, in maintaining adequate 
reserves of gold and dollars, and in assuming the obligations 
of multilateral trade. The amount of the credit drawn by 
December 31, 1951 was to be repaid in 50 annual instalments 
beginning on that date, with interest at the rate of 2 percent 
per annum, with the final instalment on December 31, 2000. 


Deferred principal 


The agreement, as amended in 1957, provides for the de- 
ferment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31, 1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The maturity of the deferrals is to commence December 31, 
2001, and continue until December 31, 2006. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or 
in an amount in excess of that normally assumed by the 
Corporation. Such loans are financed directly by payments 
out of the Consolidated Revenue Fund and are administered 
by the Corporation on behalf of the Government of Canada. 


Prior to April 1, 1987, these loans were authorized under 
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because of their concessional nature. Any similar loans that 
were issued prior to April 1, 1987 are fully provided for in the 
allowance for valuation of assets. 


The following table presents the balances and transactions 
for the loans made to national governments, together with 
their terms and conditions of repayments. The subtotal of 
budgetary loans includes total payments for concessional 
loans under both budgetary and non-budgetary authorities. 
Loans made under budgetary authority are deducted as a lump 


non-budgetary authority. Since April 1, 1987, interest-free or 
low interest bearing loans are made under budgetary authority 


sum amount under the caption "budgetary treatment". 


April 1/1995 


$ 

NON-BUDGETARY LOANS 
(a) 1 to 5 year term, 5.8 percent (London Interbank 

Offered Rate (LIBOR)) to 7.25 percent interest 

per annum, with final repayments between 

May 1988 and November 1997: 

Argentina. . We en is Sens 59,429,179 
Brazil . ERED GAS ERS IOUT TCR OLN SCI RPM Uae COO 5,135,029 
Carron RN Bind res heed. Gee 1,790,525 
Gabontteeies. 4 seeps eottost,. 8 pee aahaeel Notes. 934,465 
NaMaiCa we tat! Myer PRA Anu? A ate yt, Beta oyesa ee idee DST2113 
SEV SLY (Vee ey pea cameron ape ASU Sine PO ee a ee 2,343,325 
Mexico 7,113,874 
J FV, dperech gue tarates PR ete Sheva ssc eC PHIRCR au CR RAR Rae Ie 1,036,324 
Russiarand USSR Seeeneerers sence etn rata creer e Ste wats 101,560,375 
SUGANoree. Wells Sone eet See ntee, Rete s EG 1,757,599 
LO) LATING S-St oe no 0 col oceen Legh iO Ee renee een eee aoe aaa 13,949,229 

197,422,037 

(b) 6 to 10 year term, 5.8 percent (LIBOR) to 10.5 percent 

interest per annum, with final repayments between 

July 2000 and March 2007: 

Algeria .. ee. We. csmeate ee 4,793,082 
Argentina... ESSE OOS OTR SARE ROTORS 59,202,568 
Ie meronh ne RTE ae eon et ate ee 14,906,713 
(GIT ae dente dshnitecte ene et ena Niger ieee ni 1,646,895 
China BAR TAS AE SEMEL SRE AR AC ACh RRR A TP AS 
CONLO ninisersomnstelins wane rerenanteamaetrrmnomeiattenbeeransants 413,204 
Ecuador 10,365,204 
Egy PthO PAG o. «0c eR tact kee: oo RS Se bee cee cece RE ERS 5,584,444 
Gabon 21,861,608 
VAM ICA peeelencerseg ote aN ORE TE ADEE PEE PEO EVO O ELEC ETT 10,201,403 
IA7 AKNSCANI Ges oot ee leet ote ee etc 5 als ee eae 15,455,314 
INEM Yale Ah in sie a cc esse ote otos MAO Hee we ons RR A 15,329,655 
LOUIE EE by aerecrncarnecrrwctate qxckle ceca Rr SeROTy CaN eaty bat anOKIG IS CECERSIC 

IMIGTOCC ORM rks, he. Ree eee ete ero eae oo ees hohe eee ate 174,243,083 
ROMAN AS See Series ie aoe as Bas ee ae aoe DT es 295,219,980 
UW AN Ca iecmerer og ere aisha, sie ss aiciolaj ake re Pareto s oko: Sho 2 lo [oe ears aie 6,276,841 
Slidanteeseieteniace oe rte ae eo iedae init ecine 7,440,136 


642,940,130 


Payments and 
other charges 


Receipts and 
other credits 


Payments or 


Receipts or 


(c) 11 to 15 year term, 5.8 percent (LIBOR) to 8.25 percent 


interest per annum, with final repayments between 
July 1996 and rth 2007: 


Algeria .. 121,027 
Argentina. . Re SU GUIAY BS OR OO TR Chee EO n 32,914,555 
Brailes eke tote pene er Ree i tas eet Maes 7,818,402 
40,853,984 
Insurance claims pa ee the Lik 
Cuba. oar rE ORB OCT SME One AO an 29,965,997 
[TALE Sei aaa Beak CEO tah | eri antes Sins Wile ae 
29,965,997 


Total—Non-budgetary 


911,182,148 


other other 
charges a Revaluation credits Revaluation March 31/1996 
$ $ $ $ $ 

5,262,670 656,301 53,510,208 
1,247,622 387,588 3,499,819 
3,115,800 1,246,414 3,659,911 

914,627 19,838 
227,598 286,725 1,857,790 
650,546 61,807 1,630,972 
972,038 188,755 5,953,081 
1,036,324 
33,205,421 962,910 67,392,044 
44,976 1,712,623 
9,485,938 467,732 3,995,559 
3,115,800 53,212,874 3,076,632 144,248,331 
12,861,358 1,055,510 218,880 16,380,050 
4,851,849 1,486,248 62,568,169 
862,938 2,949,885 11,093,890 

1,646,895 
93,941,171 60,021 501,667 93,499,525 
10,574 402,630 
2,743,758 276,019 7,345,427 
1,353,799 149,491 4,081,154 
4,560,564 3,155,284 605,601 22,661,287 
1,782,824 22,118 8,396,461 
1,309,477 415,193 13,730,644 
1,572,816 391,820 13,365,019 
6,761,160 21,207 6,782,367 
144,028 18,862,260 4,477,189 151,047,662 
28,668,599 7,325,309 316,563,270 
160,623 6,116,218 
190,391 7,249,745 
151,788,729 81,228 33,200,333 20,326,236 741,283,518 
121,027 
1,497,844 31,416,711 
22,986 7,795,416 
1,497,844 22,986 39,333,154 
6,206,279 23,759,718 
14,597,520 59,060 14,656,580 
14,597,520 59,060 6,206,279 38,416,298 
166,386,249 3,256,088 94,117,330 23,425,854 963,281,301 
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Receipts and 
oher credits 


Payments and 
other charges 


Payments or 


Receipts or 


other other 
April 1/1995 charges ) Revaluation credits Revaluation March 31/1996 
$ $ $ $ $ $ 
BUDGETARY LOANS” 
(a) 1 to 15 year term, 5.8 percent (LIBOR) to 11 percent 
interest per annum, with final repayments between 
May 1988 and June 2012: 
Argenting Soi 2a prone HR MES RO ATE, YO OM RAR, 30,205,000 8,630,000 21,575,000 
Chile... Yanancat snag oyyadan bhiset. notiok ook aseeait 3 1,606,215 459,964 1,146,251 
EDDY PURE esc Peko ee sc chsce anteater ge eT Ae ctet revayaet aval eeeee ray eee 6,004,911 970,486 158,385 4,876,040 
Madagascar ae. thy aon nn nisavania asrcrtuistala nea eMepeneta eveustaue 25,065,636 641,422 24,424,214 
Roland) Ji 9.2% he dathaik ote the MEAN dh hem Soke Pa 43,527,282 1,113,850 42,413,432 
DAN Za iaiccdha vcachoveein écereyeies eer eect taeaen staterooms Ma meettlevatats 26,351,772 10,941,382 37,293,154 
Zan Dia ss: yc apcuecat crores Meee suai st a aucP rasa eee onatcin aabian pet ennteeerernye le 8,239,754 178,425 8,061,329 
139,394,355 12,547,597 10,060,450 2,092,082 139,789,420 
(b) 16 to 20 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between March 2005 
and June 2012: 
1 (ea Ver ate ee Reece Ces SS SOM OGD Raa Ae BIC 24,297,832 1,805,204 637,806 21,854,822 
Thailand. fs a.cas ccs tms See coca Reyes guavas ts eae 31,643,346 970,267 437,311 30,235,768 
55,941,178 2,775,471 1,075,117 52,090,590 
(c) 21 to 25 year term, 0.5 percent to 3.5 percent interest 
per annum, with final repayments between June 2014 
and April 2018: 
Algeriamice Sse caters ote her an © coche th aleees can eee aie 12,895,138 12,895,138 
China ay se aveRevnisPepIeNG ete aasie Userov eyelets wrote» Woke ae enero 301,379,642 51,974,752 7,740,242 345,614,152 
GOnBO- AI BS SA: BEE eI CE eh tahele aie Sle eras Gigveeneeitons 3,601,026 92,149 3,508,877 
Tndonesiayiyay7 ad: acetate ta sucks stan tmocsecrt ick Cee see: 44,675,655 337,989 1,045,433 43,968,211 
362,551,461 52,312,741 8,877,824 405,986,378 
(d) 31 to 55 year term, 0 percent interest per annum, 
with final repayment in July 2042: 
Camerounteaie nk {yc piciaen SOROS Te Bee EO 5 ies oto 23,737,640 1,889,630 21,848,010 
Chingy ties, <9. moet ahh cts OM Spot eal eles aise arse stent 196,392,706 633,034 5,028,036 191,997,704 
ES Db alee ace poche Ae alee at ra NE BE che ceo col araibseite ahs aierele 14,255,793 117,633 14,138,160 
GabOing ee a.c) sate, I AR lo ARE INS ccs Ao ial Aleve acoys)'s rete 12,687,798 324,677 12,363,121 
AN i Beey a8 eco rents cute teceber reps e sietase. Sal ate ots se eeeral mh eteiare eralie tana< 71,014,977 12,162 1,817,473 69,185,342 
JaMaica es . ast Ieee eee one mre ame Bas te esse aes 10,239,489 262,026 9,977,463 
ICONY AG cb ie cece ss OREM SE «ce Gus tees wir siacbies bas aie eG a onaone 10,912,627 ZID G12, 217,931 10,360,724 
IM OTOCCOP ca oes ERE eee te ee Seon meee tees 143,538,772 90,890 3,672,901 139,956,761 
Pakistan pst cc. loco 5 Obs Sette Ge « o's WRN SMe ae Gos 0) on Mote wane 10,544,254 128,440 141,385 10,274,429 
TPUEKEY: (eos esses suatsie eon craie tse noes shal aasieen ental ae eke ete 140,085,969 5,110,041 3,583,203 141,612,807 
633,410,025 5,833,965 414,574 17,114,895 621,714,521 
Subtotal— Budeetaryie ahh e tees Fl LoL. 297, O19 SS LAG OO) milo. 947.90 13,250,495 29,159,918 1,219,580,909 
Lessuibudeetary treatment oan seerate tae iene SOO US 1G, 3,125,427 24,890,051 58,146,705 1,060,139,944 
Total Budgetary. Mamiya cane ets tise eels ois siale rcnio ae 161,288,302 61,272,133 37,437,648 TSE PAU. PEUMSRPOU KS 159,440,965 
Total ee eto vo.0)s sib ais doe tee wiajeia cre SEM EM ono aie Gs ase ome 1 1,072,470:450" 227 658,382) “40:693,736 165,514,530 52,585,772 1,122,722,266 
SUMMARY 
Total=-Non-budgetaryimact..csa. comnts tetera ers orcvalae daycare 911,182,148 166,386,249 3,256,088 94,117,330 23,425,854 963,281,301 
Total=-Budgetary Sis. 3h ales. Spotines dace y capes ae std coe 1,191,297,019 58,146,706 12,547,597 13,250,495 29,159,918 1,219,580,909 
2,102,479,167 224,532,955 15,803,685 LOF3G67, 82599 2,080.0 2, 182,862,210 
esss/budgetary treatment’... es 4.b tebe ae ans cine ea 1,030,008,717 3,125,427 24,890,051 58,146,705 1,060,139,944 
Totaly. 6.2 A¢%.. 2- eOR Ade ei. DAM ORE Bhi nsec. ccm . J OU2ATOAS0' 227658382) *40:6935736 165,514,530 52,585,772 1,122,722,266 


s Payments or other charges may include transactions such as loans, adjustments, etc. 
Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
Concessional non-budgetary loans made prior to April 1, 1987 have been fully provided for in the allowance for valuation of assets and are included with budgetary 


loans in this table. 
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Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assis- 
tance. Prior to April 1, 1986, these loans were authorized by 
miscellaneous non-budgetary authorities. Any balances still 
outstanding at March 31, 1986 have been fully provided for 
in the allowance for valuation of assets. Loan payments after 
March 31, 1986 have been made under various budgetary 
authorities. 


During the year, loans totalling $11,910,000 were forgiven 
under the authority of Foreign Affairs and International Trade 
Vote 21b, Appropriation Act No. 4, 1995-96. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. The subtotal of loans to 
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individual countries includes, where applicable, total pay- 
ments made under both budgetary and non-budgetary author- 
ities. Payments made under budgetary authority to all 
countries are deducted as a lump sum amount under the 
caption "budgetary treatment". 


All loans have been made in Canadian dollars and are 
therefore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing coun- 
tries by way of subscriptions and advances to the International 
Development Association, advances to the Global Environ- 
ment Facility, and loans to other international financial insti- 
tutions. These are reported later in this section under the 
heading "International organizations". 


Payments and Receipts and 


April 1/1995 other charges other credits ‘! March 31/1996 
$ $ $ $ 
(a) 10 year term, 1 year grace period, 5 percent interest per 
annum, with final repayments between January 2002 and 
July 2002: 
Oy Dl meme eke crs en etch Racespsaa eategete stetane ccs telarore sae w eistestial says 54,537,641 54,537,641 
(b) 20 year term, 5 year grace period, 5 percent interest per 
annum, with final repayments between September 2000 
and March 2001: 
BULK C Vani peetoretets trent sbelrbt tent aes boe hota sTbetncsbnpelicttve tubers 9,620,368 2,064,287 7,556,081 
(c) 30 year term, 7 year grace period, 3 percent interest per 
annum, with final repayments between September 1996 
and January 2012: 
ISU AZ Letcher oe ch oor Pe SAME oc loten sis. seaiier pale maty MRI, shame u less 7,720,554 751,611 6,968,943 
Chica arent atest erie nite ia gel peo elt A rs cal a RS Nt 640,050 182,869 457,181 
COLOMIDIA EM een OTe ce ec oe ter ehMhe rer rater e ORE oe Meera aerottre « eas 8,268,075 2,088,504 6,179,571 
OUD ARIES. Bopha Nine te he eeteeee: 2 9,547,012 9,547,012 
DominicantRepublicars ce. .-peasisersee haces ete toe a Aero 1,527,623 96,011 1,431,612 
KOLA ntarer o strato Se chie dash Eek dutas ote alert aed lek 108,596 65,168 43,428 
Malaysia bas cst anyrct emis bd axearss neins- owns! dos bbas shoe bynes 5,220,288 703,029 4,517,259 
S AV AG OTS Lie et rks Shemeieatas4 Se byl s/o ce aeriyegs ole vehi tea) «, etemustaeeh J 3,544,154 2,345,128 1,199,026 
UD Tyd SEN a acS et geet ete A aM: FINES AEE 718 ean NS PER TR APA OR 4,058,696 214,131 3,844,565 
40,635,048 6,446,451 34,188,597 
(d) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
Salvadory lA ka. wen trae ie Sado cenae Se. hci erenita ee 1,413,310 171,948 1,241,362 
(e) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
AN AN etc onto h Vac Oe he susie enct heh: ceezabedekanereaney steers Mere cMoiopsten = = 394,987 33,333 361,654 
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(f) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and September 
2035: 
Algeriatuece sau sass se aew ai se vie raion arom thease cencnerer ers mene eee 
ATSONlin ace, Shee tec tock eoseihcarettaid ok, stamens ate Rieke, Me obaver 
Boliviascs ate ey Bee Stl pieise anes Ch cd eee Pe eed ee 
[35 ¢:04 | eee cree enn Menor Arian a nonimocnicgn Galen oe c <0 Bic 
0 511 CSE ane cone may Ores Aa CIC Oa acto Ce OC Oth Oe aon ae 
Colombia easbetsds 232: BSA ae RA VFA GaAs BR 
Costa Rica yc € sats epemmrrse th ipaoarJoxies Bape teinawebiew tye ayes 
Dominican!Republicsfvece tse ae tee < oe ne tee Ge ects 
CUad OR | oes ceris spe pei s See els score Guataycuee rere aieaioie crete ce abstained 


Maal tasers eee oe Seve be eeeesto a a darer Neos esas uae plese anor yaiatersione 
MOrocco erat Sea one el ree ae RE Dae ee aw weateue evel 
Myanmar (Burina) oc. ica ic © ost oxe «Seyi sieces nia ie eeoneneieineis seers teeters 


INICATA DUD 3 eA ia icer rete mrecacantore arereiae oe, Sai srere) sie ere ol bushel oohe ote) Aon 
PAK ISlani oyacsye. ret eiee pero eae geared cue) asia ei eae Slaven beara apetSaay eae 


Philippines sw. sere eet ne soe sels ceretiarere ar cereleve, eerie eae 
Salvador: El eesrtsts hee ate stoke eves tte oi taken aia eh waa tee eee 
SHiLLANKA Case he orctieceie aaoesan sie Wel csisiansteas etek aioe eo ioeis Gkesecesoretrute 
ailand see aca ee ah ee he OER Ore ee ore 
RUNISIA Soon a, ee eee cee Ee REE See ee hime es 


(g) 53 year term, 13 year grace period, non-interest bearing, 
with the final repayment in September 2025: 
PLB OE irc tres pa veers ae ede te Sane atts Maton aN eval sve Lebel eM TER eae eee 


Subtotal Sc Aar mr Sree chee hata eh act ataresterers lon oe Cire snes ohare cheat Cdetaye See 
essa budgetary treatment see eens eiemeroce 


TOUR aero ero EE SR NE cs eet eee 


April 1/1995 
$ 


12,786,873 
420,000 
1,144,667 
12397 
2,274,048 
13,570,324 
22,711,618 
6,810,432 
8,159,141 
3,235,613 
28,062,972 
586,940,924 
240,848,358 
2,300,907 
724,980 
62,356 
14,691,199 
8,306,202 
16,923,270 
503,351,947 
429,927 
87,628 
3,312,357 
DZ Lo9 
140,204,876 
29,452,611 
97,924,222 
1,745,771,048 


36,730,193 


1,889,102,595 
60,617,238 


Payments and 
other charges 


Receipts and 
other credits 


$ 


(2) 
1,693,305 


1,828,485,357 


1,693,305 


Note: Grace period refers to interval from date of issuance of the Joan to first repayment of loan principal. 


oe Receipts and other credits may include transactions such as repayments, forgiveness, etc. 
) This amount represents an adjustment to reduce the allowance regarding the reimbursements of budgetary loans. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement 
signed April 4, 1949, as amended, deals with claims for 
damages to third parties arising from accidents in which a 
member of a visiting force is involved. This account is 
charged with the amount recoverable from other states, for 
claims for damages which took place in Canada, and is cred- 


ited with recoveries. 


The advances are non-interest bearing and have no specific 


repayment terms. 


9.30 LOANS, INVESTMENTS AND ADVANCES 


$ 


18,667 
42,395 
20,913 
98,062 
1,101,137 
2,269,999 
236,035 
304,918 
150,000 
3,300,000 
19,646,962 
6,286,098 
62,935 
25,000 
Dai 


900,000 
23,730,520 
19,996 
3,728 
161,390 
344,872 
4,200,400 
1,010,184 
4,943,594 
68,880,577 


77,596,596 


77,596,596 


(1) 


March 31/1996 
$ 


12,786,873 
401,333 
1,102,272 
491,484 
2,175,986 
12,469,187 
20,441,619 
6,574,397 
7,854,223 
3,085,613 
24,762,972 
567,293,962 
234,562,260 
Paes fos M [Pe 
699,980 
59,584 
14,691,199 
8,306,202 
16,023,270 
479,621,427 
409,931 
83,900 
3,150,967 
176,327 
136,004,476 
28,442,427 
92,980,628 
1,676,890,471 


36,730,193 


1,811,505,999 
58,923,933 


1,752,582,066 


International Organizations 


This group records Canada’s subscriptions to the share 
capital of international banks. It also includes loans and ad- 
vances to associations and other international organizations. 
Table 9.13 groups these subscriptions, loans and advances 
according to whether they are treated as non-budgetary assets, 
or else as charges to budgetary expenditures. 


Canada’s subscriptions to the share capital of a number of 
international banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not 
provide a return on investments but are repayable on termina- 
tion of the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bear- 
ing, non-negotiable notes payable to the organization. 
Although payable on demand, these notes are typically en- 
cashed according to terms of agreements reached between the 
organization and participating countries. Canada’s subscrip- 
tions to the paid-in capital of these organizations are reported 
in Table 9.13 as non-budgetary assets. 


Callable share capital is composed of resources that are 
not paid to the banks but act as a guarantee to allow them to 
borrow on international capital markets to finance their lend- 
ing program. Callable share capital, which has never been 
drawn on by the banks, would only be utilized in extreme 
circumstances to repay loans, should a bank’s reserves not be 
sufficient. It represent a contingent liability of the Govern- 
ment, and is listed with other contingent liabilities related to 
international organizations in Table 10.8 (Section 10 of this 
volume). 


Most loans and advances to international organizations are 
given budgetary treatment, since they are made to banks and 
associations that use these funds to make loans to developing 
countries at significant concessionary terms. Loans and ad- 
vances for concessionary lending made since April 1, 1986 
are charged directly to budgetary appropriations, and are 
therefore deducted from the asset values at the end of Table 
9.13 under the caption "budgetary treatment". Similar loans 
and advances made prior to April 1, 1986 were authorized by 
non-budgetary authorities, but are fully provided for in the 
allowance for valuation of assets. All of these loans and 
advances are included in the budgetary section of Table 9.13. 


Table 9.13 presents a summary of the balances and trans- 
actions for share capital, loans and advances to international 
organizations. Table 10.9 (Section 10 of this volume) presents 
additional information on contingent liabilities and commit- 
ments for international organizations that are disclosed in the 
notes to the audited financial statements in Section 1 of this 
volume. 
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TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


NON-BUDGETARY SHARE CAPITAL, LOANS AND ADVANCES 
Capital subscriptions— 
Finance— 
European Bank for Reconstruction 


and, Development rrcrya :cecetota eregers s.ct-ele) «ie (oles oro cee ates 
Less:-notes payable ssc aos cte dae c oocmieea teats 


International Bank for Reconstruction and Development 


(World! Bank) (ices h eidetee ee ere eke Che che 
International Finance Corporation ...............------- 
Multilateral Investment Guarantee Agency............... 

ess'notes\payableme men vbr cute ste iete oar tars 


Foreign Affairs and International Trade— 
Canadian International Development Agency— 


African Development Bankesaceeen en acer cae eee 
ASiamDevelopmenti Banks eis eee eerie nie ee 
ess: notes pay able mecrierce a rane roe as ata ersny eee 


Garibbean Development Bank yen ree ere ei ite 
Ikess:inotes(payable sy eau cit eee eee 


Inter-American Development Bank................... 
Less*notes payable jeietis. sstcc tor saiare sls ercncleeiecsncss 


Loans and advances— 
Finance— 
International Monetary Fund— 


Enhanced Structural Adjustment Facility .............. 


Foreign Affairs and International Trade— 
International] organizations and associations— 
Berne Union of the World Intellectual Property 


Organization veces tie eran cece eka ereers pee eee 
Customs Co-operation Councils yn. 2 ee eee ee re 
Food and Agriculture Organization ................... 
General Agreement on Tariffs and Trade............... 
Internationa] Maritime Organization.................. 
International Atomic Energy Agency.................. 
International Civil Aviation Organization. ............. 


Paris Union of the World Intellectual Property 


Organization Sits 2aay SNE Ne MRS eee eS 


United Nations Educational, Scientific and Cultural 
Organization........ 


United Nations organizations .............0.s00e0. 00 
World Health'Organizationvyancem erties caver ive tere 


otal Non-=budeetanyete dae «tesa oe tre sucess acces octet: stenotic 


SUMMARY—NON-BUDGETARY 


Parttcipation) 207s Gol rctewisasio tate carb eee Seer eis ieiases 
essiinotes'payable.c con ns Ser veil ate a cee cc erent 


‘Total-——Non-budgetarynnn 3 cciis Nec iestoe vais anya eke eas 


BUDGETARY LOANS AND ADVANCES” 
Finance— 


Global Environment Hactity. « .crm fetes cn certae ote 
essanotes payanle foo osc. a, savreeea chs qsrosteiene cretesacs.cialet cate 


International Development Association.................. 
Lessnotesipayablesc.. 7 srg oaisevan eee ote oon a ansaiare te 
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April 1/1995 
$ 


133,243,040 
16,665,380 
116,577,660 


395,068,738 
94,019,244 
8,977,631 
4,488,815 
4,488,816 


93,996,862 
178,944,422 


178,944,422 
21,226,106 
4,249,462 
16,976,644 
217,927,659 
17,959,837 
199,967,822 
1, 100,040,208 


324,552,920 


54,010 
13,701 
1,259,100 
67,258 
2,459 
535,536 
240,068 


139,170 


1,045,641 
4,350,890 
216,943 
7,924,776 
332,477,696 


1,432,517,904 


1,475,881,398 
43,363,494 


1,432,517,904 


10,000,000 
3,100,000 
6,900,000 

4,676,424,727 
813,801,366 
3,862,623,361 


Payments and 
other charges 


Receipts and 
other credits 


Participation, 
note 
encashments or 


Reimbursements, 


note 
issuances or 


other charges Revaluation other credits Revaluation March 31/1996 
$ $ $ $ $ 

32,548,936 4,011,480 161,780,496 

16,426,833 334,966 16,274,468 16,178,049 

48,975,769 334,966 16,274,468 4,011,480 145,602,447 

4,110,884 390,957,854 

9,778,423 2,860,028 100,937,639 

257,292 8,720,339 

128,646 4,360,169 

128,646 251,292 4,360,170 

1,015,867 92,980,995 

4,616,520 4,292,251 179,268,691 

64,308 4,616,520 4,552,212 

4,616,520 64,308 4,616,520 4,292,251 174,716,479 

1,856,184 550,259 22,532,031 

83,808 1,816,867 282,524 

1,856,184 83,808 1,816,867 550,259 16,549,510 

5,494,152 6,228,202 217,193,609 

8,005,225 589,714 5,494,152 14,859,050 

13,499,377 589,714 5,494,152 6,228,202 202,334,559 

78,726,273 1,201,442 28,202,007 23,326,263 1,128,439,653 

146,675,956 115929578 169535,507;5 799 424,591,336 

3,896 50,114 

13327 12,374 

32,220 1,226,880 

4,851 62,407 

202 prea || 

13,704 521,832 

6,143 233,925 

10,038 1295132 

26,758 1,018,883 

111,338 4,239,552 

51552 211,391 

216,029 7,708,747 

146,675,956 11,129,781 35,723,788 432,300,083 

225,402,229 1,201,442 39,331,788 59,050,051 1,560,739,736 

200,970,171 11,129,781 59,050,051 1,606,671,737 

24,432,058 1,201,442 28,202,007 45,932,001 

225,402,229 1,201,442 39,331,788 59,050,051 1,560,739,736 

10,000,000 

2,100,000 1,000,000 

2,100,000 9,000,000 

276,333,334, 4,952,758,061 

224,318,700 276,333,334 865,816,000 

500,652,034 276,333,334 4,086,942,061 
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TABLE 9.13 
INTERNATIONAL ORGANIZATIONS—Concluded 


Payments and 


other charges 
Participation, 


Receipts and 
other credits 
Reimbursements, 


April 1/1995 


note 
encashments or 
other charges 


Revaluation 


note 
issuances or 
other credits 


Revaluation March 31/1996 


$ $ $ $ $ $ 
Foreign Affairs and International Trade—Canadian 
International Development Agency— 
International financial institutions— 
African; Development Bank: os5..9. Ssenereteax of 2% 3,218,896 125,000 3,093,896 
AfricaniDev elopmentsbundscrera is wtaa sess saePa ays er 1,163,301,666 3,007,498 1,160,294,168 
Lessnotesrpayablea-t nia. 2: Gaserts. .}. heeuls acy. bothers 435,418,126 21,984,116 413,434,010 
727,883,540 21,984,116 3,007,498 746,860,158 
Andean Development Corporation.................... 3,562,576 125,000 3,437,576 
Asian Development Bank—Special................... 27,027,000 27,027,000 
ASian Development bund! sane cas cate. sept vee elope oO OAD, ooU 1,398,435,880 
Pess:-notes pay ablewe) teas Gee chretenchbaecnciss seteters 5 6 530,097,969 95,853,069 434,244,900 
868,337,911 95,853,069 964,190,980 
Caribbean Development Bank— @) 
Agricultural Development Fund.................... 8,600,000 6,600,000 2,000,000 
Caribbean Development Bank— 
Commonwealth Caribbean Regional................ 5,596,800 @) 160,400 5,436,400 
Caribbean Development Bank—Special............... 103,331,335 10,665,000 503,255 113,493,080 
Lessnotesipayablo@id. Gs 3M. 1k. SS 28,568,819 4,065,000 32,633,819 
74,762,516 10,665,000 4,065,000 503,255 80,859,261 
Central American Bank for Economic Integration....... [R22 79 76,500 1,644,779 
Global Environment Facility 
ACUSUE TLC retreat tere Se retiace carne Custom Ai, ou: 37,000,000 37,000,000 74,000,000 
Lesss notes payable setiiitaccccie stoners ae woe so 30,900,000 37,000,000 67,900,000 
6,100,000 37,000,000 37,000,000 6,100,000 
Inter-American Development Bank—Fund for Special (4) 
Operations rns. st sisnry sy yh Jus haem toahamgs 357,085,074 8,092,116 7,245,194 357,931,996 
Less; notesipayable ma tae. « S-meyo natant) er eur Pk 23,610,637 23,610,637 5,700,193 5,700,193 
333,474,437 31,702,753 5,700,193 7,245,194 352,231,803 
Multilaterallinvestmentivund senescence ee tan: 11,388,294 11,388,294 
ess notesipayablet errr tetra ee tenets reeds 11,388,294 11,388,294 
11,388,294 11,388,294 
International Bank for Reconstruction and 
Dévelopinient PERE Ofer. A eede t Be oot eb aeen 27,984,000 802,000 27,182,000 
International Fund for Agriculture Development........ 90,207,432 90,207,432 
essssnotesspayablev ia. ates Sal tetas eee ae SS 26,484,901 26,484,901 
63,722,531 63,722,531 
InternationaléMonetary Fund ry.) 292). ©. 5. eee 15,348,430 439,875 14,908,555 
Montreal Protocolbunde © oa. sae ee oats: ctcumatard s 11,254,632 77,543 11,332,175 
Bess:snotes! payables 4. Gites = chine csc atrce tenia 11,254,632 11,254,632 
22,509,264 77,543 11,254,632 LIES SZ 
2,167,339,916 231,102,496 77,543 76,334,619 12,158,222 2,310,027, 114 
Subtotal—Budgetary . 6,036,863,277 733,854,530 77,543 352,667,953 12,158,222 6,405,969,175 
Less: budgetary treatment . 3,924,880,368 381,590,620 4,306,470,988 
MOtAl== BUG PCLanyias seria hee ns eee te eee ETE cent 2,111,982,909 733,854,530 77,543 T3422583573e 124158,222 2,099,498,187 
SUMMARY—BUDGETARY 
Participation . 7,928,845,095 354,733,376 77,543 6,926,500 12,158,222 8,264,571,292 
Less: notes payable. . 1,891,981,818 379,121,154 345,741,453 1,858,602,117 
6,036,863,277 733,854,530 77,543 352,667,953 12,158,222 6,405,969,175 
budgetaryétreatment mao eae eris. Le ca e eh ete set Pot 248505308 381,590,620 4,306,470,988 
Total=“Budgetary SrA eer a ree hae ele Mee te etrcte nee ele 2,111,982,909 733,854,530 77,543 734,258,573 123158;222 2,099,498,187 
GENERAL SUMMARY 
Participation ...... 9,404,726,493 555,703,547 77,543 18,056,281 71,208,273 9,871,243,029 
Less: budgetary treatment . 3,924,880,368 381,590,620 4,306,470,988 
Subtotal . 5,479,846,125 555,703,547 77,543 399,646,901 71,208,273 5,564,772,041 
Less: notes payable. . 1,935,345,312 403,553,212 1,201,442 373,943,460 1,904,534,118 
Totale an% ose ovkait.¢semesigawes- pte aad. -ferrader Sees 4459005813. 959,256,759 1,278,985 773,590,361 71,208,273 3,660,237,923 


Concessional non-budgetary loans and advances made prior to April 1, 1986 have been fully provided for in the allowance for valuation of assets and are included 


a with budgetary loans and advances in this table. 


aS in lieu of paying interest to the Government. 


(4) 


Inter-American Development Bank—Fund for Special Operations pursuant to a signed agreement. 


An amount of $6,600,000 was transferred from Agricultural Development Fund to Caribbean Development Bank—Special. 
An amount of $2,391,923, received as reimbursements of loans made to developing countries for international development assistance, has been advanced to the 


This amount includes note encashments of $217,978,700 and note cancellations of $6,340,000. The International Development Association cancelled certain notes 
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European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital 
of the European Bank for Reconstruction and Development, 
as authorized by the European Bank for Reconstruction and 
Development Agreement Act. and various appropriation acts. 


At year-end, Canada has subscribed to 34,000 shares of the 
capital stock of which 30 percent of the subscribed capital is 
paid-in. These 34,000 shares represent Canada’s initial sub- 
scription, as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act. The Act quoted a limit 
of US $120 million in respect of the paid-in portion. The 
subscription for the paid-in portion is being paid over a 
five-year period starting in 1991. Paid-in shares are purchased 
using cash and notes payable that are later encashed. 


The total value of these shares is $396,783,400 US, of 
which 30 per cent or $119,035,020 US is paid-in capital. The 
rest is subject to call by the Bank under certain circumstances. 
As at March 31, 1996, Canada has subscribed to paid-in 
shares valued at $119,035,020 US and has outstanding notes 
payable of $11,903,502 US. These foreign currency balances 
were translated into Canadian dollars at the year-end closing 
rate of exchange ($1 US/$1.3591 Cdn). 


During the year, transactions involving the paid-in portion 
included subscriptions in cash and through demand notes, 
encashments of previous notes payable and revaluation ad- 
justments. 


Canada’s contingent liability for the callable portion of its 
shares is $277,748,380 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital 
of the International Bank for Reconstruction and Develop- 
ment, as authorized by the Bretton Woods and Related Agree- 
ments Act, and various appropriation acts. 


As at March 31, 1996, Canada has subscribed to 44,795 
shares. The total value of these shares is $5,403,844,825 US, 
of which $114,341,194 US plus $235,319,638 Cdn has been 
paid-in. The remaining portion is callable. The foreign por- 
tion of the payments was translated into Canadian dollars at 
the year-end closing rate of exchange ($1 US/$1.3591 Cdn). 


During the year, the only transaction was a revaluation 
adjustment of $4.3 million. 


The callable portion is subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $5,069 million US. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital 
of the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and 
Related Agreements Act, and various appropriation acts. 
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As at March 31, 1996, Canada has subscribed to 74,268 
shares. These shares have a total value of $74,268,000 US, all 
of which has been paid-in. The paid-in amounts were trans- 
lated into Canadian dollars at the year-end closing rate of 
exchange ($1 US/$1.3591 Cdn). 


During the year, transactions involving paid-in shares in- 
cluded subscriptions in cash and a revaluation adjustment. 
Under the 1991 General Capital Increase, Canada plans to 
subscribe to an additional 7,074 shares over the next year 
evaluated at $7.1 million US, which represents a commitment. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital 
of the Multilateral Investment Guarantee Agency, as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. 


As at March 31, 1996, Canada has subscribed to 2,965 
shares. The total value of these shares is $32,081,300 US, of 
which $6,416,260 US is paid-in and the remaining portion is 
callable. These foreign currency balances were translated into 
Canadian dollars at the year-end closing rate of exchange 
($1 US/$1.3591 Cdn). 


During the year, the only transactions involving the paid-in 
portion were revaluation adjustments. 


The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $25,665,040 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital 
of the African Development Bank, as authorized by the /nter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade Vote L30 Appropriation Acts No. I and 
No. 2, 1995-96). 


At year-end, authority had been granted for subscriptions 
of 6,300 paid-in shares and 44,100 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1996, Canada’s participation to the paid-in - 
capital is $92,980,995 Cdn for 6,300 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. The 
foreign currency balance was translated into Canadian dollars 
at the year-end closing rate of exchange ($1 US/$1.3591 
Cdn). During the year, transactions involving paid-in shares 
included only an adjustment to revaluate amounts subscribed 
in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $175,651,308 Cdn and 
$380,000,250 US for a total value of $692,109,648 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital 
of the Asian Development Bank, as authorized by the /nter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade Vote L30 Appropriation Acts No. I and 
No. 2, 1995-96). 


At year-end, authority had been granted for subscriptions 
of 12,961 paid-in shares and 172,125 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1996, Canada’s participation to the paid-in 
capital is $179,268,691 Cdn for 11,388 paid-in shares. Of 
these paid-in shares, 9,018 were issued in US dollars. The 
foreign currency balance was translated into Canadian dollars 
at the year-end closing rate of exchange ($1 US/$1.3591 
Cdn). During the year, transactions involving paid-in shares 
included additional subscriptions made through the issuance 
of non-interest bearing notes. In addition, an adjustment was 
made at year-end to revaluate amounts subscribed in foreign 
currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $1,533,210,533 US and 
$596,976,219 Cdn for a total value of $2,680,762,654 Cdn. 
Of this latter amount, $1,263,899,800 Cdn represents future 
callable shares since an agreement with the Bank has not yet 
been completed. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital 
of the Caribbean Development Bank, as authorized by the 
International Development (Financial Institutions) Assis- 
tance Act, and various appropriation acts (including Foreign 
Affairs and International Trade Vote L30, Appropriation Acts 
No. I and No. 2, 1995-96). 


At year-end, authority had been granted for subscriptions 
of 2,278 paid-in shares and 8,124 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1996, Canada’s participation to the paid-in 
capital is $22,532,031 Cdn for 2,278 paid-in shares. These 
shares were issued in US dollars. The foreign currency bal- 
ance was translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.3591 Cdn). During the 
year, transactions involving paid-in shares included addi- 
tional subscriptions in cash and the issuance of notes for the 
maintenance of value. In addition, an adjustment was made to 
revaluate amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $49,001,856 US for a total 
value of $66,598,422 Cdn. 
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Inter-American Development Bank 


This account records Canada’s subscriptions to the capital 
of the Inter-American Development Bank, as authorized by 
the International Development (Financial Institutions) Assis- 
tance Act, and various appropriation acts (including Foreign 
Affairs and International Trade Vote L30, Appropriation Acts 
No. 1 and No. 2, 1995-96). 


At year-end, authority had been granted for subscriptions 
of 14,397 paid-in shares and 320,490 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1996, Canada’s participation to the paid-in 
capital is $217,193,609 Cdn for 13,054 paid-in shares. These 
shares were issued in US dollars. The foreign currency bal- 
ance was translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.3591 Cdn). During the 
year, transactions involving paid-in shares included addi- 
tional subscriptions made through the issuance of non-interest 
bearing notes, and the encashment of previous notes payable. 
In addition, an adjustment was made at year-end to revaluate 
amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $3,866,208,681 US for a 
total value of $5,254,564,217 Cdn. Of this latter amount, 
$1,221,064,385 Cdn represents future callable shares since an 
agreement with the Bank has not yet been completed. 


International Monetary Fund—Enhanced 
Structural Adjustment Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such 
greater amount as may be fixed by the Governor in Council. 
The Governor in Council subsequently increased the limit to 
SDR 500 million. 


As at March 31, 1996, Canada has lent a total of 
221,843,750 SDR to the Enhanced Structural Adjustment Fa- 
cility. Of this amount, 8,044,000 SDR has been repaid. The 
outstanding balance of 213,799,750 SDR was translated into 
Canadian dollars at the year-end closing rate of exchange 
(1 SDR /$1.98593 Cdn). During the year, transactions in- 
cluded a loan in cash, repayments and an exchange valuation 
adjustment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to 46,697,586 SDR, which do not 
appear in Table 9.13. 
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International organizations and associations 


These items represent the historical value of payments 
made by the Canadian Government to working capital funds 
maintained by international organizations of which Canada is 
a member. Participation in the financing of these working 
capital funds, on the basis of the scale of assessments, is 
prescribed by financial regulations for membership in the 
organizations. Payments into the funds are not subject to 
interest or repayment schedules, but are recorded by the 
organizations as credits from member states. Payments by 
Canada were authorized by appropriation acts. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environ- 
ment Facility (GEF) are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


During the year, transactions included the encashment of 
previous notes payable. 


As at March 31, 1996, advances to the GEF amounted to 
$10,000,000 Cdn. Outstanding notes payable amounted to 
$1,000,000 Cdn. 


International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. The contributions and sub- 
scriptions to the Association, which is part of the World Bank 
Group, are used to lend funds to the poorest developing 
countries for development purposes, on highly favourable 
terms (no interest, with a 35 to 40 year maturity and 10 years 
of grace). Contributions and subscriptions to IDA are made in 
non-negotiable, non-interest bearing demand notes that are 
later encashed. 


During the year, transactions included participation 
through the issuance of notes payable, as well as the encash- 
ment and cancellation of previous notes payable. 


As at March 31, 1996, Canada’s total participation in IDA 
amounted to $4,952,758,061 Cdn. Outstanding notes payable 
amounted to $865,816,000 Cdn. It should be noted that sub- 
scriptions to the Association represent a very small proportion 
of Canada’s total participation. 
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International financial institutions 


This account records loans and advances for assistance to 
international financial institutions, as authorized by the /nter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade Vote L25, Appropriation Acts No. I and 
No. 2, 1995-96). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made through note issuances, 
encashments of notes issued in previous years, revaluations 
for foreign currency fluctuations, and other miscellaneous 
adjustments. 


Provincial and Territorial Governments 


This category records loans to provinces and territories 
made under relief acts and other legislation. 


Table 9.14 presents a summary of the balances and trans- 
actions for the various types of loans and advances that have 
been made to provincial and territorial governments. 


TABLE 9.14 


PROVINCIAL AND TERRITORIAL GOVERNMENTS 


NEWFOUNDLAND— 
Atlantic Canada Opportunities Agency— 


Special areas and highways agreement ....................... 


Finance— 
Federal-provincial fiscal arrange- 
ments. see, 
yelp di evelopment Gad bean 
Board . Sects SIG 
Winter Cpt nO rand” 


Industry— 
Atlantic Development Board carry-over 
projects .. ; 
Atlantic Prouiores Peas Development 


OCA SING MW LOUNG LAN CEe eye pteritey ce cirpccss cosceusiesiehe teratalaraise. eevepaee meee ater 


NOVA SCOTIA— 
Atlantic Canada Opportunities Agency— 


Special areas and highways agreement...................---. 


Finance— 
Federal-provincial fiscal arrange- 
ments. aaa 
Prantl inevelopment and ae oan 
Board . ESE, 
Winter Capital eroiecs ‘nae 


Industry— 
Atlantic Development Board carry-over 
projects .. 


PRINCE EDWARD ISLAND— 
Atlantic Canada Opportunities Agency— 


Finance— 
Federal-provincial fiscal arrange- 
ments. ; 
Mmicipsl De cloewent ani Tan 
Board . bby 
Winter epial aHannee ade 


Auantic Batiaces ee Develeencnt 


Comprehensive development plan agreement 


BBSEAT NOVA SUGUA scree elat ie nts fons Lac E A: as ee 


mptalierincece.dwacd [sland cso crys rie nee eaetsesrer yaa eicierene ate 


April 1/1995 


$ 


7,933,355 


44,303,200 
3,138,436 


6,780,861 
54,222,497 


558,824 


54,111,803 
54,670,627 


116,826,479 
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Payments and 
other charges 


$ 


3,036,888 


73,340,800 


407,522 
617,372 
74,365,694 


2,115,114 


21,343,478 
23,458,592 


100,861,174 


36,259,226 


36,259,226 


36,259,226 


7,445,414 


21,315,000 


404,814 
409,453 
22,129,267 


7,889,735 


7,889,735 


29,574,681 


7,889,735 


Receipts and 
other credits 


March 31/1996 


$ $ 
4,026,780 3,906,575 
759,292 43,543,908 
290,286 2,848,150 
36,135 6,744,726 
1,085,713 53,136,784 
69,808 489,016 
3,576,962 50,534,841 
3,646,770 51,023,857 
8,759,263 108,067,216 
1,067,581 1,969,307 
109,600,026 
124,113 283,409 
617,372 
741,485 109,883,435 
290,909 1,824,205 
21,343,478 
21,634,387 1,824,205 
23,443,453 113,676,947 
S175573 6,927,841 
29,204,735 
40,343 364,471 
97,970 311,483 
138,313 29,880,689 
655,886 36,808,530 
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TABLE 9.14 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


NEW BRUNSWICK— 
Atlantic Canada Opportunities Agency— 


Special areas and highways agreement .................... 


Finance— 
Federal-provincial fiscal arrange- 


Bard oon rere seas eat cocann scien aittaeeaino Guo e iets 


Industry— 
Atlantic Development Board carry-over 


PIOJECIS Te wats ee sees cxticterene use eterente oie reetsa miavexsts erereme 


Atlantic Provinces Power Development 


Natural Resources— 
Regional electrical interconnec- 


QUEBEC— 
Finance— 
Federal-provincial fiscal arran- 


MOON Soe datess es we oo Bord tahoe conor oDNS Ob eaaCOGGdsOL 


Municipal Development and Loan 


Board fea 4: 5 Bye hsos hee eh er eb ty 89 Pee 5335. 5 


Industry— 
Federal Office of Regional Development-Quebec— 


Special areas and highways agreement.................. 


TotaliQuebec i rcre eras Mecerieas ee exccretuctsieiode acu srerel Croce Giieior eet vais 


ONTARIO— 
Finance— 
Municipal Development and Loan 


Boarder nr cet rte tan cone iaee kee eee eee eects 


MANITOBA— 
Finance— 
Federal-provincial fiscal arran- 
BementStene see seit ee Reroamea eet: 
Municipal Development and Loan 
BOaNG ec pane 


Winter capital projects fund corte csc qe eee eiae a eee 


Western Economic Diversification— 


Special areas and highways agreement .....................4. 


Total: Manitobacsstie ject tate io ere el ein ace ro mannan ae eee 
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April 1/1995 


$ 


13,361,203 


31,230,524 
1,918,344 
8,425,360 

41,574,228 

(4,996) 

22,027,368 

22,022,372 


4,083,422 
81,041,225 


192,201,600 


24,413,261 
216,614,861 


26,536,695 
243,151,556 


1,241,140 
7,305,259 


8,546,399 


144,562,000 
512,144 
825,344 

145,899,488 
526,679 


146,426,167 


Payments and Receipts and 
other charges other credits March 31/1996 
$ $ $ 

2,924,266 10,436,937 
40,381,364 (9,150,840) 

173,542 1,744,802 

136,448 8,288,912 

40,691,354 882,874 

(4,996) 

2,271,498 19,755,870 

2,266,502 19,755,870 

120,064 3,963,358 

46,002,186 35,039,039 

173,798,109 18,403,491 

2,982,593 21,430,668 

176,780,702 39,834,159 

2,156,548 24,380,147 

178,937,250 64,214,306 

1,118,363 122,907 

3,495,886 3,809,373 

4,614,249 3,932,150 

45,851,818 98,710,182 

159,682 352,462 

253,519 571,825 

46,265,019 99,634,469 

353,919 172,760 

46,618,938 99,807,229 


TABLE 9.14 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


SASKATCHEWAN— 
Agriculture and Agri-Food— 


Agticulturaluservice centresyermnt arin so tt ariicy- stevie ives beet - 


Finance— 
Federal-provincial fiscal arran- 


BEMONS ieee we cease a ees Map ete einer elersyiere searsar are 


Municipal Development and Loan 


BOatd Saroiu ies ¢ ap Rrcen reer ea ae ees 


MotaliSaskatchewan (5 ..s.soces wae Mee eho os cies 


ALBERTA— 
Finance— 
Municipal Development and Loan 


Oar a ay AEE Re Ae a ade ck) OURS 


Western Economic Diversification— 


Special areas and highways agreement ............... 


sotalbA Ibertais cvamec er sues le cuew wisasieiacss tree sas puis O28 ohecoe carts 


BRITISH COLUMBIA— 
Finance— 
Municipal Development and Loan 


BO arden ee htc ten Ce toe ian arte a, Gee maa SNOT naa 


NORTHWEST TERRITORIES— 
Finance— 


Wanter capitaliprojects: fundcm eee ese eee 


Indian Affairs and Northern Development— 


Government of the Northwest Territories ............. 


YUKON TERRITORY— 
Indian Affairs and Northern Development— 


Total Northwest Territories.............0.0.0000 cece eee 


Government of the Yukon Territory.................. 


April 1/1995 


$ 


2,244,880 


141,319,000 


83,786 
141,402,786 


143,647,666 


870,036 

86,796 
956,832 
479,049 


1,435,881 


1,069,524 
2,516,134 


3,585,658 


60,275 
16,450 


76,725 


1,323,149 
1,323,149 
876,496,760 
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Payments and Receipts and 
other charges other credits March 31/1996 
$ $ $ 
543,378. 1,701,502 
121,254,464 20,000,000 242,573,464 
28,119 55,667 
121,254,464 20,028, 119 242,629,131 
121,254,464 20,571,497 244,330,633 
54,972 815,064 
86,796 
141,768 815,064 
306,993 172,056 
448,761 987,120 
233,064 836,460 
1,719,907 796,227 
1,952,971 1,632,687 
29,058 31,217 
16,450 
45,508 31,217 
398,216 924,933 
398,216 924,933 
165,403,425 332,448,178 709,452,007 


LOANS, INVESTMENTS AND ADVANCES 9. 39 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


Special areas and highways agreement—Atlantic 
Canada Opportunities Agency 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans bear interest at rates from 6.3519 percent to 
9.5757 percent per annum, and are repayable in equal annual 
instalments, with final instalments between April 1, 1996 and 
April 1, 2005. 


Federal-provincial fiscal arrangements 


These amounts represent overpayments in respect of pro- 
vincial equalization entitlements under the Constitution Acts 
1867 to 1982, the Federal-Provincial Fiscal Arrangements 
and Federal Post-Secondary Education and Health Contribu- 
tions Act, and other statutory authority. These overpayments 
are non-interest bearing and are recovered in subsequent 
years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 5.625 
percent per annum, and are repayable in annual or semi-an- 
nual instalments over 15 to 50 years, with final instalments 
between April 1, 1996 and March 31, 2016. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.2 percent to 9.28 
percent per annum, and are repayable either in annual instal- 
ments over 5 to 20 years, or at maturity, with final repayments 
between April 1, 1996 and February 28, 1999. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


The loans bear interest at rates from 7.5 percent to 8.5 
percent per annum, and are repayable over 3 to 10 years at 
various anniversary amortization dates, with final instalments 
between July 31, 1999 and April 1, 2006. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist 
in the generation of electrical energy by steam driven gener- 
ators in the provinces, and in the control and transmission of 
electric energy. 


The loans bear interest at rates from 4.5 percent to 8.5 
percent per annum, and are repayable in equal annual instal- 
ments over the next 18 years, with final instalments due 
between March 31, 1997 and March 31, 2014. 


9.40 LOANS, INVESTMENTS AND ADVANCES 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward 
Island, to assist in financing the realization of a comprehen- 
sive and co-ordinated development plan of the province, pur- 
suant to an agreement with the province, whose territory has 
been designated a "special rural development area". 


The loans bear interest at rates from 6.688 percent to 9.375 
percent per annum, and are repayable in equal instalments due 
at various anniversary dates, with final instalments by 
March 31, 2005. 


Regional electrical interconnections 


Loans have been made to assist in financing regional elec- 
trical interconnections, under agreements between the Gov- 
ernment of Canada and the Provinces of Manitoba, New 
Brunswick and Nova Scotia. 


The remaining unpaid loans, to the Province of New Bruns- 
wick, bear interest at 9.35 percent per annum, and are repay- 
able in annual instalments over 31 years, with final 
instalments on March 31, 2011. 


Special areas and highways agreement—Federal 
Office of Regional Development-Quebec 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans bear interest at rates from 5.768 percent to 
10.164 percent per annum, and are repayable in equal annual 
instalments, with final instalments between April 1, 1996 and 
March 31, 2009. 


Special areas and highways agreement— Western 
Economic Diversification 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans bear interest at rates from 7.1689 percent to 
9.9448 percent per annum, and are repayable in equal annual 
instalments, with final instalments between April 1, 1996 and 
April 1, 1999. 


Agricultural service centres 


Loans have been made to provincial and municipal author- 
ities, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service cen- 
tres, which are essential to rural adjustment and urban devel- 
opment in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 8.6179 percent to 
13.4765 percent per annum, and are repayable in annual 
instalments using the declining balance method of calcula- 
tion. The final instalment is due March 31, 2004. 


Government of the Northwest Territories 


Loans have been made to the Government of the Northwest 
Territories, for the making of second mortgage loans to mu- 
nicipalities and school districts for capital projects. 


The loans were repaid in full during the year. 


Government of the Yukon Territory 


Loans have been made to the Government of the Yukon 
Territory, for the following purposes: 


Payments _ Receipts 
and other —_and other 
April 1/1995 charges credits March 31/1996 


$ $ $ $ 
Second mortgage .... 19,461 2,820 16,641 
Low cost housing .... 23,691 122595 11,436 
Capital expenditures . 387,649 64,792 322,857 
Outside parties— 
Capital projects... . 892,348 318,349 513;999 


1,323,149 398,216 924,933 


The loans bear interest at rates from 5.375 percent to 
11.375 percent per annum, and are repayable in equal annual 
instalments over 15 to 35 years, with final instalments be- 
tween June 30, 1996 and November 24, 2003. 
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PUBLIC ACCOUNTS OF CANADA, 1995-96 


Other Loans, Investments and Advances 


This group records loans, investments and advances not 


classified elsewhere. 


Table 9.15 presents a summary of the balances and trans- 
actions for the various types of other loans, investments and 


advances. 


TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES 


Loans and accountable advances— 
Foreign Affairs and International Trade— 


Missions: abroad iio eenve cuse- tenons ce tomieteisr: fos ste vine ere se aheravaie eiegere 
Personneliposted:abroad=nere mine teeta net ee ee aera: 


National Defence— 
Imprest accounts, standing advances and authorized 
LOANS? Fe AAs oe ae Bets Bee a ee 
Public Works and Government Services— 
Miscellaneous accountable advances............. 
Miscellaneous accountable imprest and standing 
ADVANCES shots wichoces Wand yg ee i aan ses ucrameya esas ae orp 


Total— Loans and accountable advances ...........:...0.c2.0000: 


Other— 
Agriculture and Agri-Food— 
Construction of multi-purpose exhibition buildings 
Atlantic Canada Opportunities Agency— 
Loans to assist industry in the Cape Breton 
ANCA otaa es 


Loans to enterprises in Newfoundland and Labrador 


Canadian Heritage— 


Cultiralhindustties) ce cea reas hater eee eee 
Culturalipropelly secession eee eee 


Citizenship and Immigration— 


Transportation andvassistancegoans-ceer oa iets ee eles 


Finance— 
Canadian Commercial Bank ........... 


Ottawa Civil Service Recreational Association ................ 


Fisheries and Oceans— 


Canadian producers of frozen groundfish. ..................4. 
Grounatish Processors acac ckemteset cle ole eas Cie 
Haddock tisherment se. sccricrce ciara arsed < ce one cinitisteieieatre ts 


Foreign Affairs and International Trade— 
Development of export trade (loans administered by 
Export Development Corporation) ............. 
Human Resources Development— 


the 


Provincial workers’ compensation boards.................+.+.. 


Indian Affairs and Northern Development— 


Council Corey ukonUndians ace ect eee eee eet meee rete 


Inuit loan fund (previously 


Eskino loan fund) eerecoaer ace eee et ee eee eee 
Firsts Nations. in’ B olishy Columbia een eee ee ean ata ees 
Indian economic development fund..................-.02005 
Tndianthousing‘assistance fundiaey.,....Ae se 2th see nentoee 
Natiye claimants. Cee 9 scaat Bl owes 2). Re se ose 
Yukon/Enerey Corporation 22 maces. stoners eee re cee 
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April 1/1995 


$ 


11,940,327 
12,441,488 
24,381,815 


37,630,172 
8,512,908 


14,803,306 
23,316,214 


85,328,201 


13,841,247 


3,442,816 
4,444,855 
7,887,671 


21,765,570 
(450) 
21,765,120 


50,723,907 


65,885,768 
126,096 
66,011,864 


128,315 
17,025 
1,348,337 
1,493,677 


67,330,051 
8,488,000 
1,202 79 


920,029 
14,866,299 
6,882,075 
316,136 
261,099,295 
46,214,274 
345,510,887 


Payments and 


other charges 


$ 


702,514,914 

8,677,468 
711,192,382 
555,476,261 


16,840,360 


1,162,418 
18,002,778 


1,284,671,421 


2,480,000 
450 
2,480,450 


12,136,848 


226,257,738 
971,467 
790,171 

16,393,731 
150,000 
24,596,936 


41,930,838 


Receipts and 


other credits 


$ 


702,600,381 

9,943,321 
712,543,702 
563,014,691 


19,095,910 


1,773,010 
20,868,920 


1,296,427,313 


1,137,607 


103,583 
103,583 


12,116,454 


505,694 
4,827 
510,521 


19,501,236 


266,632 
794,412 


3,001,998 

110,040 
3,285,191 
1,400,000 
8,858,273 


March 31/1996 
$ 


11,854,860 
11,175,635 
23,030,495 


30,091,742 
6,257,358 


14,192,714 
20,450,072 


73,572,309 


12,703,640 


3,442,816 
4,341,272 
7,784,088 


24,245,570 
24,245,570 
50,744,301 


65,380,074 
121,269 
65,501,343 


128,315 
17,025 
1,348,337 
1,493,677 


274,086,553 
9,459,467 
15,736,318 


125,617 
31,260,030 
4,030,077 
206,096 
282,411,040 
44,814,274 
378,583,452 


TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


Industry— 


Canadianidefencenndusttymema.cee eee iaae ecole ee 


Company stock option................. 


Manufacturing, processing and service industries in 
Canad aie reece cont eric ekecicys tie Me erate Resa tees rete lal eAaes 


National Defence— 


Canadianjhorces Nousinp) projects newer ee estes siete 


Natural Resources— 


fibermaDevelopmentibroject smerrryeete team eters eee eer 
Hydro-Quebec ResearchtInstititelerrw sc eheeece eyes tellers 


Public Works and Government Services— 


Defence Production, LoanvAccounts: 2cr Yaoweane + 9 peters cel achoe 
Seized Property Working Capital Account .................-.. 


PED Rixed ink=...--eeen et 


Solicitor General—Correctional Service— 
Parolees:. Sores: ees ee 88 ee a oe 
Transport— 


Hamilton-Harbourm Commissioners. 1.5.5.8 aaa eieek atic s 
Saint John Harbour Bridge Authority ......................4- 


Veterans Affairs— 


Commonwealth War Graves Commission.................--+- 


Veterans’ Land Act Fund— 
AOVaneeSwee ns 


Less: allowance for conditional benefits 


Subtotalieeeaesnican: 


Add: consolidation.adjustment. =. gue... o- <a c.ce,+ teins ass menace 


Total=20 theng aa ee. ees eS A a OO eas 


Ota mere nc eRe hae Rae PNA Maret RSET Aaa roe ER to hensatyeR net ki cote 


April 1/1995 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


Payments and 
other charges 


$ 


986,665 


110,000,000 
110,986,665 


8,724,479 


5,214,312 
5,214,312 


1,724,007 
1,383,632 
726,000,000 
729,107,639 


24,526 


275,000 
29,038,617 
29,313,617 


68,085 


16,780,704 

2,800 
16,777,904 
16,845,989 


1,483,269,651 
141,791,000 


1,625,060,651 


Receipts and 
other credits 


$ $ 
924,150 
924,150 
895,399 
66,000,000 
5,214,312 
66,000,000 5,214,312 
1,724,007 
9,834,250 10,523,746 
46,838,000 
56,672,250 12,247,753 
14,855 21,424 
50,000 
405,126 
455,126 
5,844 
1,099,521 6,340,400 
1,099,521 6,340,400 
1,099,521 6,346,244 
407,563,967 68,332,082 
116,380,000 
523,943,967 68,332,082 


1,710,388,852 


1,808,615,388 


()) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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1,364,759,395 


March 31/1996 
$ 


62,515 


110,000,000 
110,062,515 


7,829,080 
66,000,000 


66,000,000 


694,136 
772,838,000 
773,532,136 


17,957 


225,000 
28,633,491 
28,858,491 


62,241 


11,539,825 

2,800 
WI I7,029 
11,599,266 


1,822,501,536 
258,171,000 


2,080,672,536 


2,154,244,845 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at missions abroad, pending distri- 
bution to appropriations of Foreign Affairs and International 
Trade and other departments and agencies. 


The total amount authorized to be outstanding at any time 
is $50,000,000. 


Personnel posted abroad 


A working capital advance account was established to 
finance loans and advances to employees posted abroad, in- 
cluding employees of other Government departments and 
agencies, as well as medical advances to locally-engaged 
staff. 


The total amount authorized to be outstanding at any time 
is $22,500,000. 


The closing balance consists of loans to employees, 
$8,833,764; advances for medical expenses, $1,199,928; se- 
curity and other deposits under Foreign Service Directives, 
$718,775; and, school and club debentures, $423,168. 


The loans to employees bear interest at rates from 4 percent 
to 14 percent per annum, and are repayable over 1 to5 years, 
with final instalments between April 1, 1996 and March 1, 
2001. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable 
advances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time 
is $100,000,000. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, 
to be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time 
is $22,000,000. 


9.44 LOANS, INVESTMENTS AND ADVANCES 


Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of multi- 
purpose exhibition buildings. 


The loans bear interest at rates from 7.432 percent to 9.375 
percent per annum, and are repayable over 20 to 30 years, with 
final instalments between December 1, 1996 and October 1, 
2006. 


Loans to assist industry in the Cape Breton area 


Loans have been made for the purpose of promoting the 
establishment, growth, efficiency and international competi- 
tiveness of Canadian industry or to assist them in their finan- 
cial restructuring and to foster the expansion of Canadian 
trade to a person engaged or about to engage in a manufactur- 
ing, processing or service industry in the Cape Breton area. 


The loans bear interest at rates from 11 percent to 13.75 
percent per annum, and are repayable at various dates, with 
final instalments by December 12, 2000. 


Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and 
medium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labra- 
dor Development Corporation Limited, of which Canada 
owned 40 percent of the shares. In an agreement dated 
March 29, 1989, the Newfoundland government purchased 
Canada’s shares to effect the withdrawal of the Government 
of Canada from the Corporation. A condition of the with- 
drawal was that the Government of Canada accept these loans 
as full payment of moneys owing by the Corporation to 
Canada. These loans are currently being administered by the 
Enterprise Newfoundland Labrador on behalf of the Govern- 
ment of Canada. 


These loans bear interest at rates from 10 percent to 17 
percent per annum, and are repayable at various dates, with 
final instalments by April 1, 1999. 


Cultural industries 


Payments have been made to the Cultural Industries Devel- 
opment Fund to establish a program of loans to cultural 
industries. These loans are made to Canadian owned and 
controlled firms in cultural industries to encourage the growth 
of the Canadian book publishing, film and video and sound 
recording industries. 


During the year, additional loans were authorized by Ca- 
nadian Heritage Vote L21a, Appropriation Act No. 3, 1995-96. 


Amounts accumulated in the Fund only have to be repaid 
if the program is terminated. Interest on the loans issued by 
the Fund is at the prime rate and is fixed for the life of a 
particular loan. 


Cultural property 


Loans have been made to institutions and public authorities 
in Canada, for the purchase of objects in respect of which 
export permits have been refused under the Cultural Property 
Export and Import Act, or for the purchase of cultural property 
situated outside Canada which is related to the national heri- 
tage. 


Although authority for additional loans was provided by 
Canadian Heritage Vote L20, Appropriation Acts No. 1 and 
No. 2, 1995-96, no loans were made during the year. The total 


loan authority is $10,000 per year. 


Transportation and assistance loans 


Section 119 of the Immigration Act authorizes the making 
of loans to immigrants and other such classes of persons. 


The total amount authorized to be outstanding at any time 
is $110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


a) repayable by monthly instalments over | to 5 years, 
with a possible deferment of 2 years, bearing interest 
at rates from 6 percent to 15 percent per annum, with 
final instalments between April 1, 1996 and April 1, 
2003, $1,397,873; and, 


(b) repayable by monthly instalments over 1 to 5 years, 
with a possible deferment of 2 years, non-interest 
bearing, with final instalments between April 1, 1996 
and April 1, 2003, $49,346,428. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recrea- 
tional Association, to assist in the building and development 
of the W Clifford Clark Memorial Centre. 


The remaining loan bears interest at the rate of 4.25 percent 
per annum, and is repayable in equal semi-annual instalments 
over 45 years, with the final instalment due September 30, 
2005. 
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Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. 


Groundfish processors 


Loans have been made to assist processors of groundfish 
in Canada, who, as determined by the Fisheries Prices Support 
Board, are unable to obtain sufficient financing on reasonable 
terms from other sources, to maintain raw fish prices, i.e. 
prices to primary producers, at the 1966-67 level. The loans 
bore interest at the rate of 8.75 percent per annum, and were 
repayable in equal annual instalments over 7 years, with the 
final instalment in December 1984. No loan repayments nor 
interest were received since November 1982. 


Loans, in the amount of $3,000,000, have also been made 
to ice-affected fish plants in Newfoundland, Labrador and 
North Shore, Quebec, to provide advances for working capital 
assistance to Canadian producers of groundfish products in 
Newfoundland and Quebec, who were affected by severe ice 
conditions in May and June 1974. The loans bore interest at 
rates from 8 percent to 10 percent per annum, and were 


- repayable in equal annual instalments over 7 years, with the 


final instalment in December 1985. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority 
is $1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979. 
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Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for a term, or in an amount in 
excess of that normally assumed by the Corporation. Such 
loans are financed directly by payments out of the Consoli- 
dated Revenue Fund and are administered by the Corporation 
on behalf of the Government of Canada. 


Prior to April 1, 1987, these loans were made under non- 
budgetary authority. Since April 1, 1987, interest-free or low 
interest bearing loans are made under budgetary authority 
because of their concessional nature. Any similar loans that 


were issued prior to April 1, 1987 are fully provided for in the 
allowance for valuation of assets. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their 
terms and conditions of repayments. The subtotal of loans to 
the private sector includes, where applicable, total payments 
made under both budgetary and non-budgetary authorities. 
Total payments made under budgetary authority are deducted 
as a lump sum amount under the caption "budgetary treat- 
ment". 


Payments and Receipts and 
other charges other credits 
Payments Receipts 
or other or other 
April 1/1995 charges 2 Revaluation credits ” Revaluation March 31/1996 
$ $ $ $ $ $ 
NON-BUDGETARY LOANS 
(a) 1 to 5 year term, 5.8 percent (London 
Interbank Offered Rate (LIBOR)) to 8.5 percent 
interest per annum, with final repayments between 
February 1995 and February 2001: 

Braz tl © ce etre oni enh ang Pee ato eet Saree ae 4,626,010 118,378 4,507,632 

LET Wane ie eae PPh eee an eet UU ee er Sl Ree ome aareres Sc 30,806,558 2,709,800 802,794 32,713,564 

SOUUH A Lia meen ten im crane eret Leta e coterie at eaetr st otattrne: cua Marte. 174,897,438 10,332,904 4,444,100 160,120,434 

35,432,568 177,607,238 10,332,904 5,365,272 197,341,630 
(b) 6 to 10 year term, 5.8 percent (LIBOR) 
interest per annum, with final repayments 
June 2004: 

QT CAATEL Wack te Me Reta Ob lite Gol DRM ORELA Gee Choc oetern acre 47,621,179 90,821 47,712,000 
Total—Non-budgetary..% 3 toot pein. ta ste Bele eres os whos 35,432,568 225,228,417 90,821 10,332,904 5,36 5272 245,053,630 
BUDGETARY LOANS 
(a) 11 to 15 year term, 7.85 percent interest per 

annum, with final repayments between 
October 1983 and September 2001: 

ANIONS Sais shine arr are antaaee ¢ casi rhe rers ate 13,923,659 1,630,168 774,447 11,519,044 
(b) 16 to 20 year term, 0 percent interest per 

annum, with final repayments in 
June 2012: 

Thatlan disc sce cates .cps oe sine ages este eae ere iohe oa eae r 36,674,887 938,500 35,736,387 
(c) 40 year term, 0 percent interest per 

annum, with final repayment in 
March 2036: 

A LG Wa Seen ee Se hie yes eerie eas cel mee ee eee 17,973,824 459,945 17,513,879 
Subtotal=_Budpetary 2 p2\.cvstaces sina raters oro ra custo verteraiees 68,572,370 1,630,168 2,172,892 64,769,310 

Lesssibudgetaryitreatments e705 eos erate on aoe oboe ste 36,674,887 938,500 35,736,387 
Total—-Budeetany cet: ae actatuatuepes hac said eke te ae eae 31,897,483 938,500 1,630,168 2,172,892 29,032,923 
TO CARI cap la ste ees coa) airs 12 tates ov Har el Suopen sedi Stans rate emenet tetris oo 67,330,051 225,228,417 1,029,321 11,963,072 7,538,164 274,086,553 
SUMMARY 

Total Nonebuds etarysaorsc striae ere cosas tint cia miateana cueickeres: 35,432,568 225,228,417 90,821 10,332,904 5,369,272 245,053,630 

Total—-Budpetaty.< scrum proce tae aa Saree eotin ieee 68,572,370 1,630,168 2,172,892 64,769,310 

MORAL cseste centre a ten menue oacsraterscatera Leraeastere aieresiw ote merece 104,004,938 225,228,417 90,821 11,963,072 7,538,164 309,822,940 

Ress; budgetary treatment «nce eee wn rns ee 36,674,887 938,500 35,736,387 
"Total cenctrtrc cco ae aieen tierce os shat angen awe avec tetra tree mee nae 67,330,051 225,228,417 1,029,321 11,963,072 7,538,164 274,086,553 


(1) P 
(2) 
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ayments or other charges may include transactions such as loans, adjustments, etc. 
Receipts or other credits may include transactions such as repayments, forgiveness, etc. 


Provincial workers’ compensation boards 


This account is operated under the authority of section 4(6) 
of the Government Employees Compensation Act, to provide 
operating funds to enable provincial compensation boards to 
administer the Act on behalf of the Crown, and pay claims to 
Canadian Government employees injured in the course of 
their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to ex- 
ceed three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Council for Yukon Indians 


Loans have been made to the Council for Yukon Indians, 
to provide interim benefits to elderly Yukon Indians pending 
settlement of Yukon Indians land claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Vote L25, Appropriation 
Acts No. I and No. 2, 1995-96. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agreement-in- 
principal for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of borrow- 
ings for equivalent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2006, whichever date is earlier. 


Inuit loan fund (previously Eskimo loan fund) 


Loans have been made to individual Inuit or groups of 
Inuit, to promote commercial activities and gainful occupa- 
tions. Loans have also been made to co-operative associa- 
tions, credit unions, caisses populaires or other credit 
societies incorporated under provincial laws, where the ma- 
jority of members are Inuit, or to corporations incorporated 
under the laws of Canada, or provincial laws, where the 
controlling interest is held by Inuit. 


The total amount authorized to be outstanding at any time 
was reduced from $7,072,000 to $6,633,697 by Indian Affairs 
and Northern Development Vote 37b, Appropriation Act 
No. 4, 1995-96. 


The loans bear interest at rates from 5 percent to 19.5 
percent per annum, and are repayable over 1 to 15 years, with 
final instalments between April 1, 1996 and February 2, 
2004. 


During the year, loans totalling $538,369 were written off 
by Indian Affairs and Northern Development Vote 36b, Ap- 
propriation Act No. 4, 1995-96. 
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First Nations in British Columbia 


Loans have been made to First Nations in British Colum- 
bia, to support their participation in the British Columbia 
Treaty Commission process related to the research, develop- 
ment and negotiation of treaty. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L30, Appropriation Acts 
No. I and No. 2, 1995-96. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agreement-in- 
principle for the settlement of a treaty has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of borrow- 
ings for equivalent terms by Crowncorporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the treaty is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2006, whichever date is earlier. 


Indian economic development fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to individu- 
als, partnerships or corporations, the activities of which 
contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time 
was reduced from $53,442,443 to $50,598,234 by Indian 
Affairs and Northern Development Vote 7b, Appropriation 
Act No 4, 1995-96. 


The loans bear interest at rates from 5 percent to 21 percent 
per annum, and are repayable over 4 months to 15 years, with 
final instalments between April 1, 1996 and April 1, 2008. 


During the year, loans totalling $2,612,271, were written 
off by Indian Affairs and Northern Development Vote 6b, 
Appropriation Act No. 4, 1995-96. 


Indian housing assistance fund 


Second mortgage loans have been made to provide finan- 
cial assistance to Indians and Inuit, for the construction and 
acquisition of houses and land, in areas other than Indian 
reserves. The purposes of the account were extended to au- 
thorize loans and advances to Indians and Inuit, for repairs or 
improvements to houses at time of purchase, in areas other 
than Indian reserves. 


The total amount authorized to be outstanding at any time 
is $20,000,000. 


The loans are non-interest bearing, and are repayable in 
full by equal annual instalments or forgiveness, or, when the 
borrower sells the property. Whenever certain conditions of 
occupancy and maintenance are satisfied, instalments are for- 
given at the rate of 10 percent per annum for up to 10 years. 
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The Indian Housing Assistance Program expired on March 31, 
1996. As such, any outstanding balance will be written off in 
1996-97 fiscal year unless recovery is possible. 


During the year, $50,993 was forgiven under the authority 
of Northern Affairs and National Resources Vote L5la, Ap- 
propriation Act No. 9, 1966. 


Loans totalling $56,100 were also written off by Indian 
Affairs and Northern Development Vote 6b, Appropriation 
Act No. 4, 1995-96. 


Native claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Vote L20, Appropriation 
Acts No. 1 and No. 2, 1995-96. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agreement-in- 
principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of borrow- 
ings for equivalent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2006, whichever date is earlier. 


Yukon Energy Corporation 


In accordance with section 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Northern Canada Power Commission (formerly a Crown 
corporation) transferred its assets in the Yukon Territory to 
the Yukon Energy Corporation effective March 31, 1987. 


Loans have been made to assist the Yukon Energy Corpo- 
ration in acquiring the Northern Canada Power Commission 
Yukon Assets pursuant to section 7(1) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) loans in the amount of $12,400,000 bear interest at the 
rate of 9 percent per annum, are repayable in equal 
principal annual instalments of $400,000 plus interest, 
with the final principal instalment on March 31, 1997 
of $12,000,000 plus interest; and, 
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(b) loans in the amount of $32,414,274 bear interest at the 
rate of 7 percent per annum, are repayable in equal 
principal annual instalments of $1,000,000 plus inter- 
est with the final instalment on January 1, 2028. The 
instalment is subject to certain principal deferral and 
interest abatement provisions depending on the sales 
volume of electrical power. Clause 2 of the Flexible 
Term Note allows for reduced payments when sales on 
the Whitehorse-Arfhihik-Fara (WAF) System are less 
than 310 GWH per year. Accordingly, the level of sales 
exceeded 310 GWH this fiscal year, as such clause 2 
was not applied and no principal and interest was 
deferred. 


Canadian defence industry 


Advances have been made to assist Canadian defence in- 
dustry with plant modernization. 


The advances are non-interest bearing, and are repayable 
over | year, with instalments due between April 1, 1996 and 
Jalycts 19973 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
this account establishes authority, in accordance with terms 
and conditions prescribed by regulations of the Governor in 
Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, 
insurance of a loan, or contribution made to the com- 
pany by Her Majesty under a program authorized by 
the Governor in Council where, in the opinion of the 
Minister, 


(i) it is necessary to take, purchase, exercise, assign 
or sell the stock option in order to permit Her 
Majesty in Right of Canada to benefit from the 
purchase; or 


(ii) it is necessary to take, purchase, exercise, assign 
or sell, the stock option in order to protect the 
Crown’s interest in respect of a loan made or in- 
sured, or contribution made; and 


(b) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry Vote L15, Appropriation Acts No. I and No. 2, 
1995-96. 


Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or 
about to engage or assist in manufacturing, processing or 
service industries in Canada in order to promote the estab- 
lishment, improvement, growth, efficiency or international 
competitiveness of such industries or to assist them in their 
financial restructuring. 


During the year, additional loans were authorized by Indus- 
try Vote L20, Appropriation Acts No. I and No. 2, 1995-96. 


There is one remaining loan which is interest free unless it 
goes into default, and otherwise is. repayable at maturity on 
April 1, 2017. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the 
Corporation for housing projects for occupancy by members 
of the Canadian Forces. 


The loans bear interest at rates from 4 percent to 5.75 
percent per annum, and are repayable over 35 to 48 years, with 
final instalments between August 1, 1996 and November 1, 
2010. 


Hibernia Development Project 


Loans have been made to facilitate the implementation of 
the Hibernia Development Project pursuant to section 14 of 
the Department of Industry Act. 


Loan agreements were signed between Canada and each of 
the three companies involved in the 1993 purchase of Gulf 
Canada’s Hibernia share. Loans of $132 million will be pro- 
vided to owners to assist in offsetting the tax consequences of 
not being able to use the deductions generated by the Hibernia 
Development Project in the calculation of the companies’ 
taxable income. 


Loans in the amount of $66 million were made on June 30, 
1995 as authorized by Natural Resources Vote L15, Appro- 
priation Acts No. 1 and No. 2, 1995-96. The remaining $66 
million will be loaned on July 2, 1996. 


Loans are interest-free and are repayable in 10 equal annual 
instalments commencing June 30, 1999, with the final instal- 
ment on June 30, 2008. 


Hydro-Quebec Research Institute 


Loans have been made to the Hydro-Quebec Research 
Institute, guaranteed by the Province of Quebec, to provide 
financial assistance for construction and operation of the 
Institute. 


The loans were repaid in full during the year. 
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Defence Production Loan Account 


This account was established under section 18 of the De- 
fence Production Act, to record loans or advances for any 
purpose other than to assist in the construction, acquisition, 
extension or improvement of capital equipment or works by 
any person. 


Section 19 of the Defence Production Act stated that the 
aggregate of expenditures charged to the Defence Production 
Revolving Fund (budgetary account), and to this account, 
shall not at any time exceed by more than $100,000,000 the 
aggregate of amounts: 


(a) received from the sale or disposition of materials, 
substances or defence supplies; 


(b) charged to another appropriation in respect of costs of 
acquisition, storage, maintenance or transportation of 
stocks of materials or substances purchased, or of 
stocks of defence supplies acquired, where such ma- 
terials, substances or defence supplies may be ac- 
quired under that appropriation; 


(c) charged to an appropriation or paid by an agent of Her 
Majesty or by an associated government, to pay costs 
incurred in respect of defence supplies, payment for 
which was made out and charged to the Defence Pro- 
duction Revolving Fund; and, 


(d) received in repayment of a loan or advance previously 
charged to this account. 


A repayment of $1.7 million owed to this account by CAE 
Aircraft Ltd was forgiven during the year under the authority 
of Public Works and Government Services Vote 21a, Appro- 
priation Act No. 3, 1995-96. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This 
account is credited when expenses and advances to third 
parties are repaid or recovered and when revenues from these 
properties or proceeds of their disposal are received. 


The total amount authorized to be outstanding at any time 
is $50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited 
to this account. 
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PEI Fixed Link 


Under the Northumberland Strait Crossing Act, the Gov- 
ernment is obligated to pay an annual subsidy of $41.9 million 
(1992 dollars) to Strait Crossing Finance Inc., a wholly- 
owned corporation of the Province of New Brunswick, related 
to the construction of a bridge (known as the PEI Fixed Link) 
between the Provinces of New Brunswick and Prince Edward 
Island. Payments of the annual subsidy will begin on May 31, 
1997 and continue for 35 years. The payments will be used to 
retire $661 million of 4.5 percent real rate bonds issued in 
October 1993 by Strait Crossing Finance Inc. to finance the 
construction of the bridge. 


As a result of these financial arrangements, the Govern- 
ment of Canada has recorded a liability of $773 million offset 
by deferred subsidies which are recorded in this account and 
which will be amortized to expenditures over the 35-year 
period ending on April 30, 2032. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time 
is $50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from 
the date the loans were made, whichever period is the shorter. 
The repayment of a loan or any part thereof may be forgiven 
by the Solicitor General, if certain conditions are met. 


During the year, loans totalling $14,766 were forgiven 
pursuant to Solicitor General Vote L103b, Appropriation Act 
No. 1, 1969. 


Hamilton Harbour Commissioners 


Loans have been made to the Hamilton Harbour Commis- 
sioners, to assist in the development of the harbour. 


The total amount authorized to be outstanding at any time 
is $4,000,000. 


The remaining loan bears interest at the rate of 4.125 
percent per annum, and is repayable in semi-annual instal- 
ments over 39 years, with the final instalment on March 20, 
2004. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour 
Bridge Authority in connection with the financing, construc- 
tion and operation of a toll bridge across the harbour of Saint 
John, NB. The total amount of advances in each year is to be 
based on the difference for the year between the operating and 
financing costs of the toll bridge, and the revenue of the 
Bridge Authority, repayable when the revenue of the Bridge 
Authority for the year exceeds the amount of the operating 
and financing costs for such year. 
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On April 1, 1990, anew agreement was signed. This agree- 
ment called for the consolidation of all debts into one non-in- 
terest bearing loan. The Authority will remit excess funds 
from the operation of the bridge to the Government on an 
annual basis to repay the debt. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of 
the Commonwealth War Graves Commission, to maintain 
graves and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 


Veterans’ Land Act Fund 
Advances 


Advances have been made, under Parts I and III of the 
Veterans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was 
established each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each 
year, and provisions are established as necessary. These pro- 
visions are charged to expenditures and credited to the allow- 
ance for conditional benefits account. This account represents 
the accumulated net provisions for benefits to veterans in the 
form of forgiveness of loans authorized by the Veterans’ Land 
Act. These benefits come into effect only after certain condi- 
tions are fulfilled by the veterans. At the end of 10 years, the 
conditions having been met, the accumulated provision is 
charged to the allowance for conditional benefits account, and 
credited to the veteran’s loan account. 


Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and 
advances, represents the estimated losses on the realization of 
the loans, investments and advances included in the accounts 
of Canada at year end. 
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PUBLIC ACCOUNTS OF CANADA, 1995-96 


OTHER INFORMATION RELATED 
TO THE FINANCIAL STATEMENTS 


This section contains detailed information related to the fol- 
lowing: 


—contractual commitments; 

—insurance programs of agent enterprise Crown corporations; 
—contingent liabilities; and, 

—international organizations. 


Contractual Commitments 


A contractual commitment represents a legal obligation to 
outside organizations or individuals as a result of a contract. The 
nature of Government activities requires negotiation of contracts 
that are significant in relation to its current financial position or 
that will materially affect the level of future expenditures. In the 
case of contractual commitments to international organizations, 
some will result in future budgetary expenditures while others 
will result in non-budgetary payments. 


Contractual commitments can be classified into five main 
categories: transfer payment agreements (grants and contribu- 
tions), fixed assets and purchases, operating and capital leases, 
international organizations and benefit and pension plans. 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 
benefits and risks incidental to ownership of the property to the 
lessee, it is considered a capital lease. All other leases are 
classified as operating leases. 


All outstanding contractual commitments of $50 million or 
more per project at year end are reported in the case of fixed 
assets, purchases, operating leases and transfer payment agree- 
ments. All capital lease arrangements with total minimum lease 


TABLE 10.1 
CONTRACTUAL COMMITMENTS 


(in millions of dollars) 


payments remaining at year end in excess of $1 million per 
contract are reported. For international organizations, all con- 
tractual commitments in excess of $1 million at year end are 
reported. 


While no details are provided in this section, as indicated in 
Note 12 to the audited financial statements in Section | of this 
volume, estimated annual expenditures under the Pension Act for 
disability and death arising from military service will approxi- 
mate $1,150 million per year over the next few years. 


The Government also provides pensions to certain members 
of the Canadian Forces under the Defence Services Continuation 
Act and the Royal Canadian Mounted Police (RCMP) under the 
RCMP. Continuation Act. The estimated obligations of these 
plans amount to $90 million and $140 million respectively. 


In accordance with the Government’s significant accounting 
policies, the contractual commitments of consolidated Crown 
corporations are included with those of the Government. 


Table 10.1 summarizes these contractual commitments. De- 
tails of the first four types of contractual commitments will be 
found in other tables in this section. 


Transfer Acquisition Operating and International 
payments of property capital leases organizations Other Total 
Information from: 
Tables lOis toes sn = erence Oth ce aerate uae 11,110 3,285 971 15,366 
TablesliOsa oyna fag a toatlo aa har does tas 3,106 3,106 
Table Ol Gecca eye parc ccoreterc ttisher Sere ore 1,516 1,516 
Pension plans foriveterans {Aresnsn earn eee ee 5,750 5,750 
Liability under Continuation Acts ................ 230 230 
Totalt. 2021) gave Se eee Se ee Se ee 11,110 3,285 4,077 1,516 5,980 25,968 


10.2 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


Table 10.2 summarizes the information presented in Ta- 
ble 10.1 to indicate the minimum amounts required to satisfy 
obligations under contractual commitments each year from 1997 


TABLE 10.2 
SCHEDULE OF MINIMUM PAYMENTS 


(in millions of dollars) 
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to 2001 inclusive, and a total for amounts due in the year 2002 
and subsequently. 


Acquisition of 


Commitments Commitments 


fixed assets under operating to 

Minimum payments Transfer payment and and capital lease international Benefit and 

to be made in: agreements purchases arrangements organizations pension plans Total 
199 Misiae Acton Aiea sol ea sons oo aS ao 2,891 1,552 201 619 1,198 6,461 
NOD Rey cry eae vate ahs ci tuy cei Syriecara cSave tint Creve sie = Ee 2,242 942 202 B22 1,198 4,906 
NOD Orde ed topes ease. cae aero eave EES Cre Toe Ee 2,015 466 204 210 1,198 4,093 
PAO edetandnte, pete ai meee aed Gera or Senet eater 2,027 248 209 173 1,198 3,855 
2) 0 LGM Serie raee secs, Cisse teeatereuciein caesar rtecentas 1,802 74 190 104 1,188 3,358 
ZOO2 ang SUDSe quently my. cnamecrervethneya estas eter 133 3 3,071 ; 88 35295 
LOCA ere ecussFoccpe ss ies akore Saauiel de selshatara-c bebe evarst s:806i4 11,110 3,285 4,077 1,516 5,980 25,968 


Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 10.3 provides details of contractual commitments that 
involve transfer payment agreements, fixed assets, purchases 
and operating leases. It discloses individual contractual commit- 
ments by category and by entity. Contractual commitments are 
summarized in Note 12 to the audited financial statements in 
Section | of this volume. 


Transfer payment agreements are irrevocable contracts to 
provide funding to other levels of governments, organizations or 
individuals. 


TABLE 10.3 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military equip- 
ment and land, from which benefits are expected to be derived 
during their useful life. 


Purchase commitments are commitments supported by a con- 
tract to supply goods or services. An operating lease is a lease in 
which the lessor does not substantially transfer all the benefits 
and risks incident to ownership of property to the lessee. 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 1996 


(in millions of dollars) 


Total 
estimated 
cost 


Amount 
contracted 


Amount 
disbursed 


Outstanding commitments to be disbursed by March 31 
2002 and 
subse- 
quently 


Outstanding 


commitment 1997 1998 1999 2000 2001 


Transfer payment 
agrcements— 
Canada Mortgage and 
Housing Corporation 
(Government 
account)— 
Social Housing 
Bnctauvectstdccie ah atte ce 18,2320) 18,232 9,364 
Natural Resources— 
Support for the Hibernia 
Development Project........... 
Indian Affairs and 
Northern Development— 
Comprehensive land 
claim agreements 
Cree Regional 
Authority (Cree and 
Naskapi) iets ce euyaysyucs cae 


Inuit of the Nunavut ........... 


974 974 


334 
142 


334 154 
142 49 


8,868 7 1,808 1,778 1,748 1,769 1,765 


974 9) 


180 48 44 44 44 
93 18 12 12 12 12 27 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1996—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2002 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1997 1998 1999 2000 2001 quently 


Council for Yukon final 
agreements— 
Implementation costs for: 
Champagne and Aishihik 
First Nations 
Vuntut Gwitch’in 
First Nation 
First Nation of 
Nacho Nyak Dun 
Teslin Tlingit Council 
Totalicostias-nexyor sept estes 106 106 1 83 6 22 8 8 8 31 
Alternative funding 
arrangements— 
Eskasoni Band..............-- 98 98 58 40° 20 20 
Kahnawake Band.............. 118 118 70 RS) 24 24 
Norway House Band........... 108 108 65 43 ©) 23 20 
Nuu-Chah-Nulth 
imbaliCounciliemasaceee ser 130 130 103 27°) 27 
Peguis' Bands) UTS Ae 96 96 61 a5 18 17 
Sagkeeng First Nation 
HortiAlexand eras tt-yaeera ek: 92 92 19 73 18 18 18 19 
Innu Takuaikan Mak 
ManuWitenam ach ee 64 64 14 50 13 13 12 12 
Financial transfer 
arrangement— 
Lesser Slave Lake 
Indian Regional 
Councils... ceegee acer ae tats 128 128 28 100 25 25 25 25 
Blood 'Bandterse cst nets 239 239 47 192 50 48 47 47 
Kee Tas Kee Now 
nibaltCouncilem. seer 70 70 14 56 14 14 14 14 
North Peace 
tnbaliCounciles seek ee Va 77 16 61 16 15 15 15 
Betsiamitesige aire eee 81 81 18 63 17 15 16 15 
Manitoba Hydro-Electric 
Board and the Minister 
of Northern Affairs, 
Province of Manitoba 
for the design and 
construction of 
transmission lines 
and related facilities 
to supply and 
distribute electrical 
power in 
COMMUNI tesa ers eet ete 87 87 39 4g 9) 9 3 8 18 10 


Canada Infrastructure 
Works Agreement 
Indian and Inuit Affairs....... 29 29 24 5.) l 4 
Northern Affairs sa aaerneerie 6 6 5 1° 1 
Atlantic Canada 
Opportunities Agency— 
Economic Development 
Programs 
Canada/Nova Scotia Co-operation 
Agreement on Economic 
Diversification: sae aces 99 99 13 86 24 17 21 20 4 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1996—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2002 and 
estimated Amount Amount Outstanding subse- 

cost contracted disbursed commitment 1997 1998 1999 2000 2001 quently 

Other Regional Economic 

Development Programs .......... 497 497 312 185 32, 33 14 6 

Canada Infrastructure 

Works Agreement/Atlantic........ 181 181 111 70 65 5 

Industry— ji 


Province of Ontario 
Canada Infra- 
structure Works 
ASTCEMEN tery e. aerkae yee: tee ce 122 722 507 215 180 30 5 
Federal Office of Regional 
Development-Quebec— 
Canada Infrastructure 
Works Agreement-Quebec ........ 527. 467 290 177 177 
Western Economic 
Diversification— 
Canada Infrastructure Program 
Works Agreement 


Province of Manitoba.......... 68 41 41 27 8) 23 4 
Province of Saskatchewan ...... 58 40 40 is”? 15 3 
Provinceof- Alberta... ....- =. 173 120 120 53 36 17 
Province of British 
Columbitacmererriee tei. 225 102 102 123 80° 38 5 
SUDIOCIGUE RE EEE ee onl 23,480 12,681 11,020 2,888 2,239 2,012 2,024 1,799 58 
Consolidated Crown 
corporation— 
National Capital 
Commission— 
Province of Quebec 
Road 
HGTISNINE 65 co kaao de nea6 oe 271 271 181 90 3 3 3 3 3 75 
Total transfer 
payment agreements .............. 24,032 23,751 12,862 11,110 2,891 2,242 2,015 2,027 1,802 133 


Fixed assets and purchases— 
Fixed assets— 
Finance— 
Equity interest in 
Pibermiaierojectmerren ere erer 425 425 313 112 67 33 12 
National Defence— 
Helicopters with 
integrated logistic 
SUDDOMt sacar ae LES 944 467 477 265 170 16 13 13 
Light armoured 
reconnaissance 
vehicletchassiSs<ae aa oes 565 560 328 232 176 56 
Maritime coastal 
defence: vessels -aryanns nna 708 675 352) 323 131 119 O39) 10 8 
Aircraft warfare 
training capability............. 196 139 102 37 ®) 21 14 2 
Arctic and 
maritime 
surveillance j 
RICA tte eae ae O70 1,028 1,002 26? 15 9 2 
Canadian Patrol 
Frigate 
Program—Warships ........... 8,946 8,531 8,313 218 181 35 2 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1996—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total ; 2002 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1997 1998 1999 2000 2001 quently 
CAE Aviation, procure, 
install and update 
avionic systems in 
CelsOlaircrattt epee. 7s 137 132 33 99 17 45 26 10 1 
Tactical commun- 
ications:systenite. ..ca- eee 1,899 1,470 853 617 177 154 134 113 39 
Military Air 
Traffic 
Systeme Ovens. LARS. cic cae 2 179 71 12) 59 yp) 13 21 3 
Systemhouse Ltd., 
Canadian Forces 
Supply System 
UpPOrade staveytencaccacis celeste sts 151 151 30 121 43 42 36 
Transport— 
Automated flight 
data processing 
and display systems............ 659 480 341 139 93 43 3 
‘TotalifixedtassetSmemer carl HOMES 14,606 12,146 2,460 1,208 733 309 149 61 
Purchases — 
Industry— 
Canadian Space 
Agency— 
RadatsatsProject See. . 2s. 334 334 334%) 
Mobile Servicing 
System for 
International 
Space Stationg...4...4cha.t ~ 922 322 308 14°) 14 
National Defence— 
ATIMUNIONE aoa tetera es 580 580 255 325 171 71 62 21 
Military pilot 
ithe Puce are eee 153 153 105 43° 31 17 


North American 

Air Defence 

Modernization— 

Land, buildings, 

radar sites and 

communications 

CQUIPMEN type es ae eee eet ces 255 29 58 197 ae 44 48 52 

Human Resources 

Development— 
EDS Canada Ltd 

design and build 

CSDN and install 

WAR IC AN et te ae tae met el 113 70 43° 21 14 3 5 
Canada Student 

Financial Assistance Act 


CRUSKAETEMIUNI ie ary ret aerate 508 61 61 2 2 15 15 Nes 3 
SUDIOLE ons Mee Eat Ae hee SOROS. 1,818 1,130 688 293 158 128 93 AZ 
Consolidated Crown 
corporation— 
Canadian Broadcasting 
Corporation— 
POMS EICDIS cor cree ac et ae 137 137 137 Sit St 29 6 
LOtal DANCRASES ne. terest. ee OU) 1,955 1,130 825 344 209 157 99 il, 3 
Total fixed assets 
ANG PULCNASES wiiecta ates tees etree els 18,673 16,561 13,276 3,285 1,552 942 466 248 74 B) 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1996—Concluded 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2002 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 1997 1998 1999 2000 2001 quently 
Operating 
leases— 
Environment— 


Lease of land Capilano 
Indian Reserve No. 5 
WancouveriBiG..,.... 23a bono ok 328 328 4 324 4 4 3 5 5 303 
Public Works and 
Government Services— 


Journal Building, Ottawa ......... 139 139 14 125 14 14 14 14 14 OS 
Place de Ville "C",Ottawa......... 164 164 17 147 18 18 18 18 18 57 
200) Kent St,Ottawa. a2... ae 97 97 7 90 11 11 1 12 12 32 
SSUDIOL Re or SNe eee eres 728 728 42 686 47 47 47 49 49 447 
Consolidated Crown 
corporations— 
National Capital 
Commission— 
Chalmers Building 
40 Elgin St., Ottawa ......... 126 126 5 121 4 4 4 4 4 101 
VIA Rail Canada Inc.— 
Osficeispacese ..7-:1- bee eo ke. 117 117 4) 76 4 4 5 5 6 52 
RarliSenviceSne canna eeeene eee joe (eo 7 7 
Canadian Broadcasting 
Corporation— ; 
Satellite Weasel... eee 88 88 88 22 22 22 22 
SUULOLG Reet eercee Aa ieee tae ne 338 338 58} 285 30 30 31 31 10 153 
Total operating 
IDAGES oaecedn oooannaD 00.45 5bu0 000s 1,066 1,066 95 971 77 77 78 80 59 600 
GUANO MOLAL Say crcres «coves olers efetehti there efevecs 43,771 41,378 26,233 15,366 4,520 3,261 2,559 2,355 1,935 736 


”) The total shown under "Total estimated cost" is a cumulative total of amounts charged to budgetary appropriations since 1992, when particulars of this commitment 
first were reported in the Public Accounts of Canada, plus the outstanding commitment reported at fiscal year end. 


The total outstanding amount of this commitment which extends up to 40 years, cannot be determined with any degree of accuracy and hence estimates have been 
provided covering only the next five fiscal periods. The sum of these amounts ($8,868 million), should therefore not be interpreted as the total outstanding 
commitment at March 31, 1996. 

(3) 


Particulars of this commitment, shown for continuity purposes, will not be reported in future years since it has either been retired in full or the outstanding 
obligation is now less than $50 million. 


The contracted amount for the lease of the Toronto Maintenance Centre land was revised to $1 (one dollar) per year starting in 1996. 


OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 10.7 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


Capital Leases 


Table 10.4 provides details of commitments under capital incident to ownership of the asset to the Government. Table 10.5 
lease arrangements which form part of the summary in Note 12 _ presents commitments under capital lease arrangements in order 
to the audited financial statements in Section 1 of this volume. —_ of maturity. There were no purchase options exercised during the 
A capital lease is a lease that, from the point of view of the year. 

Government, transfers substantially all the benefits and risks 


TABLE 10.4 
COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 


(in thousands of dollars) 


Total Balances at March 31, 1996 
estimated Net 
minimum Total Less: commit- 

lease estimated imputed ments 

Fair value payments, remaining interest, under 

of leased full term mini- using the capital 
Department and agency Lease property (excluding Implicit mum implicit Less: lease 
identification Inception term in at executory interest lease interest execulory  arrange- 
of capital lease date years inception costs) rate (%) payments rate costs ments 
Indian Affairs and Northern 

Development— 

Officeequipmenteeere reece Aug 15, 1994 B 2,389 6,396 6.77 2,923 198 2,725 
Officeiequipmentay eee eee Oct 15, 1994 3 295 1,802 35.43 951 337 614 
2,684 8,198 3,874 535 3,339 

Public Works and Government 

Services— 

Guy Favreau Building, Montréal ... . Dec 1,1983 35 87,600 422,980 12.6 284,505 199,504 85,001 
240 Sparks St, Ottawa............. Jan 1, 1979 35 63,703 213,500 9.1 108,275 55,615 52,660 
L’Esplanade Laurier, Ottawa... ..... July 1, 1975 35 60,374 222,715 9.4 101,348 51,910 49,438 
PlacerdurCentres ull cremate Dec 1, 1977 30 26,201 96,600 11.2") “41,234 20,431 20,803 
Terrasses de la Chaudiére, Hull ..... July 1, 1977 35 146,084 637,380 11.4 324,951 194,985 129,966 
Government of Canada Building, 

(GOCB) Cornwall ete eee Dec 1, 1984 5) 9,600 49,420 14.6 33,418 24,121 9,297 
Searborousii(GOCB) Ss... ...18 --- Dec 1, 1984 35 38,900 191,965 13.2 133,045 95,311 37,734 
Ghatham’(GO@B) =. fas.) + -eeee June 1, 1985 35 4,940 20,790 11.8 14,357 9,658 4,699 
Place Vincent Massey, Hull......... Aug 1, 1986 25 23,439 78,627 13.0) 48,222 26,200 22,022 
Canada Place, Edmonton........... Oct 1, 1988 35 105,000 438,165 I IAN” beanie 926 4) 101,896 
Louis Saint-Laurent, Hull.......... Aug 1, 1991 25 73,000 223,929 10.8 184,926 115,664 69,262 
Block’56;, VanCOUVer sansa arses Mar 31,1995 25 54,100 166,675 11.5 160,564 106,861 53,703 

692,941 2,762,742 1,779,118 1,142,637 636,481 
Canada Mortgage and Housing 
Corporation (Government 
Account)— 
11.77 & 
National Office Building, Ottawa. . Oct 1, 1990 25 38,982 106,195 LOT 73,893 40,385 33,508 
731,923 2,868,937 1,853,011 1,183,022 669,989 
Consolidated Crown corporation— 
Canadian Broadcasting Corporation— 

Canadian Broadcasting Centre, 

250 Front St. W.,Toronto”.. ... Oct 14,1988 50 485,111 1,424,463 Varied 1,249,116 837,380 411,736 
Total wngtimsaceday heh: petite tiahe shee 5 1,219,718 4,301,598 3,106,001 2,020,937 1,085,064 


‘) Lessors’ /Lessees’ financing rate per lease agreement is subject to change over term of lease. 
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COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY 


(in thousands of dollars) 


Payments due in 


2002 to 2007 to 2012to 2017to 2022 to 2027 to 
Department and agency LOOT OOS melo 99 2000 2001 2006 2011 2016 2021 2026 2031 Total 
Indian Affairs and Northern Developmen 
REMANing payments cscs ee 2,794 1,080 3,874 
Imputedjinterestaan sey eae aoe 472 63 535 
Nevcommitmentseem terre eet errr 2,322 1,017 85339 
Public Works and Government 
Services— 
RemainingipaymentSir. a... ee eee 80,758 80,758 80,758 80,758 80,758 403,790 414,384 321,586 204,270 31,298 1,779,118 
Imputeduntetestagesc-)-0 oer 72,824 71,954 70,989 69,918 68,727 320,574 252,614 150,090 59,506 5,441 1,142,637 
INeU Commitments ...n ecm ane nee 7,934 8,804 9,769 10,840 12,031 83,216 161,770 171,496 144,764 25,857 636,481 
Canada Mortgage and Housing 
Corporation (Government Account)— 
Remaining payments. seer rari 5,169 5,169 5,169 4,785 3,634 18,170 18,170 13,627 73,893 
Imputedintereste sco sade een oe 3,782 3,616 3,430 3,010 2,280 10,000 9,250 5,017 40,385 
NeticommiutmentS sare cet eee eee oe 1,387 55339 1,775 1,354 8,170 8,920 8,610 33,508 
Consolidated Crown corporation— 
Canadian Broadcasting Corporation— 
Remaining payments. .sss4.0. sae 35,601 37,541 40,316 43,699 46,502 142,093 200,748 200,748 200,748 200,748 100,372 1,249,116 
Imputediinierestc. awit eee es ie 39,314 38,918 38,940 38,888 38,393 94,398 185,254 151,567 122,523 76,330 12,855 837,380 
INGtiCOMInIiMentS eee eee -3,713 -1,377 1,376 4,811 8,109 47,695 15,494 49,181 78,225 124,418 87,517 411,736 
Summary— 
Remaining payments ................... 124,322 124,548 126,243 129,242 130,894 564,053 633,302 535,961 405,018 232,046 100,372 3,106,001 
Imputed interest....................... 116,392 114,551 113,359 111,816109,400 424,972 447,118 306,674 182,029 81,771 12,855 2,020,937 
INGCOMINIONen(S mere eer 7,930 9,997 12,884 17,426 21,494 139,081 186,184 229,287 222,989 150,275 87,517 1,085,064 


International Organizations 


Table 10.6 summarizes commitments made to international 
organizations which are also summarized in Note 12 to the 
audited financial statements in Section 1 of this volume. These 
commitments relate to agreements with international organi- 
zations and other sovereign nations, which stipulate that the 
Government will disburse funds in future years for loans, ad- 


TABLE 10.6 
INTERNATIONAL ORGANIZATIONS SUMMARY 


(in millions of dollars) 


vances and paid-in share capital. Some of these disbursements 
will be in the form of budgetary payments, while others will be 
non-budgetary. Additional information on these commitments is 
provided in Table 10.9 and in Note 12 to the audited financial 
statements in Section 1 of this volume. 


Future paid-in 


Undisbursed loans share 
and advances capital Total 
Non-budgetary share capital and loans .................... 1,042 57 1,099 
Budgetarysloans, and! aGvances yc) 1 eile sitios oe aiete 417 417 
LOCAL arrays eka shaper eter rote ews aac ls Swi oiodeae nates whores 1,459 57 1,516 
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Insurance Programs of Agent Enterprise 
Crown Corporations 


Three Crown corporations currently operate insurance pro- 
grams as agents of Her Majesty. An insurance program is a 
program where the insured, an outside party, pays an insurance 
fee which is credited to an insurance fund or provision operated 
by the corporation. The amount of the fee is based on the 
estimated amount of insurance fund or provision needed to meet 
future claims. Insurance programs operated by private corpo- 
rations such as employee group insurance, dental plans, etc., are 
not included in this definition. 


The insurance programs are intended to operate on a self-sus- 
taining basis but in recent years, the Deposit Insurance Fund 
administered by the Canada Deposit Insurance Corporation has 
required funding from the Government to meet obligations. 


Information presented in Table 10.7 has not been audited since 
the information presented therein is derived from interim finan- 
cial statements. The most recent annual financial statements of 
these corporations may be found in the "President of the Treasury 
Board’s Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada". Insurance programs 
of agent Crown corporations are summarized in Note 13 to the 
audited financial statements in Section | of this volume. 


In Table 10.7, a minus "—" sign preceding the amount reported 
indicates a fund deficit, an expense recovery or adjustment, or a 
decrease or loss during the year. 
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TABLE 10.7 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1996 


(in millions of dollars) 


Canada Deposit Insurance Export Development 
Corporation” Canada Mortgage and Housing Corporation”? Corporation”? 
Mortgage Mortgage-Backed Rental 
Insurance Securities Guarantee 
Fund Guarantee Fund Fund 
1995-96 1994-95 1995-96 1994-95 1995-96 1994-95 1995-96 1994-95 1995-96 1994-95 
Insurance in force as at 
reportingidate 45. 2.46 B27, Jou, 323,895 118,600 103,900 16,601 17,519 Pe A 7,821 7,373 
Opening balance of Fund ... —1,747 —1,648 72 38 18 12 13 13 156 108 
Revenues for the year - 
Premiums and fees....... 538 als 383 343 9 10 80 54 
Investment income....... 11 9 155 78 3 2 I 
Othemrevenues zs) aera: 3 10 11 i 1 
Motalirevenues pn aere testis = 552 332 549 422 12 V2 1 | 80 54 
Expenses for the year - 
Loss on/provision 
fortclaimse eee -34 430 317 417 a2 6 
Interest on loans......... 122 182 
Administrative and tax ... 18 19 131 115 5} 6 1 | 
Totaliexpensesn = = gimeieety: 106 631 448 532 5 6 I 52 6 
Net income/loss (-) for 
thes yveal eae et ate eas 446 -99 101, -110 7 6 28 48 
Closing balance of Fund.... —1,301 —1,747 29 -72 25 18 1) 13 184 156 
Net claims during 
the year Verse ott Sumas 644 Eis 311 342 * * * * 33 ij 
Five year average 
of net claims 
Dadi. Aes tr eet 88 232 274 218 we He * 3 15 12 


* 
qd) 


(3) 


(4) 


Not applicable. 


The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and Joan companies for up to $60,000 per 
depositor, per institution. In recent years, premiums paid by member institutions have not been sufficient to meet obligations incurred by CDIC under the insurance 
plan. This deficiency has been funded, in part, by loans from the Government of $1,627 million at March 31, 1996 ($2,160 million at March 31, 1995). The Government 
is continuing to explore alternatives to allow CDIC, over the long run, to eliminate its deficiency without budgetary support from the Government. Since there is no 
reason to believe that this will not be the case, no provision has been made in the accounts of Canada for the losses experienced by CDIC. 


Canada Mortgage and Housing Corporation (CMHC) administers three funds of which the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities 
Guarantee Fund are active. The MIF provides insurance for a fee, to private sector lending institutions to cover mortgage lending on Canadian housing. Besides 
establishing a framework of confidence for mortgage lending by private institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to 
lenders and by encouraging the secondary market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF as of 
September 30, 1995 disclosed that the Fund had a pre-tax deficit of $23.8 million. The Mortgage-Backed Securities (MBS) program was implemented in 1987. lor a 
fee paid by approved financial institutions, CMHC and ultimately the Government guarantee timely payment of principal and interest to MBS investors who participate 
ina pool of MIF insured first residential mortgages which have been repackaged by the financial institution into investments of $5,000 denominations. Since 1984, the 
Corporation has also operated the Mortgage Rate Protection Program (MRPP). As premiums collected by CMHC for the Program are remitted directly to the Consolidated 
Revenue Fund (CRF) and obligations of the MRPP are ultimately payable from the CRF, the Mortgage Rate Protection Program does not meet the definition of a Crown 
corporation insurance plan as defined above. Therefore, operating particulars of this Program are not included in this summary but some information will be found in 
the notes to the Government of Canada Statement of Contingent Liabilities. 


The Export Development Corporation provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance 
fund has been adequate to provide for the full cost of claims experienced to date and to establish an allowance for future claims based on previous claims experience. 


Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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Contingent Liabilities 


A contingent liability is a potential liability which may be- 
come an actual liability when one or more future events occur or 
fail to occur. 


For the purpose of reporting contingent liabilities, the Gov- 
ernment of Canada is defined as all organizations which are 
accountable for the administration of their affairs and resources 
either to a Minister of the Government or directly to Parliament, 
and which are owned or controlled by the Government. Except 
for Government enterprises, all Government organizations are 
accounted for in the financial statements by consolidation. Gov- 
ernment enterprises are accounted for by the cost method and are 
defined to be those corporate organizations that sell goods and 
services to individuals and non-government organizations as 
their principal activity, and are not appropriation-dependent. 


Consequently, the contingent liabilities of consolidated 
Crown corporations are included with those of the Government 
in Table 10.8 but in summary form only. For further details of 
contingent liabilities of consolidated Crown corporations, refer 
to Table 4.4—"Contingent Liabilities of Consolidated Crown 
Corporations". Particulars of contingent liabilities of enterprise 
Crown corporations are not consolidated with those of the Gov- 
ernment but details of these contingencies may be found in Table 
9.9—"Contingent Liabilities of Enterprise Crown Corpo- 
rations". However, the borrowings of agent enterprise Crown 
corporations are reported with the contingent liabilities of the 
Government in compliance with the Financial Administration 
Act. In accordance with section 54 of the Act, the repayment of 
all money borrowed by agent enterprise Crown corporations is 
payable out of the Consolidated Revenue Fund. Such borrowings 
therefore, constitute potential obligations of the Government and 
are reported as such in Table 10.8. Three agent enterprise Crown 
corporations also operate insurance programs. Information re- 
garding these insurance programs can be found in Table 10.7 of 
this section. 


The contingent liabilities of the Government include borrow- 
ings by agent Crown corporations (net of allowance for losses), 
from non-government sources and explicit guarantees by the 
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Government for borrowings by non-agent Crown corporations | 
from the private sector. In other cases, the Government has 
agreed to guarantee loans made by agent enterprise Crown cor- 
porations to Indians for on-reserve housing. As well, the 
Government has also guaranteed collectively or specifically the | 
loans of certain individuals and companies that they obtained © 
from financial institutions in the private sector. These explicit — 
guarantees cover guarantee programs of the Government, ex- _ 
plicit guarantees by the Government for loans, financial | 
arrangements and other potential liabilities, insurance programs — 
of the Government and other explicit guarantees. They also 
comprise potential losses arising from pending and threatened 
litigation relating to claims and assessments in respect of breach 
of contract, damages to persons and property, and like items. 
Pending and threatened litigation is reported in total as are the 
contingent liabilities of consolidated Crown corporations in the 
following table. Also included, are contingent liabilities related 
to present and future callable share capital and lines of credit for 
international organizations. 


Contingent liabilities other than loan guarantees and borrow- 
ings of agent enterprise Crown corporations, are recorded in the 
accounts when they become actual liabilities. Losses on loan 
guarantees are accrued in the accounts through a valuation al- 
lowance calculation when it is likely that a payment will be made 
in the future to honour a guarantee and where the amount of the 
anticipated loss can be reasonably estimated. The amount of the 
allowance is determined by taking into consideration the nature 
of the loan guarantee, loss experience and the use of other 
measurement techniques. Borrowings of agent enterprise Crown 
corporations are recorded as liabilities through a valuation al- 
lowance for the portion not expected to be repaid directly by 
these corporations. 


Also included in Table 10.8 are contingent liabilities related 
to present and future callable share capital and lines of credit for 
international organizations. These contingent liabilities may re- 
sult in non-budgetary future payments. 


The following table is also summarized in Note 14 to the 
financial statements of the Government in Section 1 of this 
volume. 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1996 


Percentage of 
expected losses 


Other explicit loan guarantees 


qd2 


) 


15,770,697,332 


7,648, 978,130 


Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable)” liability applicable) 
$ $ % 
GUARANTEES BY THE GOVERNMENT OF 
Borrowings by enterprise Crown corporations which are agents of Her Majesty.................. 25,370, 185,000 16.5 
Borrowings by other than enterprise Crown corporations 
From agents 
Loans to Indians by the Canada Mortgage and Housing Corporation 
and the Farm Credit Corporation, for on-reserve housing ................--ee0eeeeees 1,200,000,000 83,281,772 
From other than agents 
Guarantee programs of the Government 
GanadaStudenteoansyA Gh, xt See ele oos td ack reas. SSA als oe OE Aa ee 10,830,394,150 4,186,222,365 10.9 
STG BUSINESS OONSACE? cee «fate Sete een ose caste aise tet Se ee eT 2,363,021,822 © 1,378,823,555 Bil 
Farm Improvement Loans Act and Farm Improvement and 
IMGIKEtiINn gg COON EhAILVCSALOGNS A Cliey. ini GUNA ANe once REN ate rise eek 650,121,961 Ile 
AAV AN GELR GY lenisH OFAC TODS ACH wn.v.k bt sikascsits GA Pei ene Nd ears ACLS sie! eb eas 400,000,000 112,644,052 0.9 
Atlantic Enterprise Program. . 34,255,120 34,255,120 DLO) 
Enterprise development program ee Cuaadien tndeatdal 
Renewal Board . he 1,110,744,880 5,919,521 ® 
Fisheries Fath ae: Pe AGhe 1,050,178 ©) 991,031 
Regional Development Incentives Ace iede srareisee 20,304,075 361,807 
Loans to Indians by approved lenders for ¢ on-reserve 
housing. . oe ae oboe , ) 883,322,243 () 
Financial oblipations incutred By air carriers ss regiiding vatichase of ‘The de 
Havilland Aircraft of Canada, Limited DHC7 and DHC8 aircraft................0.-5. 964,775,000 389,990,664 1 5.9 
Abowrionall Economicserostam rrterr yom rre eer ieee ea enn Taey yaere eee iiaerens 3,130,000 2,660,500 
Indranveconomicicevelopmentumn nee etree tein erat sae. ete re ere 33,022,107) 2,069,069 > 
ANTES ANT eM PA NLT US aiithata c. cite eo CeO ORE SES SO AG 5S DIOS hic Coie Saten eee RRS POIO Ces 10,000,000 1,596,242 


Loans with respect to the Hibernia Development Project ACt........... 0.00. ec eevee 1,660,000,000 1,521,362,650 
Loans to NewGrade Energy Inc to finance construction of a heavy 
oil upgrader .. Romer 275,000,000 164,543,253 
Loan by First Union Commercial Conporation to 
Air Canada for purchase of aircraft. . 61,159,500 55,179,460 
Loans to Government of Romania....... belts 27,000,000 24,000,000 
Loan to PWA Corporation for operating purposes ensvanysfeboheilast iéisasvstecaneisesasuabeacus Se Srobtie cose > 50,000,000 21,072,500 
Loans to Government of Hungary . WSS 15,000,000 13,500,000 
Loan to Seafreez Food Limited for acquisition of assets . BL i utis GOA ERD RR 15,000,000 2,856,823 
Loans to Marine Industries Limited for acquisition of assets. BO oth 5 ain RECA eAN Ore 55,000,000 1,500,000 
2,158, 159,500 1,804,014,686 
Insurance programs of the Government Je) 
Accounts administered for the Government by the Export 
Development Corporation—Insurance and related guarantees ................0--00 ee eee 13,000,000,000 “” 979,382,697 
Insurance against accidents at nuclear installations under 
the Nuclear Liability Act“... ... diag 20nd nent, anette rl £0 600,000,000 589,455,679 
Insurance under the Fishing Wessel Ipsucance Plan (16), Oe Sl OR 28,708,344 120,646,245 


13,628, 708,344 1,689, 484,621 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1996—Continued 


Percentage of 
expected losses 


Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable)” liability applicable) 
$ $ % 
Other explicit guarantees a 
Guarantees under the Prairie Grain Advance Payments Act... .. .- --u5. 222025 24 oh eles 233,351,832 3.4 
Guarantees under Section 19 of the Wheat Board Act .... 6.0.00 cc cece cece vec eee teceeeees 138,919,000 “'®) 
Guarantees to holders of mortgages insured by the 
Mortgage Insurance! Company of-@anadayers ys. prs ec steretets biel te arslietel ate e's) «ister ete peters 28,614,000 
Guarantees under the Agricultural Products Cooperative 
Marketing ACK Apu. Retee Sie tee ee alee oe oe lane 6,166,592 16.2 
Guarantee of electricity sales by Yukon Energy Corporation to 
Curragh’Resources Inc- fA. tA Bhs Ns PSR o BAR, aE SOS hots Sea eee 300,000 300,000”? 
300,000 407,351,424 
Total'pross'puarantees ee, scr wre crete sirens cucu cetenenecareee eee eer wink edie er enareeaesc.cvs cua. eter ane 32,757,865,176 37,003,295,633 
Lesst allowance f0G I0SS0e cog se uemrhs ht some Gata cai elect Vea te 5,440,000,000 °° 

Net exposure underiouarantees 20 Aico ce icine bya) Ne tec, oe enema nisin cone oan Oot ates 31,563,295,633 

INTERNATIONAL ORGANIZATIONS 2c, gc SUMED OR oop Fckcsus ued ee 1s BREE 17,767,550,504 VCD 

CLAIMS AND PENDING AND THREATENED LITIGATION ......... 00000000 cece ee ee eens 10,491,392,238 1% 

COMPREHENSIV. BINATILVIECAINDIGIG ATMS sepicte teil ttre cht teint st ueres sic (eu aie ieee eee aa 622,777,485 2) 

Subtotal ee cca ae ts da IN nd AR oak Gel cha ed i a a ee 60,445,015,861 

CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS ..............- 34,890,000 °° 

TOWTA Lee eve gictats Bar cisteneeyt ceeh torts states tales «Bilateral Matera pee Pe its Sierd obe. stance eee eee 60,479,905,861 

) The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, 
legal agreements or other documents that may be in force at any one time. 

Qo ih contingent liability is a potential liability which may become an actual liability when one or more future events occur or fail to occur. 

@) The percentage of expected losses is calculated, where applicable, by dividing the amount of allowances for loan guarantees by the amount of the corresponding 
outstanding guarantees computed as at March 31, 1996. 

“ Borrowings by agent enterprise Crown corporations in accordance with section 54 of the Financial Administration Act, are considered potential obligations of the 
Government and are therefore included in this statement. Outstanding borrowings for these Crown corporations as at March 31, 1996 are summarized as follows: 

(in thousands of dollars) 
@anada: Lands Company Limited a. cckeererterera teenie ents svermentve tae ain cake ean ena ace a 63,526 
Canada Mortease-andkHousing: Corporati onerseeet seerserete cictsestarey ater tice eceener a seeter ea tmet eerie 5,906,037 
Canada Post: Corporatronig. 258%, seer Meee eee eT EA at ean? nn Aaron nee Ace een 198,994 
Ganadtan Wheat. Board al bene. #75 stare’ tat bromaustuccn eee. Seem cet ireiaeaetie wa hie eai ce 6,377,342 
Export ‘Development: Corporationy:, <6 wate rl es cocoa ener eee Eee eos eere tor ee eee Re 7,673,336 
Rarna Credit(@orporatione . 5 snco,nc1e A errr tee ce rsceten ep cs see Ate ah Aco ae at ee St ee rae 1,582,345 
Business: Development Bank of Canadameverncse:..2 5 chine ceer te ote eee eee 3,045,155 
Freshwater rishuMarketing Corporation ey veteen. co tar ote steer meth tert 9,673 
Petro-Canada: Bimysted sy) 2)5 hbk. eter tate at = saraientoranate ah anareataramnere PrerWPaae al PN rs 489,573 
Royal ‘CanadtansMaint) 5s) acd ee Na ee a oars ie EG ERC REP AOD 0 AoE eee Se cece 4,500 
Saint John’ Poriorporation a, cen ee ee ae ete eon cos Mane nin ts serene aaron 19,696 
Seaway Intemational Bridge Corporation etd heen scrapes nesters lc tearer ert aye eee ste tere 8 
RO EN Le eee cit GAA nets open NA Se Gu ok teem iriner eee ein tent hn Sites Ati ee A lend an in. Cd 25,370,185 

©) Includes committed guarantees for the following loans to be made: to Indians for on-reserve housing, $86,606,022 and for Indian economic development, nil. At 
March 31, 1996, no loans have been reported issued for these amounts by lenders. However, since past history indicates that over 95% of these loans will be or have 
been advanced to clients, these amounts are included as contingencies. 

‘) The Act places limits on the maximum amount of guarantee for loans made by eligible lenders over different loan periods. The maximum amount of guarantee by 
lender is expressed in legislation as a percentage of aggregate loans made to qualified borrowers and varies according to the dollar value range of aggregate loans made 
by the lender. The authorized limits for given jane ss = are included in the figure reported until all qualified loans made by all eligible lenders in the given periods 
are no Jonger outstanding, and are not adjusted for loan repayments nor payments made by the Government for guaranteed amounts in which default has occurred. 

™ The Atlantic Enterprise Program offers loan insurance on new term loans for the establishment, expansion or modernization of commercial operations in eligible sectors 
in the Atlantic provinces where the Program is administered by the Atlantic Canada Opportunities Agency ($31,313,805 as at March 31, 1996) and in the Gaspé 
Peninsula and Magdalene Islands of Quebec where administration of the Program is the responsibility of the Federal Office of Regional Development - Quebec 
($2,855,509 as at March 31, 1996). The Department of Industry has fespensib ld for all capital projects in excess of $20 million in the AUantic provinces ($85,806 
as at March 31, 1996). 

8) There are no loan guarantees attributable to the Canadian Industrial Renewal Board. 

) The authorized limit for loan guarantees for on-reserve housing totals $1.2 billion (as shown above) for loans made by the Canada Mortgage and Ilousing Corporation, 
the Farm Credit Corporation and other approved lenders. 

(10) 


Amount denominated wholly or partially in a foreign currency and translated at the closing rate of exchange as at date of the statement. 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1996—Concluded 


(1) 


(12) 


(13) 


(14) 


(15) 
(16) 


(17) 


(18) 


(19) 


(20) 
(21) 


(22) 


| (23) 


The maximum aggregate amount that may be paid or that may have been paid from the Consolidated Revenue Fund (CRF) relative to Indian economic development 
in previous, current or subsequent years, with respect to all guarantees authorized and granted, is set at $60 million. As at March 31, 1996, $26,977,893 has been 
expended from the CRF leaving a balance of $33,022,107 available for disbursement. 


Ridley Terminals Inc. (RTI) became a wholly-owned subsidiary of Canada Ports Corporation, an enterprise agent Crown corporation, on July 30, 1991. Canada Ports 
Corporation has arranged long-term financing ($179,500,000 as at March 31, 1996) with an agent Crown corporation to facilitate the acquisition of RTI, payment of 
which has been guaranteed by the Government. The lending Crown corporation has in turn borrowed from a private sector bank and an appropriate provision has been 
made in the accounts of Canada in accordance with Note 4 above and Note 20 which follows. Consequently, a contingent liability does not exist in this situation. 


Since 1984, the Canada Mortgage and Housing Corporation (CMHC) has operated the Sal alas Rate Protection Program on behalf of the Government. In return for 
payment of a premium, CMHC will reimburse homeowners 75 percent of any increase in monthly mortgage payments, above a deductible, due to higher interest rates 
at the time of mortgage renewal. As recent mortgage interest rates have been relatively stable, the Program is not widely utilized and loans covered by the Program 
at March 31, 1996 amounted to only $911,000 ($011,000 at March 3], 1995). Premiums collected by CMIIC are remitted directly to the Consolidated Revenue fund 
(CRF) and obligations are ultimately payable from the CRF. Because of the nature of the Program, it is not possible to estimate the amounts, if any, that might be 


payable at some future date. 


The Export Development Act specifies that Export Development Corporation may enter into contracts of insurance, re-insurance, related guarantees and other agreements 
up to a maximum of $13 billion, the authorized limit. 


There have been no claims under the Nuclear Liability Act since its inception in 1970. The Act covers 8 Canadian nuclear installations as at March 31, 1996. 


The Fishing Vessel Insurance Plan is administered by the Government to assist fishermen in mecting abnormal! capital losses. A consolidated specified purpose account 
is credited with all amounts received by way of premiums, recoveries and with advances in accordance with regulations by the Government, such advances not to 
exceed $150,000 at any time. The account is debited with refunds of premiums and payments in settlement of third party vessel collision damage claims against 
fishermen, where the collision involves a vessel insured under the Plan. As at March 31, 1996, the insured value of vessels under the Plan amounted to $120,646,245; 
the balance of the account was $28,558,344 and outstanding claims against the Plan amounted to $1,400,000. No new policies were issued under the Plan after February 
28, 1995 and coverage expired for all policy holders on March 31, 1996. Policy holders have a year in which to make claims after an incident. Contingent liability 
will therefore cease on March 31, 1997 and only claims made before this date will be considered. 


A letter of comfort has been provided to the Bank of Canada by the Minister of Finance on behalf of the Government, pledging to seek Parliament’s authority to 
indemnify the Bank of Canada for any losses that may arise in respect of a swap facility with the Bank of Mexico up to an amount of $1.5 billion Cdn, pursuant to the 
North American Framework Agreement. There are no drawings outstanding under this facility as at March 31, 1996. 


The Government has guaranteed payment of present and future liabilities, indebtedness, or other obligations of the Canadian Wheat Board (CWB) arising from default 
by sovereign purchasers of grain on credit under the Credit Grain Sales Program. At March 31, 1996, approximately $6.5 billion was recorded as a receivable on the 
books of the Board for such sales. CWB borrowings from outside parties amounting to $6.4 billion as at the same date, are considered to be a potential liability of the 
Government under section 54 of the Financial Administration Act and are recorded elsewhere on this statement (see note 4 above). The amount of $138.9 million 
represents the residual contingency (receivables less borrowings) to the Government under the guarantee at year-end. 


The Government has agreed to pay Yukon Energy Corporation up to $300,000 per year up to March 31, 1997 should electricity sales to Curragh Resources Inc. fall 
below specified limits. 


Included in the allowance for probable losses is $4,190 million ($4,290 million in 1995) for borrowings of agent enterprise Crown corporations. 


The Government has contingent liabilities for callable share capital and future callable share capital related to shares in certain international organizations. The 
Government has also issued lines of credit to international organizations to finance future lending. Because these contingent liabilities relate to non-budgetary share 
capital and loans, there would be no impact on budgetary expenditures if these potential liabilities become actual liabilities, as cash would simply be exchanged for 
another asset. See Table 10.9 for more details of these contingences. 


Classified as follows: 
(in millions of dollars) 


a. alleged breach of written, verbal or statutory contracts including construction disputes ...... 430 
Daeedamace toiproperty ancludinglossiofincome weeemoremncenicer oe eet nee ete ee 731 
c. physical and mental injury including accidents and false imprisonment ................... 365 
dserexpropriationiand land claims, sere as cee eee eee eee ors isi ola jov crores ey tie mentees 5,612 
Cay PINISCENANCOUS seine msc cehe fe. ccte ies Suck coco Ci pone oe ten NR aeyebe o's) Piollais' ln yeeenss 5:0: OCC Ber ays 3,353 

OCALA ao renee S rcasesee i eeteec ete ao ec RAC SRG er RM IE alee dec See cece cation Meu picde 10,491 


Included in (d.) above is $4.9 billion, a major portion of which consist of aboriginal statutory and treaty obligations representing plaintiffs’ claims in 127 litigation 
cases. There are another 232 similar cases for which amounts are not stated in the claims, and for which it is not possible to determine he amounts that may be ultimately 
payable. In addition, the Government has 331 cases, not yet in litigation, totalling $646 million of which are also included in (d.). Of this latter amount, 109 cases 
amounting to $456 million represent plaintiffs’ claims at the negotiation stage. The amount involved for the remaining 222 claims cannot be determined at this time 
and no amount for such claims is shown. 


Included in (ce) above is $1,760 million with respect to tax refunds that are significant and were under appeal to the Federal Court of Canada or the Supreme Court of 
Canada at March 31, 1996. 


The Government has 69 comprchensive aboriginal land claims either under negotiation, accepted for negotiation or under review. Of the 69 comprehensive claims, 
10 claims relating to the Council for Yukon Indians and two pertaining to the Dene-Metis are in the final stages of negotiation. Should negotiations be ratified, the 
Government would be liable to pay financial compensation over a number of years as follows: 


(in millions of dollars) 


Councilsfom Yukon Undians: See escent Ones eR ER oa eee coe 163 
Portion of the Dene/Metis Clana ice ee het oe ee COR Oe enn aan tices 197 

360 
{mplementation:cOstsy .c.asis SE Re sachs tae cera cerns gare cache Sree aerate useieiee ra cares 263 
SOCAL). Fels ree ae in Sc OAR a rae ads od I ene ET PERO ccs ote ee By, 623 


The remaining 57 comprehensive claims have not yet been quantified. 


Contingent gains. A contingent gain is a potential gain or possible recovery that may become an actuality when one or more future events occur or fail to occur. Five 
departments reported contingent gains as at March 31, 1996 totalling $87 million. 


In accordance with the Government’s significant accounting policies, the contingent liabilities of Crown corporations that rely on Government funding as their principal 
source of revenue, are consolidated with those of the Government. 
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International Organizations 


Table 10.9 summarizes the contingent liabilities and commit- 
ments for international organizations according to whether they 
would result in the disbursement of funds for non-budgetary 
share capital and loans, or for budgetary loans and advances. 
Non-budgetary share capital and loans are considered to be 
assets of the Government, whereas budgetary loans and advances 
are considered to be transfer payments to the organizations or 
countries involved. 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in 
the event that they were unable to meet their obligations. Future 
callable share capital consists of callable share capital related to 
subscriptions that Canada has made a commitment to purchase 
in future. As well, lines of credit that have been made available 
to international organizations to finance future lending activities 
are included as contingent liabilities. 


TABLE 10.9 


INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES AND COMMITMENTS 


(in millions of dollars) 


Commitments reported in this table include loans and ad- 
vances to international organizations and developing countries, 
which Canada has agreed to disburse in the future. Future paid-in. 
share capital represents commitments made by Canada for future 
purchases of non-budgetary share capital in international orga- 
nizations. The amounts reported in Table 10.9 as undisbursed 
loans and advances and as future paid-in share capital exclude 
notes that have been issued and that are still unpaid as at 
March 31, 1996. 


Table 10.9 provides additional information on contingent 
liabilities for international organizations that are summarized in 
Table 10.8 and contractual commitments for international orga- 
nizations that are summarized in Table 10.6. Information 
contained in this table is also summarized in Notes 12 and 14 to 
the financial statements which are included in Section 1 of this 
volume. 


Contingent liabilities"? 


Commitments‘? 


Future 
Callable callable Lines Undisbursed Future paid-in 
share share of loans and share 
capital capital credit Total advances capital Total 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
Atrican'Development Bank. - =. testis). citsiet ore ote 692 692 
Asian Development Bank...................00-0- 1,417 1,264 2,681 DSS?) 25 
Canbbean DevelopmentiBank: -7)..2-1. tas geet ee) 67 67 
Inter-American Development Bank................ 4,033 \ea7ai| 5,254 292) 22 
International Bank for Reconsruction 
and Development (World Bank)................. 6,889 6,889 
Multilateral Investment Guarantee Agency.......... 35 35 
European Bank for Reconstruction 
and' Development’: Acie oe. font ee 378 378 
International Finance Corporation ................. 10 10 
International Monetary Fund ..................... a2 Le TZ 552 552 
Developing countries—Canada Account............ 490 490 
Subtotal ...... SiS DOSNT DL 13,511 2,485 IIT 17,768 1,042 eM 1,099 
BUDGETARY LOANS AND ADVANCES— 
Carribean Development Bank - Special............. fo?) [Wee 
Global Environment 
Facility Trust Fund ...............00- 37° 37 
Inter-American Development Fund ................ 16” 16 
Montreal’ ProtocoliRunds. isa. Beets Saas ae! 6 
International Monetary Fund ..................... pea 285 
Developing countries—Canada Account............ 61? 61 
Subtotaliermecteceag,. Ma Ae A est fee te 417 417 
Wa in Shahla Sooo elena io, ivan ratyaieentilet on 0 te tec 13,511 2,485 2 17,768 1,459 57 1,516 


(1) 
(2) 


Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 1996 (1$US = $1.3591 Cdn; 1SDR = $1.98593 Cdn). 
These amounts represent, in certain cases, notes payable to be issued in future years. 


Note : Canada has agreed to lend the Enhanced Structural Adjustment Facility special drawing rights (SDR) 500 million of which SDR 221.8 million has been lent, and to 
subsidize the interest rate on the loan through a grant of approximately SDR 190 million (the maximum limit set by the Governor in Council pursuant to the Bretton 
Woods and Related Agreements Act is SDR 225 million), of which SDR 46.7 million has been paid-in. In addition, lines of credit of SDR 892.5 million have been 
made available to the International Monetary Fund (IMF), subject to Canada’s approval. This amount represents Canada’s share of a credit arrangement to supplement 
the IMF’s resources. The IMF did not utilize this arrangement in 1995-96. Canada has the right to opt out of calls on the arrangement on balance of payments and 
reserve grounds. Any drawdowns would involve an exchange of SDRs or currencies from official reserves in return for a reserve claim on the IMF. 


10.16 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


SECTION 11 


1995-96 
PUBLIC ACCOUNTS OF CANADA 


Index 


PUBLIC ACCOUNTS OF CANADA, 1995-96 


INDEX 


NOTE—NUMBERS IN BOLD FACE PERTAIN TO SECTIONS IN THIS VOLUME 


A 


Accounting for expenditures, 3.8 
Accounting for revenues, 3.2 
Accounting policies, summary of significant, 1.10 
Accounts payable, 5.4 
and accrued liabilities, 1.8, 5.2, 5.4 
Accounts receivable, 1.8, 7.2, 7.6 
ACCOUNTS RECEIVABLE, see Volume II (Part IT), Section 4 
Accounts receivable of consolidated Crown corporations, 7.6 
Accumulated deficit, 1.8, 1.14, 3.2, 3.15 
Statement of, 1.6, 2.4 
Administered trust accounts, 6.28, 6.31 
Advance account—Canadian Film Development Corporation, 6.32, 
6.38 
African Development Bank, 9.32, 9.33, 9.34 
Aging of accounts receivable for non-tax revenues and revenues 
netted against expenditures, 7.7 
Agricultural Commodities Stabilization Accounts, 4.10, 4.13 
Agricultural service centres, 9.39, 9.40 
Agriculture development workshops, 6.32, 6.37 
Alexander Graham Bell National Historic Site, 4.11, 4.15 
Allowance for borrowings of Crown corporations, 5.10 
Allowance for employee benefits, 1.8, 5.2, 5.9 
Allowance for loan guarantees, 5.10 


Allowance for loan guarantees and borrowings of Crown corporations, 


LRP SEC 
Allowance for pension adjustments, 6.2, 6.18, 6.24 
Allowance for valuation, 1.8, 9.3, 9.50 
Annuities agents’ pension account, 6.32, 6.36 
Armed services—Estates, 6.28, 6.31 
Army benevolent fund, 6.35, 6.44 
Asian Development Bank, 9.32, 9.33, 9.35 
Assets and liabilities, statement of, 1.8, 2.5 
Atlantic Development Board carry-over projects, 9.37, 9.38, 9.40 
Atlantic Provinces Power Development Act, 9.37, 9.38, 9.40 
Atomic Energy of Canada Limited, 9.6, 9.10 


Atomic Energy of Canada Limited regional seismic monitoring station, 


6.34, 6.43 

Authorities available from previous years, see Volume II (Part 1), 
Section 1 

Authorities for the spending of proceeds from the disposal of surplus 
Crown assets, see Volume II (Part I), Section 1 

Authorities granted by statutes other than Appropriation Acts, see 
Volume II (Part I), Section 1 

Authorities granted in current year Appropriation Acts, see Volume IJ 
(Part I), Section I 

Aviation gas and diesel fuel—Excise tax, 3.3 


11.2 INDEX 


B 


Bank of Canada, 9.6, 9.10 
Benefit trust fund, 6.28, 6.31 
Bonds for Canada Pension Plan, 1.8, 6.2, 6.11 
Borrowings by agent enterprise Crown corporations, 9.20 
Borrowings by consolidated agent Crown corporations, 4.8 
Borrowings by enterprise Crown corporations, 9.21 
Borrowings expected to be repaid by these enterprise Crown 
corporations, 5.10 
Borrowings of agent enterprise Crown corporations, 5.10 
Borrowings of consolidated Crown corporations, 5.4, 5.8 
Budgetary (expenditures), see Source and disposition of budgetary 
authority by ministry 
Budgetary transactions, 
expenditures, 1.6, 2.2 
revenues, 1.6, 2.2 
Business Development Bank of Canada, 9.6, 9.7 


C 


Canada bills, 6.2, 6.12 

Canada Deposit Insurance Corporation, 9.6, 9.7 

Canada Development Investment Corporation, 9.6, 9.10 
Canada Hibernia Holding Corporation, 9.6, 9.11 
Canadair holdback, 6.27, 6.29 

Canada Employment and Immigration Commission relating to 
the Unemployment Insurance Account, see Unemployment 
Insurance Account 

Canada Foundation account, 6.33, 6.39 

Canada/Manitoba partnership agreement on municipal water 
infrastructure for rural economic diversification, 6.32, 6.37 

Canada Mortgage and Housing Corporation, 9.6, 9.7 

Canada notes, 6.2, 6.13 

Canada Pension Plan, 1.8, 1.16, 6.2, 6.25 

Canada Pension Plan Account, 6.2, 6.25, 6.26 

Canada Pension Plan Account and the Canada Pension Plan 
Investment Fund, 6.45 

Canada Ports Corporation, 9.6, 9.11 

Canada Post Corporation, 9.6, 9.11 

Canada Savings Bonds, 1.8, 6.2, 6.10 

Canadair holdback, 6.27, 6.29 

Canadian Centre for Occupational Health and Safety—Donations, 
4.11, 4.16 

Canadian Commercial Bank, 9.42, 9.45 

Canadian Commercial Bank and Northland Bank Holdback Account, 
4.11, 4.15 

Canadian currency deposits, 7.3 

Canadian Dairy Commission, 9.6, 9.11 
account, 6.27, 6.29 

Canadian defence industry, 9.43, 9.48 

Canadian Film Development Corporation—Advance account, 6.32, 
6.38 

Canadian Forces housing projects, 9.43, 9.49 

Canadian Forces Superannuation Account, 6.18, 6.19, 6.20 


C—Concluded 


Canadian National Railway System, 9.6, 9.9 
Canadian producers of frozen groundfish, 9.42, 9.45 


Canadian Sports Pool Corporation—Other outstanding liabilities, 


6.33, 6.40 
Canarctic Shipping Company Limited, 9.24, 9.25 
Cape Breton Development Corporation, 9.6, 9.11 
Capital leases, 10.8 
Caribbean Development Bank, 9.32, 9.33, 9.35 
Cash in bank, 1.8, 7.2, 7.3 

at beginning of year, 1.6, 2.2 

at end of year, 1.6, 2.2, 2.7 
Cash in hands of collectors and in transit, 7.4 
Cash in transit, 1.8, 7.2, 7.4 
China, 9.26 
Civil service insurance fund, 6.32, 6.35 
Claudia de Hueck Bequest Account, 4.11, 4.15 
Commitments under capital lease arrangements, 10.8 

in order of maturity, 10.9 
Commodity Industry Development Fund—Province, 6.32, 6.38 
Common school funds—Ontario and Quebec, 6.33, 6.39 
Commonwealth War Graves Commission, 9.43, 9.50 
Company stock option, 9.43, 9.48 
Comprehensive development plan agreement, 9.37, 9.40 
CONSOLIDATED ACCOUNTS, 4 
Consolidated Crown corporations, 4.3 

other cash, 7.4 
Consolidated specified purpose accounts, 4.10 
Construction of multi-purpose exhibition buildings, 9.42, 9.44 


CONSTRUCTION OR ACQUISITION OF LAND, BUILDINGS 


AND WORKS, see Volume II (Part II), Section 6 
CONSTRUCTION OR ACQUISITION OF MACHINERY 
AND EQUIPMENT, see Volume II (Part II), Section 7 
Continental geoscience division—Ontario Hydro, 6.34, 6.43 
Contingent liabilities, 1.19, 10.12 
of consolidated Crown corporations, 4.8 
of enterprise Crown corporations, 9.22 
Contractors’ security deposits, 6.28, 6.30 
Contractual commitments, 1.18, 10.2 
Schedule of minimum payments, 10.3 
Corporation income tax, 1.7, 3.3, 3.5 
Council for Yukon Indians, 9.42, 9.47 
Crop Reinsurance Fund, 4.10, 4.13 
Crops Sector Companion Program, 6.32, 6.37 
Crown corporation expenditures, 1.7, 3.2, 3.12 
Crown corporations’ surplus moneys, 6.27, 6.29 
St Lawrence Seaway Authority, The, 6.27 
Cultural industries, 9.42, 9.44 
Cultural property, 9.42, 9.45 
CURRENT ASSETS, 7 
Current assets, 1.8, 7.2 
CURRENT LIABILITIES AND ALLOWANCES, 5 
Current liabilities and allowances, 1.8, 5.2 
Customs import duties, 1.7, 2.3, 3.3, 3.6 
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Dawson City Nursing Station—Father Judge Memorial, 
4.11, 4.15 
Debt Servicing and Reduction Account, Statement of transactions, 1.22 
Defence production loan account, 9.43, 9.49 
Deferred revenues, 6.32, 6.37 
Deficit for the year, 1.7, 2.2, 3.2 
Dependants’ pension fund, 6.32, 6.37, 6.55 
Deposit accounts, 6.27 
Deposit and trust accounts, 6.2, 6.27 
Detailed statement of 
expenditure transactions, 2.4 
foreign exchange, unmatured debt and cash transactions, 2.7 
non-budgetary transactions, 2.6 
revenue and expenditure transactions, 2.8 
revenue transactions, 2.3 
Details of amounts credited to the vote, see Details of respendable 
amounts 
Details of other program expenditures of other ministries, see 
Volume II (Part I), Section 1 
Details of other transfer payments, see Volume II (Part I), Section 1 
Details of respendable amounts, see related ministerial section in 
Volume II (Part I) f 
Developing countries—International development assistance, 9.26, 9.29 
Development of export trade, 9.26, 9.27, 9.42, 9.46 
Domestic coinage, 3.3 
Donations—Canadian Centre for Occupation Health and Safety, 4.11, 
4.16 
Donations for research—Medical Research Council, 4.11, 4.16 
Dyskinesia and torticollis research, 6.33, 6.40 


E 


Election and referendum, 6.28, 6.30 
Endangered Species—Donations, 4.11, 4.15 
Energy taxes, 1.7, 2.3, 3.3, 3.6 
Enterprise Crown corporations, 1.8, 9.3, 9.5 
Environmental liabilities, 1.19 
Environmental Studies Research Fund, 
Indian Affairs and Northern Development, 4.11, 4.16 
Natural Resources, 4.11, 4.16 
Estates—Armed services, 6.28, 6.31 
Estates fund, 6.28, 6.31 
European Bank for Reconstruction and Development, 9.32, 9.34 
Exchange Fund Account, 8.5 
Excise duties, 3.3 
Excise tax 
aviation gas and diesel fuel, 3.3 
gasoline, 3.3 
Excise taxes and duties, 1.7, 2.3, 3.3, 3.5 
miscellaneous, 3.3 
other, 1.7, 2.3, 3.3, 3.6 
Expenditures, 1.7, 1.13, 3.2, 3.8 
by source, 3.10 
by standard object, 3.13 
by type, total net, 3.9 
under statutory authority, 3.13, 3.14 
Export Development Corporation, 9.6, 9.9 
External expenditures by type, 3.8 
External revenues by main classification, 3.3 
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Fair wages suspense account, 6.33, 6.40 

Fairs and missions, 6.27, 6.29 

Farm Credit Corporation, 9.6, 9.9 

Federal Court Special account, 6.34, 6.42 

Federal/provincial agreement—Advance account, 6.32, 6.38 

Federal/provincial cost-sharing agreements, 6.33, 6.39 

Federal-provincial fiscal arrangements, 9.37, 9.38, 9.39, 9.40 

FEDERAL-PROVINCIAL SHARED-COST PROGRAMS, see 
Volume II (Part II), Section 11 

Federal/provincial shared-cost project, 6.33, 6.40 

Federal/provincial shared-cost project—Interprovincial Computerized 
Examination Management System (ICEMS), 6.33, 6.40 

Field British Columbia and Yukon Operations of the Northern Canada 
Power Commission, 6.27, 6.29 

Financial assistance to Canadians abroad, 6.33, 6.39 

Financial assistance under budgetary appropriations to 
consolidated Crown corporations, 4.9 
enterprise Crown corporations, 9.23 

Financial position of consolidated Crown corporations—Assets and 
liabilities, 4.4 

Financial position of enterprise Crown corporations—Assets and 
liabilities, 9.16 

FINANCIAL STATEMENTS OF DEPARTMENTAL 
CORPORATIONS AND OTHER ENTITIES, see Volume II 
(Part II), Section 2 

FINANCIAL STATEMENTS OF REVOLVING FUNDS, see 
Volume II (Part II), Section 1 

FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 
AND OPINIONS OF THE AUDITOR GENERAL, 1 

Fines—IJndian Act, 6.33, 6.41 

Fines for the Transportation of Dangerous Goods, 4.12, 4.16 

First Nations in British Columbia, 9.42, 9.47 

Fish Habitat Restoration Account, 4.11, 4.15 

Fishing Vessel Insurance Plan, 4.10, 4.14 

Fixed assets, purchases and operating leases, Transfer payment 
agreements, 10.3 

Flight Recorder Software Systems Account, 4.11, 4.16 

Foreign claims fund, 6.33, 6.39 

Foreign currency deposits, 7.3 

FOREIGN EXCHANGE ACCOUNTS, 8 

Foreign exchange accounts, 1.8, 1.16, 8.2 

Foreign exchange transactions, 2.7 
net source from, 2.2 
net source or requirement from, 1.6 

Foreign governments, 6.34, 6.42 

Forks sculpture contest account, 6.32, 6.38 

Francophone Summits, 6.35, 6.43 

Freshwater Fish Marketing Corporation, 9.6, 9.12 

Friends of Rideau Hall Account, 4.11, 4.15 

Funds from non-governmental organizations, 6.33, 6.39 
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G 


Gasoline—Excise tax, 3.3 
General security deposits, 6.27, 6.29 
Global Environment Facility, 9.32, 9.36 
Gold, 1.16 
Goods and services tax, 1.7, 2.3, 3.3, 3.6 
Government Annuities Account, 6.2, 6.26, 6.51 
Government of the Northwest Territories, 9.39, 9.41 
Government of the Yukon Territory, 9.39, 9.41 
Government spending, 3.10 
Groundfish processors, 9.42, 9.45 
Guarantee deposits 
Agriculture and Agri-food, 6.27, 6.29 
Indian Affairs and Northern Development, 6.27, 6.29 
oil and gas, 6.27, 6.29 
reserve resources, 6.27, 6.29 
National Revenue, 6.27, 6.30 
Natural Resources—Oil and gas, 6.27, 6.30 
Guarantees by the Government, 1.19, 10.13 


H 


Haddock fishermen, 9.42, 9.45 

Halifax 1917 explosion pension account, 6.28, 6.30 
Hamilton Harbour Commissioners, 9.43, 9.50 
Health Insurance Supplementary Account, 4.10, 4.14 
Hibernia Development Project, 9.43, 9.49 

H.L. Holmes Fund, 4.11, 4.16 

Hydro-Quebec Research Institute, 9.43, 9.49 


Immigration guarantee fund, 6.27, 6.29 
Imprest account cheques, 7.5 
Imprest accounts, standing advances and authorized loans, 9.42, 9.44 
Income from securities in trust—Bankruptcy and Insolvency Act, 6.34, 
6.42 
Income tax, 
corporation, 1.7, 2.3, 3.3, 3.5 
personal, 1.7, 2.3, 3.3, 3.5 
revenues, other, 1.7, 2.3, 3.3, 3.5 
Indian 
agencies revenue trust bank accounts, 6.33, 6.41 
band funds, 
capital accounts, 6.28, 6.30 
revenue accounts, 6.28, 6.30 
shares and certificates, 6.33, 6.41 
compensation funds, 6.33, 6.41 
economic development fund, 9.42, 9.47 
estate accounts, 6.28, 6.31 
housing assistance fund, 9.42, 9.47 
moneys suspense account, 6.33, 6.41 
savings accounts, 6.28, 6.31 
special accounts, 6.33, 6.41 
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Inmates’ trust fund, 6.28, 6.31 
Insurance accounts, 4.10, 4.14 
Insurance and death benefit accounts, 6.32 
Insurance companies—Interest on bonds, 6.35, 6.43 
Insurance programs, 1.19 
Insurance programs of agent enterprise Crown corporations, 10.10 
Inter-American Development Bank, 9.32, 9.35 
Fund for Special Operations, 9.33 
Interest 
accrued, 5.9 
due, 5.9 
on bonds—Insurance companies, 6.35, 6.43 
rates, unmatured debt, 6.14 
Interest and matured debt, 1.8, 5.2, 5.9 
INTEREST-BEARING DEBT, 6 
Interest-bearing debt, 1.8, 6.2 
International Bank for Reconstruction and Development (World Bank), 
9.32, 9.34 
International development assistance, 9.26, 9.29 
loans and subscriptions, 1.18 
International Development Association, 9.32, 9.36 
International Energy Agency—Implementing agreement, 6.34, 6.43 
International Finance Corporation, 9.32, 9.34 
International financial institutions, 9.33, 9.36 
International Monetary Fund 
Enhanced Structural Adjustment Facility, 9.32, 9.35 
notes payable, 8.2, 8.4 
subscriptions, 8.2, 8.4 
International organizations, 1.8, 9.3, 9.31, 9.32, 10.9, 10.16 
contingent liabilities and commitments, 10.16 
summary, 10.9 
International organizations and associations, 9.32, 9.36 
International reserves held in the Exchange Fund Account, 8.2, 8.3 
Interport Loan Fund, 9.6, 9.11 
Inuit loan fund, 9.42, 9.47 
Investors’ Indemnity Account, 4.10, 4.14 


J 


Jamaica, 9.26 
Joint and mixed enterprises, 1.8, 9.3, 9.24 
Judges Act, 6.19 


L 


Labour standards suspense account, 6.33, 6.40 

Liabilities, 1.8, 1.14 

LOANS, INVESTMENTS AND ADVANCES, 9 

Loans, investments and advances, 1.8, 1.17, 2.6, 9.3 

Loans and accountable advances, 9.42 

Loans to assist industry in the Cape Breton area, 9.42, 9.44 

Loans to enterprises in Newfoundland and Labrador, 9.42, 9.44 

Locally-engaged contributory pension account, 6.32, 6.37 

Long-term accounts receivable for non-tax revenues and revenues 
netted against expenditures, 7.7 

Lower Churchill Development Corporation Limited, 9.24, 9.25 
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Mackenzie King trust account, 6.32, 6.38 
Manufacturing, processing and service industries in Canada, 9.43, 9.49 
Marconi Celebration Trust Fund, 4.11, 4.15 
Market development incentive payments—Alberta, 6.34, 6.43 
Marketable bonds, 6.4 
payable in Canadian currency, 1.8, 6.2, 6.4 
payable in foreign currencies, 1.8, 6.2, 6.8 
Matured debt, 5.9 
Maturity and currency of borrowings by enterprise Crown 
corporations, 9.21 
Maturity of Government debt, 6.15 
Medical Research Council—Donations for Research, 4.11, 4.16 
Members of Parliament Retirement Compensation Arrangements 
Account, 6.18, 6.19, 6.22 
Members of Parliament Retiring Allowances Account, 6.18, 6.19 
6.21 
Meritorious graduate awards, 6.28, 6.31 
Military purchases excess funds deposit, 6.35, 6.44 
Ministerial expenditures by standard object, see Volume IJ (Part I), 
Section | 
Ministerial expenditures by type, see Volume I (Part I), Section 1 
Ministerial revenues by main classification, see Volume II (Part 1), 
Section 1 
Ministry summary (of source and disposition of authorities), see 
related ministerial section in Volume II (Part I) 
Miscellaneous accountable advances, 9.42, 9.44 
Miscellaneous accountable imprest and standing advances, 9.42, 9.44 
Miscellaneous federal/provincial projects, 6.33, 6.40 
Miscellaneous non-tax revenues, 3.3 
Miscellaneous paylist deductions, 5.4, 5.8 
Miscellaneous projects deposits— 
Canadian Heritage, 6.32, 6.38 
Environment, 6.33, 6.39 
Fisheries and Oceans, 6.33, 6.39 
Natural Resources, 6.34, 6.43 
Missions abroad, 9.42, 9.44 
Monetary Penalties/Voluntary Compliance Undertaking, 
4.11, 4.16 
Moneys received after March 31 but applicable to the current year, 7.4 
Montreal Port Corporation, 9.6, 9.12 
Mounted Police Foundation, 6.35, 6.44 
Multilateral Investment Guarantee Agency, 9.32, 9.34 
Municipal Development and Loan Board, 9.37, 9.38, 9.39, 9.40 


N 


National Accounts Presentation, 2.8 
Detailed statement of revenue and expenditure 
transactions, 2.8 
National Archives of Canada—Donations, 4.11, 4.15 
National Battlefields Commission—Trust Fund Account, 4.11, 4.15 
National governments including developing countries, 1.8, 9.3, 9.26 
National Library—Special Operating Account, 4.11, 4.15 
National Research Council of Canada— 
Special Fund, 6.34, 6.42 
Trust Fund, 6.34, 6.42 
National Round Table on the Environment and Economy—Donations, 
4.11, 4.16 
National Sea Products Ltd, 9.24, 9.25 
Native claimants, 9.42, 9.48 
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NATO, see North Atlantic Treaty Organization 
Natural Sciences and Engineering Research Council— 
Donation Trust Fund, 4.11, 4.16 
Trust Fund, 6.34, 6.42 
Net Income Stabilization Account, 6.32, 6.37 
Bridge Program, 6.32, 6.38 
Newfoundland Offshore Revenue Account, 6.34, 6.43 
1924 Ontario lands agreement, 6.34, 6.41 
Non-budgetary (loans, investments and advances), see Source and 
disposition of non-budgetary authorities by ministry 
Non-budgetary transactions, 1.6, 2.2 
Non-government agencies, 6.34, 6.43 
Non-lapsing authorities granted/repealed in the current year, see 
Volume II (Part I), Section I 
Non-tax revenues, 1.7, 2.3, 3.2, 3.3, 3.7 
Non-tax revenues and revenues netted against expenditures, 7.6 
North Atlantic Treaty Organization (NATO) 
damage claims recoverable, 9.26, 9.30 
infrastructure projects, 6.34, 6.43 
North Portage Development Corporation, 9.24, 9.25 
Notes payable, 1.8 
Notes to the financial statements of the Government of Canada, 1.10 
Nova Scotia Offshore Revenue Account, 6.34, 6.43 
NPM Nuclear Project Managers Canada Inc, 9.24, 9.25 
Nuclear Liability Reinsurance Account, 4.10, 4.14 


O 


Observations by the Auditor General, 1.24 

Opinion of the Auditor General on the financial statements of the 
Government of Canada, 1.5 

Other cash—Consolidated Crown corporations, 7.4 

OTHER GOVERNMENT-WIDE INFORMATION, see Volume II 
(Part II), Section 12 

OTHER INFORMATION RELATED TO THE FINANCIAL 
STATEMENTS, 10 

Other information related to the financial statements, 10.2 

Other loans, investments and advances, 1.8, 9.3, 9.42 

OTHER MISCELLANEOUS INFORMATION, see Volume II (Part II), 
Section 13 

Other non-tax revenues, 1.7, 2.3, 3.3, 3.7 

Other outstanding liabilities— 
Canadian Institute for International Peace and Security 6.33, 6.40 
Canadian Sports Pool Corporation, 6.33, 6.40 

Other program expenditures, 3.12 

Other receivables, 7.6 

Other specified purpose accounts, 4.11, 4.14, 6.2, 6.32 

Ottawa Civil Service Recreational Association, 9.42, 9.45 

Outstanding cheques, 7.5 

Outstanding cheques and warrants, 1.8, 7.2, 7.5 
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P 


Pan American Health Organization (SIREVA), 6.33, 6.40 
Paris air show, 6.33, 6.39 
Parolees, 9.43, 9.50 
PAYMENTS OF CLAIMS AGAINST THE CROWN, EX GRATIA 
PAYMENTS AND COURT AWARDS, see Volume II (Part ID), 
Section 10 
PEI Fixed Link, 6.2, 6.26, 9.43, 9.50 
Pension accounts, 6.32 
Pension and other accounts, 1.8, 2.6, 6.2, 6.16 
other, 1.8 
Personal income tax, 1.7, 3.3, 3.5 
Personnel posted abroad, 9.42, 9.44 
Petro-Canada, 9.24, 9.25 
Petro-Canada Enterprises Inc—Shares, 6.35, 6.44 
Petro-Canada Limited—Cash reserve, 6.33, 6.39 
Preface to the financial statements of the Government of Canada, 1.2 
Prince Rupert Port Corporation, 9.6, 9.12 
Privileges, licences and permits, 3.3 
Proceeds from sales, 3.3 
Proceeds from the disposal of surplus Crown assets, 3.3 
PROFESSIONAL AND SPECIAL SERVICES, see Volume I 
(Part II), Section 5 
Program objective and activity description, see related ministerial 
section in Volume II (Part I) 
Programs by activity, see related ministerial section in Volume II 
(Part I) 
Project deposits, 6.34, 6.42 
Provincial and territorial governments, 1.8, 9.3, 9.37 
Provincial and territorial tax collection agreements account, 5.4, 5.5 
Provincial governments—Research projects, 6.34, 6.43 
Provincial workers’ compensation boards, 9.42, 9.47 
Public Accounts and National Accounts Reconciliation, 2.9, 2.10 
Public Accounts Presentation, 2.2 
Detailed statement of expenditure transactions, 2.4 
Detailed statement of foreign exchange, unmatured debt and 
cash transactions, 2.7 
Detailed statement of non-budgetary transactions, 2.6 
Detailed statement of revenue transactions, 2.3 
Statement of accumulated deficit, 2.4 
Statement of assets and liabilities, 2.5 
Summary statement of transactions, 2.2 
PUBLIC DEBT CHARGES, see Volume II (Part II), Section 9 
Public debt charges, 1.7, 3.2, 3.12 
Public participation funding program, 6.33, 6.39 
Public sector pensions, 1.8, 1.15, 6.2, 6.16, 6.18 
Public Service death benefit account, 6.32, 6.36 
Public Service Superannuation Account, 6.18, 6.19, 6.20 


Q 


Queen’s Fellowship fund—Social Sciences and Humanities Research 
Council, 6.34, 6.42 


R 


Radarsat, 6.34, 6.42 
Recapitulation of expenditures with outside parties by standard object, 
see Recapitulation of external expenditures by standard object 
Recapitulation of expenditures with outside parties by type, see 
Recapitulation of external expenditures by type 
Recapitulation of external expenditures by standard object, see 
Volume II (Part I), Section 1 
Recapitulation of external expenditures by type, see Volume II 
(Part I), Section 1 
Recapitulation of external revenues by main classification, see 
Volume II (Part I), Section 1 
Recapitulation of revenues from outside parties by main classification, 
see Recapitulation of external revenues by main classification 
Receivables from the sale of investments, 7.6 
Receiver General 
current deposits, 7.3 
special deposits, 7.3 
Refunds of previous years’ expenditures, 3.3 
Regional electrical interconnections, 9.38, 9.40 
Regular forces death benefit account, 6.32, 6.35, 6.36 
Retirement Compensation Arrangements (RCA) Account, 6.18, 6.19 
6.23 
Return on investments, 1.7, 2.3, 3.3, 3.7 
Returned soldiers’ insurance fund, 6.32, 6.36 
Revenues, see related ministerial section in Volume II (Part 1) 
Revenues, 1.7, 1.12, 3.2 
by main classification, total net, 3.4 
from all sources, 3.5 
other income tax, 1.7, 3.3, 3.5 
REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT, 3 
Revenues, expenditures and accumulated deficit, 3.2 
Revenues, expenses and other changes in equity of 
consolidated Crown corporations, 4.6 
enterprise Crown corporations, 9.18 
Royal Canadian Mint, 9.6, 9.12 
Royal Canadian Mounted Police 
benefit trust fund, 6.28, 6.31 
dependants’ pension fund, 6.32, 6.37 
dependants’ pension plan, 6.55 
Superannuation Account, 6.18, 6.19, 6.21 


Ss 


Saint John Harbour Bridge Authority, 9.43, 9.50 
Saint John Port Corporation, 9.6, 9.12 
St Lawrence Seaway Authority, The, 6.27 
Sales of seized assets, 6.33, 6.39 
Schedule of minimum payments, 10.3 
Scholastic awards, 6.28, 6.31 
Securities held by the Canada Pension Plan Investment Fund, 6.2, 6.25 
Securities in trust—Bankruptcy and Insolvency Act, 6.34, 6.42 
Security for costs, 
Supreme Court of Canada, 6.27, 6.29 
Tax Court of Canada, 6.27, 6.30 
Seized assets 
Canadian funds, 6.35, 6.44 
US funds, 6.35, 6.44 
Seized property—Cash, 6.28, 6.30 
Seized Property Proceeds Account, 4.12, 4.16 
Seized property working capital account, 9.43, 9.49 
Service fees, 3.3 
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Shared-cost agreements 
conferences and training, 6.32, 6.34, 6.38, 6.41 
NAFTA Secretariat, Canadian Section, 6.33, 6.40 
research, 6.32, 6.34, 6.38, 6.43 
tourism, 6.34, 6.41 
Shared-cost/joint project agreements, 6.32, 6.38 
research, 6.34, 6.41 
Shared-cost projects 
Canadian International Development Agency, 
International conferences, 6.33, 6.40 
Foreign Affairs and International Trade, 6.33, 6.39 
Industry, 6.34, 6.41 
Natural Resources, 6.34, 6.43 
Ship-Source Oil Pollution Fund, 4.10, 4.14 
Sioux Lookout Zone Hospital, 4.11, 4.15 
Société du parc industriel et portuaire Québec-Sud, 9.24, 9.25 
Source and disposition of authorities by type (voted and statutory), 
see Volume II (Part I), Section 1 
Source and disposition of budgetary authorities by ministry, 
see Volume II (Part I), Section I 
Source and disposition of non-budgetary authorities by ministry, 
see Volume II (Part I), Section 1 
Special areas and highways agreement, 
Atlantic Canada Opportunities Agency, 9.37, 9.40 
Federal Office of Regional Development—Quebec, 9.38, 9.40 
Western Economic Diversification, 9.38, 9.39, 9.40 
Special drawing rights allocations, 8.2, 8.4 
Special fund—National Research Council of Canada, 6.34, 6.42 
Special Operating Account—National Library, 4.11, 4.15 
Specified purpose accounts, 
other, 4.11, 4.14, 6.2, 6.32 
Spending and borrowing authorities, 1.11 
Spending Control Act, 1.20 
Statement by the Minister of Finance, 1.21 
Sponsorship Agreement—Contributions, 6.35, 6.44 
Statement of accumulated deficit, 1.6, 2.4 
Statement of accumulated deficit in terms of total liabilities and total 
assets, 3.15 
Statement of all borrowing transactions on behalf of Her Majesty, 6.15 
Statement of assets and liabilities, 1.8, 2.5 
Statement of changes in financial position, 1.9 
Statement of contingent liabilities, 10.13 
Statement of responsibility, 1.4 
Statement of revenues and expenditures, 1.7 
Statement of revenues and expenditures, see Volume II (Part I), 
Section 1 
Statement of transactions, 1.6 
Statement required under the Spending Control Act, 1.20 
Summary combined financial statements of enterprise Crown 
corporations by segment, 9.15 
Summary financial statements of 
consolidated Crown corporations, 4.3 
enterprise Crown corporations, 9.14 
Summary of insurance programs of agent enterprise Crown 
corporations, 10.11 
Summary of significant accounting policies, 1.10 
Summary of transactions in public sector pensions that resulted in 
charges to expenditures, 6.19 
Summary statement of transactions, 2.2 
Summer employment experience development program, 6.33, 6.41 
Superannuation accounts, 6.2, 6.18 
SUPPLEMENTARY FINANCIAL INFORMATION, 2 
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Supplementary financial information, 2.2 

Supplementary Fines Fish Account, 4.11, 4.15 

SUPPLEMENTARY INFORMATION REQUIRED BY THE 
FINANCIAL ADMINISTRATION ACT, see Volume II (Part I), 
Section 3 

Supplementary Retirement Benefits Account, 6.18, 6.19, 6.24 

Suspense accounts, 5.4, 5.8 


T 


Taxcreyenues.t lei 2:55302 5) con oe) 
Temporary deposits received from importers, 6.27, 6.30 
Transactions in the Unemployment Insurance Account, 4.14 
Transfer payment agreements, fixed assets, purchases and 
operating leases, 10.3 
TRANSFER PAYMENTS, see Volume II (Part II), Section & 
Transfer payments, 1.7, 3.2, 3.10 
by province, certain, 3.11 
Transfer payments, see related ministerial section in Volume II (Part I) 
Transportation and assistance loans, 9.42, 9.45 
Treasury bills, 1.8, 6.2, 6.9 
average yields at tender, 6.14 
Treaty land entitlement (Saskatchewan) Fund, 6.34, 6.41 
Trust accounts, 6.28 
Trust fund 
National Research Council of Canada, 6.34, 6.42 
Natural Sciences and Engineering Research Council, 6.34, 6.42 
Social Sciences and Humanities Research Council, 6.34, 6.42 
Trustee Performance Securities, 6.27, 6.29 


U 


Unamortized commissions on Canada savings bonds, 5.9 
Unamortized discounts and premiums on marketable bonds, 5.9 
Unamortized discounts on 

Canada bills, 5.9 

Treasury bills, 5.9 , 
Unclaimed dividends and undistributed assets 

Bankruptcy and Insolvency Act, 6.34, 6.42 

Canada Business Corporations Act, 6.34, 6.42 

Winding-up Act, 6.34, 6.42 
Unemployment Insurance Account, 4.10, 4.13, 4.17 
Unemployment insurance premiums, 1.7, 2.3, 3.3, 3.5 
Unemployment insurance warrants, 7.5 
United Kingdom, 9.26 

United Kingdom Financial Agreement Act, 1946, The, 9.26 
Unmatured debt, 1.8, 1.14, 6.2, 6.4 

as at March 31, from 1992 to 1996, with the average rate of 

interest thereon, 6.14 

payable in Canadian currency, 1.8, 6.2, 6.4 

payable in foreign currencies, 1.8, 6.2, 6.8 
Unmatured debt transactions, 2.7 

net source from, 1.6, 2.2 
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Vancouver Port Corporation, 9.6, 9.13 

Veterans administration and welfare trust fund, 6.28, 6.31 

Veterans insurance fund, 6.32, 6.36 

Veterans’ Land Act Fund, 9.43, 9.50 

Voted and statutory authorities, see Source and disposition of 
authorities by type (voted and statutory) 


Ww 


War claims fund—World War II, 6.33, 6.39 

Western Grain Stabilization Account, 4.10, 4.12 

Winding-up Act—Unclaimed dividends and undistributed 
assets, 6.34, 6.42 

Winter capital projects fund, 9.37, 9.38, 9.39, 9.40 

World Health Organization, 6.33, 6.40 
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Yukon Energy Corporation, 9.42, 9.48 
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